


*SXZWNSL F 8ZXYFENSFGQJ FSI 7IJXNQNJSY <FYJW 8271
.S[IXYNSL NS 4ZW +ZYZWJ
0J" .SNYNFYN[JIJX FSI &HYN[NYNJIX

$V WKH $IJHQF\ FRQWLQXHV WR LPSOHPHQW LWHPV LGHQWLILHG LQ LWV IL’
UHSXWDWLRQ DV D ORFDO UHJLRQDO DQG LQGXVWU\ ZLGH OHDGHU LQ ILVFI
HLJKW \HDUV DV D XQLILHG HQWLW\ WKH $JHQF\ KDV UHPDLQHG VW
UHVSRQVLELOLW\ WR HQVXUH WKH 6DQWD &ODULWD 9DOOH\ PDLQWDLQV DFF

1RZ DQG LQWR WKH IXWXUH FRQVHUYDWLRQ SURJUDPV D VKLIWLQJ UH
PDQDJHPHQW ZLOO SOD\ D UROH LQ WKH ORQJ WHUP UHVLOLHQF\ Rl WKH $J
UHVWRULQJ JURXQGZDWHU VXSSOLHV DIIHFWHG E\ SHU DQG SRO\IOXRURDO
VWDWHZLGH LQIUDVWUXFWXUH ZLOO EROVWHU ORFDO VXSSO\ DQG EHQHILW

2YHU WKH QH[W WZR ILVFDO \HDUV ©6&9 :DWHU ZLOO DGYDQFH LWV VWUDWH
DGGUHVV JURXQGZDWHU FRQWDPLQDWLRQ DQG FRPSO\ ZLWK QHZ DQG RQJR

.H\ LQLWLDWLYHYVY DQG DFWLYLWLHV XQGHU WKLV %XGJHW LQFOXGH

4 3)$6 7ZUHDWPHQW )DPFLOLOMMVHEDUW RI DQ RQJRLQJ PXOWL \HDU LQLWLD
PRUH WKDQ PLOOLRQ LQ WKLV EXGJHW F\FOH LQ ZDWHU WUHDWPHQW
UHVWRUDWLRQ RI ORFDO JURXQGZDWHU VXSSOLHV 3)$6 LV D JURXS RI
WUDFH DPRXQWV LQ RXU ZDWHU VXSSO\

4 :DWHU 5HVLOLHQFBDQHWOERWLYPWHU ZLOO LQYHVW QHDUO\ PLOOLRQ |
WKH $JHQF\ WR UHVSRQG WR PRUH H[WUHPH GURXJKWV IORRGV ULV
UHTXLUHPHQWY ZKLOH HQVXULQJ D VXVWDLQDEOH DQG UHVLOLHQW :
HQKDQFHG PRGHOLQJ DQG DQDO\WLF WRROV WR VWUHQJWKHQ JURXQG!:
DQG VWRUDJH SURJUDPV WR HQVXUH ZDWHU DYDLODELOLW\ LQ WLPHV R

a &RQVHUYDWLRQ /RQJ WHUP )UDPHZR%N 68VDWH PDQGDWH $% DQG 69
:DWHU ZLOO LQYHVW PRUH WKDQ PLOOLRQ DFURVV ERWK EXGJHW
6WUDWHJLF 30DQ :8(63 LPSOHPHQW FRQVHUYDWLRQ SURJUDPV DQG
HYDOXDWLRQ 3URMHFWV LQFOXGH HIILFLHQF\ UHEDWH SURJUDPV IRU
:DWHU 6KRUWDJH &RQWLQJHQF\ 30DQ :6&3 WR SUHSDUH IRU IXWXUH GL

4 7THFKQRORJ\ ,QBWLB®WIZRHHQVXUH WKH VDIH UHOLDEOH DQG HIILFLHQW
6&9 :DWHU ZLOO LQYHVW PRUH WKDQ PLOOLRQ LQ FXWWLQJ HGJH
HQKDQFH RSHUDWLRQV DQG LQFOXGH $GYDQFHG OHWHULQJ ,QIUDVW.L
F\AEHUVHFXULW\ LQYHVWPHQWYV

'LWK WKLV WKH $JHQF\xV IRXUWK %LHQQLDO %XGJHW )< DQG )<

FRPPLWPHQW EHWZHHQ SODQQLQJ DQG EXGJHWLQJ DV ZH FRQWLQXH WR PD
30DQ DQG DOORFDWLQJ EXGJHW WR DFFRPSOLVK JRDOV 7KLV %XGJHW UHI
UHPDLQV D EHVW LQ FODVV ZDWHU VHUYLFH SURYLGHU IRU WKH FRPPXQLW\
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&60)2 $:$5' )25 23(5%$7,1* (;&(//(1&(
&07$ ,19(670(17 32/,&< &(57,),&%$7,21

75$160,77$/ /(77(5 (;(&87,9( 6800$5<

2UJDQL]DWLRQ O 3DVW 3UHVHQW )XWXUH

)< )< %LHQQLDO %XGJHW

BWUDWHJILF 30DQ

6WDWH ODQGDWHV .H\ ,QLWLDWLYHV DQG $FWLYLWLHV
6WDWH ODQGDWH O 6XVWDLQDEOH *URXQGZDWHU ODQDJHPHQW
6WDWH ODQGDWH O &RQVHUYDWLRQ /RQJ WHUP J)UDPHZRUN $%
(QYLURQPHQWDO 6SHQGLQJ O :DWHU 5HVLOLHQF\ ,QLWLDWLYH
7HFKQRORJ\ ,QLWLDWLYH O 7THFKQRORJ\ ,PSURYHPHQWV
3)$6 7ZUHDWPHQW O :DWHU 7UHDWPHQW )DFLOLWLHYV
(TXLSPHQW DQG 9HKLFOH ,PSURYHPHQWY B5HSODFHPHQWYV

(FRQRPLF &RQGLWLRQV

30DQQLQJ 'RFXPHQWYV

&RQFOXVLRQ

86(5 6 *8,'( %8'*(7 )25(:25"

8VHU V *XLGH 2YHUYLHZ

%XGJHW J)RUHZRUG
$ERXW 6&9 :DWHU
3XUYH\RU +LVWRU\
$JHQF\ 9LVLRQ
$JHQF\ OLVVLRQ
$JHQF\ 9DOXHYV
*RYHUQDQFH
2UJDQL]DWLRQ
6&9 :DWHU )DFLOLWLHYV
3HUFKORUDWH DQG %DQNLQJ
(PSOR\HH &RPSHQVDWLRQ
5LVN ODQDJHPHQW
&RPPXQLW\ 3URILOH
*URZWK LQ WKH &RPPXQLW\ DQG ,PSDFWV WR 6&9 :DWHU
%HQFKPDUN DQG &RPSDULVRQ (QWLWLHYV
7RS 7THQ &XVWRPHUV
3URMHFWHG $YDLODELOLW)\ DQG 5HOLDELOLW\ RI 6WDWH :DWHU

SHWXUQ MEOWHKRI &ROQOWHQWYV RQ 3DJH 6&9 :DWHU %LHQQkKDO % XmQ@@ W<
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%XGJHWDU\ &RQWURO

)XQG BWUXFWXUH

%XGIJHW %DVLV

%XGJHW 3URFHVV

%XGJHW &DOHQGDU

6&9 :DWHU 2UJDQL]DWLRQ &KDUW IRU )<

6&9 :DWHU 3RVLWLRQ &RQWURO 6WDIILQJ 30DQ 6XPPDU\

675%$7(*,& 3/%$1

([HFXWLYH 6XPPDU\

BWUDWHJILF 30DQ &RQWHQWYV

2UJDQL]DWLRQDO 6WUXFWXUH

OHVVDJH IURP WKH %RDUG 3UHVLGHQW

OHVVDJH IURP WKH *HQHUDO 0DQDJHU

7KH 6WUDWHJLF 3URFHVYV

<HDU 6WUDWHJLF 30DQ

9LVLRQ DQG 9DOXHYV

*RDOV 6WUDWHJILHYVY DQG 2EMHFWLYHYV
*RDO $ ([FHSWLRQDO &XVWRPHU 6HUYLFH DQG 6WDNHKROGHU (¢
*RDO % S5HOLDEOH ,QIUDVWUXFWXUH
*RDO & 6XVWDLQDEOH :DWHU 6XSSO\ DQG 5HVRXUFHYV
*RDO ' :DWHU 4XDOLW\ DQG 5HVRXUFH 6XVWDLQDELOLW\
*RDO ( )LQDQFLDO 5HVLOLHQF\
*RDO ) +LJK 3HUIRUPDQFH 7HDP
*RDO * (QYLURQPHQWDO 6WHZDUGVKLS
*RDO + 6DIH DQG 6HFXUH :RUNSODFH

*ORVVDU\

3(5)250$1&( 0($685(6
3HUIRUPDQFH OHDVXUHV 2YHUYLHZ
2EMHFWLYHV
7\SHV RI 3HUIRUPDQFH OHDVXUHYV
OHDVXUHPHQW $SSURDFK
7RWDO 2SHUDWLQJ ([SHQGLWXUHV %\ 6HFWLRQ O )LVFDO <HDU"
3HUFHQWDJHV RI 2SHUDWLQJ ([SHQVHV %\ 6HFWLRQ
ODQDJHPHQW 6HFWLRQ
JLODQFH $GPLQLVWUDWLRQ DQG 7HFKQRORJ\ 6HUYLFHV 6HFWLRQ
(QJLQHHULQJ 6HUYLFHV 6HFWLRQ
2SHUDWLRQV DQG ODLQWHQDQFH 6HFWLRQ
‘DWHU 5HVRXUFHV DQG 2XWUHDFK 6HFWLRQ

SHWXUQ MEOWHKRI &ROQOWHQWYV RQ 3DJH 6&9 :DWHU %LHQQkKDO % XmQ@@ W<
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5(6(59(6
8QUHVWULFWHG 5HVHUYH )XQG 3ROLF\
8QUHVWULFWHG &DVK 5HVHUYHV )RU )< DQG )<

/21* 7(50 &200,70(176
/IRQJ 7THUP :DWHU 6XSSO\ & RQWUDFWYV
6WDWH :DWHU 3URMHFW &RQWUDFW &RPPLWPHQW
%XHQD 9LVWD 5RVHGDOH 5LR %UDYR :DWHU $FTXLVLWLRQ &RPPI
'"HEW ,VVXDQFH
%RQG 5DWLQJV
'"HEW &DSDFLW\
7JRWDO 2XWVWDQGLQJ 'HEW
30DQQHG ,VVXDQFH IRU WKH 7HQ <HDU &,3
$JHQF\ &HUWLILFDWHV RI 3DUWLFLSDWLRQ &23V DQG %RQGV
9DULDEOH 5DWH 'HEW
JHIDF\ 'HEW /RQJ 7HUP &RPPLWPHQWYV
7JRWDO 2XWVWDQGLQJ /HIJDF\ 'HEW
2XWVWDQGLQJ 3ULQFLSDO 7DEOH
$QQXDO 'HEW 6HUYLFH 7DEOH

&$3,7$/ ,03529(0(17 352*5%$0
&DSLWDO ,PSURYHPHQW 3URJUDP 2YHUYLHZ
 QWURGXFWLRQ
3XUSRVH
'"HILQLWLRQV
OHWKRGRORJ\
7KH &DSLWDO ,PSURYHPHQW 3URJUDP DQG 6KDUHG 30DQQLQJ
&,3 '"HYHORSPHQW
JLQDQFLDO 3URMHFWLRQV
B3URMHFW 5DQNLQJ 3ULRULWL]DWLRQ
6DQWD &ODULWD 9DOOH\ :DWHU $JHQF\ &,3 2EMHFWLYHV
JLQNLQJ 7KH &DSLWDO 30DQ WR WKH 9LVLRQ
&DSLWDO ,PSURYHPHQW 3URMHFWYV O 3$<*2 DQG 'HEW )XQGHG %\ &I
&DSLWDO ,PSURYHPHQW 3URMHFWY O 6RXUFHV RI )XQGLQJ
.H\ &DSLWDO ,PSURYHPHQW 3URMHFWV
3LSHOLQHV 3LSHOLQH ,PSURYHPHQWY B5HSODFHPHQWYV
7DQNV 7DQN )DFLOLW\ ,PSURYHPHQWYV
'HOOKHDG 7UHDWPHQW ,PSURYHPHQWYV O 3)$6
'HOOV :HOO )DFLOLW\ ,PSURYHPHQWYV

SHWXUQ MEOWHKRI &ROQOWHQWYV RQ 3DJH 6&9 :DWHU %LHQQkKDO % XmQ@@ W<
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5HF\FOHG :DWHU ,PSURYHPHQWYV

OHWHU OHWHU ,QIUDVWUXFWXUH ,PSURYHPHQWYV
3$<*2 &DSLWDO ,PSURYHPHQW 3URMHFW 7DEOHV
'"HEW )XQGHG &DSLWDO ,PSURYHPHQW 3URMHFW 7DEOHYV

),1$1&,%$/ 6800%$5<

)< 2SHUDWLQJ 5HYHQXH %XGJHW
)< 2SHUDWLQJ 5HYHQXH %XGJHW
)< 2SHUDWLQJ ([SHQVH %XGJHW
)< 2SHUDWLQJ ([SHQVH %XGJHW

ODMRU 6RXUFHV RI 5HYHQXHYV
‘:DWHU 6DOHV 5HYHQXHV
2WKHU 5HYHQXHYV
3URSHUW\ 7D[ 5HYHQXHV
)DFLOLW\ 5HWDLO &DSDFLW\ )HHV
ODMRU 6RXUFHV RI ([SHQGLWXUHV
*HQHUDO )XQG 2SHUDWLQJ %XGJHW
&DSLWDO ,PSURYHPHQW 3URJUDP O 3$<*2
1RQ 2SHUDWLQJ )XQGV
&DSLWDO ,PSURYHPHQW 3URJUDP
6WDWH :DWHU &RQWUDFW )XQG
SHVHUYHV
6XPPDU\ %XGJHW O 5HYHQXHV DQG ([SHQVHV 7DEOH
J)LQDQEFLDO 6XPPDU\ %\ )XQG
6WDWH :DWHU &RQWUDFW )XQG

5(9(18(6

‘DWHU 6DOHV

SHF\FOHG :DWHU

2QH 7LPH :DWHU 6DOHV
BURSHUW)\ 7D[ 5HYHQXHV

$JHQF\ 6HW 3URSHUW)\ 7D[ 5HYHQXHYV
$JHQF\ 6HW 3URSHUW)\ 7D[ 5HYHQXHV *HQHUDO )XQG O /DVW 7H:

)DFLOLW\ 5SHWDLO &DSDFLW\ )HH 5HYHQXHYV

3HUFKORUDWH S5HLPEXUVHPHQWYV

*UDQWV

2WKHU 6RXUFHV RI 5HYHQXH
IDERUDWRU\ 5HYHQXHV
&RPPXQLFDWLRQV 5HYHQXHV
 QYHVWPHQW 5HYHQXHV

SHWXUQ MEOWHKRI &ROQOWHQWYV RQ 3DJH 6&9 :DWHU %LHQQkKDO % XmQ@@ W<
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5HYHQXH 7DEOHV O $FWXDO DQG %XGJHWHG O )LVFDO <HDUV

(:3(1',785(6

([SHQGLWXUHV 2YHUYLHZ
ODQDJHPHQW
JLODQFH $GPLQLVWUDWLRQ DQG ,7
&XVWRPHU &DUH
7UDQVPLVVLRQ DQG 'LVWULEXWLRQ
3XPSLQJ :HOOV DQG 6WRUDJH
‘DWHU 5HVRXUFHYV
BRXUFH RI 6XSSO\
'DWHU 4XDOLW\ DQG 7UHDWPHQW
(QJLQHHULQJ
6DODULHY DQG 5HODWHG &RVWYV
&DSLWDO ,PSURYHPHQW 3URMHFWYV O 3$<*2
'"HEW B6HUYLFH

7RWDO ([SHQVHV 7DEOHV O $FWXDO DQG %XGJHWHG O )LVFDO <HD
ODQDJHPHQW
JLODQFH $GPLQLVWUDWLRQ DQG ,7
&XVWRPHU &DUH
7UDQVPLVVLRQ DQG 'LVWULEXWLRQ
3XPSLQJ :HOOV DQG 6WRUDJH
‘DWHU 5HVRXUFHYV
BRXUFH RI 6XSSO\
'DWHU 4XDOLW\ DQG 7UHDWPHQW
(QJLQHHULQJ
6DODU\ DQG %HQHILWYV

)25(&$67

6&9 :DWHU /RQJ 7HUP )LQDQFLDO 30DQ

)< 7KURXJK )<
(IHFXWLYH 6XPPDU\
2YHUYLHZ
.H\ &KDOOHQJHV DQG 2SSRUWXQLWLHV
30DQQLQJ )UDPHZRUN
OHDVXULQJ )LQDQFLDO 6XVWDLQDELOLW\
.H\ $VVXPSWLRQV DQG ,QIOXHQFHV
'"HEW ,VVXDQFH
2SHUDWLQJ ,QFRPH
2SHUDWLQJ ([SHQGLWXUHV

SHWXUQ MEOWHKRI &ROQOWHQWYV RQ 3DJH 6&9 :DWHU %LHQQkKDO % XmQ@@ W<




9&'1* 4+ (439*398

+ > &3) +>
'.*33.&1 '1),*9

/RQJ 7THUP )LQDQFLDO )RUHFDVW 7DEOH O )< WR )<

5(62/87,216
SHVROXWLRQ $GRSWLQJ WKH %XGJHW IRU )< DQG )<
5HVROXWLRQ $GRSWLQJ WKH $SSURSULDWLRQ /LPLW IRU )<

32/,&,(6

3ROLFLHV 2YHUYLHZ

,QYHVWPHQW 3ROLF\

'"HEW ODQDJHPHQW 3ROLF\

'"HULYDWLYHV 3ROLF\

'LVFORVXUH 3URFHGXUHV 3ROLF\

3XUFKDVLQJ 3ROLF\

&DSLWDOL]DWLRQ 3ROLF\ IRU &DSLWDO $VVHWYV
:LUH 7UDQVIHU 3ROLF\

*/266%5<
*ORVVDU\ THUPLQRORJ\
%XGJIJHW $FURQ\PV

SHWXUQ MEOWHKRI &ROQOWHQWYV RQ 3DJH 6&9 :DWHU %LHQQkKDO % XmQ@@ W<




SHWXUQ MEOWHKRI &ROQOWHQWYV RQ 3DJH 6&9 :DWHU %LHQQkKDO % XmQ@@ W<




7KLV SDJH LQWHQWLRQDOO\ OHIW EODQN

SHWXUQ MEOWHKRI &ROQOWHQWYV RQ 3DJH 6&9 :DWHU %LHQQkKDO % XmQ@@ W<




SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




7KLV SDJH LQWHQWLRQDOO\ OHIW EODQN

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




7KLV SDJH LQWHQWLRQDOO\ OHIW EODQN

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




>7KLV SDJH LQWHQWLRQDOO\ OHIW EODQN @

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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6DQWD &ODULWD 9DOOH\ :DWHU $JHQF\
+RQRUDEOH %YRDUG RI 'LUHFWRUYV

ODQDJHPHQW LV SOHDVHG WR SUHVHQW WKH %LHDQGDR % XGXHW %
%XGIJHW GRFXPHQW LV WKH UHVXOW RI RQH RI WKH PRVW LPSRUWD
$IJHQF\ 6&9 :DWHU $JHQF\ XQGHUWDNHV ,Q WKH FRXUVH RI EXLOGL
GHFLVLRQV VHWV SULRULWLHV DOORFDWHV UHVRXUFHV DQG SURY|

25*$1,=%7,21 O 3%$67 35(6(17 )8785(

6&9 :DWHU ZDV FIEMDWHSFEKLFK WRRN HIIHFW RQ -DQXDU\ W R
ZDWHU UHVRXUFH PDQDJHPHQW ZLWKLQ WKH 6DQWD &ODULWD 9DO
VLQJOH LQWHJUDWHG DJHQF\ EHWWHU SRVLWLRQHG WR PHHW WKH
UHVRXUFH PDQDJHPHQW LPSURYLQJ VHUYLFH GHOLYHU\ DQG RSWLF
LQYHVWPHQW WKURXJK HFRQRPLHV RI VFDOH 6&9 :DWHU LV WDVN
DIIRUGDEOH SURYLVLRQ VDOH PDQDJHPHQW DQG GHOLYHU\ RI VXU
IRU PXQLFLSDO LQGXVWULDO GRPHVWLF DQG RWKHU SXUSRVHYV
SURPRWLQJ WKH VXVWDLQDEOH VWHZDUGVKLS RI QDWXUDO UHVRXUF

7R XQLI\ WKUHH UHWDLO GLYLVLRQV O 1HZKDOO 6DQWD &ODULWD D¢
ZDWHU GLYLVLRQ PDQDJHPHQW VRXJKW WR HVWDEOLVK D FRKHV
HYDOXDWLQJ WKH H[LVWLQJ VWUXFWXUH ZKLOH DOVR HQYLVLRQL
HYROXWLRQV $ SULPDU\ REMHFWLYH ZDV WR DOLJQ IXQFWLRQV SU
HQWLWLHVY WR VXSSRUW ZDWHU VHUYLFHV RI D VLQJOH RUJDQL]DWLF

(TRRZSNY®"?

'"TEWI TK )NWJIHYT

SCYREDWH $XGLWRU SBSB?,EUO *HQHUDO &RXQVHO

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




7KLV %XGJHW LV 6&9 :DWHUxV IRXUWK XQLILHG EXGJHW GRFXPHQW
DQG RQJRLQJ HIIRUWY DFURVYVY DOO GHSDUWPHQWY 2Q -XO\
FRPELQHG DQG UHWDLO ZDWHU VHUYLFH UDWHV ZHUH XQLILHG
LPSOHPHQWDWLRQ RI D QHZ ILQDQFLDIO VRRVMPRI GHKYIFH &AFBHDQ
[EWX@DV FRPSOHWHG ZLWK QHZ ZDWHU UDWHVY DGRSWHG LQ $SULO
FXVWRPHU XWLOLW\ ELOOLQJ VIVWHP WR D XQLILHG SODWIRUP RQ C
(DGYDQFHG PHWHU | QIUDVWUXFW@VWD®OHE PDKWR P HVREKUVW WK H
6PDUW:RUNV OHWHU 'DWD ODQDJHPHQW 6\VWHP EHFDPH DYDLODEO
PHWHUV LQ $SULO DOORZLQJ FXVWRPHUV WR DFFHVV QHDU UHDC

) < ) < %,(11,%/ %8'*(7

7KH )< ) < %XGJHW UHIOHFWY SODQQHG DFWLYLWLHV WR
VWDWHPHQW DQG WKH 6WUDWHJILF 30DQ IXQGDPHQWDO GHFLVLRQV
%XGJHW GRFXPHQW FRPELQHV WKH ILQDQFLDO SUHVHQWDWLRQV IRL
WKH VSHQGLQJ SODQ IRU WKH ILVFDOD®®G UXEHJIZIQMK QUKHK WHY HQ X H
UHVRXUFHV DYDLODEOH WR IXQG WKH SODQ 7KH $JHQF\ FRQWLQXHV
%XGJHW DQG PDLQWDLQLQJ ILQDQFLDO VWDELOLW\ 7KH %XGJHW UH|
DIIRUGDEOH UHOLDEOH VXSSO\ RI KLJK TXDOLW\ ZDWHU WR LWV FX
RSHUDWLRQV JXLGH IRU WKH SHULRG

2UJDQL]DWLRQDO VWDIILQJ DQG VWUDWHJILF SODQQLQJ LQIRUPDWLR
‘DWHU ODQDJHPHQW :DWHU 5HVRXUFHV 6XVWDLQDELOLW\ DQG 2X
(QJLQHHULQJ 6HUYLFHV DQG )LQDQFH DQG $GPLQLVWUDWLRQ

ODLQWDLQLQJ H[LVWLQJ OHYHOV RI VHUYLFH 7KH %XGJHW PDLQWD
SURYLGLQJ H[LVWLQJ OHYHOV RI VHUYYRHWFRIQ®/ILYQXHV DWW XVRPH W
LQWR WKH %XGJHW IRQG)DVVXPHWDLGB®BMXVWPHQW LQ 7"KH $JHQF\ KDV
PDQDJHG WR DGRSW D EDODQFHGDEXG JHW IRIUKLEFK LV FRQVLVWHQW
$IJHQF\xV VHFRQG &RVW RI 6HUYLFH DQG 5DWH 6WXG\ DQG WKH D
DGMXVWPHQW IRU )< WKURXJK )< DV UHFHLYHG DQG ILOH

675%$7(*,& 3/$1

6&9 :DWHU DGRSWHGMUMDWHIBER GRQ B WKDW EHFDPH WKH $JHQF\x
ILYH \HDU ORRN LQWR WKH IXWXUH $JHQF\ VWDII DUH FRQWLQXRX
SODQQLQJ DQG EXGJHWLQJ 6&9 :DWHUxV 6WUDWHJLF 30DQ ZLOO E
&DSLWDO ,PSURYHPHQW 30DQ UHYLVHG DQQXDOO\ WKHUHIRUH WKH

7KLV SURFHVYVY RI UHYLVLRQ KHOSV WR JXLGH DQG LQIRUP WKH GF
$IJHQF\xV %RDUG RI 'LUHFWRUV SURYLGHYV GLUHFWLRQ IRU GHYHORS
$IJHQF\ VWDII DQG SURYLGHV JXLGDQFH DQG RYHUVLJKW (DFK F
PDQDIJHPHQW DQG GLUHFWRUV ZHUH LQYROYHG LQ WKH GHYHORSPH
KHOS WR EXLOG WKH %XGJHW DQG RSHUDWLRQDOL]H WKH 6WUDWHJL

,Q DQ\ RUJDQL]DWLRQ FRPSHWLQJ QHHGY DQG SULRULWLHYVY DOZD\\
HQRXJK UHVRXUFHV WR PHHW HYHU\ QHHG RU WR IXQG HYHU\ JRRG
%XGJIJHW VXSSRUWV WKH %RDUGxV VWUDWHILF LQWHQW 7KH %XGJF
6&9 :DWHU DQG D SULPDU\ PHDQV E\ ZKLFK WKH $JHQF\ H[HUFLVH
UHVRXUFHV

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




67$7( 0$1'$7(6 .(< ,1,7,$7,9(6 $1' $&7,9,7,(6

URMHFWY DQG SURJUDPV DUH XQGHUWDNHQ HLWKHU GXH WR VWDW
RU ERWK 6&9 :DWHU ZLOO FRPSO\ ZLWK VWDWH ZDWHU PDQGDW
$IJHQF\ DQG OD\ WKH JURXQGZRUN IRU ZDWHU UHVLOLHQF\ WR HQ
VXVWDLQDEOH 7KLV %XGJHW HQDEOHV WKHVH LPSRUWDQW DFWLYL\V
$IHQF\

67$7( 0$1'$7( O 6867%$,1$%/( *5281':$7(5 0$1$*(0(17 $&7
) < o) $1' )< 6]

VDZ WKH SDVVDJH RI WKH 6XVWDLQDEOH R¥ Q0B X WW R U HI®D @ D BH\
6HQDWRU )UDQ 3DYOH\ DQG 6WDWH $VVHPEO\PDQ 5RJHU 'LFNLQVR
DGPLQLVWUDWLYH JXLGDQFH GHYHORSHG E\ WKH 6WDWH GURYH OD

QHZ UHTXLUHPHQWY WR IRUP JURXQGZDWHU VXVWDLQDELOLW\ DIJHQ
VWDNHKROGHU HQJDJHPHQ R DI\ *

7KH 6DQWD &ODULWD 9DOOH\ *URXQ GZRWHhls BXWWDW B D EXL@DE MU $J HRQLK
$JUHHPHQW ,WV PHPEHUV DUH FRPSRVHG Rl 6&9 :DWHU /$ &RXQW\
IRV $QJHOHV 5HJLRQDO 30DQQLQJ DQG WKH &LW\ RI 6DQWD &ODUL
6HUYLFHV $JUHHPHQW H[LVWV EHWZHHQ 6&9 :DWHU DQG WKH 6&9 *
DGPLQLVWUDWLYH DQG WHFKQLFDO DVSHEWYV

*63 GHYHORSPHQW zZDV D PXOWL \HDU HIIRUW WKDW UHTXLUHG VXEV!
GDWH DSSUR[LPDWHO\ PLOOLRQ LQ GHYHORSPHQW FRVWYV KDYF
7KH 6&9 *6$ %RDUG RI 'LUHFWRUV DGRSWHG WKH *63lLHGMHDVMEHNQW R
LDWHU S5HVRXUBWYR \HDU UHYLHZ WLPHIUDPH WKH *63 ZDV DSSURYH

'LWK WKH *63 GHYHORSPHQW FRPSOHWHG IXWXUH FRVWY DUH UH(
FRQVXOWDQW FRVWY DQG VWDII FRVWYV %XGJHW XSGDWHYVY DUH SHI
DGRSWLRQ RI LWV DQQ®XDO EXKBVWWPDWHG FRVWQE8 LQFOXGHV WHF
VWXGLHY DQG VXSSRUW IRU LPSOHPHQWDWLRQ RI WKH *63 SUHSDU
VXSSRUW OHJIDO VHUYLFHV VWDII WLPH DQG ZRUN UHODWHG WR LP
*UDQW )ZKH HVWLPDWHG FRVWZKNFK VLPLODUO\ LQFOXGHYV DOO 6°
FRVWYV
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,Q WKH &DOLIRUQLD 6WDWSHVYH.PBRMDWXOGLGEHD?WHG| % IZKQ F K

HVWDEOL\BKBI@G/ MIK¥YDWI RQ /RQJ WHUIP ROC®RZRYN WEEHHAY X QQYHW R
UHGXFWLRQ LQ JDOORQV SHU FDSLWD GD\ E\ 7KH &/7) ZLW

LQLWLDWLQJ LQ )< UHTXLUHV XUEDQ ZDWHU VXSSOLHUV WR G

[BUFDQ DWHU 8VH 2EMHFRAULVYHYLEHBQRWLDO LQGRRU DQG RXWGRRU ZD

ZDWHU XVH DQG DQQXDO ZDWHU ORVV VWDQGDUGY $GGLWLRQDOO\

ERPPHUFIL DO QGXVWUIDO DQG QVWIWXWIDR@GD UXRBPLWS BQIRXPO QH

FRPSOLDQFH

JRU )< WKH %XGJHW SURYLGHV HVWLPDWHG HIR/HQVSHWHIRIUL B QH X
BWUDWHIIE 30DQ :8(63LPSOHPHQWDWLRQ RI WKH FRQVHUYDWGRQ ¢
VXSSOHPHQWDO UHVHDUFK DQG HYDOXDWLRQ 7KH :8(63 ZLO

RI WKH &/7) FRQVHUYDWLRQ RSSRUWXQLWLHY DQG PHDVXUHV WR P
FRPSOLDQFH WDUJHWYV DQG RWKHU $JHQF\ DQG FRPPXQLW\ ZDWHU

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




SURJUDP EXGJHW LV EDVHG RQ SUHYLRXV \HDUVx EXGJHWY DQG HQY
DQG SURJUDPPDWLF XSWDNH 7R GHWHUPLQH HIIHFWLYHQHVY DQG I
DQG PHDQV WR LPSURYH SDUWLFLSDWLRQ DQG SURJUDPPDWLF XSWD
DQG HYDOXDWLRQ HIIRUWYV

JRU EXGJHW HVWLPDWHYVY FRQVLGHU VLPLODU UDWHV RI SDU\
$IJHQF\xV FRQVHUYDWLRQ S DQG UHVHDUFK DQG HYDOXDWLRQ HIIRL
DVVXPHG HVFDODWRU UDWH %XGJHW HVWLPDWHY H[SHQVHV RI
WKH XSGDWDWHU 6KRUWDIH &RQWI Q® 7KH FXUUHQW :6&3 ZDV FRPSC
DGRSWHG E\ WKH 6&9 :DWHU %RDUG RI 'LUHFWRUV LQ DQG WKLV
LPSOHPHQWDWLRQ RI WKH :6&3 GXULQJ GURXJKW \HDUV LQ )< [
LV VFKHGXOHG WR EH FRPSOHWHG LQ D QUEDQ DWHU 0DQN HWMPLHR®
LORUH KHUH RQ ZDWHIUVKHG SODQQLQJ

(19,5210(17%/ 63(1',1* O :$7(5 5(6,/,(1&< ,1,7,%7,9(
) < O $1' O

6&9 :DWHUXxV VXSSOLHV ZLOO EH VXEMHFW WR D ZLGH YDULHW)\ RI N
WKH FRPLQJ \HDUV 7R HQVXUH D VXVWDLQDEOH DQG UHVLOLHQW ZD
QHHG WR UHVSRQG WR PRUH H[WUHPH GURXJKWV IORRGV ULVLQ.
UHTXLUHPHQWYV ,Q WKH %RDUG DSSURYHG D PXOWL \HDU :DWHU
WDNLQJ DFWLRQV WKDW ZLOO HQVXUH VDIH DQG UHVLOLHQW ZDW
FRPPXQLW\ HFRQRP\ DQG WKH HQYLURQPHQW 7KH 6DQWD &ODUD
ZDWHU VXSSOLHV DUH LQWHUGHSHQGHQW DQG DQ LQWHJUDWHG D
IDFH VLIJQLILFDQW ILQDQFLDO LQYHVWPHQW GHFLVLRQV UHODWHG V
5HVLOLHQF\ ,QLWLDWLYH VHHNV WR SURYLGH WKH EHVW SRVVLEOH J
E\ H[SDQGLQJ $JHQF\ NQRZOHGJH GHYHORSLQJ QHFHVVDU\ DQDO\
VWXGLHV SODQQLQJ GLUHFWLRQV DQG RWKHU DFWLYLWLHV WR LQIR

(QYLURQPHWRXQGZDWHU VXSSOLHV DUH WLHG WR WKH 6DQWD &O
*UHDWHU XQGHUVWDQGLQJ RI WKH HFRV\WWHPV WKHLU FRQGLWLRQ
ZLOO EH UHTXLUHG DV 6&9 :DWHU DGYDQFHV ZDWHU PDQDJHPHQW SL

'DWHU 5HVRXUFH ,@GWHJIDDWHIREDY D FRPSOH[ DUUD\ RI LQWHUGH
SURJUDPV KRZHYHU LWV FXUUHQW PRGHOLQJ WRROV FDQQRW 1XO(
QRU DUH WKH\ DEOH WR IXOO\ DQDO\]H WKH LQWHJUDWLRQ RI DOWH
WRROV ZLOO EH LPSRUWDQW WR VHOHFWLQJ FRVW HIIHFWLYH LQYHYV

6XUIDFH :DWHU DQG *USRQGHIADWHUGINJI WKH LQWHUFRQQHEWLRQ
JURXQGZDWHU DQG HQYLURQPHQWDO UHVRXUFHV ZLOO EH YLWDO °

UHVRXUFHV $TXLIHU PRQLWRULQJ DQG WHVWLQJ DQG DQDO\VLV ZL«
PRGHO IRU IORZ LQ WKH VA\VWHP GHILQH ZKDW LV LPSRUWDQW W
5HVLOLHQF\ ,QLWLDWLYH DQG UHILQH WKH PRGHO FKDUDFWHULVWL
$IJHQF\ WR LPSURYH WKH PDQDJHPHQW RI LWV H[LVWLQJ JURXQGZD\
GHYHORSLQJ QHZ JURXQGZDWHU DQG UHF\FOHG ZDWHU VXSSOLHV

BWDNHKROGHU (Q% DHWHIWONHDUQHG WKURXJK LPSOHPHQWDWLRQ R
ODQDJHPHQW $FW LV WKH LPSRUWDQFH RI LQYROYLQJ D GLYHUVH \
LQLWLDWLYH 6WDII SURSRVH WR EXLOG RQ WKDW H[SHULHQFH LQ W
UREXVW SXEOLF RXWUHDFK FRPSRQHQW LQWR WKLV HIIRUW

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




30DQQLQJ DQG 6W UDWHIQ B J,H)RHHIW RW WRKH ODWHU 5HVLOLHQF\ ,QLWL
ZLWK WKH $JHQF\xV SODQQLQJ DQG RWKHU SROLF\ LQLWLDWLYHYV
HPSOR\HG WR SURGXFH D ODVWHU { QD E EIRD)S
GRFXPHQW

J)DFWRUV EH\RQG WKH FRQWURO RI WKH $JHQF\ FRXOG FDXVH OLPL
FKDQJHV LQ 6WDWHZLGH ZHDWKHU SDWWHUQV FDXVHG E\ FOLPDWH F
9DOOH\ ZDV QRW DGYHUVHO\ DIITHFWHG GXULQJ WKH 6WDWHZLGH GU

QRU WKH UHFHQW GURXJKW WR EHFDXVH WKH FRPELQDW
DQG EDQNHG ZDWHU GHOLYHULHV WR WKH $JHQF\ DQG ORFDOO\ VX
GHPDQG +RZHYHU WKHUH FDQ EH QR DVVXUDQFH WKDW FXUUHQW D
WR PHHW GHPDQG XQGHU FXUUHQW DQG IXWXUH FRQGLWLRQV LQ W
FRXOG DOWHU VQRZSDFN OHYHOV RU SUHFLSLWDWLRQ SDWWHUQV
SURJUDPV H[FKDQJHV DQG WUDQVIHUV WR KHOS PLWLJDWH WKH I

HIWHUQDA OREWRIHIIH RQ ZDWHU $0DQV DQG UHSRUWYV
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7JHFKQRORJ\ LV UDSLGO\ EHFRPLQJ D FULWLFDO SLOODU LQ HQVXUL
GULQNLQJ ZDWHU $V FXVWRPHU H[SHFWDWLRQV ULVH WKH $JHQF\ L
WKDW SURPRWH VHFXULW\ RSHUDWLRQDO HIILFLHQF\ WUDQVSDU}
$JHQF\xV WHFKQRORJ\ LQLWLDWLYHV IRFXV RQ IRXU SULPDU\ DU
2SHUDWLRQDO 7HFKQRORJ\ 'HSDUWPHQW HQKDQFLQJ WKH FXVWRP
&RPSXWHUL]JHG ODLQWHQDQFH ODQDJHPHQW 6\WWHP &006 DQG LPS
VROXWLRQV DFURVV WKH RUJDQL]DWLRQ

2SHUDWLRQDO 7HFKQRORJ\ DQG ,QIUDYW WSHWOWH RQ RO JHFFK@WROR J\
HQFRPSDVVLQJ 6XSHUYLVRU\ &RQWURO DQG 'DWD $FTXLVLWLRQ 6&$
UHPRWH VHQVLQJ SOD\V D SLYRWDO UROH LQ PDLQWDLQLQJ WK
LQIUDVWUXFWXUH 7KLV GHSDUWPHQW LV UHVSRQVLEOH IRU SUHYHQ
HQVXULQJ WKDW WKH $JHQF\xV VA\WWHPV DUH VHFXUH DQG XS WR
VWDQGDUGV %\ LQWHJUDWLQJ WHFKQRORJ\ DW HYHU\ OHYHO 6&¢
RSHUDWLRQV

(QKDQFHG &XVWRPHU (TREHWWHEGW VHUYH FXVWRPHUV 6&9 :DWHU LV
VXSSRUW SODWIRUP 7KLV LQFOXGHY DGGLQJ D FKDW IXQFWLRQ LC
FXVWRPHUV D PRUH VHDPOHVYVY H[SHULHQFH E\ SURYLGLQJ UHDO WLP
HQKDQFHPHQWY HPSRZHU FXVWRPHUV ZLWK WKH WRROV WKH\ QHH
GLUHFWO\ ZLWK WKH $JHQF\ IRVWHULQJ JUHDWHU WUDQVSDUHQF\ Dt

$VVHW ODQDJHPHQW DQG 2SHUDW ERYIMM UVMROHQRI WKH $IJHQF\x\
WUDQVIRUPDWLRQ LV WKH &006 7KLV QHZ V\VWHP ZLOO FHQWUDOL]}
WKH $JHQF\ HQVXULQJ WKH LQWHJULW\ RI GDWD UHODWHG WR PDL
VDIHW\ V\VWHPV WUHDWPHQW SODQWVY DQG PRUH 1HDUO\ HYH
FRPSUHKHQVLYH V\VWHP DOORZLQJ IRU EHWWHU GHFLVLRQ PDNLQ
LQYHVWPHQW SODQQLQJ

&XWWLQJ (GJH 7THFKQRORJLFF® 9$ EDWDOBFHPAHRWWYR LPSOHPHQWLQJ D
WHFKQRORJLFDO VROXWLRQV WR IXUWKHU HQKDQFH RSHUDWLRQYV

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




a &\EHUVHFXWNAKVWKH LQFUHDVLQJ UHOLDQFH RQ GLJLWDO V\VWH
VHFXULQJ FULWLFDO LQIUDVWUXFWXUH LV D WRS SULRULW\
F\EHUVHFXULW\ PHDVXUHV LQFOXGLQJ DGYDQFHG HQFU\SWLRQ
VI\VWHP DXGLWV ,Q DGGLWLRQ VWDII WUDLQLQJ SURJUDPV DUF
F\EHUVHFXULW\ WR PLWLJDWH ULVNVY DQG HQVXUH FRQWLQXLW\

a $GYDQFHG OHWHULQJ ,QI6PDWWXFEFMXHHBY ¥#,O0O0 SURYLGH DFFXUL
DQG HQDEOH G\QDPLF SULFLQJ PRGHOV 7KLV WHFKQRORJ\ DOV
RITHULQJ UHDO WLPH LQVLIKWY LQWR ZDWHU XVDJH

a 'DWD $QDOKWMLEYHQF\ LV XWLOL]LQJ DGYDQFHG GDWD DQDO\WLHF
LPSURYH UHVRXUFH DOORFDWLRQ DQG GULYH PRUH LQIRUPHG C

a &0RXG %DVHG BREOXW MROVKWLRQV RIITHU FHQWUDOL]J]HG GDWD V'
HQDEOLQJ VHDPOHVYVY FROODERUDWLRQ DFURVV GHSDUWPHQWYV
UHVRXUFH PDQDJHPHQW

7TKHVH VWUDWHILF WHFKQRORJ\ LQYHVWPHQWY QRW RQO\ HQKDQFH
WKH $JHQF\ UHPDLQV UHVSRQVLYH WR FRPPXQLW\ QHHGV IRVWHUYV
KLIJK TXDOLW\ ZDWHU VHUYLFHV %\ LQWHJUDWLQJ LQQRYDWLYH VRC
WKH JURXQGZRUN IRU PRUH HIILFLHQW VHFXUH DQG FXVWRPHU IRF)

3)$6 75($70(17 O :$7(5 75($70(17 )$&,/,7,(6
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JLNH PDQ\ FRPPXQLWLHY WKURXJKRXW WKH QDVERD MO EIRRKSNRD XKUY
MXEVWDQEHWKD3HE6EHHQ IRXQG LQ WKH 6DQWD &ODULWD 9DOOH\xV ZD
WKH 6WDWHxV 5HVSRQVH /HYHO LQ PXOWLSOH 6&9 :DWHU ZHOOV D
VHUYLFH ZKLOH WUHDWPHQW IDFLOLWLHV FDQ EH GHVLJQHG DQG
FKHPLFDOV ZKLFK KDYH EHHQ PDQXIDFWXUHG DQG XVHG LQ D YDULF

\HDUV 7KHVH FKHPLFDOV DUH IRXQG LQ WKRXVDQGV Rl FRPPRQO
FRRNZDUH VKDPSRR IRRG ZUDSSHUV ILUHILJKWLQJ IRDP FORWI
$GGLWLRQDOO\ WKHVH FKHPLFDOV H[LVW LQ WKH HQYLURQPHQW GX
RI WUHDWHG ZDVWHZDWHU ORVW SHRSOH KDYH PHDVXUDEOH DPRXQ
H[SRVHG WR 3)$6 WKURXJK HDWLQJ IRRG JURZQ LQ FRQWDPLQDWH
SDFNDJLQJ WKDW FRQWDLQV 3)$6 EUHDWKLQJ DLU ZLWK GXVW SD!I
FORWKLQJ LQKDOLQJ IDEULF VSUD\V FRQWDLQLQJ 3)$6 RU IURP GUL

7KH $JHQF\ TXLFNO\ UHVSRQGV WR FKDQJLQJ JXaA\&BWHQ MW B Q|G HNR X
[RROWURO %RDIUGILEISRIRQ RI 'UI QNI QJ, @ WSULO": WKH 8 6 (3% HV\
PD[LPXP FRQWDPLQDQW OHYHOV 0&/ IRU IRXU VSHFLILF 3)$6 FKHPL
DQG +)32 '$ *HQ; &KHPLFDOV DORQJ ZLWK D +D]DUG ,QGH[ WR UHJ>
H[FOXGLQJ 3)2% DQG 3)26 7KH 0&/V DUH VHW DW QJ / IRU 3)2%$ DQG
3)+[6 DQG *HQ; &KHPLFDOV :DWHU XWLOLWLHYV KDYH XS WR ILYH \HI
WKUHH \HDUV WR GHPRQVWUDWH D WUHDWPHQW SODQ IRU 3)$6 $GG
QRWLILFDWLRQ OHYHOV 1/ DQG UHVSRQVH OHYHOV 5/ IRU VHYHL
5/ QJ/ 3)26 1/ QJ / 5/ QJ/ 3)%6 1/ QJ / 5/ QJ/ DQ
QJ / 5/ QJ/ $OWKRXJIK H[FHHGLQJ DQ 5/ GRHV QRW UHTXLUH 6&9
IURP VHUYLFH 6&9 :DWHU KDV SURDFWLYHO\ UHPRYHG DOO ZHOOV
DSSURYHG SODQ EOHQGL(ORUH KHUH RYHY¥EFH

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




,Q JLVFDO <HDU WKH $JHQF\ UHPRYHG 3)$6 IURP ZHOOV ZL\
VI\VWHPV 7ZR DGGLWLRQDO ZHOOV FDPH EDFN LQWR VHUYLFH LQ

DUH HLWKHU LQ SODQQLQJ GHVLJQ RU FRQVWUXFWLRQ VWDJH IRU W
&0DUD DQG +RQE\ :HOOV 3)$6 JURXQGZDWHU WUHDWPHQW IDFLOLW\
DV 7 8 :HOOV 3)$6 7UHDWPHQW 6 :HOOV 3)$6 7UHDWPHQW 9 3HL
&RPSRXQGV 92& 7UHDWPHQW DQG 6DXJXV DQG 92& 7UHDWPHC

*ODGEDFK 7UHDWPHQW 30DQW ,QWDNH 3XPSREMWDIKH IR R XYW RKRO R
Go&V

$GGLWLRQDO WUHDWPHQW IDFLOLWLHY ZLOO EH SODQQHG DQG FRQ
\HDUV LW LV H[SHFWHG WKLWLRQDO 3)$6 JURXQGZDWHU WUHDWPHQCQ
WKDQ ZHOOV ZLOO EH FRPSOHWHG DW DQ HVWLPILORUH KHWH RQ
LDURXQGZDWHUIUHVWRUDWLRQ

(48,30(17 $1' 9(+,&/( ,03529(0(176 5(3/$&(0(176
) < o) $1' )< o)

6&9 :DWHU LV DFWLYHO\ WUDQVLWLRQLQJ LWV IOHHW WR HOHFWULF
WR FRPSO\ RIDVK IWKEI D $1 U SHVRXUFHHZ RBIUGCODWERSQY ZKLFK Ut
DJHQFLHVY WR DGRSW JHUR HPLVVLRQ YHKLFOHV =(9V VWDUWLQJ I
VXVWDLQDELOLW\ JRDOV E\ UHGXFLQJ FDUERQ HPLVVLRQV DQG RSH
HIITLFLHQF\ 7R FRPSO\ ZLWK WKHVH QHZ UHJXODWLRQV 6&9 :DWHL
HPLVVLRQV ZLWK WKH DFTXLVLWLRQ RI WHQ HOHFWULF YHKLFOHV L
YDULRXV $JHQF\ IDFLOLWLHY 7KHVH OHYHO FKDUJHUV FDQ FKDUJH
DQG ZLOO KHOS IDFLOLWDWH WKH DGGLWLRQ RI PRUH HOHFWULF YHI

5HFRJQL]JLQJ WKDW VRPH YHKLFOHVY DUH QRW \HW VXLWDEOH IRU =(
UHSODFLQJ FULWLFDO IOHHW YHKLFOHV ZLWK IXHO HIILFLHQW JDV
\HDU SHULRG WR H[SDQG FKDUJLQJ LQIUDVWUXFWXUH DQG DFFRPPF
$GGLWLRQDOO\ SULRULW\ KDV EHHQ JLYHQ WR DFTXLULQJ HVVHQ\
JHQHUDWRUYVY EDFNKRHV DQG YDFXXP H[FDYDWRU WUDLOHUV WR
UHVSRQVH 7KLV EDODQFHG DSSURDFK HQVXUHV UHJXODWRU\ FRP:!

DELOLW\ WR GHOLYHU HVVHQWUBXMHHYR @ HM HUHEQH\YSHONSDUHG QH \

7R IXUWKHU LPSURYH RSHUDWLRQDO HIILFLHQF\ DQG IOHHW PDQDJH
WHOHPDWLFV V\VWHPV DFURVV LWV YHKLFOHV 7KHVH V\VWHPV SUF
IXHO FRQVXPSWLRQ DQG PDLQWHQDQFH QHHGV RIIHULQJ YDOXDEO
JDWKHUHG IURP WKH WHOHPDWLFV VI\VWHP KHOSV WKH $JHQF\ RSWI
VWUHDPOLQH PDLQWHQDQFH VFKHGXOHV XOWLPDWHO\ HQKDQFLC
RSHUDWLRQDO FRVWV 7KLV GDWD GULYHQ DSSURDFK HQVXUHV WKE
HQYLURQPHQWDOO\ VXVWDLQDEOH DQG FDSDEOH RI GHOLYHULQJ HV

,Q VXPPDU\ 6&9 :DWHUxV SKDVHG WUDQVLWLRQ WR HOHFWULF DQC
DSSURDFK WR LQIUDVWUXFWXUH H[SDQVLRQ DQG IOHHW RSWLPL]DW
UHTXLUHPHQWY PLQLPL]JH HQYLURQPHQWDO LPSDFW DQG PDLQWD
UHDGLQHVYV

(&2120,& &21',7,216

6DQWD &ODULWDxV HFRQRP\ UHPDLQV VWURQJ DQG GLYHUVH ZLW
GLVUXSWLRQV FDXVHG E\ WKH &29,"' SDQGHPLF 7KH UHJLRQ H[SHU
WR KLOH JURZWK LQ LV H[SHFWHG WR EH PRUH JUDGXDO EL
DQG WKH SDFH RI IXWXU 7KH XK PD\3YDEN ,QGH[ &3, URVH WR

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




JUHDWHVW PRQWK JDLQ VLQFH DV LQIODWLRQ EHJDQ WR UDPS
JHGHUDO 5HVHUYH %RDUG FKRVH WR UDLVH LQWHUHVW UDWHV PR
FRQWURO %\ )HEUXDU\ WKH &3, KDG IDOOHQ WR LQGLFD\
+RZHYHU WKH LQWURGXFWLRQ RI DGGLWLRQDO WDULIIV LQ |
FRQGLWLRQV FRXOG UHLJQLWH LQIODWLRQDU\ SUHVVXUHV DGGLQJ
WKH ULVN RI D UHFHVVLRQ ODWHU LQ WKH \HDU :KLOH WDULIIV KD
SROLF\ WKH DQWLFLSDWHG H[SDQVLRQ RI WDULIIV LQ PD\ SDUWL
DQG VXSSOLHV SRWHQWLDOO\ LQFUHDVLQJ SURMHFW DQG RSHUDWL

S8QHPSOR\PHQW LQ 6DQWD &ODULWD KDV VHHQ D UHPDUNDEOH UHFR"
XQHPSOR\PHQW UDWH ZDV DQG LW VSLNHG WR D UHFRUG L
HFRQRPLF UHFRYHU\ HIIRUWY WKH UDWH GHFOLQHG WR E\ 0DL
SDQGHPLF OHYHOV EXW IDU LPSURYHG |URPQMWMY &SHHNIN WHEBR DG HQY
LHYHORSPHQW &RUSRUDWLRE) RESRUSW XQLWLHYV LQ WKH UHJLRQ DU
SURIHVVLRQDO DQG WHFKQLFDO VHUYLFHVY ORFDO JRYHUQPHQW D
SURIHVVLRQDO VHUYLFHVY DORQJ ZLWK KHDOWKFDUH FRQVWUXFWLF
GULYLQJ MRE JURZWK ZLWK DQ RYHUDOO IRUHFDVW RI DERXW Q

6RFLHW\ LV DOVR PRYLQJ DzZzD\ IURP DQ HUD LQ ZKLFK ZDWHU ZDV
SURGXFW O VRPHWKLQJ SOHQWLIXO DQG WKDW FRXOG EH FRXQWHG
QH[W GURXJKW F\FOH ZLOO KLW RU WR WKH GHJUHH RI LWV LQWHQVL
RXW DQG HGXFDWH LWV FXVWRPHUV UHJDUGLQJ HIILFLHQW XVH RI Z
WKDW FXVWRPHUV ZLOO FRQWLQXH WKHLU H[LVWLQJ ZDWHU FRQ
HIITLFLHQF\ PXVW EHFRPH D 6DQWD &ODULWD &DOLIRUQLD zZzD\ RI OLI
DQG LPSOHPHQWDWLRQ RI WKH VWDWH ZDWHU HIILFLHQF\ PDQGDWH
JUDPHZRUN FRQWLQXH WR GULYH ZDWHU FRQVXPSWLRQ SURMHFWLRC

7KH $JHQF\ SODFHV D WUHPHQGRXV HIIRUW RQ FDSLWDO LPSURYHF
GRFXPHQWY SURMHFWYV DUH HYDOXDWHG SULPWQGNI§HG POMRVFKE
FDSLWDO SURMHFWY ZLOO EH IXQGHG LQ DFFRUGDQFH ZLWK WKH $JF

7KH DGRSWHG ZDWHU UDWHV DQG DVVXPSWLRQV KDYH EHHQ XVHG E\
UHYHQXH SURMHFWLRQV )XUWKHU SUHVVXUH FRPHV IURP WKH XQFt
IXWXUH ZDWHU FRQVHUYDWLRQ JRDOV DQG KRZ $JHQF\ FXVWRPHUYV 2
DQG ORQJ WHUP SODQQLQJ UHFRJQL]LQJ JURZWK DQG DVVRFLDWHG
W LV WKH UHVSRQVLELOLW\ Rl WKH $JHQF\ WR PDNH VXUH H[SHQVHV
WR HQVXUH D EDODQFHG %XGJHW

IRRNLQJ DKHDG WKH $JHQF\ ZLOO FRQWLQXH WR PRQLWRU DQG PDI
RUJDQL]DWLRQxV ILQDQFLDO LQWHJULW\ LV PDLQWDLQHG ZKLOH FR
DQG UHOLDEOH ZDWHU VXSSO\

3/$11,1* '2&80(176

6&9 :DWHU XQGHUVWDQGY WKH LPSRUWDQFH RI DOLJQLQJ WKH %XGJ
SODQOLQJ GRFXPHQWV .H\ SODQQLQJ GRFXPHQWY WKDW KDYH JXLG

6WUDWHJILF 30DQ SBUEDQ :DWHU 0D QRIHIRHXWAH G ChIMQ | R :
[3ODQ 3:0&8RQVHUYDWLRQ /RQJ WHUP JUDPHZRUN &RPPXQLFDWLRQ
&DSDFLW\ )HH 6WXG\ &RVW RI 6HUYLFH DQG 5DWH 6WXG\ 6DQWI

6WUDWHJLF 30DQ 6&9:8(63 DQG ILQDOO\ WKH GUDIWQ®WHU ODVWH
%XGJHW DOVR SURYLGHV IRU FRQWLQXHG GHYHORSPHQW RI DQ $VV

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




,5:03 DQG PRQLWRULQJ DQG SDUWLFLSDWLQJ LQ WKH GHYHORSPHQ\
-RDTXLQ 'HOWD LPSURY HPHLDMD RQ B KELQBHW K H

&21&/86,21

ODQDIJHPHQW LV SOHDVHG WR SUHVHQW WKLV XQLILHG %XGJHW ZK
FRPPLWPHQW WR SURYLGLQJ TXDOLW\ ZDWHU VHUYLFHV WKDW SUR\)
PRVW HFRQRPLFDO FRVW 'HVSLWH RQJRLQJ JURZWK LQ WKH FXV\
PDWHULDOV DJLQJ LQIUDVWUXFWXUH DQG QHZ HQYLURQPHQWDO U
DOORZV 6&9 :DWHU WR PHHW FXVWRPHU H[SHFWDWLRQV VXSSRUW |
HOQOKDQFH WKH HQYLURQPHQW :KLOH WKLV %XGJHW GRHV UHIOHFW .
GHGLFDWHG WR PDQDJLQJ WKHVH LQFUHDVHYVY UHVSRQVLEO\ DQG LV
DQRG JRYHUQLQJ ERG\xV H[SHFWDWLRQV

7KH %LHQQLDO %XGJHW LV QRW RQO\ D ILQDQFLDO GRFXPHQW EXW
7TKH % XGJHW SURYLGHV D ILQDQFLDO SODQ WR DGGUHVV FXUUHQW Q
ILVFDOO\ UHVSI)< DQG %WXGIJHW UHIOHFWV WKH $JHQF\xYV
SURYLGLQJ DQ DIIRUGDEOH UHOLDEOH VXSSO\ RI KLJK TXDOLW\ ZD
SULRULWLHYVY DQG SROLFLHY DUWLFXODWHG E\ WKH %RDUG RI 'LUHFW

7R HQVXUH ILVFDO UHVSRQVLELOLW\ DQG FRQWLQXHG VHUYLFH F
PHDVXUHV IRU H[SHQVH FRQWDLQPHQW WKURXJKRXW WKH EXGJHW
RSWLPL]LQJ UHVRXUFHV LGHQWLI\LQJ HIILFLHQFLHYV DQG UHGXFLQJ
KLJK VWDQGDUGYV RI VHUYLFH H[SHFWHG E\ WKH FRPPXQLW\ 6&9 :D\
PLWLJDWH WKH LPSDFW Rl ULVLQJ FRVWV ZKLOH HQVXULQJ WKDW V|
PDQQHU

7KH $JHQF\ LV IXO0O\ FRPPLWWHG WR UBHUYLFH &RPPXQLW\ 9DOXH!
ORRNV IRUZDUG WR FRQWLQXLQJ WR VHUYH LWV FRPPXQLW\ LQ WKH
:DWHUxV VXFFHVV LV JUHDWO\ HQKDQFHG E\ WKH SUDFWLFHYV DQG SF
WR HQVXUH WKH $JHQF\xV VWUHQJWK DQG VWDELOLW\ :LWK WKH
GHGLFDWHG DQG WDOHQWHG VWDII 6&9 :DWHU LV FRQILGHQW LQ LW
WXUQ DVVXUH WKH ZHOO EHLQJ RI WKH SHRSOH LW VHUYHV

7KH HIIRUWYV LQYHVWHG E\ $JHQF\ VWDII LQ EULQJLQJ WRJIJHWKHU L
GHFLVLRQ SURFHVV UHIOHFW WKHLU KLJK OHYHO RI FRPSHWHQFH FF
WKH 6DQWD &ODULWD 9DOOH\ :DWHU $JHQF\ 7KLV GRFXPHQW UHSUH
VHFWLRQ PDQDJHUV VXSHUYLVRUV DQG VWDII 7KH %XGJHW WHDP
LPSURYH WKH ZD\ WKH $JHQF\ FRQGXFWV EXVLQHVV HQVXULQJ WK
FRPPXQLW\

5HVSHFWIXOO\ VXEPLWWHG

ODWWKHZ * 6WRQH
*HQHUDO ODQDJHU

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




8FSYF (QFWNYF :FQQJ"

%DFNJURXQG 6DQWD &ODULWD 9DOOH\ 6&9 ORFDWLRQ LQ WKH VWD
&DOLIRUQLD 3LFWXUHG WRS WR ERWWRP OHIW 9LHZ RI WKH 6&9 =
FOHDUZHOOV DQG ZDVK ZDWHU UHFRYHU\ EDVLQV RI WKH ( * -HUU\
*ODGEDFK (*-* :DWHU 7UHDWPHQW 30DQW JORULRXV VXQULVH DW
WKH (*-* RYHUORRNLQJ &LW\ RI 6DQWD &ODULWD V &HQWUDO 3DUN
ZKLFK VLWV DW WKH EDVH RI WKH (*-* 5LIKW VRODU SRZHU
SDQHOV RQ WKH XSSHU DQG ORZHU PHVDV RI WKH (*-*

8FSYF
(QFWNYF

,FQQJ”

SHWXUQMARREOMKRIL &ROWHQOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XBQE W<
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>7KLV SDJH LQWHQWLRQDOO\ OHIW EODQN @
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:8*7 8 ,:.)* "1),*9 +47*<47)

86(5 6 *8,'( 29(59, (:

7TKH )< DQG )< %LHQQLDO %XGJHW %XGJHW HVWDEOLVKHV
‘DWHUxV FXVWRPHUV FRPPXQLW\ DQG WKH JRDOV RI 6&9 :DWHU ,Q
IRU WKH GHYHORSPHQW RI WKH %XGJHW ©6&9 :DWHU VWDII FRRUGL(
NH\ VWDII LQ LWV 2UDFOH )XVLRQ VRIWZDUH WR UHYLHZ 6&9 :DW
SURMHFWLRQYV

$V SDUW RI WKH VWUDWHJILF SODQQLQJ SURFHVV 6&9 :DWHU HVWD
RYHUDOO PLVVLRQ LV DFKLHYHG 7KLV %XGJHW SURYLGHV WKH UH
SODQQLQJ GRFXPHQWYV

7KH %XGJHW SUHVHQWVY WKH JHQHUDO EXGJHW RUJDQL]DWLRQDO
IXQFWLRQDO DUHDV ODQDJHPHQW (QJLQHHULQJ BHUYLFHV )LQDQ
ODLQWHQDQFH DQG :DWHU 5HVRXUFHV DQG 2XWUHDFK ,QFOXGHG
SUHVHQWHG XVLQJ HQWHUSULVH DFFRXQWLQJ FRYHULQJ WKH RS
&RQWUDFW )XQG DQG WKH )DFLOLW\ 5HWDLO &DSDFLW)\ )HH )XQG

%8'*(7 )25(:25"

7KH %XGJHW )RUHZRUG LV D UJHWWLQJ WR NQRZU VHFWLRQ RI 6&
LQIRUPDWLRQ DERXW 6&9 :DWHU LWV KLVWRU\ FRUH YDOXHV IDFI
LQFOXGHV WKH EXGJHW SURILOH FDOHQGDU DQG EXGJHW SURFHVV
675%$7(*,& 3/$1

6&9 :DWHUxV 6WUDWHJILF 30DQ LV D \HDU SODQ GHVLIJQHG WR VX!
SURYLGLQJ H[HPSODU\ ZDWHU PDQDJHPHQW IRU D KLJK TXDOLW\ RI ¢
WR KHOS JXLGH WKH $JHQF\ LQ WKLV PLVVLRQ 7KH ODWHVW 6WUD
LQFOXGHG LQ WKH $JHOBRGVY9< %LHQQLDO %XGJHW

3(5)250$1&( 0($685(6

7KLV VHFWLRQ LQFOXGHV WKH $JHQF\xV SDVW DFFRPSOLVKPHQWYV [
VHFWLRQ DORQJ ZLWK TXDQWLILDEOH LQGLFDWRUV WKDW UHIOHFW
5(6(59(6

7KH $JHQF\xV 8QUHVWULFWHG 5HVHUYH )XQG 3ROLF\ UHVLGHV LQ W
XQUHVWULFWHG FDVK UHVHUYHYV

/21* 7(50 &200,70(176

7KLV VHFWLRQ GLVFXVVHV WKH $JHQF\xV ORQJ WHUP ZDWHU VXSS
6SUHDGVKHHWY GHWDLOLQJ WKH DQQXDO GHEW VHUYLFH DQG RXWV\
&$3,7$/ ,03529(0(17 352*5$0 &,3

7KLY VHFWLRQ FRQWDLQV D GHWDLOHG OLVW RI FQSLWDO WWRRIMH FW
IXQGHG IURP WKH RSHUDWLQJ IXQG FDSLWDO IXQG FDSDFLW\ IHH I
WKH &,3 VFKHGXOH IXQGLQJ VRXUFH DQG MXVWLILFDWLRQ

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




),1$1&,$/ 6800$5<

7KLY VHFWLRQ LQFOXGHYV DQ RYHUYLHZ Rl 6&9 :DWHUxXxV UHYG QXHYV
DV ZHOO DV WKH SULRU \HDU EXGJHW 7KH VHFWLRQ LQFOXG

UHYHQXH DQG H[SHQVH FDWHJRULHY ZLWK DVVRFLDWHG JUDSKYV

5(9(18(6 $1' (;3(1',785(6

7TKHVH VHFWLRQVY SUHVHQW FDOFXODWLRQV IRU WKH HVWLPDWHG W

DQG )< (VWLPDWHY DUH EDVHG RQ KLVWRULFDO WUHQGV FXUU

DVVXPSWLRQVY 5HYHQXH SURMHFWLRQV DUH FDOFXODWHG XVLQJ WK

VDOHV

)25(&$67

6&9 :DWHU FRPSOHWHYVY D UDWH DGHTXDF\ DQDO\WLV VWXG\ HDFK \F
GHEW &,3 DYDLODEOH IURP UHYHQXHYV FDSDFLW\ IHHVY DQG UHVH
WKHVH FDWHJRULHY IRU LQFUHDVHYVY GHFUHDVHV IRU WKH FXUUHQW
\HDUV

5(62/87,216

7KLV DUHD KRVWY WKH UHVROXWLRQV IRUPDOO\ DGRSWLQJ WKH $JH(

32/,&,(6
7KLV VHFWLRQ LQFOXGHV D VXPPDU\ RI 6&9 :DWHUxV ILQDQFLDC
ODQDJHPHQW 3ROLF\ WKH 'LVFORVXUH 3URFHGXUHV 3ROLF\ 'HU
&DSLWDOL]DWLRQ IRU &DSLWDO $VVHWV 3ROLF\ DQG WKH :LUH 7UDQ
*/266%$%5<

7KLV VHFWLRQ LQFOXGHV D JORVVDU\ RI EXGJHW DQG ILQDQFLDO
%XGIHW

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




%8'*(7 )25(:25"

$%287 6&9 :$7(5

7KH 6DQWD &ODULWD 9DOOH\ :DWHU $JHQF\ 6&9 :DWHU ZDV FUHDW
6WDWH /HILVODWXUH 6% WKURXJK WKH PHUJHU RI WKH WKUHH .
DQG VHUYHV D <l WKURXJK UHWDLO ZDWHU7RKR QRHHUFIHLR C
LQFOXGHG &DVWDLF /DNH :DWHU $JHQF\ &/:$ DQG LWV 6DQWD &OD
&RXQW\ :DWHU 'LVWULFW 1&:' DQG WKH 9DOHQFLD :DWHU &RPSDQ
ZKROHVDOH ZDWHU DJHQF\ WR DFTXLUH WUHDW DQG GHOLYHU 6WD
6DQWD &ODULWD 9DOOH\ 7KH 6DQWD &ODULWD :DWHU 'LYLVLRQ 1HZ
:DWHU &RPSDQ\ ZHUH WKH UHWDLO ZDWHU SXUYH\RUV 7KHHG9 :DW

VTXDUH P DFUHVY 3RSXODWLRQ DW EXLOG RXW LV HVWLPDWt
WKH SBUEDQ :DWHU 0DQDoPP HHOMH B ODAN R SURYLGHYVY ZKROHVDOH -
&RXQW\ :DWHUZRUNV 'LVWULFW

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




2Q $sSULO WKH $JHQF\ HQWHUHG LQWR DQ DJUHHPHQW ZLWK
'"HSDUWPHQW RI :DWHU 5HVRXUFHYVY '":5 IRU DQ RULJLQDO FRQWUDF
ZDWHU SHU \HDU $)< IURP WKH V\VWHP 7KH $JHQF\ LQFUHDVHG W]

E\ DFTXLULQJ WKH 'HYLOxV 'HQ :DWHU 'LVWULFW VHH DGGLWLEF
SXUFKDVHG DQ DGGLWLRQDO $)< RI FRQWUDFW DPRXQW IURP W
:KHHOHU 5LGJH ODULFRSD :DWHU 6WRUDJH 'LVWULFW LQ ODUFK '
LV $)< 7KH $IJHQF\ EHIJDQ GHOLYHULQJ 6WDWH :DWHU 3URMHFW

2Q 2FWREHU WKH $JHQF\ SXUFKDVHG ODQG DQG HTXLSPHQW
&RPSDQ\ 21 WKH DFUHV RI ODQG SXUFKDVHG LQ .HUQ DQG .LQ
DFUHVY DUH ZLWKLQ WKH 'HYLOxV 'HQ :DWHU 'LVWULFW 7KH 'LVWUL
EHLQJ OHDVHG WR DQ RXWVLGH SDUW\ E\ WKH $JHQF\ XQGHU WHUPV

2Q 0D\ WKH $JHQF\ HQWHUHG LQWR D \HDU DJUHHPHQW ZLY\
'LVWULFW DQG WKH 5RVHGDOH 5LR %UDYR :DWHU 6WRUDJH "LVWULF)
RI ZDWHU VXSSO\ SHU \HDU IRU D \HDU SHULRG

7KH UHSRUWLQJ HQWLW\ U6DQWD &ODULWD 9DOOH\ :DWHU $JHQF\U D
‘DWHU $JHQF\ )LQDQFLQJ &RUSRUDWLRQ WKH &RUSRUDWLRQ $O
H[HUFLVHV RYHUVLJKW UHVSRQVLELOLW\ RYHU WKH &RUSRUDWLRQ
&HUWLILFDWHV RI 3DUWLFLSDWLRQ &23

3859(<25 +,6725<

+LVWRULFDOO\ UHVLGHQWY DQG EXVLQHVVHV Rl WKH 6DQWD &ODUL\
VXSSOLHUV ,W ZDV DQ LQKHUHQWO\ IUDJPHQWHG VWUXFWXUH WKD
LQWHUDJHQF\ FRQIOLFW DQG EDUULHUV WR LQWHJUDWHG UHJLRQD
VXSSOLHUV SURYLGHG UHOLDEOH DQG FRVW HIIHFWLYH ZDWHU VHL
JUHDWHU HIILFLHQFLHV HIIHFWLYHQHVV DQG HQKDQFHG UHJLRQDO
EHKDOI RI WKH 6DQWD &ODULWD 9DOOH\xV UHVLGHQWY DQG WKRXVD
WKH EDVLV IRU SXUVXLQJ 6HQDWH %LOO 'LON ZKLFK FUHDWHG
QRZ NQRZQ DV 6&9 :DWHU

1HZKDOO &RXQW\ :DWHU 'LVWULFW 1&:' ZDV RULJLQDOO\ IRUPHG R(
'LVWULFW )LYH 'LUHFWRUV HOHFWHG E\ YRWHUV WR VHUYH VWDJJH
WKH 'LVWULFWxV RUGLQDQFHV SROLFLHV WD[HV DQG UDWHV IR
DSSUR[LPDWHO\ VTXDUH PLOHV LQ SRUWLRQV RI WKH &LW\ Rl 6DQ
&RXQW\ 1&:' SURYLGHG WUHDWHG ZDWHU WR D SRSXODWLRQ RI

FRQQHFWLRQV WR DUHDV RI 1HZKDOO &DQ\RQ &RXQWU\ 3LQHWUHH

6DQWD &ODULWD :DWHU 'LYLVLRQ 6&:' EHJDQ DV %RXTXHW &DQ\RQ
PHUJHU Rl %RXTXHW &DQ\RQ :DWHU &RPSDQ\ DQG 6ROHPLQW :DWH
&DOLIRUQLD 3XEOLF 8WLOLWLHV &RPPLVVLRQ &38& DQG UHQDPH
6&:& ,Q &DVWDLF /DNH :DWHU $JHQF\ SXUFKDVHG 6&:& DQG ¥
&ODULWD :DWHU 6&:' D 'LYLVLRQ RI &DVWDLF /DNH :DWHU $JHQF\
DUHD Rl DSSUR[LPDWHO\ VTXDUH PLOHV LQFOXGLQJ WKH XQLQFR
6DXJXV 1HZKDOO DQG SRUWLRQV RI WKH &LW\ Rl 6DQWD &ODULWD
FRQQHFWLRQV

O9DOHQFLD :DWHU &RPSDQ\ 9:& ZDV LQFRUSRUDWHG RQ $SULO
JUDQWHG D &HUWLILFDWH RI 3XEOLF &RQYHQLHQFH DQG 1HFHVVLW\
2FWREHU $PRQIJVW RWKHU DXWKRULWLHV WKH &38& KDG WKH

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




VHW UDWHV WKDW DUH GHHPHG MXVW DQG UHDVRQDEOH IRU DOO X\
&/:$ DFTXLUHG RI WKH VWRFN Rl 9:& WKURXJK WKH VHWWOHPHQ
HVWDEOLVKHG D UHWDLO GLYLVLRQ GHVLJQDWHG DV WKH 9DOHQFLC
ZDV DSSUR[LPDWHO\ VTXDUH PLOHV DQG VHUYHG DSSUR[LPDWHO\
UHVLGHQWLDO FXVWRPHUV ERWK ZLWKLQ WKH LQFRUSRUDWHG &L
1HZKDOO 6DXJXV B6WHYHQVRQ 5DQFK DQG 9DOHQFLD LQ WKH XOQL

&RXQWRUH KHUH RQ 6&9 :DWHU

$*(1&< 9,6,21
([HPSODU\ ZDWHU PDQDJHPHQW IRU D KLJK TXDOLW\ RI OLIH LQ WKH

$*(1&< 0,66,21

3URYLGLQJ UHVSRQVLEOH ZDWHU VWHZDUGVKLS WR HQVXUH WKH 6
KLJK TXDOLW\ ZDWHU DW D UHDVRQDEOH FRVW

$*(1&< 9%/8(6

4 &UHDWLYLW\
24 :H DUH LQGXVWU\ OHDGHUV ZKR HPEUDFH FKDQJH E\ VHHI
JURZLQJ RXU NQRZOHGJH
4 ([FHOOHQFH
2 :H VWULYH WR H[FHHG FXVWRPHU H[SHFWDWLRQV DQG GF
SURYLGLQJ D UHOLDEOH VDIH ZDWHU VXSSO\ DW DQ DIIRUG
4 ,QFOXVLRQ
2 :H PDLQWDLQ DQ LQFOXVLYH FXOWXUH WKDW LV FKDUD
FRQVLGHUDWLRQ RI DOO YLHZSRLQWY DQG UHIOHFWYV WKH F
4 ,QWHJULW\
4 :H FRPPLW WR WKH KLJKHVW HWKLFDO VWDQGDUGV RI KRQF
LQWHUDFWLRQV
4 6DIHW\
2 :H PDLQWDLQ D KHDOWK\ DQG VHFXUH ZRUN HQYLURQPHQW

4 THDPZRUN
a :H DUH D FROODERUDWLYH WHDP RI KLJKO\ VNLOOHG SURIH\

a 7UXVWwW
a HDFW LQ D WUDQVSDUHQW IDVKLRQ WKDW EXLOGV WUXVW

*29(51$1&(

6&9 :DWHU KDV D WKUHH HOHFWRUDO GLYLVLRQ V\VWHP ZLWK HTXD
FRQVLVWHG RI PHPEHUV Rl ZKRP ZHUH 'LUHFWRUV Rl 1&:' RQ 'HF
ZHUH 'LUHFWRUV RI &/:$ RQ '"HFHPEHU ,Q ODUFK WKH %RDU
DQG LQ )HEUXDU\ ZDV UHGXFHG WR 'LUHFWRUVY DIWHU WZR 'L
DUHD 7KH LQLWLDO WHUPV RI 'LUHFWRUV ZKRVH UHVSHFWLYH WHUF
'LUHFWRUV ZRXOG KDYH H[SLUHG IROORZLQJ WKH JHQHUDO HOH

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




HOHFWLRQ DQG WHUPV RI PHPEHUV WKDW H[SLUHG IROORZLQJ WKH

JHQHUDO HORBWIRQIH RQ 6&9 DWHU *RYHUQDQEH &RHPLWWHH
PHHWIQJIV

$W WKH JHQHUDO HOHFWLRQ WZR 'LUHFWRUV ZHUH HOHFWHG IF

QXPEHU RI 'LUHFWRUV WR DQG DW HDFK VXEVHTXHQW HOHFWLR
JHQHUDO HOHFWLRQ WKUHH 'LUHFWRUV ZHUH HOHFWHG IRU HDFI

RI '"LUHFWRUV WR DQG DW HDFK VXEVHTXHQW HOHFWLRQ RQ WKD
WKHUH DUH QR DSSRLQWHG GLUHFWRUYV

' 5(&725 ,9,6, 7(50 (;3,5(6
ODULD *XW]HLW 3UHVLGHQW -DQXDU\
:LOOLDP &RRSHU 9LFH 3UHVLGHQW -DQXDU\
*DU\ 5 ODUWLQ O9LFH 3UHVLGHQW -DQXDU\
.DWK\H $UPLWDJH -DQXDU\
_HQ &RRSHU -DQXDU\
'DQ 0DVQDGD -DQXDU\
3LRWU 2UJHFKRZVNL -DQXDU\
'LUN 6 ODUNYV -DQXDU\
HQQHWK - 3HWHUVHQ -DQXDU\

25*%$1,=%$7,21

(TRRZSNYA”

'"TEWI TK )NWJHY|

$XGLWRU

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




6&9 :$7(5 )$&,/,7,(6

6&9 :DWHUxV VXUIDFH ZDWHU IDFLOLWLHY LQFOXGH WZR ZDWHU WU
&DQ\RQ 6\VWHP DQG WKH UHF\FOHG ZDWHU V\VWHP

(6)3 O7TKH (DUO 6FKPLGW )LOWUDWLRQ 30DQW ORFDWHG DW WKH VR
WUHDWV 6WDWH :DWHU 3URMHFW DQG RWKHU LPSRUWHG ZDWHU IRL
ZLWK DQ RULJLQDO FDSDFLW\ RI PLOOLRQ JDOORQV SHU GD\

PJG LQ ,Q WKH (6)3 ZDV UH UDWHG DW PJG ,Q WK F
PJG 7KH WUHDWPHQW SURFHVV LQFOXGHV RJRQDWLRQ FRDJXODWLF
DQWKUDFLWH ILOWHUV &KORUDPLQDWLRQ RFFXUV DIWHU WUHDWPH
WR WKH KHDGZRUNV 7KH (6)3 DOVR LQFOXGHV VOXGJH GU\LQJ IDFLC
DQG IDFLOLWLHV IRU FKHPLFDO DSSOLFDWLRQ RI FRDJXODQWV Gl
FRQWURO 7ZR FOHDU ZHOO VWHHO WDQNV SURYLGH D WRWDO RI WH

(*-* RU (*-*:73 O’/KH (* -HUU\ *ODGEDFK :DWHU 7UHDWPHQW 30DQ\
6DQWD &ODULWD DQG WUHDWV 6WDWH :DWHU 3URMHFW DQG RWK
(*-*:73 ZDV RULJLQDOO\ SHUPLWWHG WR RSHUDWH LQ ZLWK DQ |
H[SDQGHG WR D FDSDFLW\ RI PJG LQ 7KH WUHDWPHQW SURF]|
FRQWDFW FODULILFDWLRQ DQG ILOWUDWLRQ WKURXJK DQWKUDFLWH
ZDWHU LV UHFRYHUHG DQG UHWXUQHG WR WKH KHDGZRUNV 7KH
IDFLOLWLHY DQ DLU ZDWHU ILOWHU EDFNZDVK V\WVWHP DQG IDFLQ
GLVLQIHFWDQWY S+ FRQWURO DQG WDVWH DQG RGRU FRQWURO
PLOOLRQ JDOORQV RI WUHDWHG ZDWHU VWRUDJH

7KH (*-*:73 VLWH LQFOXGHV D VHYHQ DFUH :DWHU &RQVHUYDWRU\
U*DUGHQU ZKLFK LQIRUPY DQG HGXFDWHV ORFDO ZDWHU FRQVXPF
ZDWHU VXSSO\ DV ZHOO DV PHDQV WR FRQVHUYH WKLV UHVRXUFH
SURJUDPV RI WKH $JHQF\ KDYH UHFHLYHG QXPHURXV DZDUGV KRQRI
:RUNV $VVRFLDWLRQ WKH $VVRFLDWLRQ RI &DOLIRUQLD :DWHU $JF
(GXFDWLRQ DPRQJ RWKHUYV

(* -HUU\ *ODGEDFK ,QWDNH ZKPAS(6WDOMRRHO3XPS 6WDWLRQ SXPS
WKH OHWURSROLWDQ :DWHU 'LVWULFW RI 6RXWKHUQ &DOLIRUQLD
TUHDWPHQW 30DQW

:DWHU 7UDQVPLVVLRQ7RHS&MVYWENVFO&RQGXLW VHUYHV DV WKH SLSHO
(6)3 DQG WKH (*-*:73 $0ORQJ ZLWK WKH +RQE\ /IDWHUDO DQG 1HZKDOC
FRQYH\V WUHDWHG ZDWHU WKURXJKRXW WKH GLVWULEXWLRQ V\VWH
ZKROHVDOH VHUYLFH WR 'LVWULFW 1R WKURXJK VHYHUDO WXUQR?>

7KH WUDQVPLVVLRQ SLSHOLQH LV PRUH WKDQ PLOHV ORQJ DQG UI
GLDPHWHU 7KHUH DUH WKUHH PDLQ VHJPHQWY RI WKH WUDQVPLVVL
FRQVWUXFWLRQ 7KH &DVWDLF &RQGXLW FRQQHFWV WKH (6)3 DQG V
7KH +RQE\ /DWHUDO SURYLGHV ZDWHU WR WKH HDVWHUQ SRUWLRQ R
WKH VRXWKHUQ SRUWLRQ RI WKH VHUYLFH DUHD 7KH IRXUWK VHJPH
WKH VIVWHP RQFH FRQVWUXFWLRQ RI WKH %DFNFRXQWU\ 5HVHUYRL
WKHUH DUH WXUQRXWV /$ /$ DQG /$ ZKLFK SURYLGHV ZKROH
'DWHUZRUNV 'LVWULFW

5HF\FOHG :DWHU 66 HPWHU GLVWULEXWHV UHF\FOHG ZDWHU IURF
6DQLWDWLRQ 'LVWULFWxV 9DOHQFLD :DWHU 5HFODPDWLRQ 30DQW F
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6DQWD &ODULWD V 9LVWD &DQ\RQ :DWHU )DFWRU\ RQ WKH HDVW VL
UHF\FOHG ZDWHU GLVWULEXWLRQ V\VWHP SLSLQJ UDQJLQJ LQ VL]H
DSSUR[LPDWHO\ PLOOLRQ JDOORQV RI UHF\FOHG ZDWHU VWRUDJH
EHLQJ H[SDQGHG LQWR WKH OLVVLRQ 9LOODJH GHYHORSPHQW

*URXQGZDWHW 6&9 :DWHU KDV SHUPLWWHG SRWDEOH JURXQGZD\
FDSDFLW\ RI JDOORQV SHU PLQXWH JSP ZLWKLQ WKH $00XY
DTXLIHU ZKLFK DUH WKH WZR JURXQGZDWHU DTXLIHU V\VWHPV LQ W
WKH ZHOOV LQ RSHUDWLRQ KDYH D FRPELQHG SHUPLWWHG FDSDF
DSSUR[LPDWHO\ JSP $PRQJ DOO RI WKH $JHQF\xV JURXQGZDWHF
JURXQGZDWHU IURP WKH $OO0OXYLDO DTXLIHU DQG RI WKH ZHOOV Gl
DTXLIHU 7KH ORVV RI DYDLODEOH FDSDFLW\ LV WKH UHVXOW RI |
SHUFKORUDWH SHU DQG SRO\VMOXRURDON\O VXEVWDQFHV 3)$6 D
92&

6&9 :DWHU FXUUHQWO\ RSHUDWHV WKUHH JURXQGZDWHU 3)$6 UHPR®
WKDW UHPRYHV ERWK 3)$6 DQG SHUFKORUDWH DQG DQRWKHU SHU
JURXQGZDWHU WUHDWPHQW SODQWY DUH FXUUHQWO\ XQGHU FRQVW
WZR SHUFKORUDWH DQG 92& WUHDWPHQW IDFLOLWLHY DQG DQ L
FRQVWUXFWLRQ LV FRPSOHWH JSP RI FDSDFLW\ ZLOO EH UHVWR
WKHUH DUH PXOWLSOH JURXQGZDWHU WUHDWPHQW IDFLOLWLHYV LQ
H[SHFWV WR KDYH WKH HQWLUH JURXQGZDWHU FDSDFLW\ UHVWRUHG

6&9 :DWHU ZDV SURDFWLYH LQ VDPSOLQJ DQG UHPRYLQJ ZHOOV IURF
6&9 :DWHU SURDFWLYHO\ UHPRYHV IURP VHUYLFH DQ\ ZHOO ZKLFK H
RI '"ULQNLQJ :DWHU '': 5HVSRQVH /HYHOV RI  QJ / RI 3)2$ DQG  QJ
86 (QYLURQPHQWDO 3URWHFWLRQ $JHQF\ DGRSWHG PD[LPXP FRQV
,QGH[ 7KH FRPSOLDQFH SHULRG IRU WKHVH IHGHUDOO\ UHJXODWHC
SODQQLQJ GHVLJQ DQG FRQVWUXFWLRQ SURMHFWYV 6&9 :DWHU ZLOO

,Q FRQMXQFWLRQ ZLWK WKH VXUIDFH ZDWHU WKH $JHQF\ UHFHLYH'
EDQNLQJ DQG H[FKDQJH SURJUDPV 6&9 :DWHU KDV VXIILFLHQW SXP S
WR DOO FXVWRPHUV ZLWKLQ WKH VHUYLFH DUHD ZLWK WKH ZHOOV
LPSDFWHG E\ FRQWDPLQDWLRQ 6&9 :DWHU KDV DQ RQJRLQJ ZHOO U/
HQVXUH WKDW LWV JURXQGZDWHU IDFLOLWLHY RSHUDWH LQ DQ HIILF

7XUQRXY +LVWRULFDOO\ WXUQRXWV ZHUH YLHZHG DV ZKROHVDOH F
&XUUHQWO\ 6&9 :DWHU KDV WKUHH WXUQRXW FRQQHFWLRQV ZLWK
WUHDWHG ZDWHU LV FRQYH\HG DQG VROG 6LQFH 6&9 :DWHU QRZ

RSHUDWLQJ SHUPLW WKH IRUPHU WXUQRXW FRQQHFWLRQV DU}
WUDQVPLVVLRQ SLSHOLQH DQG WKH GLVWULEXWLRQ V\WWHP 7KHVI
GLVWULEXWLRQ V\VWHP ZLWK D FRPELQHG FDSDFLW\ RI JSP
6WRUDJH )D6 6&9 :DWHU KDV VWRUDJH IDFLOLWLHV ZKLFK LQFOXC
SODQW FOHDU ZHD®@FLYDFLVH IURK) PLOOLRQ JDOORQV PJ WR
PRUH WKDQ PLOOLRQ JDOORQV ,Q DGGLWLRQ WKHUH DUH WKU
FRPELQHG FDSDFLW\ RI PJ

%RRVWHU )DFXH.WRHWKH WRSRJUDSK\ Rl WKH 6DQWD &0ODULWD 9DOC
DQG K\GURQHXPDWLF VWDWLRQV WKDW DUH QHHGHG WR SURYLGH
KDYH D IORZ UDWH UDQJH RI WR JSP WRWDO FDSDFLW\ RI

DGGLWLRQDO SXPSLQJ VWDWLRQ ZLWKLQ WKH WUDQVPLVVLRQ SLSH
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JSP ,Q DGGLWLRQ WKHUH DUH WZR LQWDNH SXPS VWDWLRQV ZKI
VXUIDFH ZDWHU WUHDWPHQW SODQWYV 7KH\ KDYH D FRPELQHG FDSD|
7TKHUH LV DOVR RQH UHF\FOHG ZDWHU SXPS VWDWLRQ ZLWK WZR SXP

3LSHOLQa&W ODWHU KDV PLOHV RI SLSHOLQHV UDQJLQJ IURP WR
PLIWXUH RI SLSHOLQH PDWHULDOV LQFOXGLQJ VWHHO DVEHVWRV FF

6HZHU )DFLOGWZHY IWFLOLWLHY DUH ORFDWHG LQ D SRUWLRQ RI &D
WKH 6KDGRZ 3LQHV /LIW 6WDWLRQ /LIW 6WDWLRQ DQG VHFWLRQV R
SODQ LV WR XSJUDGH WKH UHPDLQLQJ VHFWLRQV RI PDLQOLQH DQG
3XEOLF :RUNV GHVLJQ VWDQGDUGY DQG WKHQ WUDQVIHU WKH VHZE
&ODULWD 7KLV SURFHVV LV UHTXLUHG DV WKH &RXQW\ LV UHVSRQ\
VHZHU V\VWHP

3(5&+/25%$7( $1' %$1.,1*

SHUFKORUDWH 7UHDWPHQW DQG 'LQWULEXMKUIRGURGWFHWVR® ZHOOV
JRUPDWLRQ 1& 9 6DXJXV DQG 6DXJXV ZHUH IRXQG WR EH F
FKHPLFDO XVHG LQ WKH PDQXIDFWXUH RI VROLG URFNHW SURSHOO
SHUFKORUDWH KDV EHHQ GHWHFWHG LQ RWKHU 6DXJXV ZHOOV DQG
$JHQF\ UHKDELOLWDWHG 6DXJXV DQG ZHOOV DQG LQVWDOOHG FF
SHUFKORUDWH 7UHDWPHQW )DFLOLW\ 637) +HUH DQ LRQ H[FKDQJ}
DQG ZDV SODFHG LQWR VHUYLFH LQ 0D\ 7KH JRDO Rl UHWXUQLQ.
UHVWRUH ORVW ZDWHU VXSSO\ FDXVHG E\ SHUFKORUDWH FRQWDPL
IURP LPSDFWLQJ RWKHU 6DXJXV )RUPDWLRQ ZHOOV ,Q DGGLWLRQ
WUHDWPHQW IDFLOLW\ IRU WZR DGGLWLRQDO ZHOOV 4 DQG 9 D
9 [ORUH KHUH RQ *URXQGZDWHU 5HVWRUDWLRQ

*URXQGZDWHU %DQNLQJ DQG ([FKDB®HH$IHRFUDPWWHQWO\ KDV WZR
EDQNLQJ SURJUDPV DQG WKUHH ZDWHU H[FKDQJH SURJUDPV ,Q 0D\
$JHQF\xV &/:$ 6WRUHG :DWHU 5HFRYHU\ 3URJUDP ZLWKLQ WKH 6F
*URXQGZDWHU %DQNLQJ 3URJUDP 6HPLWURSLF %DQNLQJ 3URJUDI
DJUHHPHQW WZR VKRUW WHUP WHQ \HDU DFFRXQWVY FRQWDLQLQJ
SURJUDP 8QGHU WKLV DJUHHPHQW WKH $JHQF\ FDQ VWRUH DQ DGG
BHPLWURSLF %DQNLQJ 3URJUDP H[WHQGV WKURXJK ZLWK WKH
$JHQF\ PD\ VWRUH RU ZLWKGUDZ XS WR DFUH IHHW DQQXDOO\
%DQNLQJ 3URJUDP $V RI -DQXDU\ WKH $JHQF\xV 6HPLWURSL
DFUH IHHW

,Q 6HSWHPEHU WKH IRUPHU &/:$ LQLWLDWHG SDUWLFLSDWLRQ L
'LVWULFW *URXQGZDWHU %DQNLQJ 3URJUDP 5RVHGDOH 5LR %UDYR
WKH VWRUDJH RI DFUH IHHW DQQXDOO\ RI WKH $JHQF\xV 6WDW
6WDWH :DWHU 3URMHFW VXSSOLHV XS WR D PD[LPXP RI DFUH

DQG LV UHQHZDEOH DFFRUGLQJ WR WKH WHUPV RI WKH $JHQF\»

WKH IRUPHU &/:$ H[HUFLVHG DQ RSWLRQ XQGHU WKH 5RVHGI
DJUHHPHQW WR FRQVWUXFW DGGLWLRQDO H[WUDFWLRQ ZHOOV DQC
UHOLDEOH TXDQWLWLHV WKDW FDQ EH ZLWKGUDZQ E\ DSSUR[LPDW|
ZHUH FRPSOHWHG LQ WKH IDOO RI DQG ZHUH XWLOL]JHG LQ WKH
ZDWHU IURP WKH H[FKDQJH SURJUDPV ZLWK WKH 5RVHGDOH 5LR %UL
$IJHQF\ FDQ UHFRYHU\ XS WR DFUH IHHW DQQXDOO\ WKURXJK Wi
$IJHQF\ V 5RVHGDOH 5LR % UDYR EDQNLQJ DFFRXQW WRWDOHG DI
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,Q DGGLWLRQ WR LWV SURJUDP ZLWK WKH 6HPLWURSLF WKH $JHQF\
HIWUDFWLRQ FDSDFLW\ IURP 6HPLWURSLFxV %DQNLQJ 3URJUDP WKU
%DQNLQJ 3URJUDP SDUWLFLSDQW 1HZKDOO /DQG DQG )DUPLQJ &RPS
LQ WKH $JHQF\ ZLWKGUHZ DSSUR[LPDWHO\ DFUH IHHW IURP 1
DFFRXQW XQGHU DQ DJUHHPHQW ZLWK 1HZKDOO /DQG

, Q WKH $JHQF\ HQWHUHG LQWR D 7ZR IRU 2QH H[FKDQJH SURJU
:DWHU $JHQF\ DQG GHOLYHUHG DFUH IHHW UHVXOWLQJ LQ

VDPH \HDU WKH $JHQF\ DOVR HQWHUHG LQWR D 7ZR IRU 2QH HI[F
&RQVHUYDWLRQ 'LVWULFW DQG GHOLYHUHG DFUH IHHW UHVXOW

, Q WKH $JHQF\ HIHFXWHG D 7ZR IRU 2QH :DWHU ([FKDQJH 3URJUD
6WRUDJH 'LVWULFW ZKHUHE\ WKH $JHQF\ GHOLYHUHG $) WR WK
$) Rl UHFRYHUDEOH ZDWHU DYDLODEOH IRU GHOLYHU\ E\ WKH HQG RI

, Q WKH $JHQF\ H[HFXWHG D 7ZR IRU 2QH :DWHU ([FKDQJH 3URJ!
6WRUDJH 'LVWULFW ZKHUHE\ WKH $JHQF\ GHOLYHUHG $) WR
UHFRYHUDEOH ZDWHU WR EH GHOLYHUHG E\ WKH HQG_RRWHK H KWMHQ R{
6&9 -DWHU *URXQGZDWHU

(03/2<(( &203(16%$7,21

6DODULHMQEBUDO ZDJH LQFUHDVHY DUH HVWDEOLVKHG E\ D SURJUDP
DQRG SHULRGLF PDUNHW VXUYH\V )RU FRVW RI OLYLQJ DGMXVWPHQW
B3ULFH ,QGH[ &3, GDWD DQG RWKHU UHOHYDQW LQIRUPDWLRQ DQC
6&9 DWHU DOVR XVHV RWKHU ZDWHU GLVWULFWV DQG ORFDO JRY
VWDIILQJ SRVLWLRQV HQW RSSRUWXQLWLHYV

SHWLUHPHE®® ODWHU LV D PHPEBOIRRUWKH 3XEOLE (PSOR\HHV G5HV
[&DO3(560QG HDFK IXOO WLPH SUREDWLRQDU\ DQG UHJXODU IX00 W
RQH WKRXVDQG KRXUV ILVFDO \HDU DXWRPDWLFDOO\ EHFRP!
HPSOR\PHQW (OLJLEOH HPSOR\HHV ZKR DUH FRQVLGHUHG UFODVVLF
WKH 3(56 /RFDO OLVFHOODQHRXV DW 30DQ 7KH $JHQF\ DQG
UHWLUHPHQW SODQ LV SDLG E\ WKH $JHQF\ (PSOR\HHV ZKR EHFRPH
-DQXDU\ DUH HQUROOHG LQ WKH 3(56 /RFDO OLVFHOODQHRXV
3XEOLF (PSOR\HHVx 3HQVLRQ 5HIRUP $FW RI 3(35$ 1HZ PHPEHU
UHTXLUHG WR FRQWULEXWH WKH HPSOR\HH V VKDUH

+HDOWK ,QVX®OHNQAHWB U SURYLGHY D UDQJH RI PHGLFDO LQVXUDQFH
-DQXDU\ PHGLFDO LQVXUDQFH FRVWV KDYH FRQWLQXHG WR ULV
H[SHQVHV DQG WKH LPSDFW Rl 3(56 WUDQVLWLRQ IURP VWDWHZLGH
UDWHV UHPDLQ JHQHUDOO\ ORZHU WKDQ WKRVH LQ QRUWKHUQ &DOL
VLIQLILFDQW UHIOHFWLQJ EURDGHU HFRQRPLF WUHQGVY DQG LQIO
FRQVHUYDWLYHO\ DVVXPHV DQ LQFUHDVH RI HIIHFWLYH -DQXDU\
YLVLRQ LQVXUDQFH DUH 2 : ) DWHU $Jt
[OVXUDQEH $XWKRUI W\ FB&?$<H3%5XR2;UHW DVVXPHV QR FKDQJH IRU WK
GHQWDO SODQ DQG QR FKDQJH IRU WKH 963 YLVLRQ SODQ

SHWLUHH %HQHILWV 2WKHU 3RVW (PSOR\@&&HQ VD WHHD RILMYYV 2300 BH C
GHQWDO LQVXUDQFH WR HOLJLEOH UHWLUHHV DQG WKHLU GHSHQC
$FWXDULDO $FFUXHG /LDELOLW\ 8%$%/ DQG ZLOO FRQWLQXH WR IXQG
DQ DQQXDO EDVLV
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'RUNHUVx &RPSHQVDWLRG@B&DVXWBQFHWHOHLYHV ZRUNHUVXx FRPSHQVD
$&:% -3,$ DQ LQWHUJRYHUQPHQWDO ULVN VKDULQJ MRLQW SRZHUV L
SURJUDPV IRU &DOLIRUQLD ZDWHU DJHQFLHV 3UHPLXPV DUH EDVH
UDWLQJV $&:% -3,$ XVHV WKH VDPH IRBBX R -
[ XUHWR JHQHUDWH DQ HISHULHQFH PRGLILFDWLRQ IDFWRU ZKLFK Z
FRPSDULVRQ ZLWK RWKHU HPSOR\HUV LQ WKH VDPH FODVVLILFDWLF
DFWXDO SDV\UROO IRU WKH SUHYLRXV TXDUWHU 7KH UDWHV YDU\ E\

5,6. 0$1$*(0(17

7KH $JHQF\ UHFRJQL]HV WKDW ORVVHV KDYH D QHJDWLYH ILQDQFLL
H[SRVXUH WR ORVV LV D JRDO RI WKH $JHQF\ DQG LW VWULYHV WR F
SURJUDPV DQG WKURXJK LWV ULVN WUDQVIHU SURJUDP 7KH $JHQF
UHFRJQL]JHV WKDW D FULWLFDO VWHS LQ PLQLPL]JLQJ WKH H[SRVXUH
$IJHQF\ XVHV D VHW RI VWDQGDUG FRQWUDFWY WR PLQLPL]H SRWH(
OHJDO DQG ILQDQFLDO UHVSRQVLELOLW\ IRU ORVVHV WR WKH SDUW\

,QVXUDQFH O $&:$ -3,$ DUUDQJHVY DQG DGPLQLVWHUV SURJUDPV RI
LQVXUHG ORVVHV DQG SXUFKDVHV H[FHVV LQVXUDQFH FRYHUDJH
RSHUDWLRQV RQ 2FWREHU DQG KDV FRQWLQXH RIWKRXW LQ

$JHQF\ OLPLWYV DQG GHGXFWLEOHV IRU OLDELOLW\ SURSHUW\
-3,$ DUH DV IROORZV

4 *HQHUDO DQG DXWR OLDELOLW\ SXEOLF RIILFLDOV DQG HPSC
ILQDQFLQJ VHOI LQVXUDQFH OLPLWV RI FRPELQHG VLQJ
KDV SXUFKDVHG DGGLWLRQDO H[FHVV FRYHUDJH OD\HUV RI
RIILFLDOVx OLDELOLW\ ZKLFK LQFUHDVHV WKH OLPLWV RQ WKH

a 7KH F\EHU OLDELOLW\ SURJUDP FRYHUV D ZLGH UDQJH Rl F\EHL
WKLUG H[WHUQDO DQG ILUVW LQWHUQDO SDUWLHV &RYHUD.
VHFXULW\ SULYDF\ DQG PHGLD OLDELOLW\ IHHV DQG H[SHQVHV
FRVWYV WR UHVWRUH QHWZRUN EXVLQHVV LOQWHUUXSWLRQ DQG

SHU RFFXUUHQFH ZLWK DQ DJJUHJDWH RI DQG D

a 3URSHUW\ ORVVHYVY DUH SDLG DW WKH UHSODFHPHQW FRVW IRU
SURSHUW\ RQ ILOH LI UHSODFHG ZLWKLQ WZR \HDUV DIWHU WKF
DFWXDO FDVK YDOXH EDVLV VXEMHFW WR D GHGXFWLEOI
PRELOH HTXLSPHQW VXEMHFW WR D GHGXFWLEOH SHU OR?

GHGXFWLEOH SHU ORVV $&:$ -3,$ KDV SXUFKDVHG H[FHVV F|
SHU RFFXUUHQFH

a %YRLOHU DQG PDFKLQHU\ FRYHUDJH IRU WKH UHSODFHPHQW FR)\
VXEMHFW WR YDULRXV GHGXFWLEOHVY GHSHQGLQJ RQ WKH W\SH

a RUNHUV FRPSHQVDWLRQ LQVXUDQFH XS WR 6WDWH VWDWXWEF
LOOQHVVHVY FRYHUHG E\ 6WDWH ODZ DQG HPSOR\HUxV OLDELOL
LV VHOI LQVXUHG XS WR DQG H[FHVV FRYHUDJH KDV EHH!

,Q DGGLWLRQ WR WKH DERYH 6&9 :DWHU KDV WKH IROORZLQJ LQVXU

a &ULPH FRYHUDJH XS WR SHU ORVV LQFOXGLQJ SXEOLF HP
RIILFLDOV ZKR DUH UHTXLUHG E\ ODZ WR JLYH ERQGV IRU WK}
IRUJHU\ RU DOWHUDWLRQ DQG FRPSXWHU IUDXG VXEMHFW WR D
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4 (DUWKTXDNH DQG IORRG LQVXUDQFH FRYHUDJH IRU WKH 6DX
SURYLGHG YLD $&:$ -3,$ DQG 6&9 :DWHU IDFLOLWLHVY SURYL
SURYLGHU (DUWKTXDNH DQG IORRG LQVXUDQFH IRU WKH 6DXJ
DQQXDO FRYHUDJH OLPLWV RI SHU RFFXUUHQFH DQG LQ
6DXJXV 3HUFKORUDWH SROLF\ DUH RI YDOXH VXEMHFW WR D
DQG SHU ORVV IRU IORRG 6&9 :DWHU KDV FRYHUDJH OLF

H[FHVV WRWDO RI SHU RFFXUUHQFH 'HGXFWLE
SROLF\ DUH RU SHU LQFLGHQW ZKLFKHYHU LV JUHDWH!L
7KLV FRYHUDJH DOVR LQFOXGHV EXVLQHVV SHUVRQDO SURSHU\
WHUURULVP

a 3BROOXWLRQ DQG UHPHGLDWLRQ OHJDO OLDELOLW\ LQVXUDQFH
1:' VHZHU IDFLOLWLHYVY ZLWK FRYHUDJH OLPLW RI IRU HI
D UHWHQWLRQ IRU HDFK ORVYV

&20081,7< 352),/(

7KH $JHQF\ LV ORFDWHG LQ WKH QRUWKZHVWHUQ SRUWPROQHAM PRV $
GRZQWRZQ /RV $QJHOHV 7KH $JHQF\xV VHUYLFH DUHD KD DQGRSX
FRYHUV DQ DUHD RI VTXDUH P DFUHV 7KH PDMRULW\ RI WKH
ORFOWB /RV $QJHOHV &RXQW\ HQFRPSDVVLQJ PRVW RI WKH YDOOH
8SSHU 6DQWD &ODUD 5LYHU

$SSUR[LPDWHO\ VTXDUH PLOHV Rl WKH VHUYLFH DUHD H[WHQGV LQ
&RXQW\ 7KH VHUYLFH DUHD LV D VHPL MINVG (RH 16 RQWDD &ODWRE BHOG |
VXUURXQGLQJ XQLQFRUSRUDWHG SRUWLRQV RI /RV $QJHOHV DQG
XQLQFRUSRUDWHG DUHDV LQFOXGH &DVWDLF 6WHYHQVRQ 5DQFK DQ

7KH $JHQF\xV VHUYLFH DUHD HQFRPSDVVLQJ WKH &LW\ RI 6DQWD &O
IRU UDLVLQJ IDPLOLHV DQG EXLOGLQJ EXVLQHVVHV 7KH DUHD 1
QHLIJKERUKRRGVY ORZ FULPH UDWH DQG H[FHOOHQW VFKRROV 7KH &
DWwW DQG LV WKH WKLUG ODUJHVW &LW\ LQ /RV $QJHOHV &RXQW\

7KH 6DQWD &ODULWD 9DOOH\ 6&9 EHQHILWV IURP D FRPSUHKHQVL
PDMRU IUHHZD\V FRPPXWHU UDLO VHUYLFHV DFFHVV WR NH\ SRUW:
UHPDLQV ZHOO FRQQHFWHG DQG DFFHVVLEOH WR UHVLGHQWY DQG |
GRZQWRZQ /RV $QJHOHV 6&9 SURYLGHV DFFHVV WR PDMRU KLJKZ

5RXWH IDFLOLWDWLQJ HIILFLHQW UHJLRQDO WUDYHO 7KH OHWUR
$QJHOHV 8QLRQ 6WDWLRQ /$86 DQG H[WHQGV WR /DQFDVWHU 6WDW
VIVWHP UHSRUWLQJ DURXQG ZHHNGD\ SDVVHQJHUV DV RI WKH

LPSURYHPHQWY DUH XQGHUZD\ WR HQKDQFH VHUYLFH HIILFLHQF\ ZLl
WKDQ PLQXWHYV EHWZHHQ /$86 DQG 6DQWD &ODULWD $GGLWLRQU
$QJHOHV DQG /RQJ %HDFK O DERXW PLOHV VRXWK O VXSSRUWV E
ZKLOH QHDUO\ PLOHV RI ELF\FOH DQG SHGHVWULDQ WUDLOV

VXVWDLQDEOH PRELOLW\ WKURXJKRXW WKH UHJLRQ

7KH 6DQWD &ODULWD 9DOOH\ KRXVLQJ PDUNHW LV YHU\ FRPSHWLWLY

KRPH LQ 6DQWD &ODULWD ZDV . XS VLQFH 7TKH DYHUDJF
6DQWD &ODULWD LV XS VLQFH 7KH PHGLDQ KRXVHKROG L
UHSRUWHG LQ ZDV ZKLFK ZDV JUHDWHU WKDQ WKH DYHUD
WKH HQWLUH VWDWH RI &DOLIRUQLD &RPSDUHG WR WKH PHGLDQ L
LQFUHDVH RI 7KH SHU FDSLWD LQFRPH LQ ZDV ZKLFK
FRPSDUHG WR ZKHQ LW ZDV
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7KHUH DUH D QXPEHU Rl UHFUHDWLRQDO DQG KLVWRULFDO IDFLOLW
WKH 6L[ )ODJV ODJLF ORXQWDLQ DPXVHPHQW SDUN DQG *HQH $XWU\
DGMDFHQW WR WKH $QJHOHV 1DWLRQDO )RUHVW DQG LQFOXGHV
IDWXUH &HQWHU DQG 9DVTXH] 5RFNV &RXQW\ 3DUN

$OVR ORFDWHG LQ WKH 6DQWD &0DULWD 9DOOH\ DUH WKH &ROOHJH
&DQ\RQ 7KHDWHU *XLOG 'LVQH\ 6WXGLRVY 6DQWD &ODULWD 5HSHUW
JROI FRXUVH 9DOHQFLD &RXQWU\ &OXE 6DQG &DQ\RQ &RXQWU\ &OX
9DOHQFLD JROI FRXUVHYV

JLOPLQJ LQ 6DQWD &ODULWD FRQWLQXHV WR JURZ 6DQWD &ODULWI
PRYLH UDQFKHV DQG WKRXVDQGV RI ILOP IULHQGO\ ORFDWLRQV FRF
OLOH =RQH WWPRQ@H RI WKH PRVW ILOPHG DUHDV LQ &DOLIRUQLD )L
VHYHUDO zZD\V 3URGXFWLRQV VSHQG VHYHUDO PLOOLRQV RI GROO
EXVLQHVVHV VPDOO DQG ODUJH ORFDO DJHQFLHV VFKRRO GLVW
UHVWDXUDQWY DWWUDFWLRQV VKRSSLQJ FHQWHUV DQG KDUGZL
FRPSHQVDWLRQ DQG JHQHUDWH WD[ UHYHQXH WKDW FRQWULEXWHYV
KHOSLQJ IXQG URDGYV SURJUDPV UHFUHDWLRQ DQG SXEOLF VDIHW\

7KH &LW\ RI 6DQWD &ODULWDxV VWURQJ DQG GLYHUVH HFRQRP\ FRQ
LGHDO GHVWLQDWLRQ IRU 6RXWKHUQ &DOLIRUQLD EXVLQHVVHYV 0Dl
IRU EXVLQHVYVY GHYHORSPHQW LV DFKLHYHG WKURXJK WKH FRRSHUD\V
WKH &LW\ JRYHUQPHQW ,Q DGGLWLRQ FRPSDQLHV EHQHILW JUH
RSSRUWXQLWLHV DV ZHOO DV IURP WKH KLJKO\ VNLOOHG ODERU Si
TXDOLW\ RI OLIH FOLPDWH DQG VFHQHU\ 6DQWD &ODULWDXxV WR!
BULQFHVYV &UXLVHV +HQU\ OD\R 1HZKDOO OHPRULDO +RVSLWDO &
6HUYLFH %RVWRQ 6FLHQWLILF WKH :LOOLDP 6 +DUW 6DXJXV 8QLF
&LW\ Rl 6DQWD &ODULWD

*52:7+ ,1 7+( &20081,7< $1' ,03%$&76 72 6&9 :$7(5

7KH $JHQF\ HYDOXDWHY ODQG XVH GDWD DQG KRXVLQJ FRQVWUXFW
UHWDLO ZDWHU SXUYH\RUV DNRAISIORMDBEHWPRA VI VR RMAIKGR® 220D Q QL Q
E\ WKH &LW\ RI 6DQWD &ODULWD DQG WKH /RV $QJHOHV &RXQW\ "HSI
JHQHUDO SODQ DPHQGPHQWY DUH WKH EDVLV RI WKH $JHQF\xV 81
7KH 8:03 LQGLFDWHYV WKH UDWH RI JURZWK LQ WKH VHUYLFH DUH|

7KH $JHQF\xV 8:03 SURYLGHV LQIRUPDWLRQ RQ ZDWHU XVH ZDW
TXDOLW\ UHOLDELOLW\ SODQQLQJ GHPDQG PDQDJHPHQW PHDVXUH\
W SURMHFWV IXWXUH GHPDQGV IRU UHVLGHQWLDO LQGXVWULDO
SXUSRVHV DQG OLVWYV DYDLODEOH DQG SODQQHG VXSSOLHV WR PH
WKDW EDVHG RQ FRQVHUYDWLYH ZDWHU VXSSO\ DQG GHPDQG DV
FRPELQDWLRQ ZLWK FRQVHUYDWLRQ RI QRQ HVVHQWLDO GHPDQG
LQYHVWPHQWYV LQ UHF\FOHG ZDWHU DQG ZDWHU EDQNLQJ SURJUDPV
ZLOO EH VXIILFLHQW WR PHHW WKH $JHQF\xV SURMHEWHG ZDWHU G
WKH \HDU

7KH $JHQF\ LV FXUUHQWORB XSIIGDWGQWKMWXSGDWHG LQIRUPDWLRQ ZLC
WKH QH[W ELHQQLDO EXGJHW

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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6&9 :DWHU LV D XQLTXH HQWLW\ LQ WKDW LW LV XQOLNH DQ\ RWKHL
QHLWKHU IXQFWLRQV ZKROO\ OLNH D FLW\ PXQLFLSDO ZDWHU GLVWI
GHSDUWPHQW QRU GRHV LW SURYLGH SRZHU

6&9 :DWHU SXPSV LPSRUWY DQG WUHDWY LWV ZDWHU DQG SURYLGH
FXVWRPHUV LQ WZR FRXQWLHV LV WKH RQO\ ORFDO ZDWHU SURYL
SURYLGHU DQG GRHV QRW SURYLGH VHZHU VHUYLFHV 2SHUDWLRQ!
FRPSDUH 6&9 :DWHU WR RWKHU VLPLODU HQWLWLHYVY ZKRVH VL]H Q
FRQQHFWLRQVY DQG VHUYLFH EDVH YDU\ JUHDWO\ 7KH QH[W FORYV
$QJHOHV OHWURSROLWDQ :DWHU 'LVWULFW 0:' EXWPXYROMWLEIOHD S
LOQGHSHQGHQW ZDWHU FRPSDQLHY DOO RYHU 6RXWKHUQ &DOLIRUQLI
PRUH YDVW WKDQ 6&9 :DWHU 7KHUHIRUH WKHUH LV QR DSSOHV WR I

6WLOO ©6&9 :DWHU GRHV PDLQWDLQ D KDQGIXO RI ORFDO EHQFKP
DVSHFWV RI HPSOR\PHQW DQG EHQHILWYV VR DV WR PDLQWDLQ FRPS
EHQFKPDUN HQWLWLHYV FKDQJH IURP WLPH WR WLPH GXH WR UH D
&RPSHQVDWLRQ 6WXGLHV DQG FXUUHQWO\ VLW DV IROORZV

&DOOHJIXDV OXQLFLSDO :DWHU "4 VOMWFERSROLWDQ :DWHU 'LVWUL
&XFDPRQJD 9DOOH\ :DWHU 'LVWULERCLIRUQLD
(DVWHUQ OXQLFLSDO :DWHU 'LV Wy :DWHU "LVWULFW

(OVLQRUH 9DOOH\ OXQLFLSDO :BWHARAKRvHPPWIRUQLD :DWHU "LV
+HOL[ :DWHU 'LVWULFW 4 6DQWD ODUJDULWD :DWHU 'LVW

/DV 9LUJHQHV OXQLFLSDO :DWH® “BMWMHYQ OXQLFLSDO :DWHU 'LV

7KH JUDSKLF EHORZ FRPSDUHV WKH FRVW RI D W\SLFDO PRQWKO\ ZD'
FXUUHQW DQG SDVW EHQFKPDUN HQWLWLHYV %OXH FROXPQV GHSLFW
FROXPQV GHSLFW SDVW EHQFKPDUN HQWLWLHYV

Q Q Q @ Q

6&9 :DWHU ELOO H[DPSOH H[FOXGHY OHJDF\ GHEW FKDUJHV

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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),6&$/ <($5

&XVWRPHU 1DPH $QQXDO 5HYHQXRIV:-DWHU 6

&LW\ RI 6DQWD &ODULWD

*+ 3DOPHU

/I$ &RXQW\ 3XEOLF :RUNV
+DUW 6FKRRO 'LVWULFW

6L[ )ODJV ODJLF ORXQWDLQ
'ULQN3DN //&

‘HVW &UHHN :HVW +LOOV +2%
(TXLW\ 5HVLGHQWLDO
HVWULGJH 9DOHQFLD
WULGIJHSRUW

7TRWDO /IPUJHVW
2WKHUYV
*UDQG 7RWDO

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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, Q ''5 UHOHDVHG LWV )LQDO 6WDWH :DWHU 3URMHFW 'HOLY
LQFRUSRUDWHG XSGDWHG UHJXODWRU\ UHTXLUHPHQWY DQG RSHUL
K\GURORJ\ ZKLFK WDNHV FOLPDWH FKDQJH LQWR DFFRXQW LQGLFDW

DYHUDJH UHOLDELOLW\ IRU 6&9 :DWHU ZRXOG EH ZKLFK LV D G
UHSRUW 7KH UHSRUW DOVR DQDO\]JHV WKH LPSDFWV RI IXW

DYHUDJH UHOLDELOLW\ ZRXOG EH UHGXFHG WR E\ 7TKH Ul
8:03 DQG :DWHU 6XSSO\ 5SHOLDELOLW\ 5HSRUW 8SGDWH 7KH

LPSOHPHQWDWLRQ RI SODQQHG ZDWHU VXSSO\ SURMHFWY 6&9 :DWHL
VXSSO\ UHOLDELOLW\ 7KH $JHQF\ ZLOO EH XSGDWLQJ WKKH K:I08 G®H
- X0\

%8'*(7$5< &21752/

7KH %RDUG RI 'LUHFWRUY DQQXDOO\ DGRSWV D EDODQFHG RSHUDWL
\HDU 7KH %XGJHW DXWKRUL]JHVY DQG SURYLGHV WKH EDVLV IRU UHSR
DFFRXQWDELOLW\ IRU WKH $JHQF\xV RSHUDWLRQV DQG FDSLWDO SUF

7KH %RDUG RI 'LUHFWRUV PRQLWRUV WKH
FRQGLWLRQV WKURXJK ORQWKO\ )LQDQFLD
<HDU HQG %XGJHW UHSRUWV DQG WKH $C

JLODQFLDO 5HSRUW $&)5 7KH )< $
IRXQG DW &3 VDOMHIN) < | $&)5
YRU )< DQG )< WKH $JHQF\ SXE(

3RSXODU $QQXDO )LQDQFLDO 5HSRUW 3$)¢
DQG DFFHVVLEOH VXPPDU\ RI LWV ILQDQFL
SXEOLF 7KH 3$)5 HQKDQFHV WUDQVSDI
XQGHUVWDQGLQJ RI ILQDQFLDO GDWD IRV
WKH FRPPXQLW\ E\ SUHVHQWLQJ NH\ ILQDC
VLPSOH HDV\ WR
XQGHUVWDQG IRUPDW
7KLV UHSRUW KHOSV
HQVXUH ILVFDO
UHVSRQVLELOLW\ DQG
DFFRXQWDELOLW\ LQ WKH
PDQDJHPHQW RI SXEOLF UHVRXUFHV 7KH $JHQF\ SODQV WR
FRQWLQXH SXEOLVKLQJ WKH 3%)5 DQQXDOO\ 7KH )<
3$)5 PD\ EH IRX (@ X HDMHU Y< | 3$)5

7KH %RDUG RI 'LUHFWRUV PXVW DSSURYH DOO VXSSOHPHQWDO
DSSURSULDWLRQV WR WKH %XGJHW DQG WUDQVIHUV EHWZHHQ PD
IXQGV QRW LGHQWLILHG LQ WKH %XGJHW 7KH OHJDO OHYHO RI EXGJ
FRQWURO LV DW WKH IXQG OHYHO 7KH *HQHUDO ODQDJHU LV
DXWKRUL]JHG WR GLUHFW WKH $VVLVWDQW *HQHUDO ODQDJHU DQ
$VVLVWDQW *HQHUDO ODQDJHU O )LQDQFH $GPLQLVWUDWLRQ

) $ WR WUDQVIHU ZLWKLQ LQGLYLGXDO IXQG EXGJHWYV

ORUH RQ 6&9 DWHU I QDIQFLDO ,QIRUPDWLRQ

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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$ )XQG %DODQFH LV IXQG HTXLW\ LQ JRYHUQPHQWDO IXQGV 7KH GLI

HTXDOV WKH
PRQLHV

IXQG EDODQFH

6&9 :DWHU

7TKH FXUUHQW
7KH GLITHUHQFH EHWZHHQ DVVHWY DQG OLDELOLWLHY UH:
HTXLWLHVY RU EDODQFHVY RU FKDQJHV WKHUHLQ

IXQGV RQ KDQG UHVXC

IURP WKH UHVXOWYV

NXGIHW

(QWHUSULVH

&DSLWDO 3URMH

YXQGV
'"HEW 3URFHHGYV

h
h

&DSLWDO

*HQHUDO )XQG
2SHUDWLQJ

A
N

'"HSDUWPHQWYV

ODQDJHPHQW

JLODQFH $GPLQLVWUD!
&XVWRPHU &DUH
7UDQVPLVVLRQ 'LVWULEXWLRQ
3XPSLQJ :HOOV 6WRUDJH
‘:DWHU 5HVRXUFHYV
(QJLQHHULQJ
':DWHU 4XDOLW\
BRXUFH RI 6XSSO\

TUHDWPHQW

*HQHUDO )XQG
IRU DQG UHSRUWHG LQ DQRWKHU

,PSURYHPHQW
SBURMHFWYV )XQGH
'HEW 3URFHHGV

“

YDFLOLW\ &DSDFLW\
&RQQHFWLRQ )HH
)XQG

h
A

YDFLOLW\ &DSDFLV
DQG &RQQHFWLRQ

YJHHVY FROOHFWHG I
'"HYHORSHUYV

6WDWH :DWHU
&RQWUDFW )XQG

A
A

3D\PHQWV RI
'HSDUWPHQW RI
':DWHU 5HVRXUFH
IRU )L[HG DQG
9DULDEOH &RVW

23KQ6 WAL OVR DFFRXQW IRU DQG UHSRUW DOO ILQ

IXQG

&DSLWDO 3URM&AFW WOLGSWRMHFWY WKDW DUH ILQDQFHG

BWDWH :DWHU &R Q YWXWDEAW U)KKRHEL VOH G

IURPDBPRRYDBORUMMAR YDOXH DVV

SURSHUW\ WD[HV IRU SD\PHQW RI ":5 IL[HG DQG YDULDEOH FRVWYV

)DFLOLW\ &DSDFLW\ &R QYXHFGWL RXDWHBD UM FROOHFWHG
FRQQHFWLQJ WKHLU QHZ SURSHUWLHYV

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH

I[URP GHYHOF
GHYHORSPHQWYV WR 6&9 :DW

6&9 :DWHU %LHQQKDO % XEQE W<
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7KH $JHQF\ UHFRUGV EXGJHW DQG ILQDQFLDO GRFXPHQWV EDVHG
JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHYV RI $PHULFD ZKLFK
DXGLW UHSRUW

6&9 :DWHU XVHV WKH DFFUXDO EDVLV RI DFFRXQWLQJ ZKLFK PHD
UHFRUGHG LQ WKH SHULRGV LQ ZKLFK WKH WUDQVDFWLRQV RFFXU LU

([SHQGLWXUHV DUH UHFRJQL]JHG DV HQFXPEUDQFHV ZKHQ D FRPPL
UHFRUGHG DW WKH WLPH WKH\ DUH HDUQHG

7KH $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW $&)5 VKRZV WKE
DFFRUGDQFH ZLWK UJHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSO}
WKH ZD\ WKH $JHQF\ SUHSDUHV LWV %XGJHW 2QH H[FHSWLRQ LV WK
H[SHFWHG WR EH OLTXLGDWHG ZLWK H[SHQGDEOH DYDLODEOH ILQDC
HPSOR\HHV *$$3 DV RSSRVHG WR EHLQJ H[SHQGHG ZKHQ SDLG %XG

7KH $JHQF\xV %XGJHW LV EDODQFHG ZKHQ IRU D VSHFLILHG SHULRG
LQ D \HDU LV HTXDO WR WKH DPRXQW LW VSHQGV RC(C DQGHWYYLF
%XGJHW DUH EDODQFHG 3RUWLRQV RI WKH 3%$<*2 FDSLWDO
FDUU\RYHU IXQGVY DQG DQG WKH XWLOL]DWLRQ RI UHVHUYHV WR FR
UHPDLQ DW QR OHVV WKDQ HIFOXGLQJ &,3 5SHVHUYHV 7KLV DOL.
WKH %RDUG RI 'LUHFWRUV GXULQJ WKH &26 ZKLFK UHFRJQL]JHG \
IRU FHUWDLQ FDSLWDO LPSURYHPHQW SURMHFWYV &,3 LQVWHDG RI |
WR HVWDEOLVK D PHFKDQLVP IRU XWLOL]JLQJ UHVHUYHV ZKLOH PL
FXVWRPHUV

%8'* (7 %8'* (7

) < ) <

,Q OLOOLRQV SHYHQXHY[SHQVHV5HYHQXH\Y[SHQVF
:-DWHU 6DOHYV

3URSHUW\ 7D]
*UDQW YV
SHLPEXUVHPHQWYV
OLVF 5HYHQXH
)DFLOLW\ 5HWDLO &DSDFLW\ JHHV
2SHUDWLQJ ([SHQVHV
&DSLWDO 3$<*2 2SHUDWLQJJ
'"HEW 6HUYLFH
7RWDO
3$<*2 JHQHUDWHG IURP UHYHQXH VRXUFHYV

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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7KH 6&9 :DWHU EXGJHW SURFHVV VWDUWYV LQ )HEUXDU\ RI HDFK \HDU
LOQYROYLQJ VHFWLRQ GLUHFWRUYVY DQG RU PDQDJHUV +RZHYHU WKL\
-DQXDU\ WR DOORZ PRUH WLPH IRU GLVFXVVLRQ DQG LPSURYHG SOD
SURFHVV LV DQ LPSRUWDQW $JHQF\ DFWLYLW\ DQG SURYLGHV DQ
PDQDIJHPHQW DQG VWDII WR UHDVVHVY JRDOV DQG REMHFWLYHV IRU
SURFHVV LV D FRPSUHKHQVLYH WHDP HIIRUW IURP HYHU\ OHYHO ZLYV
EXGJHW SURFHVV FRQWLQXHV WKH JRDOV DQG REMHFWLYHY DV VH\
HVWDEOLVKHG E\ WKH %RDUG RI 'LUHFWRUV 7KH %XGJHW LV GHVLJC
EXGIJHW QDUUDWLYH GLVFXVVHV WKH ZD\V LQ ZKLFK WKH RUJDQL]DW

7KH ILUVW SKDVH LQ WKH EXGJHW SURFHVYV LV IRU WKH VHFWLRQ GL
IRU FDSLWDO HTXLSPHQW FRQVWUXFWLRQ SURMHFWY DQG VWDII S
SKDVH FRQVLVWY RI SUHSDULQJ GHSDUWPHQW RSHUDWLQJ EXGJHW\
(VWLPDWLQJ SD\UROO DQG UHODWHG H[SHQGLWXUHYVY DUH EDVHG RQ
RQ KLVWRULFDO DGMXVWPHQWY WKURXJKRXW WKH \HDU 7KH WKLUG
DQRG VXSHUYLVRUV VXEPLWWLQJ WKHLU EXGJHWV WR WKH )LQDQFH
$IWHU DOO WKH GHSDUWPHQWVx EXGJHWV KDYH EHHQ UHYLHZHG E
FRQVROLGDWHG IRU WKH $JHQF\ DQG DQ LQLWLDO SURSRVHG %XGJH
$GPLQLVWUDWLRQ ) $ &RPPLWWHH

JRU H[SHQVHVY HDFK VHFWLRQ KDV WKH DELOLW\ WR UHYLHZ KLVWRL
HISHQVHV FXUUHQW \HDUxV WUDQVDFWLRQV DQG SURMHFWHG EDO
\HDUXxV %XGJHW QHHG WR EH DFFRPSDQLHG E\ EDFNXS GRFXPHQWYV I
RU GHFUHDVHG H[SHQVH ,QIODWLRQ DVVXPSWLRQV DUH DGGHG LQW
IRU IXWXUH \HDUV )RU VRPH UHFXUULQJ H[SHQGLWXUHV ODERU

DVVXPSWLRQ LV XVHG IRU IXWXUH \HDUV SURMHFWLRQV %\ SODQQL!
SURYLGHV WKH RSSRUWXQLW\ WR VPRRWK IXWXUH UDWH DGMXVWPHC

7KH PHWKRG XVHG WR GHWHUPLQH UHYHQXH SURMHFWLRQV WDNH'
SURMHFWHG JURZWK FRQVHU\ )RL DQG WKH SURMHFWHG
VDOHV UHYHQXH LV EDVHG RQ WKH DGRSWHG $SULO [ RRVYDNL.O ZT
[RIL 6HUYI FH DQG FOHNHIBQYK\GDOVR KDV RWKHU UHYHQXH VRXUFHV WKI
\HDU 7KH RWKHU UHYHQXHV LQFOXGH SURSHUW\ WD[HV JUDQWV U
DQG LQWHUHVW HDUQLQJV

2QFH DOO WKH FRPSRQHQWY KDYH EHHQ FDOFXODWHG WKRVH QXPI
DQG WKH %RDUG RI 'LUHFWRUV IURP $SULO WKURXJK -XQH 7\SLFDOC
WKH ) $ &RPPLWWHH WR UHYLHZ WKH SURSRVHG %XGJHW LQ GHWD
DSSURYDO WR WKH %RDUG RI 'LUHFWRUV 7KH %XGJHW LV DSSURYHG
WKH %XGJHW LV QRW DGRSWHG LQ 0D\ WKH %RDUG PD\ GLUHFW V!
UHVXEPLW LW LQ -XQH IRU %RDUG UHYLHZ DQG DGRSWLRQ $Q\ PDMR
DUH SUHVHQWHG WR WKH %RDUG RI 'LUHFWRU'JHW DPHQGPHQWGLIWY W
DV D SURFHGXUH IRU LQFUHDVLQJ DSSURSULDWLRQV RI D IXQG ZLWtk
UHVRXUFHV WR FDUU\ RXW WKH SXUSRVH IRU WKH LQFUHDVHG DSSUF

$O00 PHHWLQJYVY DUH QRWLFHG IRU SXEOLF SDUWLFLSDWLRQ ZKLFK
=RRP OLQN $GGLWLRQDOO\ ERWK WKH GUDIW %XGJHW DQG WKH IL
$JHQF\ ZHEVLWH ZLWK WKH $JHQF\ V VRFLDO PHGLD RXWOHWYV O )DI
SXEOLF WR YLHZ RU GRZQORDG D FRS\ RI WKH %XGJHW 3') %RXQG
(*-* $GPLQLVWUDWLRQ %XLOGLQJ DQG &XVWRPHU 6HUYLFH ORFDWLR(

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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DQG )<

DOXDU\ .H\ VWDII GLVFXVV 2SHUDWLQJ DQG &DSLWDO %XGJHW G|
DQG 6XSHUYLVRUYV
_DOXDUL J)LQDQFH DQG $GPLQLVWUDWLRQ &RPPLWWHH
5HYLHZ )LUVW <HDU RI )< DQG )< %LHQQLDO %
YHEUXD U\ BHFWLRQ O0DQDJHUV VXEPLW WKHLU SURSRVHG 2S
0D UEK (QJLQHHULQJ DQG 2SHUDWLRQV &RPPLWWHH
5HYLHZ SURSRVHG PDMRU DQG VLJQLILFDQW &DSLWDO ,F
- J)LQDQFH DQG $GPLQLVWUDWLRQ &RPPLWWHH
5HYLHZ DQG 5HFRPPHQG $SSURYDO RI )< DQG )<
0 1
S %RDUG RI 'LUHFWRUV

$SSURYH )< DQG )< %LHQQLDO %XGJHW

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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(TRRZSNY®”?

'"TFWI TK )NWJH
III...I-_,
' ‘

"

UDWLQJ $ VLVWDQW, *HQ
&KLHI (QILQHHU DODJHU ) $
LUHFWRU RI :DWHU LUHFWRU RI 2SV
5HVRXUFHV ODLQWHQDQFH (QILQHHULQJ $FFRXQWLQJ
| -
7 ‘
‘DWHU 5HVRXUFHy :DWHU 7UHDWPHC :DWHU 6\VWk L QVSHFWLRQ JLQDQFH
0DQDJHU
3XEOLF $1IDL ,
SXWUHDEK ':DWHU 6\VWH 8WLOLW\ 2SHUDWLRQV $GPLQLVWUDWL
+XPDQ
:DWHU (OHFWULFD o SHVRXUFHV
&RQVHUYDWL ,QVWUXPHQW SDWHEREREREDIO L WA
,QIRUPDWLRQ
(GXFDWLRQ (QYLURQPHQWDO 7THFKQRORJ\
TUHDWPHQW +HDOWK 6DIHW\
&XVWRPHU 6HUY
/IDERUDWR U\
%XLOGLQJV
7TRWDO 3RVLWLRQV *URXQGV
)XOO 7LPH
YOHHW

3DUW 7LPH :DUHKRXVLQJ
)XOO 7LPH (TXLYDOHQWYV )7(

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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(1*,1((5,1* $GPLQLVWUDWLYH 7HFKQLFLD|Q
$VVLVWDQW (QJLQHHUY
$VVRFLDWH (QJLQHHU
&KLHI (QJLQHHU
(QILQHHU
(QJLQHHULQJ 7THFKQLFLDQ ,,
([HEXWLYH $VVLVWDQw
_QVSHFWRU ,
,QVSHFWRU ,,,
,QVSHFWRU 6XSHUYLVRU
3ULQFLSDO (QJLQHHU
5LJKW RI :D\ $JHQW
BHQLRU $GPLQLVWUDWLYH 7HFKQLFLD|Q
BHQLRU (QJLQHHU
BHQLRU (QJLQHHULQJ 7THFKQLFLDOQ
BHQLRU ,QVSHFWRU

), 1$1&(

$'0,1,675%$7,2|1

7 $FFRXQWDQW |,

$FFRXQWDQW ,,
$FFRXQWLQJ 6XSHUYLVRU
$FFRXQWLQJ 7THFKQLFLDQ ,
$FFRXQWLQJ 7THFKQLFLDQ ,,
$GPLQLVWUDWLYH 6HUYLFHV 0DQDJHU
$GPLQLVWUDWLYH 7HF[KQLFLDQ
$VVLVWDQW &XVWRPHD 6HUYLFH
6XSHUYLVRU
$VVLVWDQW *HQHUDO [0DQDJHU{ 0O
JLODQFH $GPLQLVWUPWLRQ
% X\HU
&KLHI )LQDQFLDO DQG|$GPLQLYWUDWL|H
21ILFHU
&RQWUROOHU
&XVWRPHU 6HUYLFH ODQDJHU
&XVWRPHU 6HUYLFH 5HBUHVHQWDWLYH ,
&XVWRPHU 6HUYLFH 5HBUHVHQWDWLYH ,
&XVWRPHU 6HUYLFH 6XSHUYLV[RU
'LUHFWRU RI 7THFKQRORJ\ 6HUYLFHV
)DFLOLWLHYV ODLQWHQD|QFH 7THFKQLFLDQ],,
Y)DFLOLWLHYV 6XSHUYL\YRU
JLQDQFLDO $QDO\VW
YOHHW DQG :DUHKRXVI[QJ 6XSHUYLVRU
YOHHW OHFKDQLF ,
YOHHW OHFKDQLF ,
* 6 $QDO\VW

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH

6&9 :DWHU %LHQQKDO % XEQE W<
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$8&78%/ %8'*(7 %8'*(7
"(3$570(17 326,7,21 )< )< )<
), 1$1&(
$'0,1,675%$7,2|1
,7 &RQW G|*,6 &RRUGLQDWRU
* 6 ODQDJHU
* 6 THFKQLFLDQ ,,
+XPDQ 5HVRXUFHV $QDO\VW
+XPDQ 5HVRXUFHV 0D®DJHU
+XPDQ 5HVRXUFHV 6SHFLDOLVW
_,QIRUPDWLRQ 7THFKQR®RJ\ 6SH[FLDOLVW
 QIRUPDWLRQ 7THFKQR®RJ\
BXSHUYLVRU
,QIRUPDWLRQ 7THFKQR®RJ\ 7THFKQLFLD{ ,
,QIRUPDWLRQ 7THFKQRORJ\ 7THFKQ|LFLDQ ,,
.7 'DWD 6\WWHPV $QDO\VW
.7 ODQDJHU
ODQDJHPHQW $QDO\VW ,
ODQDJHPHQW $QDO\VW ,,
21ILFH $VVLVWDQW ,,
3XUFKDVLQJ DQG :DUHKRXVH
7HFKQLFLDQ ,,
3XUFKDVLQJ &RRUGLQPWRU
6&$'$ 6XSHUYLVRU
6&$'$ THFKQLFLDQ ,
6&$'$ THFKQLFLDQ ,,
BHFXULW\ $QDO\VW
BHFXULW\ 2SHUDWLRQN 6SHFLPOLVW
BHFXULW\ 6SHFLDOLVW
BHQLRU $FFRXQWDQW
BHQLRU $FFRXQWLQJ JHFKQLFILDQ
BHQLRU $GPLQLVWUDWLYH 7HF[KQLFLDQ
BHQLRU &XVWRPHU 6HUYLFH 5HS
BHQLRU )DFLOLWLHV ODLQWHQ[DQFH
7HFKQLFLDQ
BHQLRU )LQDQFLDO $QDO\vWw
BHQLRU )OHHW OHFKDQLF
6HQLRU ,QIRUPDWLRQ|[7HFKQR®RJ\
7HFKQLFLDQ
6HQLRU ODQDJHPHQW BQDO\VW
BHQLRU 2I1ILFH $VVLVWDQW
BHQLRU 3XUFKDVLQJ DQG :DUHKRXVH
7HFKQLFLDQ
6\WWHPV 1HWZRUN $GPLQLVWUDWRU
0$1$*(0(17 $GPLQLVWUDWLYH 7HFKQLFLD|Q
%RDUG 6HFUHWDU\ ([HFXWLYH
$VVLVWDQW
*HQHUDO ODQDJHU

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH

6&9 :DWHU %LHQQKDO % XEQE W<



6&9 :$7(5 326,7,21 &21752/

"(3$570(17
23(5$7,216

326,7,21
$GPLQLVWUDWLYH 7H

$&78%/
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FKQLFLD
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Q

67%$)),1* 3/$1 6800$5<

%8'*(7
) <

&KLHI 2SHUDWLQJ 211

L FHU

'LUHFWRU RI 2SHUDW
ODLQWHQDQFH

| RQV DQ

G

(PHUJHQF\ BUHSDUHG
6DIHW\ &RRUGLQDWR

QHVV D(
i

(QYLURQPHQWDO +HD
6XSHUYLVRU

OWK 61

IHW\

([HFXWLYH $VVLVWDQ

w

JLHOG 6HUYLFHV 6XSH

HUYLVRU

JLHOG 6HUYLFHV :RUN

HU ,

JLHOG 6HUYLFHV :RUN

HU ,,

/IHDG 8WLOLW\ 2SHUD

WLRQV 7

HFKQLFL

DQ

ODQDJHPHQW $QDO\V

N ’

5HF\FOHG :DWHU &RR

UGLQDW

RU |,

5HF\FOHG :DWHU &RR

UGLQDW

RU 1

6DIHW\ 6SHFLDOLVW |,

BHQLRU $GPLQLVWUD

WLYH 7H

EKQLFLD

Q

6HQLRU )LHOG 6HUYL

FHV (RUN

HU

6HQLRU 4XDOLW\ $VV

KUDQFH

6FLHQW I

VW

6HQLRU 5HF\FOHG :DV
&RRUGLQDWRU

VHU

6HQLRU 8WLOLW\ 2SH
7HFKQLFLDQ

UDWLRQ

6HQLRU :DWHU 4XDOL

W\ 6FLH

OWLVW

BHQLRU :DWHU 6\VWH
7HFKQLFLDQ

PV

SWLOLW\ 2SHUDWLRQ

V 7THFKQ

[FLDOQ ,

8WLOLW\ 2SHUDWLRQ

V 7THFKQ

[ FLDQ ,,

S8WLOLW\ 2SHUDWLRQ

V 7THFKQ

[FLDOQ ,,

S8WLOLW\ 6 XSHUYLVRUY

':DWHU 4XDOLW\ 6FLH

DWLVW |,

:DWHU 4XDOLW\ 6FLH

DWLVW |,

:DWHU 4XDOLW\ 6SHF

L DOLVW

:DWHU 6\VWHPV 6XSH

JYLVRU

':DWHU 6\VWHPV 7THFK(

DLFLDQ ,

:DWHU 6\VWHPV 7THFK(

DLFLDQ ,

:DWHU 4XDOLW\ /DERL
6 XSHUYLVRU

UDWRU\

:DWHU 4XDOLW\ /DERL

UDWRU\

ODQDJHU

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH

6&9 :DWHU %LHQQKDO % XEQE W<




6&9 :$7(5 326,7,21 &21752/ 67%$)),1* 3/$1 6800$5<

% 8
) <

% 8
) <

$&78%/ (7 (7

326,7,21

) <

$GPLQLVWUDWLYH 7HFKQLFLD|Q
(OHFWULFDO ,QVWUXPHQWDW|[RQ
7THFKQLFLDQ
6HQLRU (OHFWULFDO [THFKQLHLDQ
BHQLRU ,QVWUXPHQW[DWLRQ
7HFKQLFLDQ
BHQLRU :DWHU 6\WWHPV 7THFKQLFLDQ
7UHDWPHQW 30DQW 2[SHUDWR|U ,
+RXU 6KLIW
7UHDWPHQM/3ODQM/28HUDWRU,,
+RXU 6KLI
7UHDWP HQM/3ODQM/25HUDWRU,”
+RXU 6KLI
7UHDW HQM/3ODQM/28HUDWRU
6XSHUYLVRU
‘DWHU 6\WVWHPV 6XSHUYLVRU
'DWHU 6\WVWHPV 7THFKQLFLDQ |,
‘:DWHU 7UHDWPHQW OPQDJHU

é%% $GPLQLVWUDWLYH 7HFKQLFLD|Q
$VVLVWDQW *HQHUDO| 0DQDJHU
&RPPXQLFDWLRQV ODRDJHU
'LUHFWRU RI :DWHU 5HVRXUFHYV
(YHQW &RRUGLQDWRU
([HFXWLYH $VVLVWDQ[w
ODQDJHPHQW $QDO\VW ,
3ULQFLSDO :DWHU 5HVRXUFHY 30DQQ
3XEOLF $1IDLUV 6SHFLDOLVW |,
6HQLRU ODQDJHPHQW|[$QDO\VW
BHQLRU 3XEOLF $I1IDLPV 6SHFLDOLVW
BHQLRU :DWHU &RQVHUYDWLR|Q
6SHFLDOLVW
BHQLRU :DWHU 5HVRX[UFHV
30DQQHU
6XVWDLQDELOLW\ ODQODJIHU
‘DWHU &RQVHUYDWLR® 6SHFLOOLVW ,,
‘DWHU &RQVHUYDWLRQ® 6XSHUYLVRU
':DWHU (GXFDWLRQ ,QVWUXFWRU
'DWHU (GXFDWLRQ 6X|SHUYLVRU
‘DWHU 5HVRXUFHV 30|DQQHU

S5HWXUQAMRE OMWKRI RROWHOOWY RQ 3DJH 6&9 :DWHU %YLHQQKDO % XB5Q@ @ W<




6&9 :$7(5 326,7,21 &21752/ 67%$)),1* 3/$1 6800$5<

$8&78%/ %8'*(7 %8'*(7

'(3$570(17 326,7,21 )< )< )<
7RWDO 3RVLWLRQV

)XOO 7LPH
3DUW 7LPH
)XOO 7LPH (TXLYD

7TRWDO FKDQJH IURP )< WR )<

&KDQJHV GXH WR &0DVV &RPS 6WXG\

HUVRQQHO FKDQJHYVY GXH WR FDUHHU SURJUHVVLRQV SURPRWLRQV DQC
,QFUHDVHG VWDIILQJ WR DGGUHVY ZRUNORDG DQG RUJDQL]DWLRQDO GH

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




8(; <FYJW +QJJY <TWPXMTU

3LFWXUHG /HIW WR ULJKW 6&9 :DWHU )OHHW FUHZ PHPEHUV 6HQLR!
OHFKDQLF ,, 0ODQQ\ =DPEUDQR VWDQG UHDG\ WR PDLQWDLQ DQG UHSLE
$JHQF\@V YHKLFOHV DQG HTXLSPHQW 7KH IOHHW FUHZ LV D UHODWL
SODQ ZKLFK KDV DOORZHG WKH $JHQF\ WR EULQJ LQ IOHHW PDLQWH
UHVSRQVH WLPHV GXULQJ HPHUJHQFLHY DQG UHGXFHV UHSDLU FRVW

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




5(7851 72 78$0%I[( 2) &217(176 21 R$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<
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5(7851 72 7280 /( 2) 8217(176 21 A$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




5(7851 72 78$0%I[( 2) &217(176 21 R$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




(:(&87,9( 6800%5<

5(7851 72 7TH$%/[(.2) &217(176 21 RI$*( 6&9 :$7(5 %,(11,8/ %8'*(7 )< $1' )<




675%$7(*,& 3/$1 &217(176

5(7851 72 7280 /( 2) 8217(176 21 A$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




25*$1,=$7,21%/ 6758&785(

5(7851 72 7280 /( 2) 8217(176 21 A$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




0(66$*( )520 7+( %2$5' 35(6, (17

5(7851 72 7280 /( 2) 8217(176 21 A$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




0(66%*( )520 7+( *(1(5%/ 0$1$*(5

5(7851 72 7280 /( 2) 8217(176 21 A$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




5(7851 72 78$0%I[( 2) &217(176 21 R$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




7+( 675%$7(*,& 352&(66

5(7851 72 7280 /( 2) 8217(176 21 A$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




5(7851 72 78$0%I[( 2) &217(176 21 R$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




<($5 675$7(*, & 3/$1

5(7851 72 7HE%I(2) &217(176 21 W$*( 6&9 :$7(5 %,(11,8/ %8'*(7 )< $1')<




5(7851 72 78$0%I[( 2) &217(176 21 R$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




5(7851 72 78$0%I[( 2) &217(176 21 R$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




5(7851 72 78$0%I[( 2) &217(176 21 R$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




9,6,21 $1' 9$/8(6

5(7851 72 7280 /( 2) 8217(176 21 A$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




5(7851 72 78$0%I[( 2) &217(176 21 R$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




*2$/6 675%$7(*, (6 $1' 2%-(&7,9(6
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5(7851 72 7280 /( 2) 8217(176 21 A$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




5(7851 72 78$0%I[( 2) &217(176 21 R$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




5(7851 72 78$0%I[( 2) &217(176 21 R$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




5(7851 72 78$0%I[( 2) &217(176 21 R$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<
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5(7851 72 7280 /( 2) 8217(176 21 A$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




5(7851 72 78$0%I[( 2) &217(176 21 R$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




*2$/ & 6867%$,13%/( :$7(5 6833/< $1' 5(6285&(6

5(7851 72 7280 /( 2) 8217(176 21 A$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




5(7851 72 78$0%I[( 2) &217(176 21 R$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




5(7851 72 78$0%I[( 2) &217(176 21 R$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




5(7851 72 78$0%I[( 2) &217(176 21 R$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




*2$/ ' :$7(5 48%/,7< $1' 5(6285&( 6867$,1$%,/,7<

5(7851 72 7280 /( 2) 8217(176 21 A$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




*28/ ( ),1$1&,$/ 5(6,/,(1&<

5(7851 72 7280 /( 2) 8217(176 21 A$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




5(7851 72 78$0%I[( 2) &217(176 21 R$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




5(7851 72 78$0%I[( 2) &217(176 21 R$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<
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5(7851 72 7280 /( 2) 8217(176 21 A$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




5(7851 72 78$0%I[( 2) &217(176 21 R$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




5(7851 72 78$0%I[( 2) &217(176 21 R$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




5(7851 72 78$0%I[( 2) &217(176 21 R$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




5(7851 72 78$0%I[( 2) &217(176 21 R$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<
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5(7851 72 7280 /( 2) 8217(176 21 A$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




5(7851 72 78$0%I[( 2) &217(176 21 R$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<
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5(7851 72 7280 /( 2) 8217(176 21 A$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




5(7851 72 78$0%I[( 2) &217(176 21 R$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




5(7851 72 78$0%I[( 2) &217(176 21 R$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




5(7851 72 78$0%I[( 2) &217(176 21 R$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<




5(7851 72 78$0%I[( 2) &217(176 21 R$*( 6&9 :$7(5 %, (11,8/ %8'*(7 )< $1')<
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SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




5*7+472&3(* 2*&8:7*8 4;*7;.*<

7KH 6DQWD &ODULWD 9DOOH\ :DWHU $JHQF\ XNXD\Q ®H Ul RE® B QRHG PHDV
DVVHVV KRZ ZHOO WKH $JHQF\ LV DFKLHYLQJ LWV GHVLUHG REMHFWL
30DQ 7KH $JHQF\ ZLOO URXWLQHO\ UHYLHZ YDULRXV SHUIRUPDQFH
UHVXOWV SURGXFWLRQ GHPDQG DQG RSHUDWLQJ HIILFLHQF\ LQ RU
$JHQF\ LV RSHUDWLQJ DQG ZKHWKHU LPSURYHPHQW LV UHTXLUHG

20 -(&7,9(6

,PSURYHPHQW LQ LQGLYLGXDO JURXS RU RUJDQL]DWLRQDO SHUIRUT
RI JHWWLQJ SHUIRUPDQFH IHHGEDFN )HHGEDFN LV KDYLQJ WKH R:
HPSOR\HH RU ZRUN JURXS )RU DQ LQGLYLGXDO HPSOR\HH SHUIRUPD
RZQ EHKDYLRU DQG WKH RUJDQL]DWLRQ V JRDOV )RU WKH RUJDC
PHDVXUHPHQW LV WKH OLQN EHWZHHQ GHFLVLRQV DQG RUJDQL]DWLR

,W KDV EHHQ VDLG WKDW EHIRUH \RX FDQ LPSURYH VRPHWKLQJ \RX K
WKDW ZKDW \RX ZDQW WR LPSURYH FDQ VRPHKRZ EH TXDQWLILHG
LPSURYHPHQW LQ SHUIRUPDQFH FDQ UHVXOW MXVW IURP PHDVXULQJ
WKH ILUVW VWHS LQ LPSURYHPHQW :KLOH PHDVXULQJ LV WKH SURF
SRVLWLYH DFWLRQ

7<3(6 2) 3(5)250$1&( 0($685(6
3HUIRUPDQFH PHDVXUHYV FDQ EH JURXSHG LQWR WZR EDVLF W\SHV
RXWFRPHY VXFK DV FRPSHWLWLYHQHVYV RU ILQDQFLDO SHUIRUPDQFH

WKH UHVXOWYV LQSXWV VXFK DV TXDOLW\ IOH[LELOLW\ UHVRXUFH
SHUIRUPDQFH PHDVXUHPHQW IUDPHZRUNY FDQ EH EXLOW DURXQG WK

0($685(0(17 $3352$&+

BWDQGDUG SHUIRUPDQFH PHDVXUHV FRXOG EH SURGXFWLYLW\ PHDV X

OHDG WLPH PHDVXUHV SUHYHQWLYH PDLQWHQDQFH SHUIRUPDQFH W

$JHQF\xV SHUIRUPDQFH PHDVXUHV VHYHUDO IXQGDPHQWDO EXW LQV
4 )LVFDO UHVSRQVLELOLW\

2XWSXW LQSXW UHODWLRQVKLSY RU SURGXFWLYLW\

&XVWRPHU HPSKDVLV VXFK DV TXDOLW\

,QQRYDWLRQ DQG DGDSWDWLRQ WR FKDQJH

+XPDQ UHVRXUFHV

&RVW Rl TXDOLW\ PHDVXUHG DV EXGJHWHG YHUVXV DFWXDO

9DULDQFHV PHDVXUHG DV FRVW YHUVXV DEFWXDO H[SHQVHV

3HULRG H[SHQVHV PHDVXUHG DV EXGJHWHG YHUVXV DFWXDO HI[S

a4 6DIHW\ PHDVXUHG RQ VRPH FRPPRQ VFDOH VXFK DV QXPEHU RI K

KLOH ILQDQFLDO PHDVXUHV RI SHUIRUPDQFH DUH RIWHQ XVHG WR

WUDGLWLRQDO PHDVXUHYVY W LV JRRG SUDFWLFH IRU WKH $JHQF\ WR
FOHDU SHUIRUPDQFH WDUJHW 7R EH HIIHFWLYH SHUIRUPDQFH PHDV
SURSHUO\ DVVHVV SHUIRUPDQFH DQG IRFXV UHVRXUFHVY RQ FRQWLQX

(DFK VHFWLRQ Rl WKH $JHQF\ KDV HVWDEOLVKHG WKHLU SULRULWL
RXWFRPHV ZHUH UHYLHZHG DQG FRQVLGHUHG $V D ZKROH REMHFWL
SODQ IRU WKH VHFWLRQ PDQDJHPHQW WHDP WR LGHQWLI\ WRDFW DQ

Q- QO O QO D W

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




6&9 :$7(5 O 727%$/ 23(5$7,1* (;3(1',785(6 %< 6(&7,21

) < $1' )<

727%$/ 23(5%$7,1* (;3(1',785(6 %< 6(&7,21 O

),6&$/ <($56

6(&7,21 )3&7835/ )3<5&78$/ )°<A)8'*(7 )°</08'*(7 )°<A)8'*(7
ODQDJHPHQW
J)LQDQFH $GPLQLVWUDWLRQ | ,7
(QJILQHHULQJ
2SHUDWLRQV ODLQWHQDQFH
:DWHU 5HVRXUFHV | 2XWUHDHRK
7RWDO 2SHUDWLQJ|[([SHQGLWXUHV

$7 $ */$1&( 727$/ 23(5$7,1* (;3(1',785(6 %< 6(&7,21

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH

6&9 :DWHU %LHQQKDO % XEQE W<



6&9 :$7(5 O 727%/ 23(5%7,1* (;3(1',785(6 %< 6(&7,21
) < $1' )<

3(5&(17$*(6 2) 23(5%$7,1* (;3(16(6 %< 6(Q2RI< %8'*(7

3(5&(17$*(6 2) 23(5%$7,1* (;3(16(6 %< 6(&7,21 )25 )<%8'*(7

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




6&9 :$7(5 O 3(5)250%$1&( 0($685(0(17
0$1%$*(0(17 6(&7,21
) < $1' )<

0$1$*(0(17

*HQHUDO 0DQL

0$1%$*(0(17 O 385326( 67%$7(0(17

6DQWD &ODULWD 9DOOH\ :DWHU $JHQF\ LV FRPPLWWHG WR EHLQJ D C
ZDWHU DW D UHDVRQDEOH FRVW 7KH PLVVLRQ RI WKH PDQDJHPH!
LQQRYDWLYH OHDGHUVKLS WR WKH RUJDQL]DWLRQ VXSSRUW WKH R
%RDUG RI 'LUHFWRUYV YLVLRQ DQG JRDOV LQ D SURIHVVLRQDO FRVW

0$1%$*(0(17 O 35,085< 6(59,&(6

a 7TKH %RDUG Rl 'LUHFWRUV LV WKH JRYHUQLQJ ERG\ RI WKH 6D
HOHFWHG RIILFLDOV IRU WKH $JHQF\ WKH %RDUG HVWDEOLVKHV

a ,Q bGGLWLRQ WR JHQHUDO JRYHUQDQFH UHVSRQVLELOLWLHV W
RI WKH *HQHUDO ODQDJHU

7KH %RDUG DOVR KROGV SXEOLF PHHWLQJV KHDULQJV DW ZKLFK

ODQDJHPHQW VWULYHV WR FUHDWH D VDIH DQG KHDOWK\ ZRUNS
$IJHQF\xV FRPPLWPHQW WR YDOXLQJ DQG UHVSHFWLQJ HPSOR\HF

a ODQDJHPHQW HQFRXUDJHV SDUWLFLSDWLRQ WKURXJK UHJLRQDO

SHWXUQAMMROMKRI RROWHOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




6&9 :$7(5 O 3(5)250$1&( 0($685(0(17
0$1$*(0(17 6(&7,21

) <

) <

$1' )<
$1' )< $&&203/,6+0(176

(QVXUHG $JHQF\ 'LYLVLRQ 'HSDUWPHQW DQG FDSLWDO EXGJHYV
DFWLYHO\ PDQDJLQJHISB FRIOWKWRIVO L QJ

&RQWLQXHG WR ORRN IRU ZD\V WR JDLQ HIILFLHQF\ DQG HFRQRP

&RQWLQXHG WR SURYLGH GHWDLOHG LQIRUPDWLRQ WR %RDUG
'HSDUWPHQW DQG *HQHUDO &RXQVHO UHSRUWYV

&ERQWLQXHG WHDP EXLOGLQJ ZRUNVKRSYV

&RQWLQXHG WR SURYLGH HPSOR\HHV ZLWK ERWWRP XS FRF
PHHWLQJV

(QVXUHG WKH $JHQF\ ZDV SURSHUO\ UHSUHVHQWHG RQ DOO OHJ

&RQWLQXHG SODQQLQJ GHVLJQ SHUPLWWLQJ DQG FRQVWUXFV
SURMHFWYVY LQFOXGLQJ 3)$6 3HUFKORUDWH DQG 92& WUHDWPHOQ

&RQWLQXHG HIIRUWYV WR UHFRYHU FRVWV RI SBHUFKORUDWH 92
UHVSRQVLEOH SDUWLHYV

&RQWLQXHG WR HYDOXDWH DQG SXUVXH NH\ ZDWHU UHVRXUFHYV

5HYLHZHG RUJDQL]DWLRQDO QHHGV IRU WKH QH[W WR \HD L
FKDQJLQJ QHHGVY DQG PDQGDWHY DQG DVVHW PDQDJHPHQW C
VWDIILQJ DQG RUJDQL]DWLRQDO DGMXVWPHQWY RYHU WLPH JRL

&RQGXFWHG 6WUDWHILF 30DQ XSGDWH DQG UHIUHVK ZLWK %RD

$1' )< 2%-(&7,9(6
(QVXUH $JHQF\ 'LYLVLRQ 'HSDUWPHQW DQG FDSLWDO EXGJHWV |
PDQDJLQJ DQG FRQWUROOLQJ H[SHQGLWXUHV
&RQWLQXH WR ORRN IRU ZD\V WR JDLQ HIILFLHQF\ DQG HFRQRPL

&RQWLQXH WR HYDOXDWH DQG SXUVXH JUDQW IXQGLQJ RSSRU
SD\HUV

&RQWLQXH WR SURYLGH GHWDLOHG LQIRUPDWLRQ WR %RDUG
'"HSDUWPHQW DQG *HQHUDO &RXQVHO UHSRUWYV

&RQWLQXH WR SURYLGH HPSOR\HHV ZLWK ERWWRP XS FRPPXQL
(QVXUH WKH $JHQF\ LV SURSHUO\ UHSUHVHQWHG RQ DOO OHJDO

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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"HSDUWPJHO@QWDJHPHQW 6HFWLRQ
6HUYLFH|8DBDJHPHQW DQG %RDUG RI 'LUHFWRUV
&RVW &HQWHU *RDO 2XWFRPH ,QGLFDWRU
7KH %RDUG RI 'LUHFWRUV GHILQHY WKH |[SULQFLSOHY DQG DSSURDFK
GHWHUPLQH $JHQF\ SROLFLHV DQG SOD\V ®PsOHPG LRk P RO HEbQy HRY X |
WUDQVSDUHQF\ RI WKH $JHQF\ V DFWLYL Y g0 A
GLVFORVXUH RI LQIRUPDWLRQ E\ WKH $JHJR g VY
DPRQJ RWKHU WKLQJV HQKDQFH WKH HI|RFHY Whb
GHYHORSLQJ VRXQG EXVLQHVV VWUDWHJRMNYV GDOHRIQYHULQP VWUR
OHDGHUVKLS
2JEMHFWLYH 7R VHW SURDFWLYH EXVLQHVV JRDO DQG REMHFWLYHYV
QS XW 2XWSXW (IILFLHQJBHUYLFH 4XDODOMRR P H
 QGLFDWRUYGLFDWRUWGLFDWRUQGLFDWRUQGLFDWRU
\
%XGIHW DOHBWKDO 1XRERWMW 6HUYCEY THQWSRUFHQW IRT-&RV
QGLFDWR RMHEWLBROWEHQWD,PHBURYH P H UYLFH 6HUYLFH
’ BYURYHPHEBURYHPHOQW
3HUVRQOHO
6HUYLFHV HUFHQW RIHUFHQW R
&,ggé;ggVRgé UDWLQ:%]HUFHQWDﬁ%‘SEI\_{'SF:\/HRBI@-IUYLFH 6HUYLFH|&RVW
WERQvhv|bac ’ BYURYHPHEBURYHPHQW
(TXLSPHRQW
_H\ 3HUIRUPDQFH ,QGLFDWRUV .3,
- 7DUJHW OHW 2Q 7TDUJHW EXW QRW -WIDHUWHW QRW|[PHW
3| \QGLFPWRU  $FWLYLW\ @ULWHULH2YIHWIOITWEINW rBUIRW
&RQGXFW DQ DQQXDO &XVWRPHU BDWLVIDFWLRQ
6XUYH\ WR PHDVXUH FRPPXQ@LW\ VDWLVIDFWLRQ
$ | 6HUYUPMVWHQWLYHQHVYV WR ZDWH|U XMH DZDUHQHVV RI
UHEDWHV DQG RWKHU 6&9 :PWHU SURJUDPV|DQG
LQLWLDWLYHV
2 QsxUDFN DOG UHSRUW SURJUHVVEWRZHUGY &DOLIRUQ| D
: RQVHUYDWLRQ DV D zD\ RI|[OLIH VWDQGDUG .
UFHQWDJH RI 6:3 DOORFDWLRQ SXW LQWF
& 2XWSXé’ﬂQHuFLDo XVH DQQXDOO\ - . :
2 OSx|&RPSOHWH PDQGDWHG SODQV ZLWKIQ VFKH|GXOH
: \HV RU QR - : :
6XIILFLHQW ZDWHU VWRUDJH DQG SKW DQG |WDNH
& | 2xwrREQSDFLWI WR HOVXUH z2DWHU EDONEQJI SURJUDP
VXFFHVV LQ PHHWLQJ DQQX|DO @HPDQGVY WDUJIHW
FRQILGHQFH OHYHO
OGXFW EL DQQXDO HPSOR\HH
) 6HUYL€'§PPXQLFDWLRQV VXUYH\ - ; .
ODLQWDLQ XVH RI JURXQGZDWHU VX|SSOLHV
* JOSXIWFRQVLVWHQW ZLWK WKH JURXQGZDWHU VXVWDLQDELOLW\
SODQ . .

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH

6&9 :DWHU %LHQQKDO % XEQE W<
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&86720(5 &¥5%1'$&&2817,1*

VWDQW *HQHUDO
DJHU ) $

A &RQWUROOHU

$FFRXQWDQW ,,

$FFRXQWDQW |,

&XVWRP
6HUYLF
SHSUHVHQWDWLYH 6HQLRU 6HQLRU $FFRXQWLQJ
$FFRXQWDQW $FFRXQWDGC 6XSHUYLVRU
&XVWRPHU
6HUYLFH
5HSUHVHQWDWLYH
, $FFRXQWDQ $FFRXQWDQ $FFRXQWDQW ,

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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7(&+12/2*< 6(59,&(67 *,6

'LUHFWRU RI 7THFKQRORJ\ $G
6HUYLFHV 7

LRQ :
- BHFXULW\ 6&$'$
7THFKQRORJ\ * 6 0DQDJHU
SR = U 6SHFLDOLVW 6XSHUYLVRU
6\VWHPV 6&$'$ *,6 &RRUGLQDWRU
1HWZRUN 7HFKQLFLDQ
$GPLQLVWUDWRU
,QIRUPDWLRQ 68%'$ * 6 $QDO\VW
7THFKQRORJ\ 7THFKQLFLDQ
6SHFLDOLVW
6HQLRU * 6 THFKQLFLD
,QIRUPDWLRQ ’ “ Q.
7THFKQRORJ\
THFKQLFLDQ

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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7KH PLVVLRQ RI WKH $GPLQLVWUDWLRQ )LQDQFH DQG 7HFKQRORJ\ 6
LQQRYDWLYH OHDGHUVKLS WR WKH RUJDQL]DWLRQ VXSSRUW WKH R
%RDUG RI 'LUHFWRUV YLVLRQ DQG JRDOV LQ D SURIHVVLRQDO FRV\
WUDQVSDUHQW DQG DFFRXQWDEOH LQIRUPDWLRQ WKDW LV SUHVHQ
$JHQF\ ZLWK H[FHOOHQW FXVWRPHU VHUYLFH DQG ILQDOO\ WR PDQ
RI FRPSXWHU V\VWHPV VRIWZDUH DQG QHWZRUNV IRU WKH SURFHVYV

),1$1&( $'0,1,675$7,21 $1' 7(&+12/2*< 6(59,&(6 O 35,0$5< 6(59,8&(¢

a

%XGJHW O 7R SURYLGH WKH KLJKHVW TXDOLW)\ ILQDQFLDO SODQ
VHUYLFHV WR VXSSRUW HIIHFWLYH GHFLVLRQ PDNLQJ DQG RUJ
$IHQF\

,QQRYDWLRQ DQG 6XVWDLQDELOLW\ O 7R SURYLGH VXVWDLQD
WKURXJK EHLQJ SURDFWLYH E\ HQJDJLQJ VWDII LPSURYLQJ SU
QHHGHG WR FUHDWH PHDVXUDEOH DQG PHDQLQJIXO UHVXOWYV DI

JLQDQFH O 7KLV IXQFWLRQ SURYLGHV WKH $JHQF\ ZLWK DFF
JRYHUQPHQWDO DFFRXQWLQJ PDQDJLQJ LQYHVWPHQWY KDQG
JUDQW DQDO\VLVY DQQXDO DXGLWV DQG SUHSDUDWLRQ RI WKH
IRUPHUO\ NQRZQ DV WKH &RPSUHKHQVLYH $QQXDO )LQDQFLDO 5

3URFXUH®HI@MWDJIHY WKH SXUFKDVLQJ DQG FRQWUDFW DGPLQLV\
$JHQF\ RSHUDWLRQV DQG UHFRPPHQGV PDQDJHV DQG HQVXUH
SURFHVVHYV DQG SURFHGXUHV DUH IROORZHG WR PLQLPL]H ULVN

7HFKQRORJ\ 6HUYLFHV O 3ULPDU\ JRDOV DUH WR SURYLGH D VWI
HQYLURQPHQW ZKLOH PDLQWDLQLQJ DQG LPSURYLQJ VXSSRUW V

&XVWRPHU 6HUYLFH O 7R GHOLYHU DQ RXWVWDQGLQJ FXVWRP
VHUYLFH GDWD WLPHO\ ELOOLQJ DQG SURIHVVLRQDOLVP LQ UH\

+XPDQ 5HVRXUFHVY O &ROODERUDWH ZLWK +XPDQ 5HVRXUFHV \
RUJDQL]DWLRQDO SODQQLQJ DQG IDFLOLWDWH RQERDUGLQJ
LQLWLDWLYHV

YJOHHW DQG :DUHKRXVLQJ O 2YHUVHH WKH DFTXLVLWLRQ PDLQV
$IJHQF\ YHKLFOHY DQG HTXLSPHQW DQG PDQDJH ZDUHKRXVLQJ
HIILFLHQW VWRUDJH DQG GLVWULEXWLRQ RI PDWHULDOV VXS
RSHUDWLRQV

%XLOGLQJ DQG *URXQGV ODQDJHPHQW )DFLOLWLHYVY O 2YHUVHE
VDIHW\ DQG RSHUDWLRQDO HIILFLHQF\ LQFOXGLQJ URXWLQ
PDLQWHQDQFH SURJUDPV (QVXUH IDFLOLWLHY DQG JURXQGV UF
WR VXSSRUW VWDII SURGXFWLYLW\ ZKLOH UHIOHFWLQJ WKH
DFFHVVLELOLW\ DQG ORQJ WHUP DVVHW VWHZDUGVKLS

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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a

&RPSOHWHG SXEOLVKHG DQG GLVWULEXWHG WKH $JHQF\xV )<
%XGIJHW $SSOLHG IRU DQG UHFHLYHG WKH *)2%$ *RYHUQPHQ
'LVWLQJIXLVKHG %XGJHW $ZDUG 7KLV ZDV WKH WKLUG FRQVHEFX\
HDUQHG WKLV DZDUG

&RPSOHWHG SXEOLVKHG DQG GLVWULEXWHG WKH $JHQF\xV $Q
$&)5 IRU ERWK )< DQG )< $SSOLHG IRU DQG UHFHL
$FKLHYHPHQW &2$ IRU LWV )< $&)5 DQG LV DZDLWLQJ ZR!
WKH )< $&)5

&RPSOHWHG SXEOLVKHG DQG GLVWULEXWHG WKH $JHQF\xV ILUYV
IRU )< DQG UHFHLYHG *)2%$ 7KH $JHQF\ SXEOLVKHG LWV V
KDV DSSOLHG IRU WKH DZDUG DJDLQ DQG LV DZDLWLQJ ZRUG RQ

'LWK WKH ZLQQLQJ RI WKH WKUHH DERYH PHQWLRQHG DZDUGYV
&URZQ $zDUG ZLQQHU IRU WKH ILUVW WLPH HYHU IRU HDUQLQJ C

$Z2DUGHG WKH ,QYHVWPHQW 3ROLF\ &HUWLILFDWLRQ IURP W
$VVRFLDWLRQ &07$%

,QFUHDVHG 6&9 :DWHU V FUHGLW UDWLQJ LPSURYHPHQW E\ 6WDC

,PSOHPHQWHG *$6% *RYHUQPHQW $FFRXQWLQJ 6WDQGDUGV 9
$FFRXQWLQJ 6WDQGDUG UHODWHG WR 6XEVFULSWLRQ %DVHG
6%,7$V

'RUNHG ZLWK GDWD PDQDJHPHQW ILUP ,URQ ORXQWDLQ WR FRQ
PDQDJHPHQW DFFRXQWYV DQG VWUHDPOLQHG WKH $JHQF\xV 5HFFR

&RPSOHWHG WKH FRQYHUVLRQ RI WLPHNHHSLQJ DQG SDV\URO!
HIITHFWLYHQHVY WDNLQJ DGYDQWDJH RI 2UDFOHxV FDSDELOLWLF

6 XUYH\HG EHQFKPDUN DJHQFLHY DQG RWKHU QHLJKERULQJ DJH
FKDQJHV WR WKH $JHQF\xV H[LVWLQJ 3XUFKDVLQJ 3ROLF\

S5HYLHZHG DQG XSGDWHG D UDQJH RI $JHQF\ SROLFLHV WR HQVX
DQG WR FRPSO\ ZLWK HYROYLQJ UHIJXODWLRQV

&86720(5 &$5(

a

&RPSOHWHG FRQILIXUDWLRQ DQG WHVWLQJ LQ WKH XWLOLW\ E
DV SDUW RI WKH ILYH \HDU UDWH FDVH DSSURYHG LQ 5HVRO

'RUNHG GLOLJHQWO\ ZLWK FXVWRPHUV WR DYRLG GLVFRQQHFW
UHVROYH WKHLU RYHUGXH EDODQFHV WKURXJK DPRUWL]DWLRQ |

,PSOHPHQWHG WKH SLORW 5DWHSD\HUxV $VVLVWDQFH 3URJUDP

'RUNHG ZLWK WKH &8RQVHUYDWLRQ GHSDUWPHQW WR H[SDQG WK
WR 6DQWD &ODULWD :DWHU 'LYLVLRQ 6&:" UHVLGHQWLDO FXVW|

,PSOHPHQWHG WKH $0, $GYDQFHG OHWHU ,QIUDVWUXFWXUH (
FRPPXQLFDWLRQ LQIUDVWUXFWXUH H[SDQVLRQ

8SGDWHG WKH RQOLQH FXVWRPHU SRUWDO WR LQFOXGHV *RRJO

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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a 'LOLIJHQWO\ PDQDJHG DQG XSGDWHG WKH (PSOR\HH 0ODQXDO SRO

a 3URFHVVHG DOO RI WKH PHULW LQFUHDVH DQG FRVW RI OLYLQJ
QHZ FODVVLILFDWLRQV DQG QHZ MRE FODVVLILFDWLRQV LQWR \

a ,PSOHPHQWHG 2UDFOH +XPDQ &DSLWDO ODQDJHPHQW +&0 V\\
LQIRUPDWLRQ DQG WR XVH IRU DOO +5 UHODWHG WUDQVDFWLRC

7(&+12/2%< 6(59,&(6

a 7THFK 6HUYLFHV VXFFHVVIXOO\ VHUYLFHG QHDUO\ KHOS WLFN
&RPSOHWHG D UHVWUXFWXULQJ RI WKH $JHQF\ LQWUDQHW
$VVHPEOHG DQG OHG D NLFNRII RI DQ LQWHUQDO FURVY GHSDUV

OHPEHUV RI WKH ,7 WHDP DORQJ ZLWK )DFLOLWLHV DQG 6L
'HSDUWPHQW RI +RPHODQG 6HFXULW\ O )(0$ VSRQVRUHG WUDLQL

a &ROODERUDWHG ZLWK RWKHU ZDWHU RUJDQL]DWLRQV DQG IHGH
F\EHUVHFXULW\ WUDLQLQJ IRU VPDOO WR PLG VL]HG ZDWHU RUJ

4 &RPSOHWHG WKH SODQQLQJ DQG FRQILIJXUDWLRQ RI WKH 6&$'$
SURMHFW

a 7KH *,6 WHDP GHYHORSHG DQG GHSOR\HG WKH $JHQF\xV ILUVW
ZHE DSSOLFDWLRQ 7KLV ZLOO DOORZ VWDII WR YLVXDOL]H DQG

a 7KH ,7 WHDP FRPSOHWHG WKH FRQVROLGDWLRQ RI DOO OHJDF\
FORXG EDVHG VROXWLRQ

YI((7 $1" :$5(+286(

a 6WDII SODFHG QHZ YHKLFOHY LQWR VHUYLFH

a 7KH $JHQF\xV ILUVW LQ KRXVH PHFKDQLF VWDUWHG ZRUNLQJ RQ
a 6WDIIl FRPSOHWHG WKH LQVWDOODWLRQ RI HLJKW /HYHO FKDUJ
a

, QVWDOOHG WHOHPDWLFV DFURVV WKH $JHQF\xV IOHHW WR FRI
DQRG JHUR HPLVVLRQ YHKLFOHV

a4 7KH $JHQF\xV JOHHW DQG :DUHKRXVLQJ 6XSHUYLVRU ZDV VHOHF
%RDUG &$5% WR VHUYH RQ D 7UXFN 5HJXODWLRQV ,PSOHPH
UHJXODWLRQ $GYDQFHG &0OHDQ )OHHWV $&)

,PSOHPHQWHG D QHZ EDUFRGLQJ DQG ODEHOLQJ VROXWLRQ IRU

,QVWDOOHG )RUGxV GLDJQRVWLF VRIWZDUH RQ WKH PHFKDQLF
GLDJQRVWLFV DV )RUG GHDOHUVKLS WHFKQLFLDQV

@  Q©

Q-

%8,/',1* $1' *5281'6 )$&,/,7,(6

a &RPSOHWHG XSJUDGHV WR WKH DFFHVV FRQWURO EXUJODU DOL
6XPPLW &LUFOH

&RPSOHWHG WKH LQWHULRU SDLQWLQJ SURMHFW DW ( * -HUU\
8SGDWHG 5RFNHIHOOHU OREE\ ZLWK EXOOHWSURRI PDWHULDO IF

5HFRQILIJXUHG WKH FRQIHUHQFH URRP DW 5RFNHIHOOHU DGGL
QHZ FHLOLQJ WLOHYV

Qo Q

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




6&9 :$7(5 O 3(5)250$1&( 0($685(0(17
),1$1&( $'0,1,675%$7,21 $1' 7(&+12/2*< 6(59,&(6 6(&7,21

) <

QO Q

) <

$1'")<
&RPSOHWHG VRODU SDQHO IDUP HURVLRQ FRQWURO SURMHFW
7UHDWPHQW 30DQW

J)DFLOLWLHV % * VHUYLFHG RYHU ZRUN RUGHUYV DQG SHUIRUF
ZRUN RUGHUV WKURXJKRXW WKH 6&9 VLWHYV

&RPSOHWHG %ULGJHSRUW SDUN SURMHEFW LQ FRQMXQFWLRQ ZLV
,QVWDOOHG QHZ IHQFLQJ DW 5RFNHIHOOHU

,QVWDOOHG QHZ VHFXULW\ GURS DUP RSHUDWRUV DW (*-* :DWH!
:DWHU $GPLQLVWUDWLRQ %XLOGLQJ

5HSODFHG +9%& FKLOOHU DW WKH 6&9 :DWHU $GPLQLVWUDWLRQ
7TUDQVLWLRQHG WR QHZ HPSOR\HH EDGJHV DQG NH\ IREV
5HSODFHG IORRULQJ DW WKH 6&9 :DWHU $GPLQLVWUDWLRQ %XLC

&RPSOHWH FOHDQLQJ RI WKH (DUO 6FKPLGW )LOWUDWLRQ 30DQ
ZLOO DOORZ DW OHDVW \HDUV RI VHUYLFH

5HSODFHG WKH \HDU ROG LQGXVWULDO ERLOHU DW 5RFNHIHOC
&RPSOHWHG WKH %YRDUG DQG &4RQIHUHQFH 5RRP UHPRGHO SURM

$1' )< 2%-(&7,9(6

),1$1&( $'0,1,675%$7,21

a

a

&RPSLOH DQG SXEOLVK )< DQG )< %LHQQLDO %XGJHW

&RPSOHWH WUDLQLQJ DQG LPSOHPHQW :RUNLYD VRIWZDUH WR
QDUUDWLYH UHSRUWLQJ XVHV

&RQGXFW LQ GHSWK ILQDQFLDO DQDO\VLY DQG PRGHOLQJ WR V
DQG UHFRPPHQGLQJ RSWLPDO IXQGLQJ VWUDWHJILHV

%HJLQ WKH SUHSDUDWLRQ RI HVVHQWLDO GRFXPHQWDWLRQ |
XSFRPLQJ ERQG LVVXDQFH HQVXULQJ DOLJQPHQW ZLWK WK
WKH $JHQF\ V ORQJ WHUP VWUDWHJILF ILQDQFLDO REMHFWLYHYV

, QLWLDWH WKH FRPSUHKHQVLYH UHYLHZ DQG XSGDWH RI WKH
&DSDFLW\ )HHV VWXGLHV

&RQWLQXH DGYDQFLQJ WKH LPSOHPHQWDWLRQ RI DXWRPDWLRQG
DFFXUDF\ HIILFLHQF\ DQG WLPHOLQHVV ZKLOH UHGXFLQJ PD(
GULYHQ GHFLVLRQ PDNLQJ DFURVYV WKH $JHQF\

&86720(5 &$5(

a
a
a

&RQWLQXH WR H[SDQG WKH 6PDUW:RUNV
XVDJH GDWD LQWHJUDWLRQ LQWR WKH RQOLQH FXVWRPHU SRU\

'"HYHORS DGGLWLRQDO &XVWRPHU &DOO &HQWHU 4XHXHV IRU E
HVFDODWLRQV

&RQWLQXH ZRUNLQJ ZLWK WKH 2SHUDWLRQV DQG *HRJUDSKLF ,Q
LPSOHPHQW D PRUH HIILFLHQW DQG UHOLDEOH PHWKRG WR WUI
KRXUV E\ 2Q &DOO VWDII

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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a &RPSOHWH 3KDVH RI +&0 LPSOHPHQWDWLRQ 5HFUXLWLQJ ORGF

a J)LQDOL]H DQG FRPSOHWH WKH FRPSUHKHQVLYH FODVVLILFDWLR
UHVSRQVLELOLWLHY DQG FRPSHQVDWLRQ VWUXFWXUHYV

a 5HYLHZ DQG XSGDWH WKH FDUHHU SDWK IUDPHZRUN WR DOLJ(
JURZWK RSSRUWXQLWLHYV DQG VXSSRUW HPSOR\HH GHYHORSPH
OHDGHUVKLS SDWKZD\V

7(&+12/2%< 6(59,&(6
a &¢RPSOHWH HQWHUSULVH ZHE EURZVHU LPSOHPHQWDWLRQ
a &RQWLQXH PLIJUDWLQJ EXVLQHVV ILOH VHUYHUV IURP RQ SUHPL\

YI((7 $1' :$5(+286(
a &RPSOHWH EDU FRGH DQG ODEHOLQJ VROXWLRQ IRU DVVHW PDQ
a &RQWLQXH LQ KRXVH ZzDUUDQW\ SURJUDP LQ FROODERUDWLRQ Zz
a :RUN ZLWK 6DIHW\ GHSDUWPHQW WR FRPSOHWH LQVWDOODWLRQ
a &RQWLQXH LQVWDOODWLRQ RI OHYHO YHKLFOH FKDUJHUV

%8,/',1* $1' *5281'6 )$&,/,7,(6

3 1HZ H[KDXVWPHQW LQ ODE DW (*-* :DWHU 7UHDWPHQW 30DQW
&RQWLQXH XSGDWLQJ OLIJIKWY DW DOO ORFDWLRQV WR QHZ HQH
&RQWLQXH XSGDWLQJ LQWHUFRPV DQG UHDGHUV DW ORFDWLRQ
&RPSOHWH XSJUDGHV WR 5RFNHIHOOHU ORFDWLRQ NLWFKHQ U
&RPSOHWH UHFRQILIJIXUDWLRQ RI YDULRXV RIILFHV WR DFFRPPRC

 Q Q  Q©
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+XPDQ 5HVRXUFHV $QDO\VW
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6HFXULW\ $QDO\VW
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6HQLRU &XVWRPHU 6HUYLFH|5 HSUHVHQWDWLYH
6HQLRU )DFLOLWLHY ODLQWHQDQFH 7HFKQLFLDQ
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6HQLRU 3XUFKDVLQJ DQG :DUHKRXVH 7HFKQLFLD
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727%/
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7KH PLVVLRQ Rl WKH (QJLQHHULQJ 6HUYLFHV 6HFWLRQ LV WR SURY
FRQVWUXFWLRQ LQVSHFWLRQ DQG UHODWHG VXSSRUW VHUYLFHV IRU
UHVSRQVLEOH IRU WKH SODQQLQJ GHVLJQ DQG FRQVWUXFWLRQ RI F
GHPDQGV FRPSO\ ZLWK UHJXODWRU\ UHTXLUHPHQWY WDNH DGYDQWCL
LQWHJULW\ Rl WKH $JHQF\ V LQIUDVWUXFWXUH DQG DFKLHYH RSHUD
FRQVWUXFWLRQ Rl QHZ IDFLOLWLHYV UHKDELOLWDWLRQ DQG UHSODI
QHHGV LGHQWLILHG WKURXJK WKH SODQQLQJ SURFHVYV

(1*,1((5,1* O 35,0%$5< 6(59,&(6

a

) <

7R SUHSDUH DQG UHYLHZ ZDWHU SODQV IRU SURSRVHG GHYHORSTF
FRQVWUXFWLRQ VWDQGDUGY DQG SURYLGH DGHTXDWH SUHVVXUH

7R PDQDJH WKH SODQQLQJ GHVLJQ DQG FRQVWUXFWLRQ SKDVHV
7R SURYLGH FRQVWUXFWLRQ LQVSHFWLRQ VHUYLFHV

7R SURYLGH FURVV FRQQHFWLRQ FRQWURO SURWHFWLRQ VHUY
FRPSOLDQFH

7R SHUIRUP ORQJ WHUP FDSLWDO LPSURYHPHQW SURMHFW SOI
SURMHFWLRQV

7R FRRUGLQDWH ZLWK WKH 2SHUDWLRQV DQG ODLQWHQDQFH VHI
VHUYLFHV IRU PDQ\ RI WKH $JHQF\ V SURMHFWYV

$1' )< $&&203/,6+0(176
&RPSOHWHG WKH $JHQF\ ZLGH ODVWHU 30DQ
&RPSOHWHG FRQVWUXFWLRQ RI WKH ODJLF ORXQWDLQ 3LSHOLQH :

&RPSOHWHG FRQVWUXFWLRQ RI 'LFNDVRQ 'ULYH 39& SLSHOLQH

'HOOV 3)$6 DQG :HOO 92& *URXQGZDWHU 7UHDWPHQW ,PSURY

60XGJH 6\VWHP ,PSURYHPHQWYV (*-* 8QGHUJURXQG 6WRUDJH 7DQ
'HOO 'ULOOLQJ SBURMHFWYV

6WDUWHG FRQVWUXFWLRQ RI 'HOO SHUFKORUDWH 5HPRYDO |

y

(QG DQG 9DOHQFLD ODUNHWSODFH 3LSHOLQH 5HSODFHPHQW 3UR\

&RPSOHWHG GHVLJQ RI WKH $EGDOH ODSOHED\ %HDFKJURYH I
SURMHFWYV

&RPSOHWHG GHVLJQ RI WKH ODJLF ORXQWDLQ 3LSHOLQH 3KDVHV
URMHFW

&RPSOHWHG GHVLJQ RI WKH 5HF\FOHG :DWHU 3XPS 6WDWLRQ 36
DQG 5HVHUYRLU 3URMHFWYV

&RPSOHWHG SODQQLQJ DQG VWDUWHG GHVLJQ RI WKH (*-* 6HZ
6HZHU /LQH 5HORFDWLRQ 1 :HOOV 'UDLQDJH DQG +RQE\ 3LSHOL
ORXQWDLQ 3DUNZD\ 7KH 20G 5RDG 5HF\FOHG :DWHU 5HORFDWLRC
*URXQGZDWHU 7UHDWPHQW ,PSURYHPHQWY 3URMHFWYV

&RPSOHWHG SODQQLQJ RI WKH ( :HOOV 3)$6 *URXQGZDWHU 7UH
6WDWLRQ DQG 3LSHOLQH 6DQG &DQ\RQ 5HVHUYRLU ([SDQVLRQ
*URXQGZDWHU 7UHDWPHQW ,PSURYHPHQWY 3URMHFWYV

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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&RPSOHWHG SODQQLQJ RI WKH &ODUN 6LHUUD :HOO ' :HOO
,PSURYHPHQWY 3URMHFWYV

&RPSOHWHG GHVLIJQ DQG VWDUWHG FRQVWUXFWLRQ RQ WKH 8
DQG 92& 7TUHDWPHQW DQG 'LVLQIHFWLRQ )DFLOLW\ DW 59,36

&RPSOHWHG GHVLJQ RI WKH 6 :HOOV 6 6 DQG 6 3)$6 TUHDWPH

&RPSOHWHG FRQVWUXFWLRQ RI WKH '"HDQH =RQH &RQFUHWH 5HVH
'HDQH =RQH 7DQN 1LPEXV IRU 6DQG &DQ\RQ 30D]D

&RPSOHWHG SODQ DSSURYDO FRQVWUXFWLRQ DQG DFFHSWDQFH
SLSHOLQH V\VWHP 7DQNYV $ DQG 3XPS 6WDWLRQ

&RPSOHWHG SODQ DSSURYDO FRQVWUXFWLRQ DQG DFFHSWDQFH
SLSHOLQH V\VWHP DQG SXPS VWDWLRQ

&RPSOHWHG FRQVWUXFWLRQ DQG DFFHSWDQFH RI WKH 1HHGKD
SLSHOLQH $ WDQN DQG GLVLQIHFWLRQ EXLOGLQJ

&RPSOHWHG ELGGLQJ IRU WKH /$5& SLSHOLQH LQVWDOODWLRQ
&RQWURO %RDUG WR LQFUHDVH JUDQW IXQGLQJ WR FRYHU DOO |
SULFHV DQG VWDUWHG FRQVWUXFWLRQ

([HFXWHG $JUHHPHQW IRU JUDQW IXQGLQJ ZLWK 6WDWH :DWHU 5
DQG FRQVROLGDWLRQ RI QHZ GLVWULEXWLRQ V\VWHP IRU 1HZ OLC

6WDUWHG GHVLJQ RI 1HZ OLQW $VVRFLDWLRQ ZDWHU GLVWULEXWI

([HFXWHG $JUHHPHQW ZLWK &LW\ RI 6DQWD &ODULWD IRU SXUFKI
&DQ\RQ :DWHU )DFWRU\

&RPPHQFHG RSHUDWLRQ RI 9LVWD &DQ\RQ 3KDVH % UHF\FOHG V\\
&ODULWD DQG 6&9 :DWHU 2SHUDWLRQV

BWDUWHG FRQVWUXFWLRQ RI SLSHOLQH XSJUDGH LQ OF%HDQ 3
LPSURYHPHQWY QHDU +HQU\ OD\R +RVSLWDO

&RPSOHWHG &(4%$ DQG VWDUWHG GHVLJQ RI &DVWDLF =RQH & 5HYV

6WDUWHG GHVLJQ RI &RSSHU +LOO 3UHVVXUH 5HGXFLQJ 6WDWLRC
WR &DWDOD =RQH

$FWLYDWLRQ RI WKH OLVVLRQ 9LOODJH =RQH ,, 5HF\FOHG :DWHU
FRQFUHWH WDQN

$1' )< 2%-(&7,9(6

&RPSOHWH FRQVWUXFWLRQ RI 'HOO SHUFKORUDWH 5HPRYDO
(QG 9DOHQFLD ODUNHWSODFH 3LSHOLQH 5HSODFHPHQW DQG $EC
:DWHU /LQH ,PSURYHPHQWYV

&RPSOHWH FRQVWUXFWLRQ RI ODJLF ORXQWDLQ 3LSHOLQH 3KDVI
5HF\FOHG :DWHU 3XPS 6WDWLRQ 36 8SJUDGHV (*-* 6HZHU /L
,PSURYHPHQWYV

&RPSOHWH D SRUWLRQ RI FRQVWUXFWLRQ RI WKH %DFNFRXQWU\
DV 1HZKDOO 1 1 1 "HOOV *URXQGZDWHU 7UHDWPHQW ,PSUR)

&RPSOHWH GHVLJQ DQG LQLWLDWH FRQVWUXFWLRQ RI WKH +R(
‘HOO (TXLSSLQJ 6DQG &DQ\RQ 6HZHU /LQH 5HORFDWLRQ ODJLF
5HF\FOHG :DWHU 5HORFDWLRQ 'RFNZHLOHU 6LHUUD +LJKZD\ 3LS
&DQ\RQ $ OLWFKHOO % DQG :HOOV DQG *URXQGZDWHU 7U]

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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SBHUIRUP GHVLJQ RI &DVWDLF &RQGXLW DQG +RQE\ 3IDUDOOHO 3LS
&RPSOHWH &(4%$ DQG LQLWLDWH GHVLJQ RI WKH (*-* OHFKDQLFDO ¢

&RPSOHWH &(4%$ DQG LQLWLDWH GHVLJQ RI WKH ( :HOOV 3)$6 :HOC
,PSURYHPHQWY 3URMHFW

&RPSOHWH &(4%$ DQG LQLWLDWH GHVLJQ RI WKH %RXTXHW 7DQN
3DUNZD\ WR 3LFR &DQ\RQ 5G 3LSHOLQH 5HSODFHPHQW 3URMHFW

&RPSOHWH &(4%$ DQG LQLWLDWH GHVLJQ RI WKH 9LOOD 3HDFKOD
5RDG ,PSURYHPHQW 3URMHFWYV

,QLWLDWH SODQQLQJ RI WKH 3LQH 7DQN $FFHVV 5RDG ,PSURYH
S5HOLDELOLW\ :HOOV 3URMHFWYV

SBHUIRUP SODQQLQJ RI WKH 3LQ &RXUW DQG 'LVFRYHU\ 3DUN :HOO\
, QLWLDWH SODQQLQJ RI YDULRXV IDFLOLW\ LPSURYHPHQWY LGHQ\
3HUIRUP DVVHW PDQDJHPHQW

&RPSOHWH FRQVWUXFWLRQ RI WKH 8 8 7 HOOV 3)$6 7TUHDWPF
DQG 'LVLQIHFWLRQ )DFLOLW\ DW 59,36

&RPSOHWH FRQVWUXFWLRQ RI WKH 6 :HOOV 6 6 DQG 6 3)$6 7U
&RPSOHWH FRQVWUXFWLRQ RI WKH '"HDQH =RQH 7DQN 1LPEXV I F
&RPSOHWH GHVLJQ RI WKH 1HZKDOO $YH 5DLOURDG &URVVLQJ DQ(

&RPSOHWH SODQ DSSURYDO FRQVWUXFWLRQ DQG DFFHSWDQFH
SLSHOLQH SXPS VWDWLRQ FRQFUHWH WDQN DQG GLVLQIHFWLRQ

(VWDEOLVK LQ KRXVH GHVLJQ DQG SODQ SURGXFWLRQ WHDP IRU
&RPSOHWH FRQVWUXFWLRQ RI /$5& SLSHOLQH

&RPSOHWH FRQVWUXFWLRQ RI 0OF%HDQ 3DUNZD\ SLSHOLQH XSJI
LPSURYHPHQWY LQ IURQW RI +HQU\ OD\R 1HZKDOO +RVSLWDO

&RPSOHWH GHVLJQ DQG FRQVWUXFWLRQ RI QHZ GLVWULEXWLRC(
$VVRFLDWLRQ

&RPSOHWH GHVLJQ DQG FRQVWUXFWLRQ RI &RSSHU +LOO 3UHVVXI
9DOHQFLD =RQH $ WR &DWDOD =RQH

&RPSOHWH GHVLIJQ DQG FRQVWUXFWLRQ RI &DVWDLF =RQH & 5HV

&RPSOHWH SODQ DSSURYDO RI )ULHQGO\ 9DOOH\ DQG *ROGHQ 9
SURSRVHG 9LD 3ULQFHVVD (DVW ([WHQVLRQ 3URMHFW

&RPSOHWH SODQ UHYLHZ DQG FRQVWUXFWLRQ RI 6ROHGDG &DQ\R
FROMXQFWLRQ ZLWK SURSRVHG 5LYHUYLHZ GHYHORSPHQW

&RPSOHWH ZDWHU PDLQ UHORFDWLRQ GHVLJQ DQG FRQVWUXFWI
'"HSDUWPHQW RI :DWHU 3RZHU FURVVLQJ

&RPSOHWH SODQ UHYLHZ DQG FRQVWUXFWLRQ RI ZDWHU SLSHO
6WUHHW ,PSURYHPHQWYV DW WKH FRUQHU RI OF%HDQ 3DUNZD\ DQ
(IWHQVLRQ WK 6WUHHW DQG WK 6WUHHW

30DQ GHVLJQ DQG RU FRQVWUXFW :DWHU 7UHDWPHQW DQG RU 'L
‘RUN ZLWK WKH GHYHORSHUVY RQ SURMHFW SODQQLQJ DQG FRQVW

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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ODLQWHQDQFH 6HUY|LFHV

6DODU\ DQG %HQHILWV
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$GPLQLVWUDWLYH 7THFKQLFILDQ

$VVLVWDQW (QJLQHHU

$VVRFLDWH (QJLQHHU

&KLHI (QJLQHHU

(QJLQHHU

(QJILQHHULQJ 7THFKQLFLDQ |,

([HEXWLYH $VVLVWDQW

,QVSHFWRU ,

,QVSHFWRU ,,,

,QVSHFWRU 6XSHUYLVRU

3ULQFLSDO (QJLQHHU

5LJKW RI :D\ $JHQW

6HQLRU $GPLQLVWUDWLYH FHFKQLFLD|Q

6HQLRU (QJLQHHU

6HQLRU (QJLQHHULQJ 7THFKQLFLDQ

6HQLRU ,QVSHFWRU

727%/
7TRWDO FKDQJH IURP )< WR )<
&KDQJHV GXH WR FODVV FRPS 6WXG\
3HUVRQQHO FKDQJHV GXH WR FDUHHU SURJUHVVLRQV SURPRWLRQV DQG F
,QFUHDVHG VWDIILQJ WR DGGUHVV ZRUNORDG DQG RUJDQL]IDWLRQDO GHPL
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"HSDUWPHQWLQHHULQJ 6HUYLFHV
6HUYLFH|$QBDOHHULQJ
&RVW &HQWHU *RDO >XWFRPH ,QGLFDWRU
7KH (QJLQHHULQJ 6HUYLFHY 6HFWLRQ (6 p(1ZLR Gl QW H. AVK®IH R HEUWREWD HR
VROYLQJ VNLOOV WR GLVFRYHU QHZ ZD\V| RiJSDR W H RIQ®W & (Do R B K kb
GHVLJQ DQG FRQVWUXFW IDFLOLWLHV WR H
WKH JHQHUDO SXEOLF (66 JRDOV DQG RE E%%HHU Wﬁ%‘%%%’ﬁ
VXFFHVVIXO SURMHFW LPSOHPHQWDWLRQ W 6L9 LEY Q@f\}
GHVLJQV DV ZHOO DV PDLQWHQDQFH RI ¢HFHRHAHULERNLDROWL EGHY
GLIIHUHQW GLVFLSOLQHV SURFHGXUHV
2JEMHFWLYH 6XFFHVVIXOO\ SODQ GHVLJQ DQG FRQVWUXFW FD$LWDO
W (IILFLHQFFAHUYLFH 4XDDAWRRP H
QS XW ’QGLFPé’éW\A RUMGLFDWRUQGLFDWRUQGLFDWRU
%X GJIHW |DoexcIHW |[p@avw eH Y SEH FHQWSRIUFHQW IRT&RVA
QGLFDWRH RMHFWLRG¥WXDO ,PSURYHAHQWYUYLFH ~OGHUYLFH
’ , RYHRHPBURYHRHQW
3HUVRQQHO
HUYLFHV HUFHQW. R/
oy P S BUDWLQIRWDO &RV FHQW R?16HUYLQFH3HUFHQW RI &RV
D
([SHOVHV|[DQG AXGIHAW  bgyryHpHQWYRYHRPHQW
(TXLSPHRW
_H\ 3HUIRUPDQFH ,QGLFDWRUV .3,
- 7DUJHW OHW 2Q 7TDUJHW EXW QRW -WlDH'UWHW QRW|[PHW
3| ,QGLFpWRU SFWLYLW\ gULWHU Y 2YIRW)OITWOIRT TOUIRW
$QQXDO ODMRU &DSLWDO ,P W 3URJUDP
% | 2XWFRP&,3 DFWXDO H[SHQGLWXUH W SODQQHG
WDUJHW | ' '
LQWDLO FRQVWUXFWLRQ UGHUV FLWKLQ
% ZXWFR'I%'IQSODQQHG FRVWV : )
LQWDLQ &DSLWDO GHVLJQ H[SHOQGLWXUHV|[ZLWKLQ
% | 2XWFRPR LS SODOQHG FRVWYV - ) ;
%| ,QSXWRQGXFW FRQGLWLRQ DVVHVYVPHOW RQ VFKHGXOH

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH

6&9 :DWHU %LHQQKDO % XEQE W<
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THFKQLFLDQ
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23(5%$7,216 O :$7(5 75($70(17 $1' 0%$,17(1%$1&(

'LUHFWRU RI 2SHUDWLRQV
ODLQWHQDQFH
DWHU 7UHDWPHQW $GPLQLVWUDWLYH
0DQDJHU 7HFKQLFLDQ
v 7UHDWPHQW 30DQW

2SHUDWRU
6XSHUYLVRU

- |
7UHDWPHQW 30DQW
6HQLRU :DWHU 6HQLRU (OHFWULFDO 2SHUDWRU ,,,
6\WWHPV 7HFKQLFLDQ 7HEKQLFLDQ
6HOLRU 7UHDWPHQW 30DQW
: 2SHUDWRU .,
'?xgugfpfggpv QVWUXPHQWDWLRQ
. 7HFKQLFLDQ
7UHDWPHQW 30DQW
(OHFWULFDO 2SHUDWRU |
QVWUXPHQWDWLRQ
7HFKQLFLDQ

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




6&9 :$7(5 o) 3(5)250%1&( 0($685(0(17
23(5%$7,216 $1' 0$,17(1%1&( 6(&7,21
) < $1')<

23(5%$7,2180/$% $1' 6%)(7<

&KLHI 2SHUDWLQJ 2IILFHU

. (PHUJHQF\
‘DWHU 4XDOLW\ 6SHFLDOL) GHQ'él'StJHQDV\\;VLHVUW“XDOLW\ 3UHSDUHGQHVV 6DIHW
&RRUGLQDWRU
6HQLRU 5HF\FOHG :DWHU 6HQLRU 4XDOLW\
&RRUGLQDWRU $VVXUDQFH 6FLHQWLVW 6DIHW\ 6SHFLDOLVW

HF\ G : HU :DWHU 4XDOLW\ 6FLHQWLVW
&RRUGLQDWRU , '

SELQLVWUDWLYH .pwHU 4xDOLW\ 6FLHQWLVW |

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




6&9 :$7(5 O 3(5)250$1&( 0($685(0(17
23(5$7,216 $1' 0$,17(1$1&( 6(&7,21

) <

$1'")<

75($70(17 ',675,%87,21 23(5%$7,216 $1' 0$,17(1$1&( O 385326
67$7(0(17

7KH PLVVLRQ RI WKH 7TUHDWPHQW 'LVWULEXWLRQ 2SHUDWLRQV DQG
D VDIH DQG UHOLDEOH ZDWHU VXSSO\ WKURXJK ZHOO PDLQWDLQHG
E\ SURYLGLQJ WKLV VHUYLFH LQ D UHVSRQVLEOH HIILFLHQW DQG FR
ZHOO WUDLQHG H[SHULHQFHG DQG VHOlI GLUHFWHG WHDP WKDW HI
WKLQNLQJ WR RSHUDWH DQG PDLQWDLQ WKH ZDWHU GL EXWLR
UHVIWY DRGLRDHVVHV

75($70(17 ',675,%87,21 23(5%$7,216 $1' 0$,17(1$1&( O 35,0$5<
6(59,&(6

a

)<

Q0 QO Q@ Q9 O Q Q  Q» QD

'LVWULEXWLRQ 6\WVWHP O UHVSRQVLEOH IRU WKH GD\ WR GD\ PC
DOO $JHQF\ GLVWULEXWLRQ IDFLOLWLHYV 7KH $JHQF\ HPSOR\V
FRPPLWWHG WR H[FHOOHQFH DQG FXVWRPHU VDWLVIDFWLRQ

7UHDWPHQW 6\WWHP O UHVSRQVLEOH IRU WKH RSHUDWLRQ DC
WUHDWPHQW IDFLOLWLHV (* -HUU\ *ODGEDFK (*-* :DWHU 7
JLOWUDWLRQ 30DQW (6)3 DQG WZR JURXQGZDWHU WUHDWPHQ\
WUHDWPH W\ PLOJDOORQV SHU GD\

YDFLOLW\ ODLQWHQDQFH O HQVXUH WKH FRQWLQXHG HIIHFWLYH
DJJUHVVLYH DVVHW PDQDJHPHQW SURJUDP DQG VFKHGXOHG SUF

:DWHU 4XDOLW\ O RYHUVHH DQG SHUIRUP D YDULHW\ Rl DFWLY|
V\VWHP PHHWV FXUUHQW DQG IXWXUH UHJXODWLRQV UHJDUGI
UHJXODWRU\ PDWWHUV

6DIHW\ O HQVXUH RUJDQL]DWLRQDO FRPSOLDQFH ZLWK DOO DS
VHFXULW\ Rl RXU HPSOR\HHV DQG IDFLOLWLHV ZKLOH IRVWHULQ.
DQG VDIHW\ FXOWXUH GHYHORSPHQW RI VWUDWHJILHVY DQG SU
ILQDQFLDO H[SRVXUH

$1' )< $&&203/,6+0(176

&RPSOHWHG DQG SXEOLVKHG WKH DQG &RQVXPHU &R
WUDQVSDUHQW DFFXUDWH DQG DFFHVVLEOH LQIRUPDWLRQ RQ

2EWDLQHG DQ 6&9 :DWHU &RQVROLGDWHG 2SHUDWLQJ 3HUPLW IL
&RQWLQXHG H[SDQGLQJ $0, PHWHUV DQG LQIUDVWUXFWXUH
2EWDLQHG SHUFKORUDWH WUHDWPHQW RSHUDWLQJ SHUPLW IUR
2EWDLQHG 3)$6 WUHDWPHQW RSHUDWLQJ SHUPLW IURP '": IRU +R
SHKDELOLWDWHG 6DXJXV :HOO

&RPSOHWHG 6P\WK 'U 39& SLSHOLQH UHSODFHPHQW
&RPSOHWHG :HOO & SXPS LPSURYHPHQWY DQG GUDLQ OLQH ERQ
&RPSOHWHG :LOH\ &DQ\RQ 5RDG DQG 3RZHOO 'U SLSHOLQH LPSL
&RPSOHWHG 30DFHULWD &DQ\RQ SUHVVXUH UHJXODWLQJ YDOYH
&RPSOHWHG 9DVTXH] &DQ\RQ 5RDG SLSHOLQH LPSURYHPHQWYV
&RPSOHWHG %HQHGD /DQH SLSHOLQH LPSURYHPHQWV
&RPSOHWHG 7 8 :HOO DQG 6LPD\ /DQH 3LSHOLQH LPSURYHPHQW

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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QQ Q Q QD Q

Q-

Q- Q QO Q@ Q QD QO

$1'")<
SHKDELOLWDWHG 6DXJXV :HOO
&RPSOHWHG 20\PSLDQ 7DQNV %HOGRYH 7DQN DQG 3¢

LPSURYHPHQWYV

&RPSOHWHG 1DKLQ 7DQN UHVLGXDO PDQDJHPHQW V\VWHP 506 L
&RPSOHWHG :HOO UHSDLUV

&RPSOHWHG :HOO 1 DQG 1 YDULDEOH IUHTXHQF\ GULYH 9)' LQ
&RPSOHWHG ILUVW KDOI RI 3KDVH ILOWHU PHGLD UHSODFHPHQ
, QVWDOOHG QHZ LRQ FKURPDWRJUDSK\ PDVV VSHFWURVFRS\ &

$1' )< 2%-(&7,9(6
5HKDELOLWDWH :HOOV 3 *XLGD : DQG &
&RPSOHWH 5LGJH 5RXWH %RRVWHU 6WDWLRQ (OHFWULFDO ,PSUF

&RPSOHWH 5LGJH 5RXWH 7DQN &HGDU 9DOOH\ 7DQN DQG $Y
,PSURYHPHQWYV

&RPSOHWH /RZHU +HURQ 7DQN DQG 6DQEXUQ 7DQN 506 ,PSURYHP
&RPSOHWH $0, &8RQYHUVLRQ

&RPSOHWH 30DFHULWD &DQ\RQ 359 ,PSURYHPHQWYV

&RPSOHWH 1HZKDOO $YH &DVW ,URQ 3LSHOLQH 5HSODFHPHQW
&RPSOHWH (EHOGRQ $YH DQG &DOJURYH %OYG 3LSHOLQH 5HSOD
&RPSOHWH :H\HUKDXVHU :D\ DQG 9LD 3ULQFHVVD 3LSHOLQH ,PSU

&RPSOHWH 3KDVHV Rl )LOWHU OHGLD 5HSODFHPHQW DW
(6)3

8SGDWH WKH HPHUJHQF\ SUHSDUHGQHVV SODQ WR HQKDQFH U
FRQWLQXLW\

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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75($70(17 ',675,%87,21
0$,17(1$1&( 6(&7,21])<

BR67 8%/

)<

$&78%/

) <

%8 * (7

%8'*(7
)<

%8'*(7
)<

3XUFKDVHG 3RZHU

ODLQWHQDQFH 6HUYLFHV

6DODU\ DQG %HQHILWYV

727%$/ 75($70(17 ',675,%8 1
23(5$7,216 0$,17(1$1&

21

3(56211(/

326,7,21

%8'*(7
) <

%8'*(7
) <

%8'*(7
)<

$GPLQLVWUDWLYH 7THFKQLFLDQ(

&KLHI 2SHUDWLQJ 2IILFHU

'LUHFWRU RI 2SHUDWLRQV DQGQ

ODLQWH(

DDQFH

(OHFWULFDO ,QVWUXPHQWDWL|R

Q 7THFKQ

| FLDQ

(PHUJHQF\ BUHSDUHGQHVYV DQG

6DIHW\ 4

L RRUGLQD

WRU

(QYLURQPHQWDO +HDOWK 6D

HW\ 6 XSH

UYLVRU

([HEXWLYH $VVLVWDQW

JLHOG 6HUYLFHYV 6XSHUYLVRU

JLHOG 6HUYLFHYV :RUNHU ,

JLHOG 6HUYLFHV :RUNHU ,,

/HDG 8WLOLW\ 2SHUDWLRQV 7HF

KQLFLDQ

ODQDJHPHQW $QDO\VW ,

5HF\FOHG :DWHU &RRUGLQDWR|U

5HF\FOHG :DWHU &RRUGLQDWR|U

6DIHW\ 6SHFLDOLVW

6HQLRU $GPLQLVWUDWLYH 7HF|K

QLFLDQ

6HQLRU (OHFWULFDO 7THFKQLFI

DQ

6HQLRU )LHOG 6HUYLFHV :RUN

H U

6HQLRU

, QVWUXPHQWDWLRQ 7THFKQLFLD(

J

6HQLRU

4XDOLW\ $VVXUDQFH 6

FLHQWLVYV

<

6HQLRU

5HF\FOHG :DWHU &RRU

GLQDWRU

6HQLRU

SBWLOLW\ 2SHUDWLRQV,

THFKQLFL

DQ

6HQLRU :DWHU 4XDOLW\ 6FLHQ

WLVW

6HQLRU :DWHU 6\VWHPV 7THFKQ

LFLDQ

TUHDWPHQW 30DQW 2SHUDWR

, KRX

U VKLIW

TUHDWPHQW 30DQW 2SHUDWRU

KR

XU VKLIW

7TUHDWPHQW 30DQW 2SHUDWRU

(IR KR

XU VKLIW

TUHDWPHQW 30DQW 2SHUDWR

6 XSHUYL

VRU

SWLOLW\ 2SHUDWLRQV 7HFKQL

FLDQ ,

BWLOLW\ 2SHUDWLRQV 7THFKQL

FLDQ ,,

SBWLOLW\ 2SHUDWLRQV 7HFKQL

-FLDQ ,,,

8WLOLW\ 6XSHUYLVRU

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH
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:DWHU 4XDOLW\ /I DERUDWRU\ OPQDJHU

:DWHU 4XDOLW\ /DERUDWRU\ 6 KSHUYLVR|U

:DWHU 4XDOLW\ 6FLHQWLVW

:DWHU 4XDOLW\ 6FLHQWLVW ,,

:DWHU 4XDOLW\ 6SHFLDOLVW

:DWHU 6\VWHPV 6XSHUYLVRU

:DWHU 6\VWHPV 7THFKQLFLDQ |,

:DWHU 6\VWHPV 7THFKQLFLDQ ,,

:DWHU 7UHDWPHQW O0DQDJHU

7273/

7TRWDO FKDQJH IURP )< WR )<

&KDQJHV GXH WR FODVV FRPS 6WXG\

3HUVRQQHO FKDQJHVY GXH WR FDUHHU SURJUHVVLRQV SURPRWLRQV DQG
,QFUHDVHG VWDIILQJ WR DGGUHVY ZRUNORDG DQG RUJDQL]DWLRQDO GHP

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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'HSDUWP

HGWUDWLRQVY DQG ODLOQWHQDQFH 6HUYLFHVY 6HFWLRQ

6HUYLFH

%HB§WHQDQFH

VPLVVLRQ

'LVWULEXWLRQ 3XPSLQJ

'HOOV ©6WRUDJH

&RVW &HQWHU *RDO 2XWFRPH ,QGLFDWRU

7R SUHVHUYH H[LVWLQJ DVVHWYV DQG IDH7R JDLQ VHUYLFH DQEB FRVW
DQG GHPDQGV ZKLOH SXUVXLQJ DOWHUQLPSURYHPHQWYV
VXVWDLQDEOH HIILFLHQW DQG FRVW HII

HISHFWDWLRQV DQG WR RSHUDWH DQG

GULQNLQJ ZDWHU UHJXODWLRQV ZLWK D

2EMHFWRYHP SURYH FRVWY WKURXJK LQQRYDWLRQ DQG WHFKQRORJ\

FRQGLWLRQV WKDW VXSSRUW KHDOWK VWDQGDUGYV

2XWSXW
RUYGLFDW

QSXW

 QGLFDW RUWMGLF

(IILFLHQ

FHUYLFH 4XDZXWWHRRPH
DWRUQGLFDWRUQGLFDWRU

,QGLFD

W

I%%(GJHW DOXGIHW
RMHFWLR@FWXDO
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JYI? FHQWSRUFHQW |RI &RV
b UYLFH 6HUYLFH
% URYHPH@®WURYHRPHQW

&

, Q
D

GLFD
OFXOPpW

3HUVRQOHO
UYLFHV
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(TXLSPHQW

FHQ
RV %&GJHW

HUFHQ
\ Q%HUYLF3ﬁbFHQM/R|&Rv

D
,PSURYHPHS@URYHFHQW

.H\ 3BHUIRUPDQFH

,QGLFDWRUYV

.3,

7DUJ

HW OHW

2Q 7DUJHW EXW

PHW

QRW \_K]IDHUY]HW QRW

,QGLF

DWRU

$FWLYLW\ &ULWHUL

DUJHW,
<

OH\WUJIH
)<

W 7DUJH
)<

%

,QSX

M RQGXFW FRQGLWLRQ DVVH

VVPHQW

RQ VFK

HGXOH

%

(I1LFLH

é% FN DQG UHSRUW ORVV R

%

(I1LFLH

GXFWLRQ FDSDFLW\
¥

%

(I1LFLH

PEHU RI YDOYHV H[HUFLV
DUJHW RI WRWDO DQQ
1XPEHU RI PHWHUV UHSODF
OPDQQHG EDVHG RQ
FRQYHUVLRQ WR $0,

I UHVWH

HG FRPS
) VHU YL

UDWLRG(

D RI ZHO

DUHG W

W

DUHG
H LIH

H
@)

%

(I1LFLH

\HD\
&% QWDLQ RI FULWLFDO
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%
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H
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“

:DWHU (GXFDWLRQ
, QVWUXFWRU

6HQLRU :DWHU
S5HVRXUFHYV 30DQQF

(YHQW &RRUGLQDWRU
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'$7(5 5(6285&(6 $1' 2875($&+ O 385326( 67$7(0(17

7KH PLVVLRQ RI WKH :DWHU 5HVRXUFHY DQG 2XWUHDFK 6HFWLRQ LV
DYDLODEOH WR PHHW WKH FRPPXQLW\ V FXUUHQW DQG IXWXUH ZDWH
:DWHU 5HVRXUFHY DQG 2XWUHDFK 6HFWLRQ PDQDJHV WKH $JHQF\ V
LQIOXHQFH ZDWHU FRQVXPSWLRQ EHKDYLRU WR HQVXUH D UHOLDE(
2XWUHDFK DQG /HJLVODWLYH $IIDLUV WKH VHFWLRQ HQJDJHV D ZL(
WKH RYHUDOO PLVVLRQ DQG YLVLRQ RI WKH $JHQF\ DQG HIIHFW X
XWLOLW\

:$7(5 5(6285&(6 $1' 2875($&+ O 35,0$5< 6(59,&(6

) <

a

ODQDJHPHQW RI H[LVWLQJ ZDWHU VXSSOLHV WKH DFTXLVLWL]
GHPDQG PDQDJHPHQW

&RQGXFW IRUZDUG SODQQLQJ IRU ZDWHU UHVRXUFH QHHGYV DQG
$GPLQLVWHU UHJLRQDO ZDWHU FRQVHUYDWLRQ SURJUDPYV

'"HYHORS $JHQF\ VXVWDLQDELOLW\ LQLWLDWLYHYV LPSURYH HI
JUHHQKRXVH JDV HPLVVLRQV

,PSOHPHQWY SROLF\ LQLWLDWLYHV RQ WKH 6WDWH :DWHU 31
SODQQLQJ DQG RWKHU PDQGDWHY DV WKH\ DULVH

7TUDFN OHJLVODWLRQ LPSDFWLQJ WKH ZDWHU LQGXVWU\ DV D Zk
LQ ZLWK VXSSRUW RSSRVLWLRQ DV DSSURSULDWH

&RQGXFW D YDULHW\ RI RXWUHDFK HQJDJHPHQW DQG PDUNHWL
SURMHFWY DQG PHVVDJHV IURP DFURVV WKH $JHQF\

$1' )< $&&203/,6+0(176

$GYDQFHG GHPDQG PDQDJHPHQW DQG PDGH SURJUHVV WRZDUG
XVH REMHFWLYHV $% DQG 6%

'HYHORSHG DQG LPSOHPHQWHG FRPPHUFLDO LQGXVWULDO DG
$% DQG 6%

'"HYHORSHG DQG LPSOHPHQWHG WKH 6&9 :DWHU :DWHU 8VH (IILFL
6XSSRUWHG ORFDO 6WDWH DQG IHGHUDO UHJXODWLRQV FRQVL

'RUNHG ZLWK FRPPXQLW\ VWDNHKROGHUV WR IXUWKHU HQKDQF
HIILFLHQF\ DQG ZDWHU FRQVHUYDWLRQ DFWLYLWLHYV

'RUNHG ZLWK 6DQWD &ODULWD 6XVWDLQDEOH :DWHU $FWLRQ 7D
DQG &RXQW\ GURXJKW ZDWHU FRQVHUYDWLRQ DFWLYLWLHYV

'"HYHORSHG FDSDFLW\ LQIUDVWUXFWXUH SURFHVVHV DQG SURF
HIILFLHQF\ DQG ZDWHU FRQVHUYDWLRQ VXSSRUW WR UHWDLO S>

ORQLWRUHG PHDVXUHG DQG HYDOXDWHG SURJUDPV RXWUHDEF
FRQVHUYDWLRQ SURJUDP HIITHFWLYHQHVYV DQG HIILFLHQF\

'HYHORSHG FRQVXPHU HGXFDWLRQ RI VPDUW SUDFWLFHV ODQ(
GURXJKW WROHUDQW ODQGVFDSHV DW 6&9 :DWHU ORFDWLRQV

BURPRWHG DQG RSWLPL]HG HQJDJHPHQW DQG HGXFDWLRQ HIIRL
IDQGVFDSH '"HPRQVWUDWLRQ *DUGHQ

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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SURPRWHG KHDOWK\ DQG HIILFLHQW ODQGVFDSH SURJUDPV
WHFKQRORJLHYV

J)DFLOLWDWHG DQG GHYHORSHG WKH $JHQF\xV 5HTXLUHG :DWHU
5HF\FOHG :DWHU XVH LQ WKH 6DQWD &ODULWD 9DOOH\

ORQLWRUHG PHDVXUHG HYDOXDWHG DQG FRRUGLQDWHG 6&9 L
SURPRWHG YDULRXV FRQVHUYDWLRQ SURJUDPV

(QIDJHG FXVWRPHUV RQ WKH EHQHILWY DQG YDOXHV RI FRQYHU
WR UHF\FOHG ZDWHU

$VVLVWHG FXVWRPHUV ZLWK RQVLWH UHF\FOHG ZDWHU FRQYHU\

(GXFDWHG SXEOLF RQ EHQHILWY DQG YDOXHV RI UHF\FOHG ZD\V
ZDWHU FRQYHUVLRQ SURMHFWYV

/IHDG DQG IDFLOLWDWHG 6&9 :DWHU *UHHQ 7HDP DFWLYLWLHV

8SGDWHG 6&9 :DWHU 6XVWDLQDELOLW\ 30DQ DQG HYDOXDWHG
DFFRPSOLVK VWDWHG JRDOV

2SWLPL]HG XWLOLW\ DQG EHQHILW RI $JHQF\ VRODU DVVHWYV

'"HYHORSHG DQG LPSOHPHQWHG SHUIRUPDQFH PHDVXUHPHQW D
IRU $JHQF\ V VXVWDLQDELOLW\ LQLWLDWLYHYV

([SDPQGHG LQWHUQDO FRPPXQLFDWLRQV DQG HPSOR\HH HQJDJH
EXLOGLQJ RSSRUWXQLWLHYV

&RQGXFWHG ELDQQXDO FXVWRPHU VDWLVIDFWLRQ FRPPXQLFDWI
6XSSRUWHG LQWHUQDO DQG H[WHUQDO HQJDJHPHQW DQG XQGH!

6&9 *6$ UHFHLYHG 'HSDUWPHQW RI :DWHU 5HVRXUFHV ":5 DS¢
6XVWDLQDELOLW\ 30DQ *63 LQ -DQXDU\

6&9 *6$ LPSOHPHQWHG WKH *63 E\ PRQLWRULQJ DQG HYDOXE
HFRV\VWHPV LPSOHPHQWDWLRQ RI ODQG HOHYDWLRQ PRQLW
GHYHORSPHQW RI SROLFLHV DQG DQ RXWUHDFK SURFHVVHV
PRQLWRULQJ ZHOO UHJLVWUDWLRQ DQG PHWHULQJ RI ODUJF
PDQDJHPHQW

&RPSOHWHG DVVHVVPHQWY RI *URXQGZDWHU 5HFKDUJH 6WXG\ (
GHWHUPLQH WKH IHDVLELOLW\ RI LPSOHPHQWLQJ D IXOO VFDO
GHVLJQ RI WKH $JHQF\xV ILUVW UHFKDUJH IDFLOLW\

&RPSOHWHG DQ DPELHQW ZDWHU TXDOLW\ DQDO\VLV XVLQJ WK
PROQLWRULQJ QHWZRUN WR LQIRUP WKH *63 DQQXDO UHSRUW

,PSURYHG UHSRUWLQJ DQG XVHU LQWHUIDFH IXQFWLRQV RI WKH
6HUYLFH '"HSDUWPHQW LQ SUHSDUDWLRQ IRU WKH LQWHJUDWLR
FXVWRPHU VHUYLFH VRIWZDUH

&RPSOHWHG DQ $GGHQGXP WR WKH *URXQGZDWHU 7UHDYV
GHWHUPLQH KRZ SURSRVHG 3)%$6 UHJXODWLRQV FRXOG DIIHFW W

, QLWLDWHG :DWHU 5HXVH 2SWLPL]DWLRQ 6WXG\ WKDW ZLOO D
UHF\FOHG ZDWHU SURMHFWY WR LQIRUP IXWXUH SODQQHG XSGD

6XFFHVVIXOO\ XSGDWHG DQG VHFXUHG QHZ UHF\FOHG ZDWHU SF
&RQWURO %YRDUG WR H[SDQG WKH XVH RI UHF\FOHG ZDWHU VXSS

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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(QKDQFHG :DWHU S5HVRXUFHV 6WDII VNLOO GHYHORSPHQW W
OHDGHUVKLS FRXUVHV WKURXJK &ROOHJH RI WKH &DQ\RQV

&RPSOHWHG D JHRSK\VLFDO VXUYH\ RI WKH 6DQWD &ODUD 5LYHL
WKH WKLFNQHVYVY RI WKH DOOXYLDO OD\HU DORQJ WKH ULYHU

'"HYHORSHG WHFKQLFDO WRROV IRUPXODWHG DQ RXWUHDFK VW
GHYHORSHG SROLF\ GLUHFWLRQV IRU XSGDWLQJ B8UEDQ :DWHU 0

(YDOXDWHG EHQHILFLDO ODQG XVH RSWLRQV IRU 'HYLOxV 'HQ
LQFOXGLQJ VRODU OHDVLQJ RSWLRQV IRU SURSHUW\ ZDWHU V
QHLJKERULQJ IDUPV

3XUVXHG DQG PDQDJHG JUDQW IXQGLQJ IRU &DSLWDO ,PSURY
LOQLWLDWLYHYV

6 XFFHVVIXOO\ DGYDQFHG WKH :DWHUVKHG 5HVLOLHQFH ,QLWL
PDQDIJHPHQW DFWLRQV ILQDOL]LQJ WKH &()) IRU WKH 6DQWD &
*ROG6LP :DWHU 5HVRXUFHYV ,QWHJUDWLRQ ORGHO GHYHORSLQ
PDQDJLQJ WKH ZDWHU VXSSO\ SRUWIROLR IRU VXVWDLQDELOLW\

)LQDOL]JHG D VL[ \HDU 2SWLRQ $JUHHPHQW ZLWK ,QWHUVHFW 3R:
SURSHUW)\ IRU WKH SXUSRVH RI VRODU JHQHUDWLRQ LQ ODUFK

)LQDOL]HG WKH 7HVRUR 'HO 9DOOH $QQH[DWLRQ DGGLQJ VLC
VHUYLFH DUHD

&RPSOHWHG :DWHU 6XSSO\ $VVHVVPHQWY DQG RU YHULILFDWLRC
&RPSOHWHG 6&9 $QQXDO :DWHU 5HSRUW XSGDWHV IRU FDOHQGD

OD[LPL]JHG UHFKDUJH LQWR EDQNLQJ SURJUDPV H[HFXWHG :DWH
PXOWLSOH HIFKDQJH DJUHHPHQWY WR RSWLPL]JH EHQHILFLDC
\HDUV

&RPSOHWHG 3KDVH DQG 3KDVH RI WKH :DWHU 6XUSOXV 6XSS(
:DWHU 6XSSO\ 3BRUWIROLR &RVW $QDO\VLV 7TRRO '"HYHORSPHQW S

,QLWLDWHG SODQQLQJ DQG GHVLJQ RI $UXQGR 5HPRYDO DQG 0D

/IHG HIIRUW WR DSSURYH 6&9 :DWHU SDUWLFLSDWLRQ DQG IXQG
&RQYH\DQFH 3URMHFW '&3

$1' )< 2%-(&7,9(6
3URPRWH DYDLODELOLW\ DQG KLJKOLJKWV RI YDULRXV FRQVHL
VRFLDO PHGLD

(ISDQG LQWHUQDO FRPPXQLFDWLRQV DQG HPSOR\HH HQJDJHP}
EXLOGLQJ RSSRUWXQLWLHYV

&RQGXFW ELHQQLDO FXVWRPHU VDWLVIDFWLRQ FRPPXQLFDWLRC

&RQGXFW ELHQQLDO VWDII VDWLVIDFWLRQ VXUYH\ WR HYDOXD\
XSGDWH DV QHHGHG

&RQWLQXH WR VXSSRUW LQWHUQDO DQG H[WHUQDO HQJDJHPHQ\
6WUDWHJILF 30DQ DQG REMHFWLYHVY FRPSOHWHG

6XSSRUW ORQJ WHUP SODQQLQJ HIIRUWY FRQGXFWHG E\ $JI
LQIRUPDWLRQ RXWUHDFK DQG HQJDJHPHQW

3XUVXH DQG PDQDJH JUDQW IXQGLQJ IRU &DSLWDO ,PSURYHPHQ

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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&RPSOHWH WKH :DWHU 5HXVH 2SWLPL]DWLRQ VWXG\ WR HYDOXI
DGG WR WKH $JHQF\xV PDQDJHPHQW VWUDWHILHYV 7KLV VWXG\
5HF\FOHG :DWHU ODVWHU 30DQ

&RPSOHWH DQ DPELHQW ZDWHU TXDOLW\ DQDO\VLV XVLQJ WKH
*6$xV DQQXDO UHSRUW

, QWHJUDWH WKH RQOLQH 1HZ '"URS SRUWDO ZLWK WKH (Q4XHVWL

&RPSOHWH DQ XSGDWH WR WKH *URXQGZDWHU 7UHDWPHQW
DQWLFLSDWHG WUHDWPHQW VFKHGXOH RI ZHOOV DIIHFWHG E\ 3)

/IRFDWH DQG GULOO QHZ ZDWHU TXDOLW\ PRQLWRULQJ ZHOOV
HQKDQFH WKH 6DOW DQG 1XWULHQW ODQDJHPHQW 30DQ ZHOO Q

'UuDIW DQG DGRSW WKH SUEDQ :DWHU ODQDJHPHQW 30DQ VHIF
3XUVXH QHZ VKRUW RU ORQJ WHUP DJUHHPHQWYV IRU VXUSOXV Z

5HQHZ WKH 9HQWXUD )OH[LEOH 6WRUDJH $JUHHPHQW IRU &DV
\HDUV

$VVLVW 6&9 *6$ LQ LQLWLDWLQJ WKH GHYHORSPHQW RI WKH *63
VWXGLHY DQG RXWUHDFK HITRUWY |RU DGRSWLRQ DQG VXEPLVV

6XSSRUW 6&9 *6$ FRPSOLDQFH ZLWK 6WDWH UHJXODWLRQV WKUF
,PSOHPHQW $UXQGR UHPRYDO SURMHFW LQ 6DQWD &ODUD 5LYHU

&RQWLQXH HIIRUWV RI 5HVLOLHQF\ :DWHU ODVWHU 30DQQLQJ
VFHQDULRYVY WR EH LQWHJUDWHG LQWR WKH *ROGG6LP ORGHO
DIJHQFLHV RQ &DOLIRUQLD (QYLURQPHQWDO )ORZV )UDPHZRUN .
IORZ PRGHOV DQG GHYHORSPHQW RI YLVXDOL]DWLRQ WRROV W|
HQJDJH ZLWK VWDNHKROGHUYV

1HIJRWLDWH DQG H[HFXWH UHQHZDO RI 5HF\FOHG :DWHU 6DOH
$QIJHOHV &RXQW\ 6DQLWDWLRQ 'LVWULFW

(YDOXDWH DQG XSGDWH DV LGHQWLILHG 2UGLQDQFH 1R WR
HIILFLHQF\ DQG ZDWHU FRQVHUYDWLRQ LQ DFFRUGDQFH ZLWK 6:

$GYDQFH GHPDQG PDQDJHPHQW DQG PDNH SURJUHVYV WRZDUGYV ¢
REMHFWLYHV $% DQG 6%

,PSOHPHQW FRPPHUFLDO LQGXVWULDO DQG LQVWLWXWLRQDO

,PSOHPHQW WKH 6&9 :DWHU :DWHU 8VH (IILFLHQF\ 6WUDWHJLF 3C
6XSSRUW ORFDO 6WDWH DQG IHGHUDO UHJXODWLRQV FRQVLVW

(QJDJH FRPPXQLW\ VWDNHKROGHUV WR IXUWKHU HQKDQFH FF
HIILFLHQF\ DQG ZDWHU FRQVHUYDWLRQ DFWLYLWLHYV

(QJDJH ZLWK 6DQWD &ODULWD 6XVWDLQDEOH :DWHU $FWLRQ 7D
DQRG &RXQW\ GURXJKW ZDWHU FRQVHUYDWLRQ DFWLYLWLHV

'"HYHORS FDSDFLW\ LQIUDVWUXFWXUH SURFHVVHV DQG SURFH(
HITLFLHQF\ DQG ZDWHU FRQVHUYDWLRQ VXSSRUW WR UHWDLO S>

ORQLWRU PHDVXUH DQRQG HYDOXDWH SURJUDPV RXWUHDFK W
FRQVHUYDWLRQ SURJUDP HIITHFWLYHQHVV DQG HIILFLHQF\

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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'HYHORS FRQVXPHU HGXFDWLRQ RI VPDUW SUDFWLFHV ODQGYV
GURXJKW WROHUDQW ODQGVFDSHV DW 6&9 :DWHU ORFDWLRQV

(QKDQFH HQJDJHPHQW DQG HGXFDWLRQ HIIRUWYV DW WKH %UL
'"HPRQVWUDWLRQ *DUGHAQ

BURPRWH KHDOWK\ DQG HIILFLHQW ODQGVFDSH SURJUDPV ¢
WHFKQRORJLHYV

(GXFDWH DQG LPSOHPHQW WKH $JHQF\xV 5HTXLUHG :DWHU 8VH
5HF\FOHG :DWHU XVH LQ WKH 6DQWD &ODULWD 9DOOH\

&RQGXFW DQG PRQLWRU 6&9 :DWHU 1RQ 5HYHQXH :DWHU /RVV $X
SURPRWH YDULRXV FRQVHUYDWLRQ SURJUDPYV

(QJDJH FXVWRPHUV RQ WKH EHQHILWY DQG YDOXHV RI FRQYHUMW
WR UHF\FOHG ZDWHU

$VVLVW FXVWRPHUV ZLWK RQVLWH UHF\FOHG ZDWHU FRQYHUVLR

(GXFDWH SXEOLF RQ EHQHILWY DQG YDOXHV RI UHF\FOHG ZDW
ZDWHU FRQYHUVLRQ SURMHFWYV

/IHDG DQG IDFLOLWDWH 6&9 :DWHU *UHHQ 7HDP DFWLYLWLHV

,GHQWLI\ DQG LPSOHPHQW FRVW HIIHFWLYH HQHUJ\ DQG ZDWHU
WKH $JHQF\xV 6 XVWDLQDELOLW)\ 30DQ

2SWLPL]H XWLOLW\ DQG EHQHILW RI $JHQF\ VRODU DVVHWYV

,PSOHPHQW DQG PDLQWDLQ SHUIRUPDQFH PHDVXUHPHQW DQG
$IJHQF\ V VXVWDLQDELOLW\ LQLWLDWLYHV

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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6RXUFH RI 6XSSO\

ODLQWHQDQFH 6HUYLFHYV

6DODU\ DQG %HQHILWYV

727%/ :$7(5 5(6285&(6

2875($&+
3(56211(/
%8'*(7 | %8'*(7 | %8 *(7 727/
326,7,21 < < < &+ $1%(

$GPLQLVWUDWLYH 7THFKQLFLD®

$VVLVWDQW *HQHUDO ODQDJHp

&RPPXQLFDWLRQV 0DQDJHU

'LUHFWRU RI :DWHU 5HVRXUFH|V

(YHQW &RRUGLQDWRU

([HEXWLYH $VVLVWDQW

ODQDJHPHQW $QDO\VW ,

BULQFLSDO :DWHU 5HVRXUFHV[30DQQHU

S3XEOLF $I1IDLUV 6SHFLDOLVW ||,

6HQLRU ODQDJHPHQW $QDO\VV

6HQLRU 3XEOLF $IIDLUV 6SHFLDOLVW

6HQLRU :DWHU &RQVHUYDWLRQ 6SHFLDQLVW

6HQLRU :DWHU 5HVRXUFHY 30PQQHU

6XVWDLQDELOLW\ ODQDJHU

:DWHU &RQVHUYDWLRQ 6SHFLDOLVW ,,

:DWHU &RQVHUYDWLRQ 6XSHU}LVRU

:DWHU (GXFDWLRQ ,QVWUXFWRU

:DWHU (GXFDWLRQ 6XSHUYLVR|U

:DWHU 5HVRXUFHY 30DQQHU

7278/

7RWDO FKDQJH IURP )< WR )<

&KDQJHV GXH WR FODVV FRPS BWXG\

3HUVRQQHO FKDQJHV GXH WR FDUHHU SURJUHVVLRQV SURPRWLRQV DQG
,QFUHDVHG VWDIILQJ WR DGGUHVV ZRUNORDG DQG RUJDQL]DWLRQDO GHP

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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'"HSDUWPHRWHU 5HVRXUFHYVY DQG 2XWUHDFK 6HFWLRQ

6HUYLFH|$WWBU 5HVRXUFHYVY DQG &RPPXQLW\ 2XWUHDFK DQG ¢6RXUFH

&RVW &HQWHU *RDO 2XWFRPH ,QGLEDWRU
7R GHYHORS FRPSUHKHQVLYH ZDWHU PDQDJHPH&W BROR ¥l FAPYWRHU6 &
FRQVLGHULQJ WKH FRQOHFWLRQV EHWZHHQ O DOV R F K USEDRRQ DU R
DQG JURXQGZDWHU LVVXHV 3URWHFW LPSURYS HFQ® LRHKPBNDOW D\W
TXDQWLW\ RI ZDWHU DQG HGXFDWH WKH FRPP XDk BP R EBWHAQUHV R
2JEMHFWLYH 7R LPSURYH ZDWHU UHVRXUFH SODQQLQJ WKURXPK LQQ
VXVWDLQDEOH VXSSO\ RI GULQNLQJ ZDWHU
QSXW 2XWSXW (IILFLHQPHUYLFH 4XDOUMAR P H
J QGLFDWRUYGLFDWRUWGLFDWRUQGLFDWRUQGLFDWRU
\
%XGJIHW |D X GIHW|DeBVW 6HUYCEY THRQWSRUFHQW IRT&RV
QGLFDWR RMHEWLR@FWXDO ,PSURYHBH UYLFH 6HUYLFH
! BYURYHPHEBURYHRPHQW
3HUVRQOHO
6HUYLFHV HUFHQW
&’QOGLFC[))WR§§ UDW[L QZRWDO &rvw\LFHQYW RgIGHUYLQFHglﬁluFHQW RI &RV
DOFXODPW >
(] H%VHV DQG AXGIHW psyryHprEwWYRYHRHQW
(TXLSPHQW
'H\ 3BHUIRUPDQFH ,QGLFDWRUYV .3,
_ |7pusHwW oHw 2Q 7DUJHW EXW QRW -KZIDI-HJYJHW QRW |PHW
3| ,QGLFDPWRU SFWLYLW\ &ULWHUL§EUJHW g’fWUJ"\)NJDUJ"W
s | 2xWFRPHRZ SJHQF\ VRFLDO PHGLD|IROORZHU FRXQW
HDFK \HDU LQFUHDVH RYHU SULRU \HDU :
A 0SxWUDFN DQG UHSRUW SURJUHVV. WRZHUGV &DOLIRUQ| D
: RQVHUYDWLRQ DV D zD\ RIfOLIH VWDQGDUG .
HYHO RI FRQVHUYDWLRQ SURJUDP $DUWLFLSDWLR®
& ZXWFRF/)Il_'QFUHDVH DQQXDOO\ - : :
A osxWUDFN DQG UHNSRUW SURJUHVV. RQ &RPPHUFLDO
: 'QGXVWULDO DQG ,QVWLWXWLR®DO |[SHUIRUPDQFH
UFHQWDJH RI 6:3 DOORFDOWLRQ SAW LOWH
& ZXWFR%HQHILFLDO XVH DQQXDOO\ - : :
& | 2XWFRRIRPSOHWH PDQGDWHG SODQV ZLWKLQ VFKH|GXOH
6XIILFLHQW ZDWHU VWRUDJH DQG SXW DQG |[WDNH
& | 2xwrERSDELWI WR HOVXUH zDWHU EDQNEQ) SURJUDP
VXFFHVV LQ PHHWLQJ DQQX|DO @HPDQGVY whuiuw
FRQILGHQFH OHYHO
. Qsx|UDFN DQG URSRUW SHUFH QW EKBQH LQ UHFIFOHG
! DWHU XVH - : :
ODLQWDLQ XVH Rl JURXQGZDWHU VXISSOLHV
* | 2XWFRERQVLVWHQW ZLWK WKH JURXQGZDWHU VXVWDLQDHLOLW\
SODQ : .

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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.3,  QGLFDWRU $FWLYLW\ &ULWHU <

* ,QSXWUDFN DQG UHSRUW JUHHQ
* QS X UDFN DQG UHSRUW XWLOL
' QG HQHUJ\

UDFN DOG UHSRUW 5HQHZ
¥ ’QSX@HUWLuFDWHV

LOWDLQ RSHUDELOLW\
* ZXWFR€§FLOLWLHV

* QS X UDFN DQG UHSRUW EDWWH
' IHVHWYV

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH

DUJHW|OHWUJIJHW7DUJH

)<

)<

V HPLVYLRQV

PSWLRQ® RI ZDW

uJ\

U JHQHUDWLRQ

QG SHDN SRZH\

6&9 :DWHU %LHQQKDO % XEQE W<

HU



*SXZWNSL F 6ZFQNY”™ 8(; <FYJW 8ZUUQA"

SLFWXUHG /HIW WR ULJKW :DWHU 4XDOLW\ /I DERUDWRU\ ODgDJHU -
<DR .RXDPH VKDUH D PRPHQW RI OHYLW\ EHWZHHQ PR HuuD P
[RO 69 ‘DWHUlI4XDOLW\

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




>7KLV SDJH LQWHQWLRQDOO\ OHIW EODQN @

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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7LW@H5(675,8&7 (" 5(6(59( )81' 32/,&<
$SSURYDO 'DWH 'HFHABERWLYH 'DWH ‘'HFHPEHU
$SSURYHG %\ %RDU|GORI 'LUHFWRUYV

815(675,&7(' 5(6(59( )81' 32/,&<

,1752'8&7,21

7TKHUH DUH WZR W\SHV RI FDVK UHVHUYHV S5HVWULFWHG DQG

HVWDEOLVKHG DQG XWLOL]JHG IRU QDUURZO\ GHILQHG SXUSRVHV
FRYHQDQWY DQG RWKHU UHJXODWLRQV RU RUGLQDQFHYVY 7KH 6|
:DWHU RU $JHQF\ DW WLPHV PD\ KDYH UHVWULFWHG UHVHUYHV IR

8QVSHQW %RQG 3URFHHGV
%RQG 5HGHPSWLRQ

‘DWHU &RQVHUYDWLRQ
*UDQWYV

Qs QO QO Q-

$V D VSHFLILF H[DPSOH XQUHVWULFWHG UHVHUYHV GR QRW DGGL
ERQG WUXVWHHYVY WKDW DUH JRYHUQHG E\ WKH SURYLVLRQV RI GHI
JHQHUDO SURYLVLRQV RI WKH &DOLIRUQLD *RYHUQPHQW &RGH

7KLY SROLF\ GRHV QRW DSSO\ WR 5HVWULFWHG UHVHUYHV

7KLV SROLF\ KDV EHHQ GHYHORSHG WR PDLQWDLQ SUXGHQW PDC
ZKLFK UHTXLUHV WKDW XQUHVWULFWHG UHVHUYH IXQGV EH HVWDE
XQVFKHGXOHG H[SHQVHV LQFOXGLQJ RSHUDWLRQ DQG PDLQWHQTL
LQYHVWPHQW LQFOXGLQJ UHSDLU DQG UHSODFHPHQW DQG IRU Wk
EHHQ UHYLVHG WR LQWHJUDWH WKH XQUHVWULFWHG FDVK UHVF
5HJLRQDO IRUPHUO\ ZKROHVDOH 1HZKDOO :DWHU 'LYLVLRQ 1
6&:' DQG 9DOHQFLD :DWHU 'LYLVLRQ 9:'

7KLY SROLF\ GHVFULEHV WKH SUXGHQW XQUHVWULFWHG UHVHUY
VRXUFHV Rl IXQGLQJ IRU VXFK UHVHUYHVY DQG WDUJHW DPRXQW)\
UHJDUGHG E\ FUHGLW UDWLQJ DJHQFLHY FUHGLW SURYLGHUV DC
PHWKRGV WR HVWDEOLVK UHVHUYH IXQGLQJ OHYHOV WKH $JHQF
UDWLQJ DJHQFLHV ZKLFK SURYLGH JXLGDQFH RQ OLTXLGLW\ D
DVVLIQPHQW RI FUHGLW UDWLQJV IRU ERQG LVVXHV )XQGLQJ WKI
QHW FDVK IURP RSHUDWLRQYV

32/,&< 67$7(0(17

7KH $JHQF\ ZLOO KDYH VXIILFLHQW XQUHVWULFWHG UHVHUYHV V
HQVXUH WKDW RSHUDWLQJ DQG PDLQWHQDQFH FRVWYV ZLOO EH SI
REOLIJDWLRQV DQG WR LQYHVW LQ QHHGHG FDSLWDO LPSURYHPH
EDVLV ,Q DGGLWLRQ WKH $JHQF\ ZLOO PDLQWDLQ VXIILFLHQW U
VDOHV YRODWLOLW\ UHVXOWLQJ IURP PDWWHUV LQFOXGLQJ ZH
HPHUJHQFLHYVY VXFK DV ORFDO DQG QDWXUDO GLVDWVWKIBDQYVHNKFDWDV'

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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$SSURYDO 'DWH 'HFHABERWLYH 'DWH ‘'HFHPEHU
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0$1$*(0(17 2) 5(6(59(6
8QUHVWULFWHG UHVHUYHY DUH WR EH PDQDJHG XWLOL]JLQJ WKH IF

a

'LVWLQJIJXLVK EHWZHHQ OHJDOO\ UHVWULFWHG DQG XQUHVWUL
1RQH RI WKH UHVHUYHV FRYHUHG E\ WKLV SROLF\ DUH OHJDO
RFFXU WKDW UHTXLUHYV LPPHGLDWH IXQGLQJ WR PLQLPL]JH GD
LQ WKLV SROLF\ DUH OHJDOO\ DYDLODEOH

&RQWDLQ D GHILQHG DQG GLVWLQFW SXUSRVH
BHFWLRQV WKURXJK RI WKLV SROLF\ GHVFULEHV HDFK U
SURPSW WKH XVH Rl WKH UHVHUYHV DQG WKH WDUJHW EDODC

OHWKRG WR UHSOHQLVK UHVHUYHV WR 7DUJHW OHYHOV
$ SULRULW\ IRU DOORFDWLQJ QHW FDVK IURP RSHUDWLRQV
DQQAXDOO\ EDVHG RQ SULRU \HDU XVH RI UHVHUYHV DQG H[SH

6SHFLI\ SHULRGLF UHYLHZ GDWHV RI UHVHUYH EDODQFHYV DQG
S8QUHVWULFWHG UHVHUYH EDODQFHY ZLOO EH UHYLHZHG DQQ>

%DODQFHV VKRXOG EH PDLQWDLQHG LQ DPRXQWYV VXIILFLHQW
7R WKH H[WHQW WKDW XQUHVWULFWHG UHVHUYHV DUH DER
IOH[LELOLW\ WR GLUHFW VWDII WR XWLOL]H WKRVH DYDLODEO
QHHG IRU IXWXUH GHEW SD\ GRZQ XQIXQGHG OLDELOLWLHYV
RXWVWDQGLQJ GHEW RU IXQG VSHFLILF VWUDWHJILF REMHFWL

5HVHUYH OHYHOV EHORZ WKH PLQLPXP WDUJHWHG DPRXQWYV
VLIJQLILFDQW RSHUDWLRQDO ULVNV

6KRXOG UHVHUYHV EH GUDZQ GRZQ EHORZ WKH WDUJHWHG C
UHVHUYH WKDW KDV LWV RZQ FULWHULD DV H[SODLQHG LQ ¢
SODQV WR UHWXUQ UHVHUYHV WR WKHLU WDUJHWHG OHYHC
SUHVHQWHG WR WKH )LQDQFH $GPLQLVWUDWLRQ &RPPLWWHE

815(675,&7(' 5(6(59(6

7KH

QD QO QO QO Q-

7KH

$IJHQF\ ZLOO PDLQWDLQ WKH IROORZLQJ XQUHVWULFWHG UHVFE

2SHUDWLQJ

&DSLWDO 3$<*2

:DWHU 6XSSO\ 5HOLDELOLW\
5HYHQXH 5DWH 6WDELOL]DWLRQ
(PHUJHQF\

23(5%$7,1* 5(6(59(
SXUSRVH RI WKLV UHVHUYH LV WR PDLOQWDLQ WKH ILQDQFLI

SURYLGLQJ D VDIHJXDUG DJDLQVW XQSODQQHG HYHQWV LQFOXGL
UHYHQXHV WLPLQJ GLIIHUHQFHYVY EHWZHHQ UHYHQXHV DQG H[SHQ
DQG GHPDQG

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




32/,8&,(6 58/(6 $1' 5(*8/$7,216

7LW@H5(675,8&7 (" 5(6(59( )81' 32/,&<
$SSURYDO 'DWH 'HFHABERWLYH 'DWH ‘'HFHPEHU
$SSURYHG %\ %RDU|GORI 'LUHFWRUYV

SHFRPPHQGHG 7DUJKAN 28NBDWLRI 5SHVHUYH )XQG VKDOO KDY
HTXDO WR GD\V RI DQQXDO EXGIJHWHG RSHUDWLQJ H[SHQV|
WKH FDOFXODWLRQ RI GD\V RI DQQXDO EXGJHWHG RSHUDW
PDGH E\ GLYLGLQJ WKH DQQXDO WRWDO E\ GD\V WKHQ P:
FRPPRQO\ XVHG WR GHWHUPLQH DQ DYHUDJH GDLO\ RU QXPE
QRW FRQVLGHU WKH DFWXDO WLPLQJ RI DQ\ VSHFLILF H[SHQG

(YHQWV RU &RQGLWLRQV 3URPSWIKLV8¥HIVRU WH H B\HE H UWYRX W L
E\ WKH $JHQF\ WR FRYHU WHPSRUDU\ FDVK IORZ GHILFLHQF
EHWZHHQ UHYHQXHV DQG LQFXUULQJ H[SHQVH REOLJDWLRQV
H[SHQVHV

S5HSOHQLVKPIB@MWWDQ\ WLPH WKH DPRXQW RQ GHSRVLW GHFOLC
EXGJHWHG RSHUDWLQJ H[SHQVH LQFOXGLQJ GHEW VHUYLFH V
DPRXQW RQ GHSRVLW ZLWKLQ RQH \HDU

6RXUFH RI IXQGLQJ 1HW FDVK IURP RSHUDWLRQV

&$3,7%/ 3%$<*2 5(6(59(

7KLV UHVHUYH LV HVWDEOLVKHG WR IXQG WKH $JHQF\xV QRQ GHE
WKLY UHVHUYH DUH WR EH XVHG LQ ERWK 3%$<*2 FDSLWDO SURM
SURFHHGY DUH QRW LQFOXGHG LQ WKLY UHVHUYH DV ERQG SURFH
ZLOO WUDFN SODQQHG IXWXUH XVH RI &4DSLWDO 5HVHUYH DPRXQW
DQQXDO XSGDWH WR WKH ILQDQFLDO IRUHFDVW

7DUJHW OHKHOEDODQFH RI WKLV IXQG DW WKH HQG RI D ILVFD
EH VSHQW RQ 3$<*2 FDSLWDO SURMHFWV GXULQJ WKH IROOR
WDUJHW LV WR HQVXUH WKDW DW WKH VWDUW RI HDFK ILVFI
SODQQHG 3$<*2 FDSLWDO FRVWV 7KLV UHTXLUHPHQW SUHY
XQHDUQHG UHYHQXHV WR SD\ IRU VKRUW WHUP FRQVWUXFWL]I
$JHQF\xV FDSLWDO SURMHFW DQG ILQDQFLDO SODQQLQJ SURF

(YHQWYV RU &RQGLWLRQV 3URPSWR BSRQHWKIHWKIS BRYEBO YEH W
%RDUG RI WKH FDSLWDO LPSURYHPHQW SODQ EXGJHW VWDI
&DSLWDO 3%$<*2 5HVHUYH WR SD\ IRU WKH SURMHFWY DSSURY

BRXUFH Rl IX@G«Q@IIXQGLQJ LV EXLOW LQWR UHWDLO UDWHYV
QRQ RSHUDWLQJ UHYHQXH DGGLWLRQDO DOORFDWLRQV WR W
FDVK IURP RSHUDWLRQV

:$7(5 6833/< 5(/,$%,/,7< 5(6(59(

7KLY UHVHUYH LV PDLQWDLQHG WR SURYLGH D VRXUFH Rl 1XQ(
JURXQGZDWHU EDQNLQJ SURJUDPV RU DFTXLVLWLRQ RI RWKHU QH
ZLOO KHOS WR IXUWKHU PLWLJDWH UDWH LQFUHDVHYV

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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7LW@H5(675,8&7 (" 5(6(59( )81' 32/,&<
$SSURYDO 'DWH 'HFHABERWLYH 'DWH ‘'HFHPEHU
$SSURYHG %\ %RDU|GORI 'LUHFWRUYV

5HFRPPHQGHG 7DUWHWH HWMHWIHW EDODQFH IRU WKH :DWHU 6X
ZLOO EH HTXDO WR WKH FRVW WR SURGXFH DFUH IHHW IU
GU\ \HDU

(YHQWYV RU &RQGLWLRQV 3URPSWQQ8SBQYHWRKHWKHFEBRFHQGB W
*HQHUDO 0DQDJHU RU GHVLJQHH WKH $JHQF\ %RDUG PD\ DX
S5HOLDELOLW\ 5HVHUYHV IRU WKH SXUSRVH LQWHQGHG E\ WKL

6RXUFH RI IXQIGHVQ FDVK IURP RSHUDWLRQV

5(9(18( 5$7( 67$%,/,=$7,21 5(6(59(

7KLV UHVHUYH LV PDLQWDLQHG WR SURYLGH WKH $JHQF\ ZLWK
LQFUHDVHY LQ FXVWRPHUVx UDWHV RU WR VPRRWK RXW UDWH
5HYHQXH 5DWH 6WDELOL]DWLRQ 5HVHUYH IXQGLQJ LV WDUJHWHG
UHYHQXHYV

5HFRPPHQGHG 7DUORAMH /BHMMBQXH 5DWH 6WDELOL]DWLRQ 5H\
DPRXQW HTXDO WR RI DQQXDOO\ EXGJHWHG RSHUDWLQJ UF
RI WKH *HQHUDO ODQDJHU DQG QRWZLWKVWDQGLQJ WKH UHFF
%RDUG PD\ DSSURYH WKH XVH RI DOO WKH IXQGV RQ GHSRVL
5HVHUYH WRZDUGV RIITVHWWLQJ D SURSRVHG UDWH LQFUHDVH

(YHQWV RU &RQGLWLRQV 3URPSWIL @5 RBYHVRH VWIS RIWHO® YEH W
%RDUG VXFK DPRXQWV VKDOO EH WUDQVIHUUHG WR WKH $JHC

6RXUFH RI IXQBWQRBDVK IURP RSHUDWLRQV

(0(5*(1&< 5(6(59(6

7KLV UHVHUYH LV HVWDEOLVKHG WR SURYLGH DGGLWLRQDO OLTXI
FULVLV YDULRXV HFRQRPLF XQFHUWDLQWLHY RU ILQDQFLDO KDU
ORFDO GLVDVWHUV RU FDSLWDO REOLJDWLRQV FDVK IORZ UHTXL
UHIJXODWRU\ UHTXLUHPHQWY DQG RWKHU VXFK QHHGV 7KHVH DPR
IURP LQVXUDQFH SROLFLHVY DQG E\ VWDWH DQG IHGHUDO SURJUDP

S5HFRPPHQGHG 7DUJHW AHHKE\ VKDOO PDLQWDLQ DQ (PHUJHQ

GD\V RI RSHUDWLQJ H[SHQVHV H[FOXVLYH RI QRW LQFOX
LQWDQJLEOHY DQG GHEW VHUYLFH 1RWH WKDW WKH FDOFXO
H[FOXVLYH RI GHSUHFLDWLRQ DPRUWL]DWLRQ RI LQWDQJLEO
WKH DQQXDO WRWDO E\ GD\V WKHQ PXOWLSO\LQJ E\ 7
GHWHUPLQH DQ DYHUDJH GDLO\ RU QXPEHU RI GD\V RI H[SH(
DFWXDO WLPLQJ RI DQ\ VSHFLILF H[SHQGLWXUHYV

S5HSOHQLVRPHHSRM WKH DPRXQW RQ GHSRVLW GHFOLQLQJ EHC
$JHQF\ ZLOO WDNH VWHSV WR UHVWRUH WKH DPRXQW RQ
UHFRPPHQGHG WDUJHW OHYHO

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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7LW@H5(675,8&7 (" 5(6(59( )81' 32/,&<
$SSURYDO 'DWH 'HFHABRWLYH 'DWH ‘'HFFH
$SSURYHG %\ %RDU|GORI 'LUHFWRUYV

PEHU

(YHQWV RU &RQGLWLRQV 3URPSW®Y LSQU WKH RIHWRMPPHQGDMW HR Q F
ODQDJHU RU GHVLIJQHH WKH $JHQF\ %RDUG PD\ DXWKRUL]
(PHUJHQF\ 5HVHUYH 8SRQ WKH RFFXUUHQFH RI DQ HYHQW LG

WKDW WKH %RDUG FDQ DFW WKH *HQHUDO ODQDJHU LV
Rl IXQGY HTXDO WR GD\V RI RSHUDWLQJ H[SHQVHYV

6RXUFH RI IGQHW EFIDVK IURP RSHUDWLRQV

5(3257,1*
7TKH DQQXDO %XGIJHW GRFXPHQW ZLOO LQFOXGH D UHVHUYH

D XWK

DQDO

IRU HDFK UHVHUYH 6WDII ZLOO LGHQWLI\ DQ\ PDMRU FKDQJH LQ
OHYHOV DQG WKH *HQHUDO ODQDJHU ZLOO SURYLGH DQ DQDO\VL'

ZRXOG LQFOXGH DQ H[SODQDWLRQ RI ZK\ UHVHUYH OHY

HOV D

UHFRPPHQGHG FRXUVH RI DFWLRQ WR LPSURYH UHVHUYH OHYHOV

6800%5<
7KH IROORZLQJ WDEOH VXPPDUL]HV WKH 8QUHVWULFWHG 5HVHUYH )X
7$%/(
EHVHUYH 5HTXLUHPHQWYV
5HVHUYH 7TDUJHW
GD\W RI DOOXDO EXGJHWHG RSHUDWLQ.
2SHUDWLQJ GHEW VHUYLFH
&DSLWDO 3$<*2 8SFRPLQJ \HDU EXGJHW IRU 3$<*2 SURMHE
_ FRVW WR SURGXFH DFUH IHHW IU
:DWHU 6XSSO\ 5HOLD7§E%|\|‘§3}J SURJUDP LQ D GU\ \HDU
5HYHQXH 5DWH 6WDELOR)DMIGRQ OO0\ EXGIJHWHG RSHUDWLQJ UF
(PHUJHQF\ GD\V Rl RSHUDWLQJ H[SHQVHV H[FOXGI
2ULJLQDOO\ DGRSWHG 1RYHPEHU UHYLVHG '"HFEHPEHU

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




815(675,&7 (" &%$6+ 5(6(59(6 )25 )< $1' )<
%8'*(7 %8'*(7
) < ) <
&DVK 5HVHUYH %DODQFH $V RI -XQH
'"HWDLOV RI &DVK 5HVHUYH %DODQFH
&DSLWDO
(PHUJHQF\ 'LVDVWHU
2SHUDWLQJ
5HYHQXH 5DWH 6WDELOL]DWLRQ
:DWHU 6XSSO\ 5GHOLDELOLW\
7RWDO
%HILQQLQJ %DODQFH
30XV
&DSLWDO
(PHUJHQF\ 'LVDVWHU o) o)
2SHUDWLQJ o) o)
5HYHQXH 5DWH 6WDELOL]DWLRQ o o
‘DWHU 6XSSO\ 5GHOLDELOLW\ o o
IHVV
7UDQVIHU WR *HQHUDO )XQG o}
&DSLWDO ([SHQGLWXUHV
(QGLQJ %DODQFH
3URMHFWHG &DVK 5HVHUYH %DODQFH # -XQH
'"HWDLOV RI &DVK 5HVHUYH %DODQFH
&DSLWDO o
(PHUJHQF\ 'LVDVWHU
2SHUDWLQJ
5HYHQXH 5DWH 6WDELOL]DWLRQ
:DWHU 6XSSO\ 5GHOLDELOLW\
7RWDO
'HWDLOV Rl &DVK 5HVHUYH 7DUJHW 7DUJHW 7DUJHW

&DSLWDO
(PHUJHQF\ 'LVDVWHU
2SHUDWLQJ

5HYHQXH 5DWH 6WDELOL]DWLRQ
‘DWHU 6XSSO\ 5GHOLDELOLW\

'D\V &DVK 5DWLR
5HVHUYH 7DUJHW )XQGHG

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH

6&9 :DWHU %LHQQKDO % XEQE W<







>7KLV SDJH LQWHQWLRQDOO\ OHIW EODQN @

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




143, 9*72 (422.92*398

/21* 7(50 :$7(5 6833/< &2175$&76

67$7( :$7(5 352-(&7 &2175%$&7 &200,70(17

2Q $SULO WKH $JHQF\ HQWHUHG LQWR D ZDWHU VXSSO\ FR(
SHVRXUFHV ':5 7KH ':5 ELOOV WKH $JHQF\ DQQXDOO\ IRU WKH Ul
3URYLVLRQ LV PDGH LQ WKH FRQWUDFW IRU WZR PDMRU FKDUJHV O
&KDUJH O WKDW DUH GLYLGHG LQWR DGGLWLRQDO FRPSRQHQWV 7K
WKH 6WDWH DOO FRVWV Rl SURMHFW FRQVHUYDWLRQ IDFLOLWLHV 7
WR GHOLYHU ZDWHU WR WKH FRQWUDFWRUV %RWK FKDUJHV LQF
RSHUDWLRQV PDLQWHQDQFH SRZHU DQG UHSODFHPHQW FRPSRQHQ
DUH FKDUJHG WR WKH $JHQF\ EDVHG RQ WKH 7DEOH $ DPRXQW $0OV
&DVWDLF &KDUJH DQ 211 $TXHGXFW 3RZHU &KDUJH D :DWHU 6\VWH]
7HKDFKDSL 6HFRQG $IWHUED\ )DFLOLWLHV &KDUJH 7KHVH ELOOV DL
-DQXDU\ DQG -XO\ SD\PHQWV EHLQJ WKH ODUJHVW

7KH $JHQF\ DOVR SD\V D WUDQVSRUWDWLRQ YDULDEOH RSHUDWLR
FKDUJH WR WKH ':5 7KLV ELOO LV SDLG PRQWKO\ EDVHG XSRQ WI
SUHFHGLQJ PRQWK

7KH $JHQF\ VHW SURSHUW\ WDJ[ IXO0O\ IXQGY ERWK WKH IL[HG DQG YD
&RPPLWPHQW

%8(1$ 9,67% 526('$/( 5,2 %5%$92 :$7(5 $&48,6,7,21 &200,70(17

2Q 0D\ WKH $JHQF\ HQWHUHG LQWR D \HDU DJUHHPHQW ZL\
'LVWULFW DQG WKH 5RVHGDOH 5LR %UDYR :DWHU 6WRUDJH 'LVWULF)\
RI ZDWHU VXSSO\ SHU \HDU IRU D \HDU SHULRG 7KLV VXSSO\ LV
FDSWXUH VSUHDGLQJ VWRUDJH UHFRYHU\ DQG H[SRUW RI ZDWHU

LV D SUH DSSURSULDWLYH ZDWHU ULJKW 7KH WHUP RI WKH $JU
'"HFHPEHU ‘KHQ WKH RULJLQDO WHUP H[SLUHV WKH $JUHHPHC
FRQVLVWHQW ZLWK DQ\ HIWHQVLRQV RI WKH $JHQFKHS X:UDFKHDWY H6 XSIEG
ZDV HVWDEOLVKHG LQ )< DW SHU $) RU 7KH SXUF
FDOHQGDU \HDU E\ WKH &RQVXPHU 3ULFH ,QGH[ &3, $00 S8UEDQ

&DOLIRUQLD $UIQ WKH DGMXVWHG SULFH LV DOVR VXEMHFW WR UOF
SHULRG 7KLV ORRN LQ FRPSDUHV WKH DFWXDO DGMXVWPHQWYV ZLW
FRQVLVWLQJ RI DQ DYHUDJH RI L WKH DFWXDO &3, DGMXVWPHQWYV
6:3 FRVWV WR WKH %XHQD 9LVWD DQG 5RVHGDOH 5LR %UDYR 6WR
&RXQW\ :DWHU $JHQF\ 7KH DQQXDO SD\PHQWYVY DUH GXH LQ DGYDQFI
RQ -DQXDU\ DQG RQ -XO\ RI HDFK \HDU 7KH FXUUHQW S DWFKDV

SHU $) DQG LQ )<

8QGHU WKH DJUHHPHQW ZLWK WKH %XHQD 9LVWD :DWHU 6WRUDJH 'l
6WRUDJH 'LVWULFW VKRXOG WKH $JHQF\ ORVH DOO RU D SRUWLRQ

REOLIJDWLRQ WR SXUFKDVH WKH $) PD\ EH DGMXVWHG ,Q DQ\ IL
R R1I WKH SURSHUW\ WD[ UHYHQXHV RFFXUV IRU HDFK UHG
SURSHUW\ WD[ UHYHQXHV LQ H[FHVV RI WKH $JHQF\ PD\ UHGXFt

QR HYHQW LV WKH $JHQF\ DOORZHG WR UHGXFH WKH DQQXDO SXUFKIL

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




7KH DFTXLVLWLRQ RI $)< VXSSO\ ZzDV RULIJLQDOO\ LQWHQGHG D
6:3 VXSSOLHV ZKLFK DUH FRPPLWWHG WR XVHUV LQ 6&9 :DWHUXxV H|
IRU SDUWLHYV VHHNLQJ WR DQQH[ WR WKH VHUYLFH DUHD ,Q RUGHU
VHUYLFH DUHD D SRWHQWLDO DQQH[LQJ SDUW\ ZRXOG EH UHTXLUHG
ZLWK 6&9 :DWHU DQG SD\ IRU D SURSRUWLRQDWH VKDUH RI WKH

"XULQJ )< GXH WR FHUWDLQ VWDWH DQG IHGHUDO FRXUW U
VXSSOLHV WKH $JHQF\ GHIHUUHG FRQVLGHUDWLRQ RI SRWHQWLDO
$)< VXSSO\ IRU WKH H[LVWLQJ VHUYLFH DUHD $W WKLV WLPH
$)< PD\ EH XVHG IRU DQQH[DWLRQV LQFOXGLQJ WKH 7HVRUR DQC

"(%7 ,668%81&(

%21"' 5$7,1*6

7KH %RQG UDWLQJV IRU WKH $JHQF\xV RXWVWDQGLQJ 'HEW UHIOHEF
DUH EDVHG RQ WKH $JHQF\xV JRRG ILQDQFLDO PDQDJHPHQW VWUF
VXSSO\ SRUWIROLR 'HEW LVVXHG DW WKHVH UDWLQJV UHVXOWYV LQ

GHEW VHUYLFH SD\PHQWV 7KH $ ERQG LVVXH -XO\ KDG D )L
RXWORRN ZKLFK ZDV XSJUDGHG WR $$ LQ -XO\ 7KH PRVW UHFHQ
DQ XSJUDGH E\ 6 3 LQ -XO\ IURP $$ WR $% 7KLV XSZDUG UHYL'

LPSURYHG FUHGLWZRUWKLQHVYV DQG ILQDQFLDO RXWORRN KLJKOL.
FRPPLWPHQW WR ORQJ WHUP ILVFDO VWDELOLW\

(%7 &$3$&,7<

7TKHUH LV QR VSHFLILF SURYLVLRQ ZLWKLQ WKH &DOLIRUQLD *RYHUQ
PD\ EH LVVXHG E\ WKH $JHQF\ 7KH $JHQF\xV ERUURZLQJ FDSDELOLW
UHTXLUHG E\ WKH H[LVWLQJ ERQG FRYHQDQWYV

727%/ 28767%1"',1* (%7

7RWDO GHEW LQFOXGHV &HUWLILEDWHYV RI 3DU PLOWRIRNQ H& 23V D

6FKHGXOHG DQQXDO GHEW VHWYLFHPIROO)RQ DQBLOOLRQ LQ )

7KH VRXUFH Rl GHEW VHUYLFH UHSD\PHQW LV D FRPELQDWLRQ

WD[ UHYHQXHV DQG ZDWHU UDWHV 'HEW SURFHHGV DUH XVHG WR
SURJUDP DQG IDFLOLWLHVY WKDW DUH DOORFDWHG WR IXWXUH XVHU
XVHUV DUH SDLG E\ SURSHUW\ WD[ UHYHQXHV DQG ZDWHU UDWHYV

7KHUH DUH VHYHUDO GLIIHUHQW W\SHV RI GHEW WKDW WKH $JHQF\
&HUWLILFDWHYV RI 3DUWLFLSDWLRQ FRPPHUFLDO SDSHU OHDVHV O
EHORZ VKRZV WKH RXWVWDQGLQJ GHEW LVVXDQFHYV

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




2XWVWDQGLQJ 3ULMEFWSAHUYLFHHEW 6HUY
6HULHYV -XQH ) < ) <
$ % 5HYHQXH %RQGV
$ SHYHQXH %RQGYV
$ SHYHQXH %RQGYV
$ 5HYHQXH %RQGYV %
&23V
7RWDO

([FOXGHV $
3DLEB\ FXVWRPHUV Rl WKH OHJDF\ 9DOHQFLD :DWHU 'LYLVLRQ
3DLEB\ FXVWRPHUV Rl WKH OHJDF\ 6DQWD &ODULWD :DWHU 'LYLVLRQ

3/$11(" ,668%$1&( )25 7+( 7(1 <($5 &, 3

,Q J)LVFDO <HDU WKH $JHQF\ DQWLFLSDWHY LVVXLQJ DSSURIJLP
VXSSRUW RQJRLQJ &DSLWDO ,PSURYHPHQW 30DQ &,3 SURMHFWYV 7KI
WR WKH WUHDWPHQW RI 3)$6 FRQWDPLQDWLRQ DW LPSDFWHG $JHQF
LQFOXGHY D VXEVWDQWLDO QXPEHU RI SURMHFWY VFKHGXOHG IRU

UHGXFH ORQJ WHUP ERUURZLQJ QHHGYV DQG PLWLJIJDWH WKH ILQDQFLI
SXUVXLQJ JUDQW RSSRUWXQLWLHYV IRU HOLJLEOH SURMHFWYV

7KH $JHQF\xV \HDU ILQDQFLDO IRUHFDVW LQFRUSRUDWHY WKLV SOD

HILVWLQJ DQG IXWXUH ILQDQFLQJ PHFKDQLVPV LQFOXGLQJ PLC
LVVXHG LQ 2FWREHU WZR PLOOLRQ ORDQV IURP WKH 6WDWH :D
PLOOLRQ ERQG LVVXDQFH DQWLFLSDWHG LQ D PLOOLRQ ERC

PLOOLRQ ERQG LVVXDQF,Q DGGLWLRQ WR GHEW ILQDQFLQJ WKH UHP]
QH[W GHFDGH ZLOO EH IXQGHG WKURXJK D FRPELQDWLRQ RI SD\ D
SRWHQWLDO QHZ UHYHQXH VRXUFHV VXFK DV VWDWH DQG IHGHUDO J

7KH FXUUHQW WHQ \HDU ILQDQFLDO RXWORRN FRQILUPV WKH $JHQF
REOLJDWLRQV LQFOXGLQJ WKRVH WLHG WR WKH ERQG LVVXDQFH

PRVW UHFHQW &RVW RI 6HUYLFH DQG 5DWH 6WXG\ HQVXULQJ WKD!'
VHUYLFH FRYHUDJH UDWLRV O DUH PDLQWDLQHG 7KLV VWUDWHJILF D¢
RI 3%$<*2 IXQGHG SURMHFWYVY UHLQIRUFLQJ WKH $JHQF\xV FRPPLWP]
LQIUDVWUXFWXUH LQYHVWPHQW DQG UHOLDEOH ZDWHU VHUYLFH GHC

7KHVH SURMHFWLRQV DUH EDVHG RQ WKH WHQ \HDU GHEW IXQGHG &
LQIUDVWUXFWXUH ZDWHU VXSSO\ DQG ZDWHU VX)X DFED\O UW D ILMESIDAFLLWA!

[EBWXGWKH 5HF\FOHG :DWHU O3WVRHY BOMHY KD J HDRMHEQ VR WAKHOUQ SO D Q
GRFXPHQWYV

%RQG FRYHQDQWYV UHTXLUH WKDW WKH $JHQF\ PDLQWDLQ D PLQLPXP
$IJHQF\xV FXUUHQW SURMHFWLRQV IRU GHEW FRYHUDJH UDWLRV DUH I

) <
) <
) <

)<

) <

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




$*(1&< &(57,),&$7(6 2) 3$57,&,3$7,21 &236 $1' %21'6

&23V
,Q $XIXVW WKH $JHQF\ LVVXHG PLOOLRQ LQ &23V WR SURYLC
IRU WKH DFTXLVLWLRQ RI DSSUR[LPDWHO\ DFUH ITHHW RI1 VXSS

DFTXLUH FHUWDLQ FDSLWDO LPSURYHPHQWY WR WKH $JHQF\xV V\VW
FHUWLILFDWHYV ,QWHUHVW RQ FDSLWDO DSSUHFLDWLRQ FHUWLILFI
SULQFLSDO DPRXQW RXWVWDQGLQJ 7KHVH REOLJDWLRQV DUH DOOR
JHHV DQG WR H[LVWLQJ XVHUYV

, QWHUHVW RQ WKH FDSLWDO DSSUHFLDWLRQ &$% FHUWLILFDWHYV
$XIJXVW DQG LV SD\DEOH DW PDWXULW\ 3ULQFLSDO RQ WKH FDSLWD
$XIXVW |URP WKURXJK $QQXDO LQVWDOOPHQWYV RI

SD\DEOH LQ $XJXVW ZLWK \LHOG WR PDWXULW\ UDQJLQJ IURP W R

2XWVWDQGLQJ2XWVWDQG
3ULQFLSDO ,Q3WHOQRVSDO

6HULHYV -XQH -XQH
&23V
$ $
,Q ODUFK WKH $JHQF\ LVVXHG PLOOLRQ LQ &23V WR SURYLCG

LPSURYHPHQWYV WR WKH $JHQF\xV VA\VWHP 3ULPDU\ H[SHQGLWXUHV
5HVHUYRLU 3URMHFW WKH (DUO 6FKPLGW )LOWUDWLRQ 30DQW (6)3

-XQH WKH $JHQF\ DGYDQFH UHIXQGHG DOO RI WKH FHUWLILFDW
DOORFDWHG WR IXWXUH XVHUV )DFLOLW\ &DSDFLW\ JHHV DQG
$ LVVXDQFH PLOOLRQ ZDV DGYDQFHG UHIXQGHG LQWR WKH

7KH UHYHQXH ERQGV DUH SD\DEOH LQ VHPL DQQXDO LQVWDOOPHQW
PLOOLRQ WR PLOOLRQ RI SULQFLSDO DQG LQWHUHVW DW DQ DY|
DQG $XJXVW HDFK \HDU ZLWK D ILQDO PDWXULW\ RI $XJXVW

2XWVWDQGLQJ2XWVWDQG
BULQFLSDO ,Q3WHQRVSDO

6HULHV -XQH -XQH

$ %

,Q '"HFHPEHU WKH $JHQF\ LVVXHG PLOOLRQ LQ &23V WR SURY
LPSURYHPHQWY WR WKH $JHQF\xV VI\VWHP 3ULPDU\ H[SHQGLWXUHV .
7UHDWPHQW 30DQW ([SDQVLRQ 3URMHFW WKH 6DQG &DQ\RQ 3LSHOL
'LVWULEXWLRQ DQG 7UHDWPHQW SURMHFWY DQG D SRUWLRQ RI WKH

WKH $JHQF\ DGYDQFH UHIXQGHG RI WKH & FHUWLIL
ERQGYV BHULHV $ 7KHVH REOLJDWLRQV DUH DOORFDWHG W |
DQG WR H[LVWLQJ XVHUV ,Q -XO\ WK H $ LVVXDQFH F
LQWR WKH % LVVXDQFH

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




7KH 6HULHV $ % ERQGV DUH SD\DEOH LQ VHPL DQQXDO LQV
UDQJLQJ IURP PLOOLRQ WR PLOOLRQ RI SULQFLSDO DQG LQW
SD\DEOH LQ )HEUXDU\ DQG $XJXVW HDFK \HDU ZLWK D ILQDO PDWXUL

2XWVWDQGLQJ2XWVWDQG
3ULQFLSDO ,Q3WHQHAVSDO

6HULHYV X QH “XQH

$ %

,Q 0D\ WKH $JHQF\ LVVXHG PLOOLRQ LQ QHZ UHYHQXH ETI
LPSURYHPHQWY WR WKH $JHQF\xV VI\VWHP DQG UHIXQGHG WKH $
SULPDU\ H[SHQGLWXUHV ZHUH IRU (6)3 &0OHDUZHOO &7 ,PSURYHPH
JRRWKLOO )HHGHU &RQQHFWLRQ 5HF\FOHG :DWHU 3URJUDP 3KDVH
5HOLDELOLW)\ :HOOV 7KHVH REOLJDWLRQV ZLOO EH DOORFDWHG

WR H[LVWLQJ XVHUV ,Q -XO\ WK H $ LVVXDQFH PLOOI
WK H % LVVXDQFH

7KH ERQGYV DUH SD\DEOH LQ VHPL DQQXDO LQVWDOOPHQWY ZLWK D
PLOOLRQ RI SULQFLSDO DQG LQWHUHVW DW DQ DYHUDJH FRXSF
$XIJXVW HDFK \HDU ZLWK D ILQDO PDWXULW\ RI $XJXVW

2XWVWDQGLQJ2XWVWDQG
3ULQFLSDO ,Q3WHOQRVSDO

6HULHV -XQH -XQH

%

,Q -XO0\ WKH $JHQF\ LVVXHG PLOOLRQ LQ QHZ UHYHQXH E
LPSURYHPHQWY WR WKH $JHQF\xV V\VWHP 3ULPDU\ H[SHQGLWXU|
,PSURYHPHQWYVY 5HF\FOHG :DWHU 3URJUDP 3KDVH ,, WKH 6DXJXV )RU
EX\RXW Rl WKH VRODU SDQHO SXUFKDVH SRZHU DJUHHPHQW DQG 3
WKHVH REOLJDWLRQV ZLOO EH DOORFDWHG WR IXWXUH XVHU!
H[LVWLQJ XVHUV

7KH ERQGV DUH SD\DEOH LQ VHPL DQQXDO LQVWDOOPHQWYV ZLWK DQ
PLOOLRQ RI SULQFLSDO DQG LQWHUHVW DW DQ DYHUDJH FRXSRQ UL
HDFK \HDU ZLWK D ILQDO PDWXULW\ RI $XJXVW

2XWVWDQGLQJ2XWVWDQG
3ULQFLSDO ,Q3UHOQRVSDO

6HULHV -XQH -XQH

%

,Q $XJIXVW WKH $JHQF\ LVVXHG PLOOLRQ LQ QHZ UHYHQXH
LPSURYHPHQWY LQ WKH $JHQF\xV V\VWHP 3ULPDU\ H[SHQGLWXUHV
&ROOHFWLRQ 6\WWHP JURXQGZDWHU WUHDWPHQW LPSURYHPHQWV
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VWRUDJH WDQN 5HF\FOHG :DWHU 3KDVH ,, & SURMHFW DQG VH®
REOLJDWLRQVY DUH DOORFDWHG WR IXWXUH XVHUV )DFLOLW\ &DSI

7TKH ERQGYV DUH SD\DEOH LQ VHPL DQQXDO LQVWDOOPHQWY ZLWK DQC
PLOOLRQ RI SULQFLSDO DQG LQWHUHVW DW DQ DYHUDJH FRXSRC
HDFK \HDU ZLWK D ILQDO PDWXULW\ RI $XJXVW

2XWVWDQGLQJ2XWVWDQG
3ULQFLSDO ,Q3UHMOQRVSDO

6HULHV -XQH -XQH

&RPPHU 3DSHU &3

,Q 2FWREHU WKH 6DQWD &ODULWD 9DOOH\ :DWHU $JHQF\ HVWDEC
WR XWLOL]JH &3 DV LQWHULP ILQDQFLQJ IRU FRQVWUXFWLRQ SURMH
LQWHUHVW UDWHV 7KLV DSSURDFK DOORZV WKH $JHQF\ WR DFFt}
LPPHGLDWHO\ GUDZLQJ IXQGV IURP ORQJ WHUP REOLJDWLRQV &3

HQDEOHV WKH $JHQF\ WR ERUURZ IXQGV DV QHHGHG IRU FDSLWDO H
IHZ GD\V WR XS WR GD\V

7KH &3 SURJUDP SURYLGHV OLTXLGLW\ DQG VHFXULW\ IRU XS WR

LVVXLQJ WKH &RPPHUFLDO 3DSHU LQFOXGHV DQ LQWHUHVW UDWH
FKDUJHVY DQG IHHV $VVXPLQJ WKH $JHQF\ GUDZzZV PLOOLRQ DQQXD
FRVWY WKH WRWDO SURMHFWHG SD\PHQW DPRXQW LV DSSUR[LPDWH

PLOOLRQ LQ HVWLPDWHG LQWHUHVW FRVWV LQ WKLUG S
UDWLQJ DJHQF\ IHHV LQ HYWLPDWHG GHDOHU IHHV DQG
6RPH Rl WKHVH IHHVY DQG LQWHUHVW FRVWV PD\ EH IXQGHG WKURXJK

$
,Q JLVFDO <HDU WKH $JHQF\ SODQV WR LVVXH PLOOLRQ LQ

LPSURYHPHQWY ZLWKLQ LWV ZDWHU V\VWHP 7KLV IXQGLQJ ZLOO
%DFNFRXQWU\ IRUPHUO\ ODJLF ORXQWDLQ 3XPS 6WDWLRQ DQG 5HV
LQIUDVWUXFWXUH DW ODJLF ORXQWDLQ 3DUNZD\ DQG 7KH 20G 5RDC
UHSODFHPHQW RI 6DXJXV :HOOV DQG DQG RWKHU FULWLFDO SUF
PDLQWDLQLQJ LQIUDVWUXFWXUH UHOLDELOLW\ DGGUHVVLQJ DJLQJ
PLQLPL]LQJ ILQDQFLDO LPSDFWV RQ UDWHSD\HUV WKURXJK ORQJ WH

9$5,$%/( 5$7( '(%7

6&9 :DWHUxV 'HEW ODQDJHPHQW 3ROLF\ OLPLWYVY YDULDEOH UDWH C
$IJHQF\xV WRWDO GHEW SRUWIROLR 7KH $JHQF\ KDV QR YDULDEOH U

[(*$&< (%7 /21* 7(50 &200,70(176

7KH OHJDF\ 9DOHQFLD :DWHU 'LYLVLRQ 9:' 6DQWD &ODULWD I
FRPPLWPHQWY LQFOXGH WKH $ ERQG IRU 6&:' DQG WKH 9:' $ E
/IRDQ 7KH 6DQWD &ODULWD 9DOOH\ :DWHU $JHQF\ HQDEOLQJ DFW 6%
OHJDF\ UHWDLO ZDWHU VXSSOLHU WKDW H[LVWV EHIRUH WKH LQW!I
DUHD WKDW FRUUHVSRQGV ZLWK WKH ERXQGDULHV RI WKH OHJDF\

UHYHQXHY LQ WKDW DUHD 6% 6HFWLRQ K N

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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&XUUHQWO\ WKHUH DUH WKUHH RXWVWDQGLQJ ERQG ORDQV IRU \
UHPDLQLQJ IQ -XQH RI PLO MKRQ UHWDLO GLYLVLRQV ZLOO JU
ERQG ORDQ SHU VFKHGXOHG SULQFLSDO DQG LQWHUHVW SD\PHQWYV

2XWVWDQGLQJ
3ULQFLSDO

'HEW 6HUYLFH '"HEW 6HUYL

6HULHV -XQH ) < )<
$ % 6&:"'
$ 9
$FTXLVLWLRQ ,QWHUIXQG 9:'
7TRWDO
$ 6&:" %
,Q 6HSWHPEHU WKH 6&:" UHIXQGHG WKH $ 5HIXQGLQJ %YRQGV
SDUWLFLSDWLRQ LQ WR RQH ERQG LVVXDQFH $ 7KH $ WRQGV
XVHG WR UHSD\ DQ LOQWHUIXQG ORDQ IURP WKH $JHQF\ 7KH % &HU
ODUFK DQG ZHUH XVHG WR ILQDQFH FHUWDLQ FDSLWDO LPSUR)
LVVXDQFH PLOOLRQ ZDV DGYDQFHG UHIXQGHG LQWR WKH % |

2XWVWDQGLQJ2XWVWDQG
3ULQFLSDO ,Q3WHQRAVSDO

6HULHYV -XQH -XQH
$6&:"

$ 9:

,Q -DQXDU\ WKH $JHQF\ LVVXHG PLOOLRQ LQ UHYHQXH ERC
FDUULHG E\ 9DOHQFLD :DWHU 'LYLVLRQ 9:' $Q ,QWHUIXQG /RDQ ZD
WKH UHJLRQDO GLYLVLRQ IRU WKH SD\PHQW Rl WKH DQQXDO GHEW

SHYHQXH %RQGV $00 SD\PHQWYV ZLOO EH IXQGHG E\ WKH 9:' /HIJDF\ '

7KH ERQGYV DUH SD\DEOH LQ VHPL DQQXDO LQVWDOOPHQWYV ZLWK D
DQG LQWHUHVW DW DQ DYHUDJH WD[DEOH FRXSRQ UDWH RI SD'
ZLWK D ILQDO PDWXULW\ RI $XJXVW

2XWVWDQGLQJI 2XWVWDQG
BULQFLSDO ,QQWHQHNVSDO

6HULHYV -XQH -XQH

7KH OHJDF\ UHWDLO GLYLVLRQ FRYHQDQWY VWDWH WKDW LW VKDO
FKDUJHV IRU WKH VHUYLFHV DQG IDFLOLWLHV IXUQLVKHG E\ WKH GL°
HTXDO WR RI WKH DJJUHJDWH DPRXQW RI WKH LQVWDOOPHQW SD'
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SETXLVLWLRQ ,QWHUBPIXQG /RDQ

2Q -DQXDU\ WKH $IHEMHEARDRRISWEH GI RDXGWRRUL]LQJ WKH 9DOH(
'LYLVLRQ $FTXLVLWLRQ ,QWHUIXQG /RDQ IRU WKH 9DOHQFLD :DWHU '
DGYDQFHG WR DFTXLUH WKH FRPPRQ VWRFN Rl WKH 9DOHQFLD :DWH
GLVVROXWLRQ RI WKH 9DOHQFLD :DWHU &RPSDQ\ DQG WR FRPSO\ ZLV
9DOOH\ :DWHU $JHQF\ $FW 6% [(EHYAGHSWIRQ 1R WKH $JHQF\ DSSUR
WKH UHVWUXFWXUH RI WKH 9:' $FTXLVLWLRQ ,QWHUIX®RWWRRIQ6 HKY VF
[DQG 5DWIH BBQWX GKKH $JHQF\xV HIIRUWV WR XQLI\ ZDWHU UDWHYV DFU
VWUDWHILHY WKDW SURPRWH ILQDQFLDO VXVWDLQDELOLW\ ZKLOH

FRQFOXGHG WKDW WKH ORDQ FRXOG EH UHVWUXFWXUHG LQ D zZD\
SULQFLSDO E\ LWV UHYLVHG PDWXULW\ GDWH 7KH UHVWUXFWXUH L
WKH $JHQF\xV FRVW RI FDSLWDO DW WKH WLPH RI WKH VWXG\ DGMHX
DQ H[WHQVLRQ RI WKH ORDQ WHUP E\ ILYH \HDUV 7KHVH FKDQJHYV
WUDQVLWLRQ WR D XQLILHG UDWH VWUXFWXUH DQG WR PLWLJDWH
$JHQF\ SXUFKDVHG WKH VWRFN LQ DW D SULFH RI PLOOLRQ

7KH ORDQ LV SD\DEOH IURP WKH ZDWHU VDOHV UHYHQXHV FROOHF\
UDQJH IURPLOOLRQPW®ROLRQ RI SULQFLSDO DQG LQWHUHVW DW DQ L
PDWXULW\ RI -XQH

2XWVWDQGLQJ2XWVWDQG
3ULQFLSDO ,Q3WHQRVSDO

-XQH -XQH

$FTXLVLWLRQ 9:'
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>7KLV SDJH LQWHQWLRQDOO\ OHIW EODQN @

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




(&5.9&1 .2574;*2*39 574,7&2 4;*7;.*<

,1752'8&7,21

7KH &DSLWDO ,PSURYHPHQW 3URJUDPGR YH CHRIPHHDW BRD W HIYRRQ WIKGEI.
LQ ZKLFK SK\VLFDO SURMHFWV DUH SODQQHG DQG LPSOHPHQWHG
&DSLWDO ,PSURYHPHQWY LQFOXGH WKH SXUFKDVH FRQVWUXFWLRC
SXEOLF IDFLOLWLHY LQIUDVWUXFWXUH DQG HTXLSPHQW 7KH VHOH
DQDO\VLV RI $JHQF\ UHTXLUHPHQWY IRUHFDVWYV Rl JURZWK ZLWKLC
PDNH HVWLPDWHY DQG WKH FRQVLGHUDWLRQ RI KLVWRULFDO SHU\
YDOXH RI DW OHDVW KDV D XVHIXO OLIH RI PRUH WKDQ RQF
UHYLWDOL]DWLRQ RI D IL[HG DVVHW $ PDMRU FDSLWDO SURMHFW LV
SURMHFWY DQG LV W\SLFDOO\ IXQGHG E\ GHEW SURFHHGYV

385326 (

7KH SULPDU\ SXUSRVH RI WKH &DSLWDO ,PSURYHPHQW 3URJUDP LQFC

a '"HYHORSPHQW RI D ORQJ UDQJH IUDPHZRUN LQ ZKLFK SK\VLFDO
SUHVHQWHG LQ DQ RUGHU VHTXHQFH

7LPLQJ RI UHODWHG SURMHFWY DQG WKH ILVFDO DELOLW\ RI WK
5HYLHZ E\ $JHQF\ VWDII DQG %RDUG RI 'LUHFWRUV LQ WKH GHWH
"HWHUPLQDWLRQ RI DGHTXDWH IXQGLQJ ZLWK UHJDUG WR VKRUYV

&RPSOLDQFH ZLWK OHJDO DQG UHJXODWRU\ UHTXLUHPHQWYV WHFR
JRQLQJ ODZV HQYLURQPHQWDO UHJXODWLRQV DQG VDIHW\ VWD

QO Q

"(),1,7,216

&DSLWDO ,PSURYHPHQW $Q\ PDMRU H[SHQGLWXUH RQ SK\VLFDO DV
IROORZLQJ FDWHJRULHY ODQG DQG QRQ VWUXFWXUDO LPSURYHPHC(
PDMRU SLSHOLQHV WUHDWPHQW SODQW H[SDQVLRQV RU XSJUDGHYV

&DSLWDO ,PSURYHPHMEMRBQWMHMRW WKH DFTXLVLWLRQ FRQVWUXFW
$IJHQF\xV SK\VLFDO DVVHWV &DSLWDO DVVHWYV DUH ODQG VWUXF\
LOQFOXGLQJ DVVRFLDWHG SODQQLQJ DQG GHVLIJQ ZRUN UHODWHG Gl
DUH LGHQWLILHG LQ WKH &DSLWDOL]DWLRQ 3ROLF\ IRU &DSLWDO $V
WKH QRUPDO FRXUVH RI RSHUDWLRQV VXFK DV RSHUDWLQJ PDWHULI

&DSLWDO ,PSURYHPSH QWVWXRBUBWRMHFWY WRJIJHWKHU ZLWK FRVW DP
WKH FRPLQJ ILVFDO \HDU UHJDUGOHVV RI SURMHFW VWDWXV ,QFO)>
SXUFKDVH SULFH DQG DOO RWKHU FRVWYV LQFXUUHG WR EULQJ LW W]

'"HEW )XQGHG &DSLWDKH3WRMHFWWLRQ RI ODQG IDFLOLWLHV ZRUNV
ZDWHU DQG HQKDQFHPHQWV RU HQODUJHPHQWY WR H[LVWLQJ FDS|
WUDQVSRUWLQJ DQG GHOLYHULQJ DGGLWLRQDO TXDQWLWLHV Rl ZI
LQFOXGHG LQ WKH $JHQF\xV &DSLWDO ,PSURYHPHQW 3URJUDP &,3

DQG DUH W\SLFDOO\ QHZ IDFLOLWLHYV

3$<*2 &DSLWDO 3BPMBFWRX JR FDSLWDO SURMHFWV LQFOXGH WKH
ZRUNV DQG LPSURYHPHQWY DQG HQKDQFHPHQWY RU HQODUJHPHC
3$<*2 FDSLWDO SURMHFWV WDNH OHVV WLPH WR GHYHORS DQG DUH ¢
&DSDFLW\ )HH 6WXG\ 3$<*2 FDSLWDO SURMHFWYVY W\SLFDOO\ PDLQWDI
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&DSLWDO 3GMWXBLGN DQG $GPLQLVWUDWLRQ 1RQ RSHUDWLQJ H[SH
VWXGLHV LQ VXSSRUW RI FDSLWDO SURMHFWYV

1HZ &DSLWDO (TKKBPSMQUMWKDVH RI ILITHG DVVHW HTXLSPHQW ZLWK D |
&DSLWDO (TXLSPHQW KDV DOO RI WKH IROORZLQJ FKDUDFWHULVWLF
PRUH DQ DFTXLVLWLRQ FRVW RI DW OHDVW DQG JHQHU|
SRUWDEOH RU XVHG LQ YDULRXV ORFDWLRQV

5HSDLU DQG 5HSODERPHERKD QIJHY RU DGGLWLRQV WR H[LVWLQJ $JHQ
DQG WKH HOHFWULFDO OLJKWLQJ SOXPELQJ DLU FRQGLWLRQLQJ
FRUUHFW XQVDIH RU XQKHDOWKIXO ZRUNLQJ FRQGLWLRQV LQFUH
VHUYLFH WR WKH SXEOLF DQG SURYLGH IRU WKH LQVWDOODWLRQ

5HSODFHPHQW DOVR LQFOXGHV HTXLSPHQW WKDW DUH LQVWDOOH
3URMHFWY DQG WKH FRVW LQFOXGLQJ WD[ LV RU JUHDWHU

HTXLSPHQW DIWHU HQG RI PHFKDQLFDO RU HOHFWULFDO VHUYLFH O
VWDWRU FRLOV YDOYHV RU +9$& FRPSRQHQWV

W DOVR LQFOXGHV UHSDLUV RU PRGLILFDWLRQV WKDW ZLOO EUL!
IXQFWLRQLQJ OHYHO B5HSDLU DQG 5HSODFHPHQW HTXLSPHQW KDV
UHSODFHPHQW RI VSDUH SDUWV DQG FRPSRQHQWY LQLWLDOO\ IXU:¢
LQFOXGHG ZLWK WKH RULJLQDO PDFKLQHU\ HTXLSPHQW WKDW
WKURXJKRXW LWV XVHIXO OLIH DQG SODQW IDFLOLW\ RU EXLOGL
7KH FDSLWDO EXGJHW IRU UHSDLU DQG UHSODFHPHQW JHQHUDOON\ ¢t
WKDW FDQ EH XVHG LQ YDULRXV ORFDWLRQV

0(7+2'2/2%<

URMHFWY LQFOXGHG LQ WKH &DSLWDO ,PSURYHPHQW 30DQ &,3

DVVHVVPHQWY FRQGXFWHG E\ $JHQF\ VWDII DORQJ ZLWK LQVLJKWYV
7TKHVH HIIRUWY DUH FORVHO\ DOLJQHG ZLWK WKH VWUDWHJILF SULF
HQVXULQJ WKDW HDFK SURMHFW DGGUHVVHV FXUUHQW LQIUDVWUX
UHODWHG WR VA\VWHP UHOLDELOLW\ JURZWK DQG VXVWDLQDELOLW
LPSURYHPHQWYV WR WKH $JHQF\xV SK\VLFDO LQIUDVWUXFWXUH EXW
VHUYLFHV WKH\ SURYLGH

(DFK GHSDUWPHQW ZLWK &,3 QHHGV LV UHVSRQVLEOH IRU HVWL
MXVWLILFDWLRQV SURMHFWLQJ WHQ \HDU H[SHQGLWXUHV DQG DVV
VWUDWHJILF DOLJQPHQW 2QFH FRPSLOHG (QJLQHHULQJ 6HUYLFHV
LGHQWLI\ SRWHQWLDO IXQGLQJ VRXUFHV 7KH &,3 EXGJHW LV WKHQ
UHYLHZ )ROORZLQJ WKHLU LQSXW WKH &,3 EXGJHW O DORQJ ZL\
VWUDWHJILHVY O LV LQFRUSRUDWHG LQWR WKH $JHQF\xV RYHUDOO
$GPLQLVWUDWLRQ &RPPLWWHH DQG VXEVHTXHQWO\ WR WKH %RDUG
ZLWK VHFXUHG IXQGLQJ DGYDQFH WR WKH LPSOHPHQWDWLRQ SKDYV
H[HFXWLRQ

7+( &$3,7%/ ,03529(0(17 352*5%0 $1' 6+%$5(' 3/$11,1*

,W LV LPSRUWDQW IRU WKH $JHQF\ WR FRRUGLQDWH WKH WLPLQJ RI
& LW\ &RXQW\ RI /RV $QJHOHV &RXQW\ SULYDWH GHYHORSHUV D
GXSOLFDWLRQ ZKLFK ZLOO VDYH WKH FRVW RI LQHIILFLHQFLHV )R
ZLWK WKH &LW\ RU &RXQW\ ZKHQ SRVVLEOH WR PLQLPL]H WKH DPRX
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7KH $JHQF\ SURYLGHV ZDWHU VHUYLFH WR WKURMBK UHVSXIOMD \
ZDWHU FRC 3RSXODWLRQ DW EXLOG RXW LVKH SHAWHGLWRBERSRVLQJ
PRUH WKDQPLOQIQRQHZ LQIUDVWUXFWXUH DQG LQIUDVWUBRBWXRRUHH
WKDQ PLOQIQRKX

7KH &,3 SODQ L PLO LQ GHEW IXQGHG FDS PLC LKRBFW
3$<*2 FDSLWDO SURN &,3 SODQ L PLO LQ GHEW IXQGHG FI
SURMHF' PLC LQ 3$<*2 FDSLWDO SURMHFWV $ PDMRULW\ RI WKH

LOQFOXGH D MXVWLILFDWLRQ IRU HDFK SURMHFW LQFOXGLQJ WKH LP

),1$18&,$/ 352-(&7,216

7KH ILQDQFLDO SURMHFWLRQV XVHG WR GHYHORS WKH &,3 DUH EDVF
$JHQF\ IDFLOLWLHV DQG WKH GUDIW ODVWHU 30DQ 7KH\ DUH XS
HFRQRPLF HQYLURQPHQW

7KH $JHQF\xV 7HQ <HDU &DSLWDO ,PSURYHPHQW 30DQ &,3 RXW
DSSUR[LPDWHO\Q FULWLFDO FDSLWDO LPSURYHPHQWYV 21 WKLV WRW

PLOOLRQ DQQXDOO\ O ZLOO EH IXQGHG RQ D 3$<*2 EDVLV 7KLV
VWDEOH FDVK IORZ ZKLOH SUHVHUYLQJ UHVHUYH OHYHOV DW RU C
UHVLOLHQFH 7KH UHPDLQLQJ IXQGLQJ QHHGV ZLOO EH PHW WKURXJ
UBHV XQGHUJRLQJ FDUHIXO DQDO\VLYV WR PLQLPL]H ILQDQFLDO ULVN

$GGLWLRQDO GHEW SD\PHQWV IURP WKH LVVXDQFH RI QHZ ERQGYV

ZKLOH PDLQWDLQLQJ DQ DYHUDJH DQQXDO GHEW VHUYLFH RI I
VWUXFWXUH KHOSV WR HYHQO\ GLVWULEXWH FRVWYV RYHU WKH GXUD
VWDELOLW\

5HFRJQL]LQJ WKH VFDOH DQG ILQDQFLDO LPSDFW RI WKH &,3 WKH
GDWD GULYHQ DQDO\VLV WR SULRULWL]H SURMHFWY (DFK SURSRVH:
DV XUJHQF\ UHJXODWRU\ UHTXLUHPHQWY ULVN PLVZLWK VWU DWHL
REMHFWLYHV 7KLV ULJRURXV DVVHVVPHQW UHVXOWHG LQ WKH GH'
SURMHFWV DV 3ULRULW\ O D VWHS WDNHQ WR VPRRWK FDSLWDO |
DQ\ VLQJOH ILVFDO \HDU DQG PDLQWDLQ PDQDJHDEOH DQQXDO LQYF

7KH $JHQF\ LV DFXWHO\ DZDUH WKDW GHOD\LQJ RU GRZQVL]LQJ WKH
EXW SRVHV VHULRXV ULVNV WR RSHUDWLRQDO LQWHJULW\ VHUY
VXVWDLQDELOLW\ 3RVWSRQHPHQW FRXOG OHDG WR D JURZLQJ EDF
LOQFUHDVLQJ FRVWY DQG FRPSRXQGLQJ ULVNV RYHU WLPH 7KURXJK
$IJHQF\ KDV HQVXUHG WKDW WKH &,3 UHPDLQV ERWK ILQDQFLDOO\ SU

7KLV WKRURXJK DQG IRUZDUG ORRNLQJ DSSURDFK UHIOHFWV WKH $
HITHFWLYH UHVRXUFH DOORFDWLRQ DQG WKH FRQWLQXHG GHOLYHU
&,3 LV QRW RQO\ D URDGPDS IRU LQIUDVWUXFWXUH LQYHVWPHQW E
VWHZDUGVKLS JURXQGHG LQ GHWDLOHG DQDO\VLY DQG ORQJ WHUP ¢

YJRU WKLV %LHQQLDO %XGJHW F\FOH WKH &DSLWDO ,PSURYHPHQW 3
WKDW DOO LGHQWLILHG SURMHFWVY KDYH FRUUHVSRQGLQJ DQG FO}
HQVXUHV WKDW WKH $JHQF\ FDQ PRYH IRUZDUG ZLWK LWV SODQ
FRPSURPLVLQJ ILQDQFLDO VWDELOLW\ ,Q VRPH \HDUV WKH $JHQF\
ZKLFK RFFXU ZKHQ SURMHFW WLPHOLQHV H[WHQG EH\RQG WKH ILVF

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




UHPDLQLQJ IXQGYV DUH QRW ORVW LQVWHDG WKH\ DUH WUDQVIHUU
UHDOORFDWHG WR VXSSRUW WKH FRQWLQXHG SURJUHVV RU FRPSOH
IOH[LELOLW\ ZKLOH PDLQWDLQLQJ DFFRXQWDELOLW\ DQG WUDQVSDU

$V D SXEOLF ZDWHU VHUYLFH SURYLGHU WKH $JHQF\ LV UHVSRQVLE
TXDOLW\ RI ZDWHU IRU WKH FRPPXQLW\ 7KLV LQFOXGHV WKH SODQ
FDSLWDO LQIUDVWUXFWXUH 7KH $JHQF\ PXVW FRQWLQXDOO\ LQYHV\
PHHW FXUUHQW GHPDQGYV SUHSDUH IRU IXWXUH JURZWK DQG XSKF
EDODQFHG &,3 UHIOHFWV WKLV FRPPLWPHQW VXSSRUWLQJ WKH $JH!
SXEOLF IXQGV

JXWXUH ILQDQFLDO FRQVWUDLQWY PDNH LW FKDOOHQJLQJ IRU WKH
7TKHUHIRUH LPSOHPHQWDWLRQ WLPHWDEOHV DUH HVWDEOLVKHG W
$IJHQF\xV JRDOV DQG WKH HVWLPDWHG ILQDQFLDO UHVRXUFHV HJ
FRPSOHWHG DQG SODFHG LQWR VHUYLFH WKHUH PD\ EH DQ LPSDFW
LQ WKH DUHDV RI PDLQWHQDQFH HQHUJ\ RU FKHPLFDOV 7KRVH FRV
DQG IRUHFDYV %XGIJHW SURMHFWY WKH QHHG WR DFTXLUH ERQG\

7KH UDWH VWUXFWXUHY HVWDEOLVKHG DUH GHVLJQHG WR SURYLGH
DQG WR PHHW WKH ORQJ WHUP FRPPLWPHQWY LQFXUUHG WR ILQDQF
WKURXJK )DFLOLW\ 56HWDLO &DSDFLW\ )HH UHYHQXHV HLWKHU E\ Ul
WKH WHUPV RI D '"HYHORSHU $JUHHPHQW RU E\ GLUHFW DSSURSULD
5HWDLO &DSDFLW\ )HH UHYHQXH LV FRQVLGHUHG FDVK IRU SXUSRVH)

7KH $JHQF\ FRQWLQXHV WR H[SDQG LWV HIIRUWV WR VHFXUH VWDWI
VHOHFW &DSLWDO ,PSURYHPHQW 3URMHFWYV &,3 7TKHVH H[WHUQD
UHGXFLQJ WKH ILQDQFLDO EXUGHQ RQ UDWHSD\HUV DQG RSWLPL]LQ.
D PXOWL \HDU VWUDWHJILF IUDPHZRUN WKDW HQDEOHV WKH $JHQF\
LQIUDVWUXFWXUH QHHGYV LQ D ILVFDOO\ UHVSRQVLEOH PDQQHU

+RZHYHU XQGHU WKH FXUUHQW IHGHUDO DGPLQLVWUDWLRQ WKH D"
KDYH EHFRPH LQFUHDVLQJO\ XQFHUWDLQ 6KLIWV LQ QDWLRQDO E:
FULWHULD DQG KHLJKWHQHG FRPSHWLWLRQ IRU OLPLWHG UHVRXUF}
$V D UHVXOW WKH $JHQF\ LV FORVHO\ PRQLWRULQJ GHYHORSPH
LQFRUSRUDWLQJ FRQWLQJHQF\ VWUDWHJILHY LQWR LWV ILQDQFLDC
HQJDJLQJ LQ DGYDQFH SODQQLQJ DQG PDLQWDLQLQJ D FRPSUHKHQV
%RDUG VWDII DQG SXEOLF ZLWK WKH WRROV QHHGHG WR PDNH LC
$JHQF\ WR UHVSRQG WKRXJKWIXOO\ WR HYROYLQJ FRQGLWLRQV UDW

7KH $JHQF\xV &DSLWDO SURJUDP LV FRPSULVHG RI GLIIHUHQW FDWH.
JXLGHOLQHYVY 7KH GHEW IXQGHG SURMHFWY DUH IXQGHG E\ &RPPHU]I
ZKHUHDV 3%$<*2 &,3 LV IXQGHG E\ UHFXUULQJ UHYHQXHYV JHQHUDWHG
RSHUDWLQJ UHYHQXHV 7LPLQJ RI VRPH &,3 PD\ EH IXQGHG IURP

VRXUFHV 7KH V\VWHP RI &,3 PDQDJHPHQW LV LPSRUWDQW EHFDXVH
DQG FDSLWDO LPSURYHPHQWY H[WHQG IDU LQWR WKH IXWXUH G
VXFK GHFLVLRQV VLIJQLILFDQWO\ LQIOXHQFH D FRPPXQLW\xV DELOLW

$V VKRZQ LQ WKH ILQDQFLDO IRUHFDVW VHFWLRQ RI WKH %XGJHW
ERQG FRYHQDQWYV HYHQ ZLWK WKH DGGLWLRQDO UHTXLUHG IXQGLQ
VHFWLRQ RI WKLV %XGJHW

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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7KH $JHQF\ HYDOXDWHY HDFK SRWHQWLDO &DSLWDO 3URMHFW EDVH!
UDQNLQJ RI bOO SURMHFWYVY UHTXHVWHG LQ WKH &,3 7KH FULWHULD

a

'HSDUWPHQW 2UJDQL]DWLRQ 3ULRULW\ O WKH UDQNLQJ SURYLG!
GHSDUWPHQW RXW RI DOO SRWHQWLDO SURMHFWY IRU WKDW GF
RI WKH $JHQF\ SURMHFWYV IRU RWKHU GHSDUWPHQWYV

2QJRLQJ 2SHUDWLQJ ,PSDFW O WKH DQQXDO UHFXUULQJ LPSDFW
DV HVYWLPDWHG E\ WKH RULJLQDWLQJ GHSDUWPHQW

&RQVLVWHQF\ ZLWK 6WUDWHJILF 30DQQLQJ 9LVLRQ O PHDVXUHYV
JRDOV DQG REMHFWLYHV LQFOXGLQJ DVVHWYV H[FHHGLQJ WKHLL

'LVDVWHU 3UHYHQWLRQ O SURYLGHV D PHDQV RI PLWLJDWLQJ $J
RI PLQLPL]LQJ WKH DUHDV RU VLWXDWLRQV DIIHFWHG E\ D GLVD

(QYLURQPHQWDO ,PSDFW O WKH IDFWRUV ZKLFK D FRQVWUXFWLF

YHGHUDO 6WDWH ODQGDWHY O WKH UHTXLUHPHQW RI )HGHUDO F
ZDWHU TXDOLW\ UHTXLUHPHQWY ZKLFK ZLOO EH PHW E\ WKH SL

, QWHU *RYHUQPHQWDO &RRSHUDWLRQ RU 3XEOLF 3ULYDWH 3RW
IXQGLQJ FRQWULEXWLRQV RU VKDUHG UHVRXUFHYV

)XQGLQJ $YDLODELOLW\ 9LDELOLW\ O WKH IXQG EDODQFH DYDLO
SURMHFW FRVWV RYHU WLPH DQG FULWLFDO QHHG

$YDLODEOH *UDQW )XQGV O WKH UHODWLYH DPRXQW RI JUDQW
UHDVRQDEOH FHUWDLQW\ LQ RUGHU WR RIIVHW SURMHFW FRVWYV

*URZWK DQG 'HPDQG ODQDJHPHQW O $ELOLW\ WR PDQDJH WKH S
PHHW JURZWK DQG QHZ GHPDQGYV

7KLY SODQ UHSUHVHQWYV D FRPSUHKHQVLYH DQG GLUHFW VWDWHPHC
7KH SURJUDP KDV JUHDW VLJQLILFDQFH LQ WKDW LW WRXFKHV WKH
SURYLVLRQ RI KHDOWK VDIHW\ DQG LQIUDVWUXFWXUH %\ WKHLU QD
XVH DQG RZQHUVKLS LQ WKH IXWXUH UHTXLULQJ XVH RI SXEOLF IXQ

6$17$ &/$5,7$ 98//(< :$7(5 $*(1&< &,3 2%-(&7,9(6

O Q@ Q O Q©

Q- Q9 QO Q@ Q

%XLOG DQG PDLQWDLQ FDSLWDO LQIUDVWUXFWXUH HFRQRPLFDO
&RPSOHWH SURMHFWY RQ VFKHGXOH DQG ZLWKLQ EXGJIJHW
BURYLGH IRU DQ DQQXDO XSGDWH RQ WKH &,3 VFKHGXOH

$OORZ IRU DGGLWLRQV RI SURMHFWY DQG DGMXVWPHQWY GXH W

‘RUN ZLWK WKH &LW\ RI 6DQWD &ODULWD &RXQW\ RI /RV $QJH
SURMHFWYV

$GGUHVYV FRPPXQLW\ QHHGYV

&RRUGLQDWH GHSDUWPHQW UHVRXUFHY DQG HTXLSPHQW
(INTHFWLYHO\ FRPPXQLFDWH WKH MXVWLILFDWLRQ GHVFULSWLRQ
,GHQWLI\ IXQGLQJ VRXUFHV FDSLWDO DQG RQJRLQJ H[SHQGLWX
$OORZ VXIILFLHQW WLPH WR LGHQWLI\ SURMHFW IXQGLQJ
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2Q0\ SURMHFWVY WKDW PHHW WKH GHILQLWLRQ RI D FDSLWDO LPSUR
LPSURYHPHQWY DUH GHILQHG DV SK\VLFDO DVVHWV FRQVWUXFWHG
DQG KDV DQ H[SHFWHG XVHIXO OLIH Rl RQH \HDU RU PRUH (DFK \F
LW LV UHYLHZHG DQG XSGDWHG WR UHIOHFW FKDQJHV LQ WKH SK\VlI
DVVLVWV WKH $JHQF\ ZLWK LWV SODQQLQJ SURFHVV DQG VHWWLQJ O

[,1.,1% 7+( &$3,7$/ 3/$1 72 7+( 9,6,21

30DQQLQJ IRU FDSLWDO LPSURYHPHQWY LV D PDWWHU RI SUXGHQW
GHYHORSPHQW SODQ 7KH H[WHQW WR ZKLFK DQ LQIUDVWUXFWXUH
WKH IXWXUH RI WKH $JHQF\ LV D FUXFLDO IDFWRU LQ GHWHUPLQLQJ
$IJHQF\xV &,3 LV D ORQJ WHUP SODQ WKDW ZLOO EH FRQVLVWHQWO!
UHTXLUHPHQWYV |IRU SURJUDP GHYHORSPHQW DQG SURMHFW VFRES
DOWHUQDWLYHYV
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3$<*2 )XQQBG<*2 )XQGKBG<*2 )XQQFBG<*2 )XQGHG
&,3 %< &$7(*25< SHYLVHG %UXGIVHRWHFWHG%XGIHW % XGJIHW

)< )< )< )<

$GPLQ 7HFK

$SSXUWHQDQFH ,PSURYHPHQW)V

%RRVWHU 6WDWLRQ 7XUQRXW |[PSURYHPHQPWYV

&DSLWDO 30DQQLQJ G6WXGLHYV

'LVLQIHFWLRQ 6\VWHP ,PSURYHPHQWYV

(6,36 ,PSURYHPHQWYV (o)

*HQHUDO )DFLOLW\ ,PSURYHPHRQWYV

/IDERUDWRU\ ,PSURYHPHQWYV

OHWHU OHWHU ,QIUDVWUXFWXYUH ,PSURYHPHQWYV

3LSHOLQHY 3LSHOLQH 5HSODFHPHQWYV

5HF\FOHG :DWHU ,PSURYHPHQWYV

59,36 ,PSURYHPHQWYV

(*-* ,PSURYHPHQWYV

7TDQNV 7DQN )DFLOLW\ ,PSURYHPHQWYV

THFKQRORJ\ ,PSURYHPHQWYV

7TUHDWPHQW 30DQW ,PSURYHPHQWYV

:DWHU 5HVRXUFHV 6XSSO\

:HOOKHDG 7UHDWPHQW ,PSURY[HPHQWYV 3)%$6 o

‘HOOV :HOO )DFLOLW\ ,PSURYHPHQWYV

7RWDO &,3 O 3$<*2 )XQOGHG

&,3 %< &$7(*25< '"HEW )XQQ 'HEW )XQ(q 'HEW )XQq 'HEW )XQ(
5HYLVHG 9 B3URMHFV\ %XGJIHW %XGJIHW
) < ) < ) < ) <
%RRVWHU 6WDWLRQ 7XUQRXW |PSURYHPHQWYV (o}
&DSLWDO 30DQQLQJ BWXGLHV (o) (o)

(6)3 ,PSURYHPHQWYV

3LSHOLQHY 3LSHOLQH ,PSURYHPHQWYV

3LSHOLQHV 3LSHOLQH 5HSODFHPHQWYV

5HF\FOHG :DWHU ,PSURYHPHQWYV

(*-* ,PSURYHPHQWYV

7DQNV  7DQN )DFLOLW\ ,PSURYHPHQWYV

7TUHDWPHQW 30DQW ,PSURYHPHQWYV

:HOOKHDG 7TUHDWPHQW ,PSURYHPHQWYV 3)$6

:HOOV :HOO )DFLOLW\ ,PSURYHPHQWV

7RWDO &,3 O '"HEW )XQGHG

7TRWDO &DSLWDO ,PSURYHPAHQW 3URMHKFEFWYV
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2SHUDWLQJ 5HYHQPXHV 6] )
$YDLODEOH )XQG &DUU\RYHU 6] )
5HWDLO &DSDFLW\ JHHV fe) l¢)
%RQG 3URFHHGV (o) (o]
%RQG 3URFHHGV (o) o] (o] (o]
&3 %RQG o) ()
'DPDJH $ZDUG o o] o] o]
6:5&% /RDQ o) (o) o) o)
*UDQWYV
SHVHUYHV o) ) le)
) < FDUU\RYHU DYDLODEOH IURP SULRU \HDU
r " DPDJH DZDUG UHFHLYHG LQ -XQH DQG XVHG IRU 92& SURMHFWYV

SHWXUQARMREOMKRIL &ROWHOWY RQ 3DJH

6&9 :DWHU %LHQQKDO % XEQE W<
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6DQWD &ODULWD 9DOOH\ :DWHU $JHQF\ LV FRQWLQXLQJ LWV FRPPLW
ZDWHU V\VWHP E\ LQYHVWLQJ LQ LPSRUWDQW SLSHOLQH LPSURY
DSSUR[LPDWHO\ PLOHV RI SLSHOLQH DFURVV WKH VHUYLFH DUHD
DJLQJ SLSHV UHGXFH ZDWHU ORVV DQG HQVXUH RXU VA\VWHP LV U}
DQG LOWR WKH IXWXUH O6HYHUDO 3LSHOLQH LPSURYHPHQWY DQG Ul
EHIJLQ RU PRYH LQWR FRQVWUXFWLRQ GXULQJ WKLV WZR \HDU EXGJF
SURMHFWY SODQQHG WR VXSSRUW VDIH KLJK TXDOLW\ ZDWHU IRU R.

0% §'* 0h 8" *
3LSHOLQH 3LSHOLQH ,PSURYHPHQW)Vngg7ODFHP :&%N\;7

*HQHUDO )XQG 3$<*2 $PRXQW
'"HEW )XQGHG $PRXQW
7TRWDO 3LSHOLQH 3LSHOLQH ,PSURYHPHQWY 5HSODIFHPHQWYV

+LIJKOLJKWHG 3LSHOLQH 3LSHOLQH ,PSURYHPHQWY 5HSODFHPHQW 3

IRV $QJHOHV 5HVLGHQWLDO &RPPXQLW)\ /$5& 3LSHOLQH

7KH /$5& DQG /LO\ RI WKH 9DOOH\ /29 FRPPXQLWLHV FXUUHQWO\
VI\VWHPV 5HFHQW \HDUV RI GURXJKW KDYH UHQGHUHG WKHLU ZHOO\
KDV EHHQ ODXQFKHG WR SURYLGH D ORQJ WHUP ZDWHU VROXWLRQ |

7KLV SURMHFW LQYROYHV WKH IXO0 GHVLJQ DQG FRQVWUXFWLRQ R
&DQ\RQ 5RDG WR /$5& 5DQFK 7KH SLSHOLQH ZLOO VSDQ DSSUR[LPDYV
LURQ SLSH 7KH SURMNE\ PLO QQRIBMWWMHBKXQGLQJ LQ )< IURP W
5HVRXUFHV &RQWURO %RDUG 6:5&% $GGLWLRQDOO\ 6&9 :DWHU KD
WKH SLSHOLQH IURP WKH RULJLQDOO\

SODQQHG LQFK GLDPHWHU WR

LQFKHV 7KLV HQKDQFHPHQW QRW RQO\

VHUYHV /$5& DQG /29 EXW DOVR

HQDEOHV QHDUE\ SURSHUW\ RZQHUV O

FXUUHQWO\ GHSHQGHQW RQ SULYDWH ZHOOV

O WR FRQQHFW WR WKH SXEOLF V\VWHP

QRZ RU LQ WKH IXWXUH

SURMHUKGEIHW

)< PLOOLRQ
)< PLOOLRQ

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




$EGDOH 6WUHHW ODSOHED\ &RXUW
&RXUW 6P\WK :DWHUOLQH ,PSU
3URMHFW

7KH SURMHFW LQYROYHV WKH UHSOD
RI H[LVWLQJ LQFK DQG LQFK DV
SLSH $&3 ZLWK QHZ LQFK GXFWLO
$EGDOH 6WUHHW ODSOHED\ &RXUW
&RXUW $GGLWLRQDOO\ LW LQYROYF
RI  LQFK SRO\YLQ\O FKORULGH 39&
LQFK GXFWLOH LURQ SLSH RQ 6P\WK

SURMHEW %XGJHW

)< PLOOLRQ
)< PLOOLRQ

6DQG &DQ\RQ 6HZHU /LQH 5HORFDWLRQ
7KH SURMHFW LQFOXGHV WKH UHORFDWLRQ RI D QHZ
VHZHU OLQH DORQJ WKH 6DQWD &ODUD 5LYHUEDQN
DORQJ ZLWK WKH FRQVWUXFWLRQ RI DQ DFFHVV URDG WR
IDFLOLWDWH RQJRLQJ PDLQWHQDQFH Rl WKH OLQH 2QFH
FRQVWUXFWLRQ LV FRPSOHWH WKH QHZ VHZHU OLQH ZLOO
EH WUDQVIHUUHG WR WKH FRXQW)\ IRU PDLQWHQDQFH DQG

RSHUDWLRQ
SURMHEW %XGJHW

)< PLOOLRQ

)< PLOOLRQ

ODJLF ORXQWDLQ 3LSHOLQH ,QVSHFWLRQ $FFHVV

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH

ORGLILFDWLRQ
7KH SURMHFW LQYROYHV WKH LQV
DFFHVV PDQZD\V DQG UHODWHG T
RQ WKH H[LVWLQJ LQFK O0DJL
SLSHOLQH :RUN ZLOO LQFOXGFH
WUHQFKLQJ VKRULQJ DQG WKH
DFFHVV SRLQWVY FDWKRGLF WHYV
YDULRXV VXSSRUWLQJ FRPSRQHQV
FULWLFDO IRU WKH $JHQF\ WR H
LQWHJULW\ TXDOLW\ DQG VDIHW
LQIUDVWUXFWXUH

SURMHEW %XGJHW

)< PLOOLRQ

)< PLOOLRQ

6&9 :DWHU %LHQQKDO % XEQE W<
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7R KHOS HQVXUH VDIH DQG UHOLDEOH ZDWHU VWRUDJH IRU WKH F
$IJHQF\ LV LQYHVWLQJ LQ VHYHUDO WDQNV DQG WDQN IDFLOLW\ LF
FULWLFDO UROH LQ PDLQWDLQLQJ ZDWHU TXDOLW\ PHHWLQJ GDLO\
SURWHFWLRQ WKURXJKRXW WKH VHUYLFH DUHD 7KH $JHQF\ RSHUDW
WKDW UHTXLUH UHJXODU XSNHHS XSJUDGHV DQG LQ VRPH FDVHV

HITHFWLYHO\ 'XULQJ WKLV WZR \HDU EXGJHW F\FOH VHYHUDO WDC(C
IRUZDUG ZLWK GHVLJQ DQG FRQVWUXFWLRQ 7KHVH HIIRUWY DUH S|
VI\VWHP UHOLDELOLW\ DQG ORQJ WHUP LQIUDVWUXFWXUH VXVWDLQD

%8 *(7

0, s
7DQNYV 7DQN)DFLOLW\,PSUR%€§H6%V <

*HQHUDO )XQG 3%$<*2 $PRXQW
"HEW )XQGHG $PRXQW
7RWDO 7DONV __7DON )DFLOLW)\ ,PSURYHPHQWYV

+LIJKOLJKWHG 7DQNYV 7DQN )DFLOLW\ ,PSURYHPHQW 3URMHFWYV

%DFNFRXQWU\ ODJLF ORXQWDLQ S5HVHUYRLU %DFNFRXQWU\ ODJLF

Q IRV $QJHOHV &RXQW\ FHUWLILHG WKH OLVVLRQ 9LOODJH (QY
DVVHVVHG WKH HQYLURQPHQWDO LPSDFWV Rl WKH OLVVLRQ 9LOODJ
ZDWHU VWRUDJH $Q $GGHQGXP WR WKH (,5 LGHQWLILHV WKH %DFNF
RI WKH SURSRVHG ZDWHU VWRUDJH VROXWLRQV DQDO\LQJ WKHLU S
VXSSO\LQJ HPHUJHQF\ DQG RSHUDWLRQ ZDWHU VWRUDJH IRU WKH 6
VLGH JRQH

6DQWD &ODULWD 9DOOH\ :DWHU LV GHVLJQLQJ D PLOOLRQ JDOORQ

RI 0* WR VXSSRUW HPHUJHQF\ DQG RSHUDWLRQDO VWRUDJH QHF

SXPS VWDWLRQ ZLOO PRYH ZDWHU HDVW WR ZHVW WRZDUG WKH %DF
DOVR LQFOXGH D WXUQRXW IDFLOLW
DQG FRQQHFWLQJ WKH UHJLRQDO
VA\VWHPV

%DENFRXQWU\ 5SHVHUYRLU 3URMHFW

)< PLOOLRQ

)< PLOOLRQ

%DENFRXQWU\ 3XPS 6WDWLRQ 3URME

)< PLOOLRQ

)< PLOOLRQ
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7KH 6DQWD &ODULWD 9DOOH\ :DWHU $JHQF\ LV FRQWLQXLQJ LWV H
ZDWHU E\ LQYHVWLQJ LQ ZHOOKHDG WUHDWPHQW LPSURYHPHQWYV
SRO\IOXRURDON\O VXEVWDQFHV 3)$6 3)$6 DUH PDQ PDGH FKHPLFD
VRXUFHV DFURVV &DOLIRUQLD DQG WKH QDWLRQ 6&9 :DWHU LV WDN
ZDWHU TXDOLW\ VWDQGDUGYV E\ LQVWDOOLQJ DGYDQFHG WUHDWPHQ
WR UHPRYH 3)$6 FRPSRXQGYV DQG UHVWRUH ORFDO JURXQGZDWHU VX
KHDOWK DQG PDLQWDLQ D UHOLDEOH ZDWHU VXSSO\ B6HYHUDO ZHC
GHVLJQ DQG FRQVWUXFWLRQ GXULQJ WKLV WZR \HDU EXGJHW F\FOH
VDIHW\ VXVWDLQDELOLW\ DQG UHJXODWRU\ FRPSOLDQFH

0 o 0 %
HOOKHDG 7UHDWPHQW ,PSURYHF;E?gw(\] 3)56 )fs (7

*HQHUDO )XQG 3$<*2 $PRXQW O
"HEW )XQGHG $PRXQW
7RWDO :HOOKHDG 7UHDWPHQW ,PSURYHPHQWVY 3)$6

+LJKOLJKWHG :HOOKHDG 7UHDRWB®BEYW URIHFWWH\P

6:HOOV 6 6 DQG 6

6&9 :DWHU FXUUHQWO\ RSHUDWHYV WKUHH ZHOOV 6 6 DQG 6 DORG
LQ WKH %ULGJHSRUW FRPPXQLW\ 7KHVH ZHOOV FDQ FROOHFWLYHO
SRWDEOH ZDWHU +RZHYHU GXH WR WKH GHWHFWLRQ RI 3)$6 DERY
WDNHQ RIIOLQH LQ DQG ,Q WKHLU DEVHQFH 6&9 :DWHU KDV
DGGUHVYVY WKH 3)$6 FRQWDPLQDWLRQ DQG UHVWRUH ORFDO ZDWHU S
3)$6 *URXQGZDWHU 7UHDWPHQW DQG 'LVLQIHFWLRQ )DFLOLW\ 7KLYV
ZHOOV

7KH SURSRVHG IDFLOLW\ LQFOXGHV XS WR VL[ LRQ H[FKDQJH YHV\
FRQWURO SDQHOV DQG UHODWHG LQIUDVWUXFWXUH 7KUHH QHZ SL.
ZDWHU FRQYH\DQFH DQG VWRUPZDWHU GUDLQDJH 7KH SURMHFW
SXPS UHSODFHPHQWY DQG HOHFWULFDO XSJUDGHV /DQGVFDSLQJ Z
6DQWD &ODUD 5LYHU 7UDLO ZLOO EH

UHWXUQHG WR LWV RULJLQDO

FRQGLWLRQ

SURMHEW %XGJHW

)< PLOOLRQ

)< PLOOLRQ

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




$GGLWLRQDO :HOOV 7 8 8 LQFOXGHV 6 6 :HOOV 92& 7UHDWPHQ

7KH SURMHFW LQYROYHV WKH WUHDWPHQW RI JURXQGZDWHU IURP W
ZHUH VKXW GRZQ GXH WR 3)$6 FRQWDPLQDWLRQ ,W DOVR DGGU}
FRPSRXQGV 92&V IURP JURXQG ZDWHU H[WUDFWHG IURP WKH H[LVW
RSHUDWLRQDO WKH 7 8 DQG 8 ZHOOV ZLOO EH FDSDEOH RI SUF
UHVWRULQJ HQRXJK FOHDQ ZDWHU WR VXSSO\ DSSUR[LPDWHO\ |
D QHZ GLVLQIHFWLRQ EXLOGLQJ IRXU LRQ H[FKDQJH WUHDWPHQW
WUHDWPHQW YHVVHOV DV ZHOO DV SXPSV PRWRUV DQG RWKHU H\
ZHOO UHKDELOLWDWLRQ DQG SXPS XSJUDGHV DW WKH 7 DQG 8

LPSURYHPHQWY DORQJ %RXTXHW &DQ\RQ 5RDG DQG 1HZKDOO 5DQFK

SURMHEW %XGJHW

)< PLOOLRQ

)<

6DQG &DQ\RQ /RVW &DQ\RQ $ OLWFKHOO % *URXQGZDWHU 7UHDW|

JRFDWHG QHDU 6XOSKXU 6SULQJ\
6FKRRO DW /RVW &DQ\RQ DQG 6DQG
6&9 :DWHU ZLOO EXLOG D FHQWUDC
WUHDWPHQW IDFLOLW\ XVLQJ LRQ
3)$6 7KH SURMHFW LQFOXGHV XS.
6DQG &DQ\RQ DQG /RVW &DQ\RQ
UHSODFHPHQW RI DERXW IHH
SLSHOLQH DQG GHFRPPLVVLRQLQJ |
DQG /RVW &DQ\RQ ZHOOV

SURMHFEW %XGJHW

)< PLOOLRQ

)<

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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7R VXSSRUW D UHOLDEOH DQG VXVWDLQDEOH ORFDO ZDWHU VXSSO\
LQ WKH PDLQWHQDQFH DQG LPSURYHPHQW RI LWV ZHOOV DQG ZHOO
NH\ SDUW Rl 6&9 :DWHU V ZDWHU SRUWIROLR DQG UHJXODU XSJUDG
RSHUDWH VDIHO\ DQG HIILFLHQWO\ 3URMHFWYV LQ WKLV WZR \HDU E
PRWRUV HOHFWULFDO V\VWHPV DQG RWKHU LQIUDVWUXFWXUH WKE
KHOS H[WHQG WKH OLIH Rl FULWLFDO DVVHWYV LPSURYH HQHUJ\ HIIL
RI ZDWHU GHOLYHUHG WR WKH FRPPXQLW\ 6&9 :DWHU UHPDLQV FRPF
ZRUNLQJ FRQGLWLRQ WR PHHW FXUUHQW DQG IXWXUH GHPDQG

0 'k 0 'k
:HOOV :HOO )DFLOLW\ ,PS JRY)I—@DSHQ(JVV ):08 (7

*HQHUDO )XQG 3%$<*2 $PRXQW
"HEW )XQGHG $PRXQW
7RWDO :HOOV :HOO )DFLOLW\ ,PSURYHPHQWYV

+LJKOLJKWHG :HOOV :HOOV )DFLOLW\ ,PSURYHPHQWY 3URMHFWYV

'HOO SHUFKORUDWH

1HDU OF%HDQ 3DUNZD\ DQG 9DOHQFLD %RXOHYDUG WKH

'HOO SURMHFW ZLOO LQVWDOO D JUDQXODU DFWLYDWHG
FDUERQ WUHDWPHQW YHVVHO WR UHPRYH SHUFKORUDWH DQG
YRODWLOH RUJDQLF FRPSRXQGV 92&YV I[URP

JURXQGZDWHU 7KLV FRQVWUXFWLRQ ZLOO HQKDQFH ORFDO
ZDWHU TXDOLW\ DQG UHVLOLHQF\ UHVWRULQJ XS WR
JDOORQV SHU PLQXWH

SURMHEW %XGJHW

)< PLOOLRQ

)<

6DXJIXV 5HSODFHPHQW :HOOV

7KH 6DXJXV DQG UHSODFHPHQW ZHOOV ZLOO EH
GULOOHG RYHU IHHW GHHS MXVW ZHVW RI ODJLF

ORXQWDLQ DPXVHPHQW SDUN 'HVLJQHG WR WDS LQWR WKH
6DXJXV DTXLIHU ERWK ZHOOV ZLOO SXPS JURXQGZDWHU DW D
FRPELQHG UDWH RI JDOORQV SHU PLQXWH $ QHZ
SLSHOLQH ZLOO FRQYH\ WKH ZDWHU DORQJ &RPPHUFH
&HQWHU 'ULYH WR WKH ODJLF ORXQWDLQ 3DUNZD\
3LSHOLQH

SURMHEW %XGJHW

)< PLOOLRQ

)< PLOOLRQ

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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$V SDUW RI LWV FRPPLWPHQW WR VXVWDLQDELOLW\ DQG ORQJ WHUP
$JHQF\ LV FRQWLQXLQJ WR LQYHVW LQ UHF\FOHG ZDWHU LPSURYHPH
LQ FRQVHUYLQJ GULQNLQJ ZDWHU VXSSOLHV E\ SURYLGLQJ DQ DOWEF
RWKHU QRQ SRWDEOH XVHV 'XULQJ WKLV WZR \HDU EXGJHW F\FOH
HQKDQFH WKH UHF\FOHG ZDWHU V\WWHP LQFOXGLQJ SLSHOLQH H
LPSURYHPHQWY 7KHVH HIIRUWV VXSSRUW FRQVHUYDWLRQ JRDOV U
HQVXUH D PRUH UHVLOLHQW ZDWHU IXWXUH IRU RXU FRPPXQLW\

0 S 0 'k
SHHFOHG:DWHU,PSURYHPH%@@ (7 )fs (7

*HQHUDO )XQG 3%$<*2 $PRXQW
"HEW )XQGHG $PRXQW
7RWDO 5HF\FOHG :DWHU ,PSURYHPHQWYV

+LIJKOLJKWHG 5HF\FOHG :DWHU ,PSURYHPHQW 3URMHFWYV

5HF\FOHG :DWHU 3KDVH &

5HF\FOHG ZDWHU LV KLJKO\ WUHDWHG ZDVWHZDWHU WKDW LV XVH(
ODQGVFDSH LUULJDWLRQ 5HF\FOHG ZDWHU GLVWULEXWLRQ V\VWHF
GULQNLQJ ZDWHU V\VWHP DQG DUH GHQRWHG E\ SXUSOH SLSHV V\
ZKLFK FDQ EH GHSOHWHG DQG 6WDWH :DWHU 3URMHFW ZDWHU Zk
ZDWHU LV UHQHZDEOH DQG GURXJKW SURRI ZDWHU VXSSO\ WKDW .
ZDVWHZDWHU

6&9 :DWHU LV H[SDQGLQJ LWV UHF\FOHG ZDWHU GLVWULEXWLRQ V\V
SURMHFW ZKLFK ZLOO LQVWDOO DSSUR[LPDWHO\ IHHW RI1 SLS
'ULYH 30OD\HU 'ULYH *ROIYLHZ 'ULYH 7RXUQDPHQW 5RDG B5RFNZHO
DQG 7RXUQH\ 5RDG FRQQHFWLQJ WR WKH H[LVWLQJ OLQH DW 9DOHQ
LQFOXGHV H[FDYDWLRQ SLSH LQVWDOODWLRQ DQG EDFNILOO LU
UHVWRUDWLRQ

SURMHEW %XGJHW

)< PLOOLRQ

)< PLOOLRQ

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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6DQWD &ODULWD 9DOOH\ :DWHU $JHQF\ LV PDNLQJ RQJRLQJ LPSUR
VXSSRUW DFFXUDWH ELOOLQJ EHWWHU ZDWHU XVDJH WUDFNLQJ D
LOQFOXGH UHSODFLQJ DJLQJ RU RXWGDWHG PHWHUV XSJUDGLQJ W
LPSURYLQJ WKH V\VWHPV WKDW FROOHFW DQG WUDQVPLW PHWHU GD

0 'k () 'x
OHWHU OHWHU ,QIUDVWUXFWXUI—gf SL(J7RYHPH <<?\/8V (7

*HQHUDO )XQG 3%<*2 $PRXQW
'"HEW )XQGHG $PRXQW o o
/RWDO OHWHU OHWHU ,QIUDVWUXFWXUH ,PSURYHPHOQWYV

+LIJKOLIJKWHG OHWHU OHWHU . QIUDVWUXFWXUH ,PSURYHPHQWYV

$GYDQFHG OHWHU ,QIUDVWUXFWXUH 8SJUDGHYV

6WDUWLQJ LQ -XO\ 6&9 :DWHU ODXQFKHG LWV $GYDQFHG OHW|
XSJUDGH DSSUR[LPDWHO\ RXWGDWHG DQG PDQXDO ZDWHU PH
GHVLIQHG WR ERRVW ZDWHU FRQVHUYDWLRQ HQDEOH IDVWHU OHDN
WR WKHLU ZDWHU XVDJH GDWD DQG KHOS ORZHU WKH $JHQF\ V FDUE

6&9 :DWHU UHPDLQV FRPPLWWHG WR EHLQJ D UHVSRQVLEOH VWHZI

FRPPLWPHQW D VLJQLILFDQW SRUWLRQ RI WKH $0, SURMHFW LV EF
EXGIJHW 6&9 :DWHU DQWLFLSDWHY UHFHLYHG QHDUO\ PLOOLRQ LQ

SURMHEW %XGJHW

)< PLOOLRQ

)< PLOOLRQ

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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[0) 0,
IELEL P SDUWPHEORWMHFW 7\SH &DSLWDO ,PSURYHPHQW 3URMHFWYH | 0XCIH
3$<*2 $GPLQLVWBORIL®RQ 7THFK $GPLQLVWUDWLYH &,3 )XQGV
*ROGHQ 7ULDQJOH 5HPRGHO 30DQQLQJ 'HVLJQ DQG

3$<*2 $GPLQLVWBORIL®RQ 7THFK R R Rat
3$<*2 7THFKQRORSGPLQ T7HFK +&0 ,PSOHPHQWDWLRQ 3KDVH ,, ,,, o
3$<*2 $GPLQLVWBORIL®RQ 7THFK 21ILFH ,PSURYHPHQWYV 9DULRXYV
3$<*2 7THFKQRORSGPLQ T7HFK 7HFKQRORJ\ ,PSURYHPHQWYV DQG 5HSODFHPHQWV
3$<*2 7'206 $SSXUWHQDQFH ,PSURYEBERWWHQDQFH 5HKDELOLWDWLRQ 3URJUDP

. %RRVWHU 6WDWLRQ 7XU,
3$<*2 7'206 PSURYHPHOWY PRREWWHU 6WDWLRQ 7XUQRXW 5HKDELOLWDWLRQ 3URJUL
3§<*2 (QJLQHHUL‘VQ@%\’R%'J‘PJH%’V\A?\)’VLRQ TXUQRBEW 3xPs 6WDWLRQ # 6DQG &DQ\RQ 30D]D o

VWHU 6WDWLRQ 7XUQR

3$<*2 (QJLQHHULQ URYHPHOWY YRRAWGO\ 9D0OOH\ %RRVWHU 6WDWLRQ &URVVURDGYV
3g<*2 LWHE -, #DSLWDO 30DQQLQJ 6WwOGEWHVEWRUDJH DQG 5HFRYHU\ 3URJUDP
3g<x2 LDWHE - #DSLWDO 30DQQLQJ 6WXGREMO 5HILQHPHQW &DOLEUDWLRQ

. 0,
ss<v2 LPWHU  ¢psiwpo 300QQLQ) 6§ HELRYHY %DQNLQI 3URIUDP $9(. 0LG 9DOOH)
3g<*2 LWHE _,#DSLWDO 30DQQLQJ 6WMBLEVHQF\ :DWHU 0DVWHU 30DQ ,PSOHPHQWDWLRQ

., DWHU

3s<+2 [DWHY o 8DSLWDO 30DQQLQJ 6WKWHNV5SHVHUYRLU
3g<+p DWHU DSLWDO 30DQQLQJ 6WXBDHW¥FFRUG :DWHU

5HVRXUFH® '
3$<*2 7'206 'LVLQIHFWLRQ 6\WWHP ,PISURMHPWQRY 6\WVWHP ,PSURYHPHQW 3URJUDP

SHWXUQARMREOMKRI &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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)XQGLQI_?]SDUWPMLQR/\MHFW 7\SH &DSLWDO ,PSURYHPHQW 3UR|\5|<|3/\9H

6RXUF

% XGJH
)<

3%<*2

3$<*2

3%<*2

3$<*2

3$<*2

3$<*2

38<*2

3$<*2

38<*2

3$<*2

38<*2

3$<*2

38<*2

3$<*2

38<*2

3$<*2

7'206 (6,36 ,PSURYHPHQWYV (DUO 6FKPLGW ,QWDNH 3XPS 6WDWLRQ ,PSURYHPHQWYV

(QJLQHHUL@%B%E‘HDP)ES\';VC\’/LW\ PSURMARF @ ¥ DsHPHOW

sGPLQLVW AR RRG )PELOLWY  PSURYTEHRYW DQG 9HKLFOH 5HVLOLHQFH ,PSURYHPHQWYV

HPHQWYV
7206 GHQHUDO)DELOLW .PSURYHEBHRWYs *HQHUDWRY
7'206 /IDERUDWRU\ ,PSURYHPH@WRUDWRU\ ,PSURYHPHQWYV 5HSODFHPHQWYV
7'206 OHWHU OHWHU ,QlUDVWWX\WFWIXUBHWHU ,QIUDVWUXFWXUH ,PSURYHPHQWYV
,PSURYHPHQWYV 5HSODFHPHQWYV
(QJLQHHULZALBHOLQHV 3LSHOLQH8%%%%:%WUQ SGHK%LUQHH 359 9:& =RQH ,9% WR &DWDOD

(QILQHHULRQBHOLQHV 3LSHOLQH HMSHUDYTHP B OMOF\ 0DQGDWHYV 3LSHOLQH 5HORFDWLRQV
(QILQHHULQBHOLQHV 3LSHOLQH FRIFWIHOEN®HBWEHU 6HUYLFH &RQQHFWLRQ 3LSH 5HSDLU
(QILQHHULRQBHOLQHV 3LSHOLQH BHSODFGPHIOMH\ 3LSHOLQH # 9LD 3ULQFHVVD &URVVUR
(QILQHHULRQBHOLQHV 3LSHOLQH SRICE®ME HPDM@MY 5RDG 3LSH 5HDOLJQPHQW
(QILQHHULRQBHOLQHV 3LSHOLQH /A5SOTLFSHOH @M V

(QILQHHULXALBHOLQHV 3LSHOLQH BGHBBDBHRHEWYG 9LOODJIJH 3LSHOLQH 5HSODFHPHQW O

(QILQHHULZALBHOLQHV 3LSHOLQH %Hé%ﬁ%&M&LDWLRQ &RQVROLGDWLRQ 6WDWH *UDQ

(QJLOHHULXLEHOLQHV 3LSHOLQH(f{|gS'_pr:Q”§H6V90vVWD ':DWHU 7UHDWPHQW 30DQW 6HZHU

(QJLQHHULXALBHOLQHV 3LSHOLQH SHSHDWFHFPHMWHUORSPHQW &RVW 6KDUH /

DGV

SHWXUQARMREOMKRI &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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JXQGLQJspywpPHORWMHFEW 7\SH &DSLWDO,PSURYHPHQm/3URMﬁﬁﬁ9H PSS e

BRXUFHN )<

3$<*2 (QJLQHHULILBHOLQHV 3LSHOLQH GHISOOWHRID@WPLVVLRQ /LQH 5HSODFHPHQWO

39<"2 §UVRXUFHGHF\FOHG :DWHU  PSURYHRARING Y BRQVHUVLRG | o oo & CRXWEARS
s5<2 ALy rgHFiFono oWy psur RN, T ANIEP OV o T nvw soan
3$<*2 7'206 59,36 ,PSURYHPHQWYV f;‘QUR'L“,EPiLQRWQVLVWD QWDNH 3XPS 6WDWLRQ

3$<*2 7'206 5973 ,PSURYHPHQWY  (*-* IND 5LR 9LVWD 7UHDWPHQW 30DQW ,PSURYHPHQW

3$<*2 (QJLQHHULAPRNV 7DQN )DFLOLW\ &MIWRDHPHRQH & 5HVLGXDO 0DQDIHPHQW 6\WWHP

3$<*2 (QJLQHHULTRNV 7DQN )DFLOLW\ SRSWERMFPRRA, & 7DQN 0* 6&9 :DWHU )DLU

3$<*2 (QJLQHHULTQNV 7DQN )DFLOLW\ é'%%%gﬂ?@ﬁ‘dwszH U FDEN i BP9 @ e R o
38<*2 (QILQHHULTRNV 7DQN )DFLOLw\ (BEFRYHFHGIY -OWYPWERQ soDQW 72R 07 7TDQNV

3$<*2 (QJLQHHULZIQNY 7DQN )DFLOLW)\ 3RUBIRAHPNH QW V

3$<*2 7'206 7DQNV  7DQN )DFLOLW\ 7PRVIRY HPMRWD/JH )DFLOLW\ ,PSURYHPHQW 3URJUDP
3$<*2 7'206 7HFKQRORJ\ ,PSURYHPH@&8$ ,PSURYHPHQWY 5HSODFHPHQWYV

3s<v2 LPWHU  OWHU SHVRXUFHY GXS%LaANDV\\,IVHPUH\Q(V(\?H3%JD\Q6WRUDJH 3URMHFW 5LR 9LVWD :DWHU
3g<*2 LDWHE L yDWHU 5HVRXUFHV 6XSSOMLO V 'HQ 3URSHUW\ 6RODU 3URMHFW

3g<*2 LDWHE L yDWHU 5HVRXUFHV 6XSS®ODU $UUD\ ,PSURYHPHQWY DQG 5HSODFHPHQWY 3URJL
3g<*2 LDWHE o yDWHU 5HVRXUFHV 6XSB8®GDWH :DWHU &RQVHUYDWLRQ DQG (GXFDWLRQ *DUGHQ

SHWXUQARMREOMKRI &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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)XQGLQJ

6RXUF

3%<*2

3$<*2

3%<*2

3$<*2

3$<*2

3$<*2

38<*2

3$<*2

:DWHU
S5HVRXUFHV
:DWHU

S5HVRXUFHV

.DWHU 5HVRXUFHYV

.DWHU 5HVRXUFHV

HSDUWPZB-ILQFWVIHFW 7\SH

&DSLWDO ,PSURYHPHQW 3URMHFWYH | 0XCIH

)<

6XSPWNHU 'HPDQG )DFWRU 6RIWZDUH '"HYHORSPHQW

6XSPWNHUG60$57 7TDUIJHWYV 6RIWZDUH '"HYHORSPHQW

(QJLQHHUL:;;' OKHDG 7UHDWPHQW $RESALRWIHRFQHBQOWVMH OOV 7 8 8 LQFOXGHV 6 6 :HOOV

6

(QILQHHUL®DOV
(QILQHHUL®DOV
(QILQHHUL®DOV
(QILQHHUL®DOV

7'206 HOOV

HOO )DFLOLW\
‘HOO )DFLOLW\
:HOO )DFLOLW\
‘HOO )DFLOLW\

:HOO )DFLOLW\

92& TUHDWPHQW )OH[WHQG
PSS ROGHPIHORAM. QJ :HOOV *6$

JP SHUROYH PHMWO\D JH ,PSURYHPHQWY 3URMHFW

;PIOWORYHPHQWIRXQGZDWHU 7UHDWPHQW ,PSURYHPHQW\W

,PIOWRY HPHHYWKORUDWH

sPI®WORY HAHHOOVNM FLOLW\ ,PSURYHPHQW 3URJUDP

o

o

o

SHWXUQARMREOMKRI &ROWHOJOWY RQ 3DJH

6&9 :DWHU %LHQQKDO % XEQE W<
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JXQGLOd spywP HYWMHFW 7\SH

6RXUF

&DSLWDO ,PSURYHPHQW 3URMHF&XCIHW 20X G IH

'"HEW (QJLQHHULG

'"HEW (QJLQHHULG

:DWHU

'"HEW £ VRXUFH&DSLWDO 30DQQLQJ

RVWHU 6WDWLRQ 7XU,
URYHPHQWYV

WBPREWNHU 6WDWLRQ 7XUQRXW ,PSURYHPHQWV

RVWHY BWDWLRQ 7XUQR%A¥00 =RQH 3XPS 6WDWLRQ ,PSURYHPHQWYV

URYHPHQWYV

'"HEW 7'206 (6)3 ,PSURYHPHQWYV

'"HEW 7'206 3LSHOLQHV 3LSHOLQH
'"HEW (QJLQHHULILBHOLQHV 3LSHOLQH%§@@#E§%%‘%\W ODSOHED\ &RXUW %HDFKJURYH &RXUW
'"HEW (QJLQHHULXQBHOLQHV 3LSHOLQH
'"HEW (QJLQHHULXQBHOLQHV 3LSHOLQH
'"HEW (QJLQHHULXQLBHOLQHY 3LSHOLQH
'"HEW (QJLQHHULXQLBHOLQHY 3LSHOLQH

'"HEW (QJLQHHULXQLBHOLQHV 3LSHOLQH
'"HEW (QJLQHHULXQBHOLQHVY 3LSHOLQH

'"HEW (QJLQHHULXQLBHOLQHV 3LSHOLQH
'"HEW (QJLQHHULXQBHOLQHV 3LSHOLQH
'"HEW (QJLQHHULXQBHOLQHV 3LSHOLQH

'"HEW (QJLQHHULXQBHOLQHYV 3LSHOLQH

Gﬁk\%ﬂj%\pHH 5HFKDUJH )DFLOLW\ 3URMHFW O 30DQQLQJ D

(DUO 6FKPLGW )LOWUDWLRQ 30DQW ,PSURYHPHQWYV
3PSHRYEBAMQWYSHOLQH 5HKDELOLWDWLRQ 3URJUDP

RYHPHQWYV
BRXORAMWPFIQWY3LSHOLQH 5HSODFHPHQW
&B8WDE A PHRIVGK L W

RN DEOMHRIQBNWVWUUD +LJKZD\ 3LSHOLQH

SRS BPDEBEBQWNO o)
5RIS DD FHPHOWOH %RWWOHQHFN
ODJLF ORXQWDLQ 3DUNZD\ DQG 7KH 20G 5RDG 5HF\FOHG
THEODEHPH @WG 1HZKDOO 5DQFK 5RDG :HVW RI $YHQXH
7LEELWWY :DWHUOLQH 5HSODFHPHQW 3URMHFW

R 3LSHOLQH ,QVSHFWLRQ $FFHVV
PREORENRARBY?
FHBIODEE BH@WWLOURDG &URVVLQJ 3LSHOLQH o)

SHSHOMIFHHP B WRFDWLRQ 3URJUDP

GBIG G RHPRQWWHZHU /LQH 5HORFDWLRQ

NG

SHWXUQARMREOMKRI &ROWHOJOWY RQ 3DJH

6&9 :DWHU %LHQQKDO % XEQE W<
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% XGJH\
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WX GIHW
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&DSLWDO ,PSURYHPHQW 3URMHF)

'HEW

'"HEW

'"HEW

'"HEW

'"HEW

'"HEW

'"HEW

'"HEW

'HEW

'"HEW

'HEW

'"HEW

'"HEW

'"HEW (QJLQHHULIQLBHOLQHYV
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3LFWXUHG OHIW WR ULJKW 3ULQFLSDO (QJLQHHUV %UHQW 3D\QH C
SURMHFWY DQG WLPHOLQHV IRU WKH 6DQWD &ODULWD 9DOOH\ V ZDW
,PSURYHPHQW[RBRRIHIRRUH RQ 6&9 DWHU (QJLQHHULQJ

S5HWXUQ@MMR WHKRI &RQOWHOQWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XIBQ & W<
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7JRWDO RSHUDWLQJ UHYHQ@UH BREJIHWHGP DWDL@RR® DUH FRPSULVHG RI
PLOOL@QZDWHU VD®PHWOL®Q SURSHUW\ WD[ UHPLHOODMERVQUDQWYV DC
UHLPEXUVHPHOMWO/QAQRMMFLOLW\ UHWDLO FCPLODRLGRBLVHWODQ@@HRXV U}t
7KLV LV RU PLOMRYRHY WKH DGRSWHG %XGSHWPRU)LO\ GXH WR WKH
ZDWHU VDOHV UHYHQXH FRQVLVWHQW ZLWK WKH DGRSWHG ZDWHU |

RI DSSUR\ R HXLYDOHQW UHWDLO VHUYLFH FRQQHFWLRQV DQC
RQ WKH DGRSWHG &RVW Rl 6HUYLFH DQG 5DWH 6WXG\

) < 23(5%$7,1* 5(9(18( %8'*(7
) < 23(5%$7,1* 5(9(18( %8'*(7
7JRWDO RSHUDWLQJ IDUH EXGJI PLO DQG DUH FRP /HG RI
PLO LQ UHWDLO : PLC LQ SURSHUW\ W PLC LQ JUDQWYV DG
UHLPEXUV| PLC LQ IDFLOLW\ UHWDL: PLC LQ PLVFHOODQHRXV Ut

7KV UHIOHFWVGBGURMR )>®O PLCOAMRRSDUHG WR )<7KH SULPDU\ GUL
RI WKLV PLOGIHFQHDYH Q JUDQWY DQG UHLPEXUVHPHQWYV 2IIVHWWL
UHYHQXH LQFUHDVHV PQOOK@RQHDMH LQ ZDWt D SODQQHG WRID
DGMXVWPHQW DQ PLC LQFUHDVH LQ SURSHUW PLCLQFUKIDVBQ
LQ IDFLOLW\ DQG UHWDLO FDSDFLW\ IHHV $GGL | HTXLYDOH®W $U
VHUYLFH FRQQH QV LQ )<

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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7JRWDO RSHUDWLQJ H[SHQGLWNYHHEXGRHWHKGPRDWOL®® DUH FRPSULVH
*HQHUDO )XQG 2SHUDWLQJ %XGJHW LIS ERGWWXUUHAL RH SD\PHQWINRRI
DQG 3%$<*2 &,3 H[SHQGLWXUHV IXQGHG E\ RBHWUDERELID ©X0G MIKH URIl Z

PLOOLRRUHDY HRSHUDWLQJ H[SHQGLWXUHV RY HWUX&/XHNVD GRH\
FKDQJH LV DWWULBPXWRAEBQPRI DVH LQ RSHUDWLQJ H[SHQVHV GXH WR
LQIODWLRQ FRVW RI OLYLQJ DGMXVWPHQWYV &2/$ DQG PHULW LQF
DQG LQVXUDQFH DV PHO@IQFQBDVH LQ &,3 3$<*2

) < 23(5$7,1* (;3(16( %8'*(7

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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7RWDO H[SHQ)< WHREXGIJHWHG DLW MLQR® DUH FRPSULVHG RI *HQ
2SHUDWLQJ %XGJHW H[SHQRIOMCREMWRVHUYLV F PLC D@®®,3

H[SHQGLWXUHVPROORREBUDOO WKHUHRL PLC GHFU LGRSHUDWLQJ
H[SHQGLWXUI )< WMEBHHW 7KH SULPDU\ GULYHU RI WKH GHFUHDYV
LQ 3%$<*2 &,3 IXQGLQJ ODUJHO\ GXH WR ORZHU DYDLODEOH JUDQW U
H[SHQGLWXUHVY RSHUDWLQJ FRVWV KDYH ULVHQ LQ VHYHUDO NH\ DI
HOHFWLRQ UHODWHG PDQDJHPHQW DFWLYLWLHV D PLOOLRQ LQF
E\ ULVLQJ WHFKQRORJ\ VHUYLFH FRVWV DQG KLJKHU OLDELOLW\ LQ
3XPSLQJ :HOOV DQG 6WRUDJH RSHUDWLRQV ODUJHO\ GXH WR WKH
3)$6 DQG SHUFKORUDWH JURXQGZDWHU WUHDWPHQW DQG D PLO
UHIOHFWLQJ KLJKHU FRVWV IRU WUHDWPHQW SURFHVVHV DQG FKHPL

)< 23(5$7,1* (;3(16( %8'*(7

0$-25 6285&(6 2) 5(9(18(6

:$7(5 6$/(6 5(9(18(6

7K )< SURMHFWHG ZDWHU VDOHRLOGW Q@FHY RIVH PLOOURP WKH

)< BBRSWHG %XGJHW DQG WKH Z )< W HV SW IR WHHE XWHAG LW

PLOOZRQFK LQFU R PLOOQUF)< 7KH LQFUHDVH LQ ZDWHU VDO

GXH WR WKH SODQQHG UHYHQXH LQFUHDVH LQ HDFRQYFB\YLROQW

)< DQG FRQQHFV)< _QZLWK D WRWDO QXPEHU Rl UHWRIGO FR
UHVSHFWLYHO\

27+(5 5(9(18(6

2WKHU UHYHQXHV FRQVLVW RI SURSHUW\ WD[HV IDFLOLW\ UHWDLC
FRPPXQLFDWLRQ UHQWDO LQFRPH ,Q ) RWKHU EXGIJHWHGHWVHY
SURMHF PLC ZKLFK LQFU R PLC IURP W DGRSWHG %XGJt

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




2WKHU UHYHC DUH SURN PLC ZKLFKGHFU R PLOOURR®
)< 7KH SUIGHFU LV DWWULEXWHG WR D SURMHFWHG GHFUHDVH

3523(57< 7%; 5(9(18(6
3URSHUW\ WD[ UHYHQXHV DUH XQUHVWULFWHG DQG FDQ EH XVHG WF

RU GHEW VHUYLFH IRU H[LVWLQJ XVHUV I WKHVH IXQGV ZHUH OLPL
ZDWHU UDWHYV ZRXOG KDYH WR LQFUHDVH RU SURMHFWYVY ZRXOG Qt
6&9 :DWHU SURSHUW\ WD[ UHYHQXH LV SURM )< DQG DVH E\
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BURSHUW\ 7D][
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)DFLOLW\ 5HWDLO &DSDFLW\ )HH UWK¥H' IUF PLC LQ WK WR
DGRSWHG % PLC LQ WE NXGIHW.QIrQ W PLC LQ
7KLV LV EDVHG RQ HQJLQHHUVx IDFWLKDLWMYVY RI GHYHORSPHQW

352-(&7("
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J)DFLOLW\ 5HWDLO &DSDFLW\ )HHYV
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7K )< SURMHFWHG RSHUDYV PLO KDMQFBRKE DSSURJLI VHO\
PLO IURP WKH )< DGRSWHG ¢ PLO DQG WKH )< RSHUDWLQJ H[SH
LV SURMHRWH W PLO *HQHUDO )XQG 2SHUDWLQJ H[SHQVHV LQF!

H[SHQVHV H[FOXGLQJ GHEW VHUYLFH DQG 3$<*2 IXQGHG E\ UHYHQXH

&$3,7$/ ,03529(0(17 352*5%0 O 3$<*2

7TKH 3%<*2 & )<LQ LV SURMI PLCORRQ )< LV SURMI HG DW
PLOOILZRR 3%$<*2 &,3 SODQ LV IXQGHG E\ UHWDLO ZDWHU UDWHV JUDQ
UHWDLO FDSDFLW\ IHHV DQG WUDQVIHUV IURP WKH FDSLWDO UHVH
SULPDULO\ GXH WR VFKHGXOLQJ GHOD\V IURP WKH SULRU \HDU UH)
VHYHUDO PDMRU SURMHFWY 7KH WZR \HDU &DSLWDO ,PSURYHPHQW
UDQJH RI SURMHFWY IRFXVHG RQ HQKDQFLQJ LQIUDVWUXFWXUH LPS
ORQJ WHUP ZDWHU UHOLDELOLW\ .H\ LQLWLDWLYHV LQFOXGH
LPSOHPHQWDWLRQV OLNH 6&%'$ ERRVWHU VWDWLRQ DQG WDQN L
UHKDELOLWDWLRQV DQG 3)$6 WUHDWPHQW UHF\FOHG ZDWHU V\V
LPSURYHPHQWY $GGLWLRQDOO\ WKH SURJUDP LQYHVWV LQ PHWH
$GYDQFHG OHWHULQJ ,QIUDVWUXFWXUH $0, GLVLQIHFWLRQ V\VWH]|
VXSSRUW ZDWHU VXSSO\ UHVLOLHQFH DQG FRQVHUYDWLRQ

, Q)< PLORURI¥H<*2 &,3 SURMHFWY DUH SURMH QXHE WR EH 1>
PLO ITWRQULRU \HDU FDUU\RYHO OKQBWZDUGHG IXQGY UHODWHG WR V
PLOOURR® JIDQGNVPLOIURKKH 5HWDLO &DSDF)< H DXQGR M@I FWH

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




PLOQIRX®G EH IXQGHG E\ WPHYOHOMRVSULRU \HDU FDUUMYOHOUWL RRQ
IURP JUDQWV PIQIOURP WKH &DSLWDO 5HVHUYH

121 23(5$7,1* )81'6

&$3,7$/ ,03529(0(17 352*5%0

7IH ) %XGJHW IRU GHEW IXQGHG &I PLO D¢ PLO LRIV D
)< 7KHVH DOORFDWLRQV VXSSRUW D ZLGH DUUD\ RI VLJQLILFD
LQ WKH $JHQF\xV FXUUHQW &DSLWDO ,PSURYHPHQW 30DQ ZKLFK
SURMHFWYV 7KH &,3 IRFXVHV RQ HVVHQWLDO XSJUDGHV DFURVV WKHF
SLSHOLQH UHSODFHPHQWY DQG UHORFDWLRQV LQ DUHDV OLNH $EGI
DOVR LQFOXGHVY PDMRU LQYHVWPHQWY LQ WKH UHF\FOHG ZDWHU \
5HF\FOHG :DWHU 3URJUDP 3KDVH DQG FULWLFDO SXPS VWDWLRQ
DQG VI\VWHP UHVLOLHQFH

)XUWKHU LPSURYHPHQWY LQFOXGH PDMRU WDQN IDFLOLW\ XSJUDGH
DQG 3HDFKODQG VLWHV ZKLFK DUH FUXFLDO IRU LQFUHDVLQJ ZDWt}
ZHOO UHSODFHPHQWY DQG JURXQGZDWHU WUHDWPHQW HQKDQFHPH
92&V HQVXULQJ VDIH DQG UHOLDEOH GULQNLQJ ZDWHU 2WKHU
HQKDQFHPHQWYV WKH FRQVWUXFWLRQ RI QHZ UHVHUYRLUV DQG V
5HFKDUJH )DFLOLW\ 7R KHOS RIIVHW WKH ILQDQFLDO LPSDFW RI W
UHFHLYLQJ VRPH JUDQW IXQGLQJ

,Q RUGHU WR FRPSOHWH WKH SODQQHG GHEW IXQGHG SURMHFWYV W
ZLOO EH FDUHIXOO\ DOLJQHG ZLWK WKH SURJUHVV RI WKH &,3 WKF
PDUNHW FRQGLWLRQV $Q\ QHZ GHEW ZLOO EH VXEMHFW WR D WKRU
RI "LUHFWRUV WR HQVXUH ILVFDO UHVSRQVLELOLW\ DQG DOLJQPHQW
$GGLWLRQDO GHWDLOV RQ WKH IXQGLQJ DSSURDFK LQFOXGLQJ SUF
DUH SURYL( 3 'HYHORSPH{)W VHFWLRQ

67%$7( :$7(5 &2175%$&7 )81

7KH ) ([SHVH %XGJHW IRU WKH $JHQF\xV @I300XRBO\LMVEDVHG
SURMHFWHG FRVWV WR PDLQWDLQ DQ DJLQJ VI\VWHP DQG LQFUHDVI
IXQGLQJ RIPLOORRQ@ZRUN RQ WKH 'HOWD &RQYH\DQFH SUHYLRXVO\ Nt
7ZLQ 7XQQHOV H(D)SHQVH %XGJHW D PLOBWRIBK PLO EHR®J
DOORFDWHG IRU WKH '"HOWD &RQYH\D SUWHRWHHOPAH V7 BLH HS B BRI M A W\M £
PLOOZRQFK FRQVLVWYORIUR® WKH DG YDORUHP SURMSHUWARGYDW HDWDHV
LQFRP )< SURMHFWHG UHY HPQRNRRYLVW RLOOUR® WKH DG YDOF
SURSHUW\ WDP D@®IBQRIQQWHUHVW LQFRPH

5(6(59(6

7KH SXUSRVH RI 6&9 :DWHUxV 5HVHUYH )XQG 3ROLF\ LV WR HQVXUH
KDYH VXIILFLHQW IXQGLQJ DYDLODEOH WR PHHW LWV RSHUDWLQJ I
SObQ HVWDEOLVKHV WKH OHYHO RI UHVHUYHV QHFHVVDU\ IRU PDL
UDWLQJV

$W WKH EHJLC WKH FDUU\RYHU IXQGV IURP WKH SULRU \HDU St
&DSLWDO 5HVHUYH WR EH XVHG WR FRPS( PLC DQGRMHFW

PLC ,Q RUGHU WR FRPSOHWH WKH 3¢ PLC PLOOLRMOVRI ON
UHVHUYHV ZLOO QHHG \ %\ WKH HC WKH UHVHUYHY ZLOO

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




IXQGHG DK K GD\xV FDVK$V RXWOLQHG LQ WKH DSSURYHG ILQDQFLQ
WKDW WKH $JHQF\ ZRX0OG QHHG WR HWHDEZYRQ MHGRIWLRIQWRIDIMW D W C
UHVHUYHV ZRXOG EH PDLQWDLQHG 7KLV VWUDWHJI\ ZDV GHVLJIJQHG
DGRSWHG ZDWHU UDWHV JHQHUDWH VXIILFLHQW UHYHQXH 7KH JRDO
UHTXLUHPHQW RI PLOOLRQ RQ DYHUD HWRHYO <HDU )LVFDO
$GGLWLRQDOO\ WKH IXWXUH ERQG LVVXDQFHV ZHUH VWUXFWXUHG \
FXVWRPHU ELOOV HQVXULQJ WKDW UDWHSD\HUV ZRXOG QRW IDFH X¢

$GHTXDWH UHVHUYHV SURYLGH IRU

&DVK IORZ UHTXLUHPHQWY DQG ZRUNLQJ FDSLWDO

(FRQRPLF XQFHUWDLQWLHY DQG RWKHU ILQDQFLDO KDUGVKLS\
HFRQRP\ DQG ZDWHU VXSSO\ UHOLDELOLW\

, QIUDVWUXFWXUH UHSODFHPHQWYV
(PHUJHQF\ UHSDLUV
/IRFDO GLVDVWHUV QDWXUDO GLVDVWHUV RU FDWDVWURSKLF HY

/IRVV RI VLIJQLILFDQW UHYHQXH VRXUFHV GXH WR YDULDWLRQV
ZHDWKHU FRQGLWLRQV RU FRQVHUYDWLRQ

a 8QIXQGHG PDQGDWHY LQFOXGLQJ FRVWO\ UHJXODWRU\ UHTXLUH

Q- Q9 QO Q-

5(6(59(6

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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23(5%$7,1* 5(9(18(6 ) < )< )< ) < )<
:DWHU 6DOHV 5HVLGHQWLDO
:DWHU 6DOHV &RPPHUHRLDO
:DWHU 6DOHV ,QGXVWULDO
:DWHU 6DOHV ,UULJDWLRQ
:DWHU 6DOHV 3XEOLF $XWKRULW\N 2WKHU
:DWHU 6DOHV )LUH
/[HIDF\ '"HEW 5HYHQXH 9:'
/HIDF\ '"HEW S5HYHQXH 6&:'
:-DWHU 6DOHV :KROHVD|OH 9DUL MEOH o)
:DWHU 6DOHV :KROHVD|OH )L[HG
:DWHU 6DOHVY B5HF\FOHG
2QH 7LPH :DWHU 6DOHYV
OLVF )HHV DQG &KDUJHV
/IDE SHYHQXHV
&RPPXQLFDWLRQ 5HQWDO
3URSHUW\ 7D]
$QQH[DWLRQ 5HLPEXUVHPHQWV
,QWHUHVW ,QFRPH
§H3UFKORUDWH S5HLPEXUVHPHQWV| 2 0
*UDQWYV BS5HLPEXUVHPHPWYV
7UDQVIHU ,Q )DFLOLW\|5HWDLO &8DSDFLW\ JHHV

7TRWDO 2SHUDWLQJ 5HYHQXHYV

$&78%/ $&78%/ | %8'*(7 %8'*(7 %8'*(7

23(5$7,1* (;3(16(6 ) < ) < ) < ) < )<
ODQDJHPHQW
JLOQODQFH $GPLQLVWUDWLRQ ,7
&EXVWRPHU &DUH
7TUDQVPLVVLRQ 'LVWULEXWLRQ
3XPSLQJ :HOOV 6WRUDpPH
:DWHU 5HVRXUFHYV
6RXUFH RI 6XSSO\
:DWHU 4XDOLW\ 7UHDWPHQW ODLQWHQDQHKH
(QJLQHHULQJ 6HUYLFHV
'"HEW 6HUYLFH
3HQVLRQ /LDELOLW\ ([SHQVH
&DSLWDO 3%$<*2

7RWDO 2SHUDWLQJ ([EBHQVHV
7TRWDO 2SHUDWLQJ ([SHRVHV
7TRWDO 6DODULHY DQG YHQHILWYV

1HW 2SHUDWLQJ ([SHRVHV

SHWXUQARMREOMKRIL &ROWHOWY RQ 3DJH

6&9 :DWHU %LHQQKDO % XEQE W<
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*HQHUDO )XQG 2SHURWSQWDO 3URMHFBW)XWQIE :DWHU &R QW URBWD)KIQWG )HHV

J)LOQDQFLDO 6XPPDU\ E\ }XQGC

) < )< ) < ) < ) < )< ) < ) <

%HJLQQLQJ RI WKH <HDU %DODQFH
7RWDO 5HYHQXHV o o
%RQGV /RDQ 3URFHHGV e) o) e) o) o] o)
7RWDO 2 0 ([SHQVHYV o o] o o]
'"HEW 6HUYLFH o] o) o) o) o] o)
&DSLWDO 30DQ

&DSLWDO 3%$<*2 I[[URP 5DWH|V o (o) o) 0 o 0

&DSLWDO 3%$<*2 &RYHUHG E\ 5HVHUYHV o) (o) o) o) o) (o)

&RQWULEXWLRQV WR 5SHOHUYHV O 0 o) o) o) 0 o)

(QGLQJ %DODQFH

5HVHUYH 3ROLF\ YXQQEHG
5HVHUYH 7DUJHW )XQGHG

'6&5 7DUJHW
'D\V &DVK 7DUJHW ! GD\V

5HWXUQARMEOMKRI &ROWHOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XIBQ @ W<
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) < $1' )<
%XGJH 3URMH % X G JH %XGJH )JRUHFI] )RUHFI
SHYHQXHV )< )< )< )< )£ ¥
$JHQF\ 6HW 3URSHUW\ 7D]
,QWHUHVW 5HYHQXH
([SHQVHV
6DODULHYVY &RPSHQVDWLRQ
BHQHILWY %XUGHQ
(PSOR\HH ([SHQVHYV
/HIDO &RQVXOWLQJ o}
6WDWH :DWHU &RQWUDPFWRUV 64:3&$%
"XHV
6:& $XGLW )LQDQFH &RPPLWWHH
":5 9DULDEOH
6WDWH :DWHU &RQWUPDPFW 3D\PHQW
'"HYLO V 'HQ 9DULDEOH ':5 &KDUJHV o) (o) () o) o)
"HOWD &RQYH\DQFH
5HIXQG RI ([FHVV 6:& JL[HG &KJV (o) (o) o] o
&RQWLQJIJHQFLHV o}
$QQXDO &KDQJH LQ 1HW 3RVLWLRQ
(VWG %HJIJLQQLQJ 1HW 3RVLWLRQ -XO\
(VWG (QGLQJ 1HW 3RYLWLRQ -XQH
OLQLPXP )XQG|(%DODQFH
)< WKURXJK )< "HYLO V 'HQ 9DULDEOH ':5 &KDUJHV DUH EDVHG SUHYLRX

I1RWH 7KH FXUUHQW WD[ UDWH RI SHU Rl DVVHVVHG YDOXDWLRQ ZLOO UHI

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




8(: <FYJW 'JXY NS (QFXX (ZXYTRJW 8JW[NHJ

SLFWXUHG ULJKW &XVWRPHU 6HUYLFH 5HSUHVHQWDWLYH ,, $JJLH
FXVWRPHU RQ KHU ZDWHU ELOO LQ WKH OREE\ RI WKH $JHQF\ V 5RFN

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




>7KLV SDJH LQWHQWLRQDOO\ OHIW EODQN @

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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'"HYHORSLQJ DFFXUDWH GHPDQG IRUHFDVWY LV RQH RI WKH ELJJHVW
IRUHFDVWY 7KHUH DUH PDQ\ IDFWRUV WKDW LQIOXHQFH FXVWRPHU
FRQGLWLRQV HFRQRPLF GULYHUV GHYHORSPHQW WUHQGY DQG FRC
EH FRQVLGHUHG 'LIIHUHQW IDFWRUV DIIHFW FRQVXPSWLRQ WUHQC
FRQVXPSWLRQ GDWD LV SULPDULO\ DQDO\]HG DQG IRUHFDVW E\ PHW|

7KH $JHQF\ ZLOO SURYLGH ZDWHU VHUYDAHVRRHDYSHF )LVFDOWHDIU
) < 2]l WKH $JHQF\xV ZDWRIUWKDHHOHWYHQXHV FRPH IURP UHVLGHQ
IURP ODQGVFDSLQJ LUULJDWLR@ DH) G RRPISH LWHHRD RQIFKRPPHUFLDO SXI
LQGXVWULDO DQG SULYDWH ILUH VHUYLFHV VHKUYSFHQOFRQ )<\ HRE
mG VHUYLFH FR(V )« QDAL DSSUR[LPDWHRZWHKWHYHQXH
SURMHFWLRQV UHIOHFW WKH UDWH FKDQJHYVY DV DGRSWHG LQ WKH

)< %8'*(7('5(9(18( %< &86720(5 &/$66

5HVLGHQWLDO UHYHQXH KDV EHHQ UHBXBR® BDWHSDWR SX/G G \WWKH F
7KLV SURJUDP DOORZV HOLJLEOH UHVLGHQWLDO FXVWRPHUV WR UHF
RIl WKH PRQWKO\ IL[HG FKDUJH RQ D ILUVW FRPH ILUVW VHUYHG ED
BRXWKHUQ &DOLIRUQLD (GLVRQ V 6&( RU 6R&DO*DV &RPSDQ\ V &DOL
&$5( SURJUDP WR TXDOLI\ ,I PRUH WKDQ FXVWRPHUV DSSO\ D Of

FXVWRPHUV IRU WKH EHQHILW 3ULRULW\ LV JLYHQ WR HOLJLEOH
SHUVRQV DQG YHWHUDQV

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




7KLY SLORW SURJUDP LV IXQGHG IURP QRQ UDWH UHYHQXH ZKRVH I
WHOHFRPPXQLFDWLRQ FRPSDQLHV ZKR OHDVH $JHQF\ SURSHUW\ IRU
LQFRPH UHFHLYHG IURP $JHQF\ RZQHG SURSHUW\ 7KLV WKUHH \HDU
Rl )< DQG LI DSSURYHG WR FRQWLQXH IXQGLQJ ZRXOG EH DSES
HDFK \HDU DQG PD\ EH LQFUHDVHG RU GHFUHDVHG RQ DQ DQQXDO E

6&9 :DWLV SODQQLQJ WR UHFF Rl LW UHWDLO UHYHQXH IURP
VDOHVY OHJDF\ GHEW FKDUJHV UHF\FOHG ZDWHU ZKROHVDOH ZDWH
'LVWULFW DQG PLVFHOODQHRXYV IHHV | LQ 7KH UHPIBIURIQ

DQG RI RWKHU UHYHQXHV FRPH IURP SURSHUW\ WD[HV )]
FRPPXQLFDWLRQ UHQWDO OHDVHVY ODE UHYHQXHV LQYHVWPHQW
GHSLFWHG EHORZ

%8"'* (7 %8'*(7
27+(5 5(9(18(6

) < )<

BURSHUW\ 7D]
*UDQWYV S5HLPEXUVHPHQWYV
)DFLOLW\ 5SHWDLO &DSDFLW\ )HHV
,QWHUHVW ,QFRPH
3HUFKORUDWH 5HLPEXUVHPHQWY 20 &,3
$QQH[DWLRQ 5HLPEXUVHPHQWYV
&RPPXQLFDWLRQ G5HQWDO
IDE 5HYHQXHV

7RWDO 2WKHU 5HYHQXHYV

%LOOLQJ XQLWYV PHDVXUHG LQ KXQGUHG FXELF IHHW &&) RQH &&

(&) LQ DQG &&) LQ 7KHVH SURMHFWLRQV DUH
WKH ODWHVWBDXPAIWIRFKBEDWD E\ PHWHU VL]H ZKLFK LV FRQVLVWHQ
DSSOLHG LQ WKH &RVW RI 6HUYLFH DQG 5DWH 6WXG\ 7KH JUR

GHYHORSHG E\ DQDO\]LQJ KLVWRULFDO WUHQGV LQ FXVWRPHU FRQ'
UHVSRQVHV WR YDU\LQJ ZHDWKHU FRQGLWLRQV DQG SHULRGV RI GU
HVWLPDWLRQ RI DYHUDJH FRQVXPSWLRQ E\ PHWHU VL]H DQG FXVWHF
SDWWHUQV DQG DQWLFLSDWHG IXWXUH FKDQJHV

6&9 :DWHU LV FRQWLQXLQJ LWV HIIRUWYV WR SURPRWH FRQVHUYDWLF
WKH 6WDWH :KLOH WKH $JHQF\ GRHV QRW DQWLFLSDWH FXVWRPHUYV
HISHFWV WKDW YROXQWDU\ FRQVHUYDWLRQ HIIRUWYV ZLOO SHUVLVW
SDUWLFXODUO\ GXULQJ WKH GU\ PRQWKYV DV FXVWRPHUV DGMXVW V
LOQFRUSRUDWHG LQWR WKH RYHUDOO SURMHFWLRQV WR HQVXUH W
HYROYLQJ FRQGLWLRQV HQDEOLQJ LW WR PHHW ERWK VKRUW WHUP

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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7KH $JHQF\ EHJDQ VHOOLQJ UHF\FOHG ZDWHU LQ )< WR WKH 9D
7KH 2DNV &OXE IND 7RXUQDPHQW 30D\HUV &OXE 73& JROI FRXU
'HVWULGJH GHYHORSPHQW ,Q )< 6&9 :DWHU H[SDQGHG LWV U

O9LVWD &DQ\RQ SDFNDJH WUHDWPHQW SODQW ZKLFK ZLOO VXSSO\ Ul
&ODULW 5HF\FOHG ZDWHU zZDV DOVR LQFRUSRUDWHG LQWR WKH

6DOHV DUH SURMHFWH( &&) LQ DQG &&) LQ ZLWK
HVWLPDWH SHU DFUH IRRW DC SHU DFUH IRRW 5HYHQXH
IURP WKHVH VDOHV LV H[SH LQ DQGVDO LQ

21( 7,0( :$7(5 6%$/(6

+LVWRULFDOO\ WKH $JHQF\ KDV VROG ZDWHU IURP WKH %XHQD 9l
+RZHYHU GXULQJ WKH GURXJKW \HDUV QR VDOHQF\ ZDV DEOIHH WR):
VXUSOXV ZDWHDYEGBXBPEW®WH ZHDWKHU FRQGLWLRQYVY DQG WKH UDLQIDC
UHSOHQLVK RXU EDQNLQJ VXSSOLHV IRU IXWXUH XVH 6LQFH WKLV
FRQGLWLRQV LW LV FRQVLGHUHG RQH WLPH ZDWHU VDOHV ©6KRXC
DGGLWLRQDO ZDWHU VXSSOLHV LQ WKH IXWXUH WKH UHYHQXH ZLOO

3523(57< 7%; 5(9(18(6

2QH SHUFHQW SURSHUW\ WD[ UHYHQXHYVY DUH XQUHVWULFWHG DQ
GHEW VHUYLFH GHGLFDWHG WR IXQG H[LVWLQJ XVHUVx VKDUH RI W
3$<*2 SRUWLRQ RI WKH FDSLWDO LPSURYHPHQW {H QRQ 6WDWHHDW
SURMHFW ZDWHL UHYHQXHYV DUH PLC DVVXPLQJ D DQQX
LQFUHD UHYHQXHYV DUH PLC 7KLV DVVXPSWLRQ LV EDVHG R
DYHUDJHRREHIUW\ WD[ UHYHQXHYV

7KLY %XGJHW HVWLPDWH DOVR DVVXPHV WKH 6WDWH GRHV QRW GL)Y

WKH 6WDWH RI &DOLIRUQLD GLYHUWHG RYHU RI WKH $JHGQ
$IJHQF\ ZzDV DEOH WR DEVRUE WKH WZR \HDU ORVV GXH WR VXIILFL
FRYHUDJH DQG WR IXQG WKH FDSLWDO EXGJHW 'XULQJ )< W
ERUURZLQJ RI RI WKH $JHQF\xV DOORFDWLRQ RI WD[ UHYHQXHV
WR EH UHSDLG E\ )< 7KH $JHQF\ SDUWLFLSDWHG LQ WKH 6
5HFHLYDEOHV 3URJUDP WR VHFXULWL]H WKH UHFHLYDEOH DQG U]

$Q\ IXWXUH GLYHUVLRQV E\ WKH 6WDWH ZLOO LPSDFW WKH $JHQF\x
WKH GHEW VHUYLFH DQG 3%$<*2 FDSLWDO LPSURYHPHQW SURMHFWYV
DJDLQ VKLIW VRPH DPRXQW RI SURSHUW\ WE)UHYHQRH pPZD\ IURP WK
WKH SURSHUW\ WD[ IRUPXOD LV SHUPDQHQWO\ FKDQJHG LQ WKH IX\
PDLQWDLQ GHEW FRYHUDJH DQG IXQG WKH FDSLWDO EXGJHW

$*(1&< 6(7 3523(57< 7$; 5(9(18(6

7KH $JHQF\ VHW SURSHUW\ WD[ UHYHQXHVPDOAGLRYWLPDWHE& WR WR'
PLOOL®Q< 7KHVH UHYHQXHV DUH UHVWULFWHG WR SD\ IRU WKI
RSHUDWLQJ DQG DGPLQLVWHULQJ WKH 6WDWH :DWHU 3URMHFW VXX
LQFUHDVH RIDIRQXDO SURSHUW\ WD[ UHYHQXH LQFUHDVH DQG QR FKIL
FHQWY SHU YDOXDWLRQ

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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126 $1*(/(6 9(1785%
&2817< &2817<
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(VWLPDWHG EDVHG RQ DVVXPSWLRQ

)$&,/,7< 5(7%,/ &$3%$&,7< )(( 5(9(18(6

)DFLOLW\ &DSDFLW\ )HH )&) DQG WKH 5HWDLO &DSDFLPAO IHPRJBEH Y H (

DQG PLOOLRC &DSDFLW\ IHHV DUH RQH WLPH FKDUJHV
GHYHORSPHQWYV RU H[SDQGHG VHUYLFH FRQQHFWLRQV WR HQVXUH
IXQGHG E\ WKRVH FUHDWLQJ WKH QHHG IRU H[SDQGHG FDSDFLW\ )D
FDSLWDO LQIUDVWUXFWXUH QHFHVVDU\ WR VHUYH IXWXUH FXVWI
UHVHUYRLUV DQG WUDQVPLVVLRQ PDLQV $ SRUWLRQ RI WKHVH IHH\
DOORFDWHG WR VHUYH IXWXUH XVHUV HQVXULQJ WKDW FXUUHQW U
UHTXLUHG E\ JURZWK 7KHVH HVWLPDWHV DUH EDVHG RQ HQJLQHH
DQWLFLSDWHG GHYHORSPHQW DFWLYLW\ KLVWRULFDO WUHQGV DC
'DWHU VHUYLFH DUHD

3(5&+/25%$7( 5(,0%856(0(176

,Q 0D\ OHJDF\ GLYLVLRQV RI 6&9 :DWHU VHWWOHG D ORQJ UXQOQL
RZQHUV RI WKH IRUPHU :KLWWDNHU %HUPLWH LQGXVWULDO VLWH D¢
SHUFKORUDWH IURP WKH 6DQWD &ODULWD 9DOOH\xV JURXQGZDWHU |
ZKHQ DGGHG WR SDVW VHWWOHPHQWY ZLOO SURYLGH XS WR PL
$JUHHPHQW UHY D PLC D( PLC LQ IRU RSHUDWLRQV
PDLQWHQDQFH 2 0 DQG IRU WKH FRQVWUXFWLRQ RI WKHZ6L YIXV

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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6&9 :DWHU UHFHLYHV JUDQW IXQGLQJ DQG UHLPEXUVHPHQWYV IURP L
VXSSRUW WKH SODQQLQJ LPSOHPHQWDWLRQ DQG DGPLQLVWUDWLR
IXQGLQJ KDV EHHQ SURYLGHG WKURXJK 3URSRVLWLRQ 5RXQGYV
'HSDUWPHQW RI :DWHU 5HVRXUFHV ':5 7KHVH JUDQWYV VXSSRUW D
ZDWHU UHVRXUFH VWXGLHY SURMHFW LPSOHPHQWDWLRQ SURJUDP
JUDQW FRPSOLDQFH

$GGLWLRQDO IXQGLQJ LV VHFXUHG WKURXJK SURJUDPV VXFK DV W
:DWHU60%$57 DQG (PHUJHQF\ (IILFLHQF\ SURJUDPV DQG WKH (3% (Pl
DGPLQLVWHUHG YLD WKH 6WDWH :DWHU 5HVRXUFHVY &RQWURO %RDU
WKH 'LVDGYDQWDJHG &RPPXQLW\ '$& 3URMHFW ZKLFK SURYLGHYV
DLPHG DW LPSURYLQJ HTXLWDEOH DFFHVV WR ZDWHU UHODWHG VH
HVVHQWLDO WR DGYDQFLQJ 6&9 :DWHUxV ORQJ WHUP FDSLWDO REM
RQ UDWHSD\HUV DQG VXSSRUWLQJ FRPSOLDQFH ZLWK UHJXODWRU\ D

%8'* (7 %8'* (7
352-(&76

)< )<

3URS B5RXQG ,5:0 *UDQW B5HF\FOHG :DWHU 3KDVH &
5HDFK 6DQG &DQ\RQ 6HZHU /LQH 5SHORFDWLRQ |7 8 :HOOV
3)$6 TUHDWPHQW DQG *UDQW $GPLQLVWUDWLRQ

3URS 6XVWDLQDEOH *URXQGZDWHU O0DQDJHPHQW |,PSOHPHQWDWLR
*UDQWB 5RXQG ORQLWRULQJ :HOOV ([LVWLQJ *63 &RQWURFWHG
,PSOHPHQWDWLRQ 'RPHVWLF :HOO 6XUYH\ DQG *UDQW
$GPLQLVWUDWLRQ

/$5& 5DQFK :DWHU 3LSHOLQH 3URMHFW @)
5HF\FOHG :DWHU 3KDVH & 5HDFK o
1HZ OLQW &RQVROLGDWLRQ
6 :HOOV 3)$6 7TUHDWPHQW DQG 'LVLQIHEWLRQ )DFLOLWLHYV 3KDVH
:DWHU (IILFLHQF\ 3URJUDP o
*URXQGZDWHU ORGHO 5HILQHPHQW DQG &4DOLEUDWLRQ 3URMHFW
$0, SBURMHFW 3KDVH ,,
7 8 :HOOV 3)$6 7TUHDWPHQW o

(VWLPDWHG *UDQW 5HLPEXUVHPHQWYV

27+(5 6285&(6 2) 5(9(18(

/$%25$725< 5(9(18(6

7KH $JHQF\ SHUIRU ZRUN IRU WKH 'HSDUWPHQW RI :DWHU 5HVRXUFH:
HQWLWIL DQG ODERUDWRU\ UHYHQXH) DQ '\WHG [
UHVSHFWLYHO\ SHU \HDU EDVHG RQ WKH FXUUHQW ZRUNORDG

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




&20081,&$7,216 5(9(18(6
7KH $JHQF\ KDV VHYHUDO DJUHHPHQWY ZLWK FRPPXQLFDWLRQ FRPS

DW $JHQF\ IDFLOLWLHV ,Q DGGLWLRQ WKH $JHQF\ UHF V UHQ)
UHYHQXHV DUH DC LQ EDVHG RQ H[LVWLQJ FRQWUD
,19(670(17 5(9(18(6

)< LQYHVWPHQWY UHYHQXHYV DG LQ

DFURVV DOO IXQGY 7KH EUHDNGRZQ F DQG % X G JHWNIKW D>
IROORZV

%8'* (7 %8'* (7

) < ) <

*HQHUDO )XQG 2SHUDWLQJ

&DSLWDO ,PSURYHPHQW 3URJUDP

6WDWH :DWHU &RQWUDFW )XQG
7TRWDO

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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:DWHU 6DOHV 5HVLGHQWLDO

:DWHU 6DOHYV &RPPHUYFLDO

:DWHU 6DOHYV ,QGXVWULDO

:DWHU 6DOHYV ,UULJDWLRQ

:DWHU 6DOHV 3XEOLH $XWKRULW\
2WKHU

:DWHU 6DOHV )LUH D

/IHIDF\ '"HEW 5HYHQXH 9:'

/IHIDF\ '"HEW 5HYHQXH 6&:" E

:DWHU 6DOHYVY :KROHVDOH 9DUDPEOH o)

:DWHU 6DOHV :KROHVWDOH )L[HG

:DWHU 6DOHV B5HF\FOHG F

2QH 7LPH :DWHU 6DOH o] o] (o)

OLVF )HHVY DQG &KDUJHYV

/IDE 5SHYHQXHV

&RPPXQLFDWLRQ 5HQWDO

BURSHUW\ 7D

$QQH[DWLRQ 5HLPEXUYHPHQWYV

,QWHUHVW ,QFRPH G

SHUFKORUDWH 5HLPEX[UVHPHQW 20
&,3

*UDQWY S5HLPEXUVHPHQWYV H

7UDQVIHU ,Q )DFLOLW\ 5SHWDLO[&DSDFLW |
)HHV

7TRWDO 2SHUDWLQJ PHYHQXHV,|

&KDQJHV RI PRUH WKDQ DQG

D :DWHU 6DOHV UHYHQXHVY DUH EDVHG RQ WKH &RVW RI 6HUYLFH DQG 5DWH 6W
L Q< D Q)& DORQJ ZLWK IRUHFDVWHG PHWHU FRXQWY DQG FRQVXPSWLRQ GI

E ,QFUHDVH LQ /HJDF\ '"HEW 5HYHQXH 6DQWD &ODULWD :DWHU 'LVWULFW 6&:" GL
DUHD

F 5HF\FOHG :DWHU EXGJHW LV GHULYHG IURP WKH &RVW RI 6HUYLFH DQG 5DWE
ZDWHU PHWHU FRXQWY DQG FRQVXPSWLRQ GDWD

G ,QYHVWPHQWYV LQ ORQJ WHUP DVVHWYV DUH PDGH ZLWK WKH H[SHFWDWLRQ RI KL
$GYLVRU FRQVLGHULQJ PDUNHW WUHQGY DQG ILQDQFLDO JRDOV

H ,QFOXGHV RQO\ JUDQWY UHODWHG WR 2 0 DQG 3%<*2 &,3 H[SHQVHV ZKLFK 10
H[SHFWHG DZDUGHG JUDQWYV

| %DVHG RQ WKH HQJLQHHUV GHYHORSPHQW HVWLPDWHV WKH )DFLOLW\ 5HWDLO ¢

SHWXUQAMREOMKRI &ROWHOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




5THPJY 5FWP )JRTSXYWFYNTS ,FWIJS

SLFWXUHG OHDWWR &RQKWUYDWLRQ 6SHFLDOWMU, &BRRPHIAHRYON DR Q
6SHFLDOXOAW *URWKH GHPRQVWUDWH SRWWLQJ WHFKQLTXHV ZKLOH
WKH FRQVHUYDWLRQ JDUGHQ DW %YULGJHSRUW 3DUN LQ 9DOHQFLD &
ZLWKLQ D SDUN LQ WKH KHDUW RI 6DQWD &0DULWD DGMDFHQW WR C
FRQFHSW KHOSV IRVWHU D ZDWHU FRQVHUYDWLRQ PLQGVHW E\ GHP
FDQ EH ERWK EHDXWL I VOEMINHEDR QO DFRRAH DWHU VXVWDI QOEOH ODQ

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH

6&9 :DWHU %LHQQKDO % XEQE W<



SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




>7KLV SDJH LQWHQWLRQDOO\ OHIW EODQN @

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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7KH ) DQG %LHQQLDO %XGJHWxXV XVH RI IXQGV LQFOXGLC
&DSLWDO ,PSURYHPHQW 30DQ &,3 SU PLOOLR PLOOH® QW
UHVSHFEWLYHO\ LQFU LQ H[SHQGLW FRPSDUHG W H )<

%XGJHW DQ GHFU LQ FRPSDUHC 7KH VLIJQLILFDQW LQFUF

LV ODUJHO\ DWWULEXWHG WR WKH DPRXX EHLQJ XWLOWASG IIX
$IJHQF\ V &,3 3%$<*2 $GGLWLRQDOO\ HQJLQHHULQJ VHUYLFHV FRVW?
LOQWHQVLILHG DFWLYLW\ LQ FDSLWDO LPSURYHPHQW SURMHFWV D
XSJUDGHYVY DQG LQIUDVWUXFWXUH UHVLOLHQFH DV ZHOO DV GXH WI
FRVWYV

5LVLQJ LQIODWLRQ KDV DOVR FRQWULEXWHG WR RYHUDOO FRVW HV
DQG RSHUDWLRQDO LQSXWV DFURVV WKH $JHQF\ )XUWKHUPRUH VH

ZHUH GHIHUU UHVXOWLQJ LQ D WHPSRUDU\ FRQFHQWUD
VXSSRUW H[SDQGLQJ RSHUDWLRQDO QHHGY DQG UHVSRQG WR HYRO)
DOVR DGGHG VWDIILQJ IXUWKHU FRQWULEXWLQJ WR WKH RYHUDOO |
GHFUHDVH LQ SURMHFW FRPSDUHC - UHIOHFWV WKH FRPS(
VHYHUDO RQH WLPH LQLWLDWLYHY DQG WHPSRUDU\ SURJUDPV VFKHC

)< (;3(1',785(6 %8'*(7

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




&HUWDLQ W\SHV RI H[SHQVHV DUH FRPELQHG LQWR VSHQGLQJ FDW
FDWHJRULHV FRPELQH VHYHUDO VLPLODU OLQH LWHPV WR IDFLOLW
GHVFULSWLRQ RI XVH LQ HDFK FDWHJRU\ LV DV IROORZV

0$1$*(0(17

7KH ODQDJHPHQW GHSDUWPHGWWKHS B HVGIRWY H[SHQVH EXGJHW DQG

WKH %RDUG RI 'LUHFWRU VWLSHQGVY EHQHILWY DQG DFWLYLWLHV *

DV ZHOO DV WKH ELHQQLDO HOHFWLRQ H[SHQVH OLWLJDWLR®)DQG
%LHQQLDO %XGJHW WKLV GHSDUWPLHQDEREY S UR MHKQSHF WIRY B

7KLV GHFU IDQ<H FRPSDUHG WR WKBoY&JHW DQG @FUHLDYH

)< FRPSDUHG WR )<7KH SULPDU\ FKDQJHV IURP \HDU WR \HDU D

HOHFWLRQ F\FOH

),1$1&( $'0,1,675%$7,21 $1' ,7

7KH )LOQDQFH $GPLQLVWUDWLRQ DQG ,7 RBIH®EUWRHQ R\ *UH 8 USH/G\QW E |
SURYLGHV IXQGV IRU DGPLQLVWUDWLYH DQG JHQHUDO VDODULHV R
VXSSOLHV DQG FRQWUDFWVY SURFXUHPHQW KXPDQ UHVRXUFHV
PDLQWHQDQFH VHFXULW\ VHUYLFHV IOHHW DQG ZDUHKRXVLQJ C
FRQIHUHQFHY DQG VHPLQDUV SURIHVVLRQDO GHYHORSPHQW WUDLC

JRU WKH )< DQG )< %LHQQLDO %XGJHW WKLV GHSDUWPHQW LV
PLOORRQ PLOOURIQSHFWLYHO\ 7KQ@QNUIENDQDH < FRPSDUHG WR WKF

%XGIJHW DQG DQFUHDQ@H)< FRPSDUHG WR )<7KH SULPDU\
LOQFUHDVHY IRU WKLY GHSDUWPHQW DUH GXH WR ODERU DQG EHQHIL
WR KLJKHU UHFUXLWPHQW H[SHQVHV IRU QHZ KLUHV $GGLWLRQDOC
VHUYLFHVY DQG OLDELOLW\ LQVXUDQFH FRVWY 7KH VDIHW\ QHHGV R
ZHOO DV FRPSOLDQFH ZLWK UHJXODWRU\ DJHQFLHV DUH RI XWPR
LQVXUDQFH FRVWY RU UHJXODWRU\ IHHVY DUH FRQVLGHUHG QHFHVVD
JHQHUDO H[SHQVHV DUH PRUH GLVFUHWLRQDU\ LQ ZKLFK WKH $JHC(
H[SHQVHV VXFK DV WUDLQLQJ RU EXVLQHVV PHHWLQJV WR VRPH HI\

&RQYHUVHO\ RXWVLGH VHUYLFH DQG SURIHVVLRQDO VHUYLFHV FRV\
LV EHLQJ PDQDJHG E\ $JHQF\ VWDII

&86720(5 &$5(

7KH &XVWRPHU &DUH GHSDUW PRIQWK H HSBIIQERQWN[SHQVH EXGJHW DQ
IRU ODERU DQG VXSHUYLVLRQ IRU ELOOLQJ FROOHFWLQJ PHWHU U
IXQGV IRU WKH RXWVRXUFLQJ RI SULQWLQJ DQG PDICE Q3 ZDWHU E
%LHQQLDO %XGJHW WKLV GHSDUWP HPMO MRS FP\L B PW R @SW RWH[BHQ\G
LV DQ LQFUHIDYH< FRPSDUHG WR WKH6XGJIJHW DQGQIFUHIDY H<
FRPSDUHG WR )<7KH SULPDU\ LQFUHDVHVLGX)*x WR DQ LQFUHDYV
DQG EHQHILWYV DV ZHOO DV FRVW LQFUHDVHV WR RXWVRXUFH SULQ

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




75$160,66,21 $1' ',675,%87,21

7KH 7UDQVPLVVLRQ DQG 'LVWULEXWLR QRG MSCHJ WIFHHFWx U HI S H Q M € \EV
SURYLGHV IXQGV IRU ODERU DQG PDLQWHQDQFH RI WKH $JHQF\xV
PHWHUV DQG K\GUDQWYV )RWGWKH )%LHQQLDO %XGJHW WKLV GHSDU
WR EH PLOMUR® PLOOURYSHFWLYHO\ TRIFW HBQ/MH< FRPSDUHG WR
WKH )< %XGJHW DQGLQBUHIDY H< FRPSDUHG WR )<7KH SULPDU\
LQFUHDVH LV GXH WR WKH LQFUHDVH LQ ODERU DQG EHQHILWV D
UHVSRQVLEOH IRU DIWHU KRXU UHSDLUV $GGLWLRQDOO\ K\GUDQW |
WDUJHW RI VHUYLFLQJ K\GUDQWY DQG UHF\FOHG ZDWHU V\VW|
DGGLWLRQ RI QHZ VHUYLFHYV

3803,1* :(//6 $1' 6725%*(

7KH 3XPSLQJ :HOOV DQG 6WRUDJH GHSRUWRHQM HOFS YW\ OMQYVH E:
SURYLGHV IXQGV IRU WKH FRVW RI SRZHU WR WKH $JHQF\xV ZHOOV
VWDWLRQ 7KLV FDWHJRU\ DOVR SURYLGHV IXQGV IRU ODERU DQG PLC
DXWRPDWLF FRQWURO YDOYHV DQG WKH JURXQGZDWHU WUHDWPHOQ\

DQG )< %LHQQLDO %XGJHW WKLV FDWHJIJRPLQUOL@@RMREWGOIGR @/ R
UHVSHFWLYHO\ 7IKQ~NUIHDDH< FRPSDUHG WR WKBE6XGIJHW DQG D
L Q F U HIDYYV H< FRPSDUHG WR )<fKH FKDQJHV LQ ERWK )< DQG )<

SULPDULO\ GULYHQ E\ ULVLQJ WUHDWPHQW FRVWV DVVRFLDWHG ZL
FRPLQJ RQOLQH ,Q SDUWLFXODU *URXQGZDWHU 3)%$6 DQG 3HUFKOF
GXH WR WKH UHDFWLYDWLRQ RI H[LVWLQJ V\VWHPV WKH DGGLWLRQ
SULFHV

'$7(5 5(6285&(6

7KH :DWHU 5HVRXUFHY GHSDUWRH QW HI$BLUHAKQWMYSHQVH EXGJHW DC
WR HQVXUH WKHUH LV DGHTXDWH ZDWHU UHVRXUFHY DYDLODEOH WR
QHHGY DQG WR SURYLGH RXWUHDFK WR FRPPXQLFDWH WKH RYHUDC
)< DQG )< %LHQQLDO %XGJHW WKLV GHSDUWPHRMEFR SURMH
PLOOURIQ SHFWLYELC GHFU LQ FRPSDUHG V %XGJHW DQG |

GHFU LQ FRPSDUH:! 6HYHUDO NH\ SODQQLQX GLRFIX PH®
8:03 8SGDWH DQG 5HF\FOHG :DWHU 2SWLPL]DWLRQ 30DQQLQJ ZH!
LQ )< +RZHYHU WKHVH SURMHFWY KDYH EHHQ GHIHUUHG WR )
WKH EXGJHW IRU WKDW \HDU ,Q )< D GHFUHDVH LQ WKH EXGJ
H[SHQVHV DVVRFLDWHG ZLWK WKHVH LQLWLDWLYHV

6285&( 2) 6833/<

7KH 6RXUFH Rl 6 XSSO\ GHSDUWPHQO B U M\AKHHOW Y @R\SV RH [PIDQMH E >
LOQFOXGHYV WKH FRVW RI DFTXLULQJ ZDWHU VXSSOLHV RXWVLGH R
JURXQGZDWHU ZHOOV 7KLV GHSDUWPHQW LQFOXGHV WKH SXUFKDYV
&RXQW\ 6DQLWDWLRQ 'LVWULFW WKH FRVW IRU WKH %XHQD 9LVWD
ILUPLQJ VXSSOLHV LQ RUGHU WR KDYH IXQGV WR GUDZ IURP WKH $.
ZHDWKHU \HDUV

$7(5 48%$/,7< $1' 75($70(17

7KH :DWHU 4XDOLW\ DQG 7UHDWPHQW GH SWK MW BH B Q/F xS H FBHHIDWAVE
SURYLGHV IXQGV IRU FRVWV DVVRFLDWHG ZLWK ODERUDWRU\ WH\
DQDO\VLY DV QRWHG LQ 7LWOH RI WKH &DOLIRUQLD &RGH RI 5HJXC
'LYLVLRQ RI 'ULQNLQJ :DWHU 7KLV FDWHJRU\ DOVR LQFOXGHV ODER

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




WUHDWPHQW IDFLOLWLHY DQG SXUFKDVH RI WUHDWPHQW FKHPLFDO

RSHUDWLRQV )RU WHE®G)J< %LHQQLDO %XGJHW WKLV GHSDUWPH

PLOMR® PLOOURYSHFWLYHO\ 7K&BUHDY B< FRPSDUHG WR W
) < %XGJHW GXH WR LQFUHDVHG WUHDWPHQW FKHPLFDO FRVWV
LQFUHDYH < FRPSDUHG WR )<7KH FKDQJH LQ ERWK \HDUV LV SUL

LQFUHDVH LQ FRVW DQG DPRXQW RI FKHPLFDOV IRU WKH WUHDWP|
WHVWLQJ WR FRPSO\ ZLWK QHZ UHJXODWLRQV

(1*,1((5,1~

7KH (QJLQHHULQJ GHSDUW P HQWVK HSIIHDHFQWVH[SHQVH EXGJHW DQG
SODQQLQJ GHVLJQ DQG FRQVWUXFWLRQ PDQDJHPHQW RI WKH $J|
GHYHORSHU DFWLYLWLHV WR HQVXUH WKDW FDSLWDO IDFDQIGW)<HV P

%LHQQLDO %XGJHW WKLV GHSDUWPLHQEREY S UR UHKQSHF WIRY B
7KLV LV DLQF U HLDY W< FRPSDUHG WR WKPhXE&JIJHW DQ GQIF UHDY h<

FRPSDUHG WR )</KH LQFUHDVH LV SULPDULO\ GXH WR WKH FRF
$OWKRXJK WKLY GHSDUWPHQW ZLOO DGG VWDIILQJ SRVLWLRQV WK
FRVWYV

6$/$5,(6 $1' 5(/$7(' &2676

7KH %RDUG DXWKRUL]JHVY DOO UHJXODU IXO0 WLPH SRVLWLRQV DQC
MXVWLILFDWLRQ DQG D FRPSL LQFOXGLQJ EHQHILWV $V SDUW RI \
PDQDJHPHQW DVVHVVHG VWDIILQJ QHHGV WR DOLJQ ZLWK RUJDQL
GHPDQGV 7KH VWDIILQJ DGGLWLRQV DUH GHVLJQHG WR DGGUHV'
GHYHORSPHQW DQG HQKDQFH RSHUDWLRQDO HIILFLHQF\ 7KHVH
$JHQF\xV H[SDQGLQJ UHVSRQVLELOLWLHVY UHJXODWRU\ UHTXLUHPH
WZHOYH DGGLWLRQDO ! DQG DQ DGGLWLRQDO 7KHQ

) < %XGJHW SURYLGHV IXO0O WLPH HPSOR\HH SRBWXBHQIPSD@NH
IRU D WRWDO IXOC)7( BRI HPSORMI®QW FRVW Rl OLYLQJ DGMXVWPHQ
EHHQ LQFOXGHG LRQG D&2/$ LV HVWLPDWHG IRU )<

SRUWLRQV RI VDODULHY DQG UHODWHG FRVWYV EHQHILWY WKDW

DORWKHU DQG FRVWYV DVVRFLDWHG ZLWK GHYHORSHU IXQGHG SUR
GLUHFWO\ FKDUJHG WR WKRVH SURMHFWYV (PSOR\HH EHQHILWV LQ
JURXS PHGLFDO LQVXUDQFH GLVDELOLW\ LQVXUDQFH DQG UHWLUE
PHPEHUV RI WKH &DOLIRUQLD 3XEOLF (PSOR\HHVY 5HWLUHPHQW 6\VWHE

JRU WKH )< DQG )< %LHQQLDO %XGJHW VDODULHY DQG UHODWE
PLOMDIR® PLOOURYSHFWLYHO\ 7KQVURDW H< FRPSDUHG WR W
)< %XGIJHW DQG.LOQFUHLDY H< FRPSDUHG WR )<

&$3,7$/ ,03529(0(17 352-(&76 O 3$<*2

7KH 3%$<*2 SD\ DV \RX JR FDSLWDO LPSURYHPHQW Sl RI WK&,3
$JHQF\xV H[SHQVH EXGJHW WKDW LV IXQGHG E\ UHYHQXHV DQG
PDQDJHPHQW PDLQWHQDQFH ZDWHU V\WWHP LPSURYHPHQWYV HTX
LPSURYHPHQWY $GGLWLRQDO LQIRUPDWLRQ FDQ EH IRXQG LQ WKH

%XGJIJHW )R DQG %LHQQLDO %XGJHW WKLV FD' RU\ LV
PLO DCQC PLC UHVSHFWLYH¢ LQFU LQ FRPSDUHG WR WKF
%XGIHW GHFUHL)< FRPSDUHC 7KH VLIJQLILFDQW

RYHU \HDU YDULDQFH LV SULPDULO\ GULYHQ E\ WKH WLPLQJ DQG D
VXEVWDQWLDOO\ EHWZHHQ ILVFDO \HDUV

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




"(%7 6(59,&(

7KH GHEW VHUYLFH FDV RI WKH $JHQF\xV H[SHQVH EXGJHW 't
ILQDQFLQJ WKH $JHQF\xV LQIUDVWUXFWXUH DQG SURMHFW QHHGV 'l
WR PDLQWDLQ D VRXQG ILQDQFLDO SRVLWLRQ DQG SURWHFW FUHC
OHJDF\ GHEW LV SDLG E\ WKRVH OHJDF\ DJHQFLHV ZKR LQFXUUHG W
YHHV )&) SURSHUW\ WD[ UHYHQXHV DQG ZDWHU VDOHV 7KH $JHC
LQ )< LQ WKH DPRXQW RI PLOOLRQ WR IXQG PDMRU FDSLWE

&XUUHQW )&) SURSHUW\ WD[ UHYHQXHV DQG ZDWHU UDWHV ZLO
LVVXDQFH DV IRUHFDVWHG LQ WKH &RVW RI 6HUYLFH DQG 5D\
LQIRUPDWLRQ FDQ EH IRXQG LQ WKH /RQJ 7HUP &RPPLWPHQW DQG )l
)< DQG %LHQQLDO %XGJHW WKLV FD PLC DC 'MHF W
PLO UHVSHFWLYHO\ 7KHVH DPRXQWV LQFOXGH LQWHUHVW H[SHQ
$UUDQJHPHQWY 6%,7$ XQGHU *$6% DQG &HUWLILFDWHV RI 3D
H[SHQVH 7KH $JHQF\ FRQWLQXHV WR PRQLWRU LWV ERQG FRYHQDQ
FRYHU LWV GHEW VHUYLFH REOLJDWLRQV

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




727$/ (;3(16(6 7$%/(6 O $&78%/ $1' %8'*(7(' O

),6&$/ <($56

$&78$/ $8&78%/ %8'* (7 %8'*(7 %8'*(7
23(5%$7,1* (;3(16(6 )< )< )< )< )<
ODQDJHPHQW
JLQODQFH $GPLQLVWUDWLRQ ,7
&XVWRPHU &DUH
7UDQVPLVVLRQ 'LVWUYLEXWLRQ
3XPSLQJ :HOOV 6WRU[DJH
‘DWHU 5HVRXUFHV
6RXUFH Rl 6XSSO\

'DWHU 4XDOLW\ 7UHDWPHQW
ODLQWHQDQFH
(QILQHHULQJ 6HUYLFHV
"HEW 6HUYLFH
3HQVLRQ /LDELOLW\ ([BHQVH
&DSLWDO 3$<*2

7RWDO 2SHUDWLQJ ([SHQVHV

$&788%/ $8&78%/ %8'*(7 %8'*(7 %8'*(7
(;3(16( '(7$,/ %< $&&2817)< )< )< )< )<

6DODU\

2YHUWLPH

%XUGHQ %HQHILWYV

(OHFWLRQ

'LUHFWRUV &RPS

HQVDWLRQ

"LUHFWRUV ([SHQ

VHV

'LUHFWRUV 7UDY

H O

'LUHFWRUYV 7UDL

PLQJ

(PSOR\HH ([SHQV

H

(PSOR\HH 7UDY H(

D

6DIHW\ 7UDLQLQJ

(ISHQVH

(PHUJHQF\ 3UHSO

UHGQHVVO

6XSSOLHV 6HUY

LFHV

,QWHUQDO 5HOD

VLRQV

"HYLO V 'HQ /DQG
(ISHQGLWXUHV

RZQHU

$QDO\WLFDO 6XS

SOLHYV

6PDOO 7RROV 0D
6XSSOLHV

WHULDOYV

D QG

*DVHV

&KHPLFDOV

)XHO

05 O9HKLFOHYV
(TXLSPHQW

(PSOR\HH (GXFDW
6HPLQDUYV

LRQ

8QLIRUPV $SSDJ

HO

2XWVLGH 6HUYLF

H &RQWUD

EWLQJ

05 6XUIDFH 5HVYV

VRUDWLRQ

05 6WRUDJH 3
:DWHU

RWDEOH

05 O0DLQV

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH

6&9 :DWHU %LHQQKDO % XEQE W<




727$/ (;3(16(6 7$%/(6 O $&78%/ $1' %8'*(7(' O

),6&$/ <($56

$&78$/ $&788%/ %8'* (7 %8'* (7 %8'*(7

(;3(16( '(7$,/ %< $&&2817)< )< )< )< )<

05 &LW\ &RXQW\[2YHUOD\
3URMHFWYV

05 +\GUDQWYV

05 OHWHUV

05 :HOOV DQG §WUXFWXURHV

05 3XPSLQJ 6WPWLRQV
BWUXFWXUHV 3RWDE®OH :DWHU

05 6HZHU /LIW PWDWLRQ
BWUXFWXUHV

05 (TXLSPHQW |[DWHU
7UHDWPHQW

05 3XPSLQJ (TXLSPHQW
6WUXFWXUHV BHF\FPHG :DWHY

05 6WRUDJH 5HF\FOHG
‘DWHU

05 *URXQGzDWHU 3)$6
7UHDWPHQW

05 *URXQGzDWHU
3HUFKORUDWH 7UHDWRHQW

05 ODLQV G6HUNLFHV
5HF\FOHG :DWHU

05 O9DOYHV

05 &RQWURO 9OYHV

05 $LU 9DF %QRZ 211V

05 :DUHKRXVH | <DUG

05 TUHDWPHQW $0DQWV DQG
,QWDNH 3XPS 6WDWLRQV

05 *URXQGZDWHU 92& 4

7TUHDWPHQW

/HIJDO *HQHUDO

/ILWLIDWLRQ 3HU

FKORUDWH

/ILWLIDWLRQ 2WK

HU

3URIHVVLRQDO 6
$FFRXQWLQJ

HUYLFHV

JLFHQVHV )HHV

2IILFH 6WRUDJH
+2% 'XHV

DQG 5HQW

THFKQRORJ\ 6HU

LFHV

SHFUXLWPHQW (]

SHQVHV

6HFXULW\ $ODU

P 6HUYLFI®

SULQWLQJ 3XEO

LFDWLRQV

%03 ,PSOHPHQWD

WLRQ

3XEOLF $IIDLUV

3DUWQHU

KLSV

3XEOLF 2XWUHDF

K &RQVXO\

VD QW V

(QILQHHULQJ &R

DVXOWLQJ

3LSH ,QVSHFWLR

D 3URJUDP

6HUYLFHV
+D]DUGRXV :DVWH 'LVSRVD(
7RROV (TXLSPHQW 5HQWD®
3URIHVVLRQDO 6HUYLFHV
2WKHU
2WKHU OLVF 3H{PLWV
7HPSRUDU\ 3HUVRQQHO
6HUYLFHV

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH

6&9 :DWHU %LHQQKDO % XEQE W<
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(;3(16( '(7$,/ %< $&&2817)< )< )< )< )<
/HILVODWLYH $GYRFDWH
BHUYLFHV
*URXQGZDWHU 6{VWDLQDELoLW\
$JHQF\
"HEVLWH 2QOLQH|[3UHVHQFH
&DPSDLJQV OHVNDJLQJ
5HIJXODWRU\ )HH
BQFROOHFWLEOH|[$FFRXQW
"XHV OHPEHUVKLSV
$3 'LVFRXQWV 7DNHQ
2WKHU *HQHUDO [([SHQVHYV
" 9DULDEOH ':5 &KDUJHV
5HIXVH 'LVSRVDO
(OHFWULFLW\ :HOOV 3XP§S
6WDWLRQV DQG 3RWDEOH :DWHU
)DFLOLWLHYV
(OHFWULFLW\ 7UHDWPHQW 30DQW
,QWDNH 3XPS 6WDWLRQV
(OHFWULFLW\ 6HZHU /LIW
6WDWLRQ
(OHFWULFLW\ S5HF\FOHG :DWHU

3XPS 6WDWLRQV )DFU

OLWLHYV

(OHFWULFLW\ 2

VKHU

1DWXUDO *DV

5HF\FOHG :DWHU

3XUFKDVH

SHWLUHH OHG 'H(
,QVXUDQFH

WDO

S5HWLUHH &DVK ,(

) /LHX

B8QHPSOR\PHQW |,

OVXUDQFH

/ILDELOLW\ ,QVXU

DQFH

&RUH :DWHU 6XS

bOLHV

JLUPLQJ 3URJUDH

\Y;

&DSLWDO 2WKHU

6XE *UDQWHH 3D

YV TKURXJI

&RQWUD &DSLW

DO $VVHWV

 QWHUHVW ([SHQVH %RQG
3ULQFLSDO 3D\PHQW %RQGV
&RVW RI ,VVXDQHH 16)

" QWHUHVW ([SHQ

VH 2WKHU

5HDO 3URSHUW\

ID[HV

2YHUKHDG $0OO0ORH
SURMHFWYV

DWHG WRO

6&9 :DWHU (

'"HWDLO E\

[S
$SFFRXQW

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH

6&9 :DWHU %LHQQKDO % XEQE W<
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316 $&878%/ $878%/ %8'*(7 %8'*(7 ARDQTM s < (7
)< )< )< )< )< )<
6$/$5<
29(57,0(
%(1().76
(OHFWLRQ ¢)

'LUHFWRUV &RPSHQVDWLR®

'"LUHFWRUV ([SHQVHV

'LUHFWRUV 7UDY[HO

'LUHFWRUYV 7UDLRQLQJ

(PSOR\HH ([SHQVH

(PSOR\HH 7UDYHPD

(PSOR\HH (GXFDWLRQ
6HPLQDUYV

/HIDO *HQHUDO

/ILWLIDWLRQ 3HUFKORUDWH

/ILWLIDWLRQ 2WKHU

BURIHVVLRQDO 6HUYLFHV
2WKHU

/HILVODWLYH $GIYRFDWH
6HUYLFHYV

7TRWDO ODQDJHPHQW

&KDQJHV RI PRUH WKDQ DQG

D %RDUG HOHFWLRQ H[SHQVHV LQFXUUHG HYHU\ RWKHU \HDU

SHWXUQAMREOMKRI &ROWHOWY RQ 3DJH

6&9 :DWHU %LHQQKDO % XEQE W<
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(;3(16(

$&78%/
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$&78%/
)<

%8 *(7 %8 *(7

) <

%8 * (7

6$/$5<

29(57,0(

%(1(),76

(PSOR\HH ([SHQV

H

(PSOR\HH 7UDYHO®

6XSSOLHV 6HUY

LFHV

,QWHUQDO 5HOD

VLRQV

6PDOO 7TRROV ODWHULDOV

6 XSSOLHV

DQG

)XHO

05 O9HKLFOHV
(TXLSPHQW

(PSOR\HH (GXFDW

6HPLQDUYV

LRQ

8QLIRUPV

$SSDYHO

2XWVLGH 6HUYLF

H &RQWUD

FWLQJ

05 :DUHKRXVH

<DUG (0]

3URIHVVLRQDO 6
$FFRXQWLQJ

HUYLFHV

/ILFHQVHV )HHV

2IlLFH 6WRUDJH
+2$% 'XHV

DQG 5HQW

7THFKQRORJ\ 6HU

LFHV

SHFUXLWPHQW (]

SHQVHYV

6HFXULW\ $ODU

P 6HUYLF®

\%

3ULQWLQJ 3XEO

LFDWLRQV

3LSH ,QVSHFWLR
6HUYLFHYV

D 3URJUDA

BURIHVVLRQDO 6
2WKHU

HUYLFHV

7THPSRUDU\ 3HUVI
6HUYLFHYV

RQQHO

'XHV OHPEHUVK

L SV

$3 'LVFRXQWYV 7D

N HQ

2WKHU *HQHUDO

([SHQVHV

SHIXVH '"'LVSRVDO

(OHFWULFLW\ 2

VKHU

SHWLUHH OHG 'H(
,QVXUDQFH

WDO

SHWLUHH &DVK ,(

D /LHX

8QHPSOR\PHQW |,

QVXUDQFH

/LDELOLW\ ,QVXU

DQFH

5HDO 3URSHUW\

ID[HV

2YHUKHDG $0OORH
SURMHFWYV

DWHG W%

7TRWDO )LQDQFH $GPL
7

)

QLVWUDWI

[RQ DQG

SHWXUQAMMEOWHKRI 2RROWHOQOWY RQ 3DJH

6&9 :DWHU %LHQQKDO % XBQdE W<




&KDQJHV RI PRUH WKDQ DQG

D 7KH DQQXDO LQFUHDVH LQ VDODULHVY DQG EHQHILWYV LV GULYHQ E\ WKH DGGL
LQFUHDVHVY DQG SURPRWLRQV 2YHUWLPH KDV LQFUHDVH GXH WR WKH DGGLWLRQDO

E .QWHUQDO 5HODWLRQV LQFUHDVHG GXH WR $00 6WDIlI PHHWLQJV LQFUHDVH LQ FF

F 7KH 05 O :DUHKRXVH <bUG EXGJHW KDV EHHQ WUDQVIHUUHG WR WKH )LQDQFH
'LVWULEXWLRQ

G /LFHQVHV IHHV LQFUHDVHG GXH WR DGGLWLRQDO RSHUDWLRQV VWDII O DQWLFL

H S5HFUXLWPHQW H[SHQVHV DUH LQFUHDVLQJ GXH WR WKH DGGLWLRQ RI QHZ VWDI
UHFUXLWLQJ ILUPV IRU FHUWDLQ SRVLWLRQV

| J 7KH $JHQF\ LV H[SHFWLQJ DQ LQFUHDVH LQ UHWLUHPHQW FRVWY GXH WR D K
)< DQG )<

K 7KH /LDELOLW\ ,QVXUDQFH LQFUHDVH LV GULYHQ E\ ULVLQJ FRVWV DFURVV YDU
H[SDQGHG SURSHUW\ FRYHUDJH DQG 'LITHUHQFH LQ &RQGLWLRQV ',& SROLFLHV

L 7KH HYWLPDWH LV EDVHG RQ WKH )< DQG )< &DSLWDO ,PSURYHPHQW 3U

SHWXUQAMMEOWHKRI 2RROWHOQOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XBQdE W<
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&KDQJH
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6$/$5< D
29(57,0(
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F ODLQWHQDQFH DQG 5HSDLU 0 5

+\GUDQWYVY FRVW LQFUHDVHV DUH GULYHQ E\ Wk

UHTXLUHY DGGLWLRQDO UHVRXUFHVY WR PHHW WKH GHPDQG

G 05 O0ODLQV 6H

UYLFHYV
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E $GGLWLRQDO RQ FDOO WUXFNV WR EH RXWILWWHG ZLWK WRROV
F G $GGLWLRQDO IDFLOLWLHY FRPLQJ RQOLQH LQ )< DQG )<
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[ORUH KHUH RQ OHWHU 5HDGLQJ
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$ ORQJ WHUP ILQDQFLDO SODQ /7)3 RU 30DQ LV QRW D VWDWLF RC
ZKHUH WKH %RDUG DQG ODQDJHPHQW UHYLHZ ILQDQFLDO VWUDWH.
BWUDWHJILF 30DQ 7KH REMHFWLYH RI WKLV /7){ )< WKURXD® ¥ C
BMSUHVHQWY DQ XSGDWHG ORRN DW LQGLYLGXDO ILQDQFLDO VYV
WKH $JHQF\ DV D ZKROH DQG VHUYHV DV WKH EDVLV IRU IXWXUH D
PHUJHU RQ -DQXDU\ WKH $JHQF\ KDV XQGHUJRQH VLJQLILFDQ'
KDYH VXEVWDQWLDO DQG IRUHVHHDEOH ILQDQFLDO LPSDFWV 7KH
LPSOHPHQW DQ /7)3 WKURXJK D SURFHVV WKDW HPSKDVL]HV WUDQVS
/7)3 KHOSV LGHQWLI\ SRWHQWLDO ILQDQFLDO LVVXHV DQG ULVNV

7KLV SODQ LV WR HQVXUH WKDW 6&9 :DWHU LV ILQDQFLDOO\ VXVWDL
DQG EH\RQG ZLWK WKH DELOLW\ WR SURYLGH DW OHDVW WKH FXUUF
SODQ DQG DFKLHYH WKH JRDOV DV VWDWHG LQ LWV 6WUDWHJILF
SURYLGHG E\ WKH %RDUG WKH /7)3 LV D UROOLQJ UORRN DKHDGU \
HQG WKH $JHQF\ ZLOO DQQXDOO\ UHYLHZ LWV /7)3 XVLQJ WKH ODWF
DQG FRVW LQGLFHV DQG LQFRUSRUDWH DOO NQRZQ IXWXUH SURM]
IRUHFDVW LV SUHVHQWHG

29(59,(:
7KLV /7)3 FROQWLQXHV WR EXLOG XSRQ FXUUHQW SUDFWLFHV DQG LQ
LOQFOXGLQJ WKH $JHQF\xV 6WUDWHJILF 30DQ WKH SUEDQ :DWHU
,QWHJUDWHG 5HJLRQDO :DWHU ODQDJHPHQW 30DQ ,5:03 WKH ) D

&ODULWD 9DOOH\ :DWHU 8VH (IILFLHQF\ 6WUDWHJLF 30DQ 6&9:8(63
5DWH 6WXG\

3DVW %XGJHWV DQG /7)3V KDYH EHHQ VLJQLILFDQWO\ LQIOXHQFHG
FRQGLWLRQV DV ZHOO DV VWDWH PDQGDWHY IRU PDMRU UHGXFWLR

WKH ILVFDO \HDU ZDV PDUNHG E\ D UHWXUQ WR GU\ FRQGLWLR
$OWKRXJK &DOLIRUQLD H[SHULHQFHG D EULHI SHULRG Rl ZHW ZHDW
EDFN WR GURXJKW OLNH SDWWHUQV /RQJ WHUP GURXJKW DQG ZD
LQIOXHQFHG E\ YDULRXV PDQGDWHV UHJXODWLRQV DQG FOLPDWH
/7)3V ZLOO EH KHDYLO\ LQIOXHQFHG E\ WKH $JHQF\xV DELOLW\ WR
SURJUDP WR PDLQWDLQ ZDWHU VXSSO\ UHOLDELOLW\

7KLV /7)3 LV VHSDUDWH IURP WKH $JHQF\xV 6WUDWHJLF 30DQ DQG L'
SODQ LV LQWHQGHG WR GLVFXVV ILQDQFLDO VWUDWHJILHV WR DFK
UHVSRQG WR FKDOOHQJHYV DQG RSSRUWXQLWLHY SUHVHQWHG E\ HFF
HQYLURQPHQWDO FRQGLWLRQV

7KH /7)3 LV QRW LQWHQGHG WR DGGUHVYV HYHU\ ILVFDO LVVXH EXW
VWUDWHIJLHVY WR EH PRQLWRUHG VR WKDW WKH $JHQF\ LV SRVLWLR
7KH /7)3 LV D FRPSDQLRQ SLHFH WR WKH %XGJHW OLQH LWHPV ZKLF|
/7)3 DGGUHVVHVY EURDGHU PRUH VWUDWHJILF LVVXHV WKDW ZLOO LF

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




LVVXHV FDQ EH GHILQLWLYHO\ DQVZHUHG QRU IXOO\ DGGUHVVHG QR
KHOS NHHS WKH $JHQF\ IRFXVHG RQ KLJK SULRULW\ ILQDQFLDO LVVX

<HDUV WKURXJK RI WKH /RQJ 7HUP )LQDQFLDO 30DQ /7)3 DOLJQ Z
BWXG\ VHUYLQJ DV WKH IRXQGDWLRQ IRU SURMHFWLQJ ZDWHU UDW
WKURXJK UHYHQXH SURMHFWLRQV DUH EDVHG RQ D UDQJH RI
DSSUR[LPDWHO\ SHU \HDU VXEMHFW WR HFRQRPLF FRQGLWLRQ\
GHPDQGV :KLOH PDLQWDLQLQJ DQG UHQHZLQJ H[LVWLQJ DVVHWV D
FRPPXQLW\ QHHGY DQG H[SHFWDWLRQV ZDWHU VDOHV UHYHQXH LV
VHUYLFHV RYHU WKH QH[W \HDUV DQG EH\RQG

7KH $JHQF\xV \HDU ZDWHU UHYHQXH IRUHFDVWYVY DUH H[SODLQHG
LQFUHDVH SD\DEOH E\ DQ\ LQGLYLGXDO UDWHSD\HU PD\ EH PRUH R
UHYHQXH LQFUHDVH GHSHQGLQJ RQ WKH FXVWRPHUxV GHPDQG 2
LQFUHDVH VOLJKWO\ EDVHG RQ SURSHUW\ YDOXHV DQG LQYHVWPHQ
JUDQWYV WR RIIVHW H[SHQGLWXUHYV

&RQWLQXLH LQFUHDVHG IRFXV RQ UHQHZDO RI H[LVWLQJ DVVHWV W
SURSRVLQJ WR DOORFDWH DSSUR[LPDWHO\ PLOOLRQ LQ GHEW |
SD\ DV \RX JR 3$<*2 SKRMBEWSWHG &RVW RI BHUYLFH DQG 5C
LQFRUSRUDWHG WKH $JHQF\xV WHQ \HDU &DSLWDO ,PSURYHPHQW 3C
WHUP ILQDQFLDO VWUDWHJI\ 7KLV FRPSUHKHQVLYH SODQ RXWOLQH\
WR HQVXUH VHUYLFH UHOLDELOLW\ UHJXODWRU\ FRPSOLDQFH DQG
SURMHFWVY WKH SODQ LQFOXGHV D VHULHV RI VWUDWHJILFDOO\ WLP|
VDPH WLPH WKH $JHQF\ DLPV WR PDLQWDLQ DQ DYHUDJH DQQXDO 3¢
PLOOLRQ DV GHWDLOHG LQ WKH &,3 VHFWLRQ 7KLV EDODQFHG DSS
FDSLWDO SURMHFWV ZKLOH SUHVHUYLQJ ILVFDO VXVWDLQDELOLW
UDWHSD\HUV

,QGLYLGXDO SURMHFWV ZRXOG EH GHWHUPLQHG E\ WKH (QJLQHHU!
VXEMHFW WR ILQDO DSSURYDO E\ WKH %RDUG RI 'LUHFWRUV %DVH
IRUHFDVWYV LQ WKH /7)3 WKH $JHQF\ ZLOO DFKLHYH D EDODQFHG 30
DVVHW UHQHZDO WDUJHWYV 6HYHUDO GHEW LVVXDQFHYV DUH IRUHFD
FDSLWDO QHHGV $Q\ SURSRVDO LQ WKH IXWXUH WR ERUURZ IRU V¢
/7)3 PRGHO SULRU WR DQ\ GHFLVLRQ EHLQJ PDGH

(< &+$//(1*(6 $1' 23325781,7,(6

7KH NH\ FKDOOHQJHYV DQG RSSRUWXQLWLHV IDFLQJ WKH $JHQF\ U
DUH
a4 'LYHUVLW\ DQG FHUWDLQW\ RI UHYHQXHV HQVXULQJ RQJRLQJ ILC

a OHHWLQJ RQJRLQJ H[SHFWDWLRQV RI RXU FXVWRPHUV IRU D VDI
WR WKH FXVWRPHU

ODQEDJLQJ ZDWHU FRQVHUYDWLRQ DQG ZDWHU XVH HIILFLHQF\

OD[LPL]LQJ IXQGLQJ IRU UHQHZDO DQG UHSODFHPHQW RI DJLQJ
PDQDJHPHQW SULQFLSOHV DQG SUDFWLFHV

ODQDJLQJ SROLWLFDO DQG OHJLVODWLYH FKDQJHY DQG WKHLU I
S5HF\FOHG ZDWHU SURJUDP DQG JURXQGZDWHU PDQDJIJHPHQW
OLQLPLILQJ WKH LPSDFW RI HFRQRPLF LQVWDELOLW\
ORQLWRULQJ LPSDFW RI GHFLVLRQV PDGH RXWVLGH WKH 30DQ

QQ Q Q

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




Y)DFLOLW\ &DSDFLW\ &RQQHFWLRQ )HHV )&)

7KH XVH RI GHEW WR OHYHUDJH IXQGLQJ IRU DVVHW UHQHZDO
&,3

4 5HYLHZ RI RSHUDWLRQV WR UHGXFH H[SHQGLWXUH LQFUHDVH
WUDQVSDUHQF\

a 8VH RI WHFKQRORJ\ WR UHGXFH FRVWY DQG LQFUHDVH SURGXFW

3/$11,1* )5$0(:25.

7KH ILQDQFLDO EDVLV Rl WKLV 30DQ LV FRQVLVWHQW ZLWK WKH DX

DQG )< DQG %LHQQLDO %XGJHW 7KH /7)3 IRUHFDVW
RQ WK %XGJHW DORQJ ZLWK VWUDWHJILF ILQDQFLDO SROLFLHYV
JLYHQ WKH KLJK OHYHO RI WKLV 30DQ DQG WKH ORQJ WHUP QDWXUHF
/7)3 LV WKHQ SULPDULO\ XVHG DV D WRRO WR HVWDEOLVK DQG FR
GLUHFWLRQ RYHU WKH ORQJ WHUP ,W LV DOVR XVHG WR DVVLVW LQ
SRVLWLRQ LQ FRQMXQFWLRQ ZLWK LWV )&) VWXG\ DQG ELHQQLDO EX
DQQXDO EXGJHW UHYLHZV

7KLV LV LQWHQGHG WR EH D UOLYHU GRFXPHQW UHTXLULQJ DGMXV'
ILQDQFLDO GHFLVLRQV WKDW PD\ LPSDFW LWV ORQJ WHUP ILQDQFL
DQQXDOO\ SRVW DQ DXGLW RI LWV ILQDQFLDO VWDWHPHQWYV LQ FF
2WKHU XSGDWHV ZLOO EH PDGH ZKHQ FRQVLGHUHG QHFHVVDU\

7KH $JHQF\xV )&) VWXG\ DQG %XGJHW ZLOO EH SUHSDUHG RQ WKH E
LQIRUPDWLRQ DW KDQG UHJDUGLQJ HFROLW\ IDFWRUV DW WKHGNZBW
7KH /7)3 LV SUHSDUHG XVLQJ D QXPEHU RI DVVXPSWLRQV LSJHWKH Nt
] HYSHFLDOO\ ZLWK UHJDUG WR SURMHFWHG ZDWHU VDOH UHYHQ
GHEW DQG IXWXUH RSHUDWLRQDO DQG FDSLWDO H[SHQGLWXUH UH"
30DQ DQG IRUHFDVWYV GHULYHG IURP DQ HVWLPDWH RI IXWXUH GHPD
OLNHO\ WR YDU\ I[URP WKH LQIRUPDWLRQ FRQWDLQHG LQ WKLV 30DQ
GHFLVLRQV RU FKDQJHV WR UHJXODWLRQV FRXOG EH PDWHULDO

JRUHFDVWLQJ RYHU DQ H[WHQGHG WLPH KRUL]JRQ QDWXUDOO\ FDUUL
ORQJ WHUP ILQDQFLDO SODQQLQJ DQG DOLJQ IXQGLQJ VWUDWHJILH\
&DSDFLW\ )HH )&) 6WXG\ LV VFKHGXOHG IRU DQ XSGDWH LQ )<

FDSLWDO DVVHWV WR EHWWHU DVVHVV WKH IXQGLQJ LPSOLFDWLRQV
LQIUDVWUXFWXUH DV QHHGHG 7KH UHYLVHG VWXG\ ZLOO VXSSRUYV
UHODWHG LQIUDVWUXFWXUH 7KHVH SURMHFWLRQV DUH EDVHG RQ
QHHGV RYHU WKH OLIH RI WKLV 30DQ DQG HQVXUH WKDW DVVHW)
UDWHSD\HU QHHGV ZLWKLQ WKH IXQGLQJ DYDLODEOH DOO ZKLOH N
30DQ UHOLHV RQ GHEW LVVXDQFHV WR IXQG PDMRU FDSLWDO SURM
DFTXLVLWLRQ Rl QHZ DVVHWYV DQG XSJUDGLQJ RU UHQHZDO RI H[LVW

,GHDOO\ WKH $JHQF\ VKRXOG FROOHFW HQRXJK RSHUDWLQJ UHYH
LQFOXGLQJ WKH SRUWLRQ RI GHEW VHUYLFHV IXQGHG E\ ZDWHU UD
7KLY PHDQV LW KDV D SRVLWLYH RU EDODQFHG EXGJHW DQG UD\
UHVRXUFHV FRQVXPHG +RZHYHU PLQGIXO RI WKH UDWHSD\HUxV D
H[FHVVLYH UDWH LQFUHDVHV O WKH $JHQF\ KDV SODQQHG WR UHDF
UDWH VHWWLQJ SHULRG 2SHUDWLQJ GHILFLWY DUH QRW VXVWDLQDE
FRVWY LQFXUUHG E\ FXUUHQW UDWHSD\HUV EHLQJ SDLG IRU E\ IX
SUHVHQWHG LQ VXPPDU\

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




:DWHU 6XSSO\ 5SHOLDELOLW\

7KH $JHQF\xV VHUYLFH DUHD KDV D GLYHUVLILHG ZDWHU VXSSO\ SR
JRUPDWLRQ SURYLGH DSSUR[LPDWHO\ RI WKH FXUUHQW VXSSOLH)\
DUH SULPDULO\ FRPSULVHG Rl 6WDWH :DWHU 3URMHFW 6:3 ZKLFK
WD[ DQG SXUFKDVHG %XHQD 9LVWD 5RVHGDOH 5LR %UDYR ZDWHU

QHDU WHUP YDULDWLRQV GXH WR K\GURORJ\ DQG DUH VXEMHFW WR
FKDQJH DQG UHJXODWRU\ GHFLVLRQV 7R D OHVVHU GHJUHH DOO
K\GURORJ\ 7R GHDO ZLWK K\GURORJLF YDULDWLRQV WKH $JHQF\ K
EDQNLQJ SURJUDPV ZLWK 6HPLWURSLF DQG 5RVHGDOH 5LR %UDYR

$IJHQF\ LV SODQQLQJ WKH LQVWDOODWLRQ RI WZR GU\ \HDU ZHOOV
JRUPDWLRQ 7KHVH ZHOOV DORQJ ZLWK LQVWDOODWLRQ RI WUHDWP
PDNH VLIJQLILFDQW DGGLWLRQDO 6DXJXV ZDWHU DYDLODEOH GXULQJ

7KH $JHQFUYLFH DUHD LV RYHU EXLOW RZW HXHORISWHK QW FZ3 DRONE R
E\ LQFUHDVHV LQ ZDWHU XVH HIILFLHQF\ PRVW RI WKLV QHZ GHPD
UHTXLUHG IRU FXUUHQW UHVLGHQWY DV ZHOO DV WKH UHSXUSRVLAQ.
VLIQLILFDQW LQFUHDVHV LQ WKH XVH RI UHF\FOHG ZDWHU $ JUHDW
SURMHFW DQG WKH RWKHU SODQQHG :HVWVLGH FRPPXQLWLHYV ZLOO
RQ 1HZKDOO /DQGxV FXUUHQW RSHUDWLRQV 7KHVH DQG RWKHU IDF\
ODQDIJHPHQW 30DQ XSGDWH

/IRRNLQJ IRUZDUG WKH $JHQF\ ZLOO KDYH WR PDQDJH LWV VXSSOLH\
UHJXODWRU\ XQFHUWDLQW\ VRPH RI ZKLFK LV LGHQWLILHG EHORZ |
LQFOXGHG LQ WKLV 30DQ :DWHU VXSSO\ UHOLDELOLW\ LWHPV W
*URXQGZDWHU ODQDIJHPHQW 6WDWH :DWHU 3URMHFW DQG WKH 'HOW

%DQONLQJ SURJUDPYV

7KH $JHQF\ FXUUHQWO\ SDUWLFLSDWHYV LQ WZR ORQJ WHUP EDQN
([FKDQJH SURJUDP 55% DQG WKH 6HPLWURSLF 6WRUHG :DWHU 5HFR
FXUUHQWO\ SDUWLFLSDWLQJ LQ WZR H[FKDQJH SURJUDPV 7KH $JH
HILVWLQJ SURJUDPV EXW ZLOO LQFXU VLJQLILFDQW FRVWYV IRU IXWX
WKH GHYHORSPHQW Rl HPHUJHQF\ VWRUDJH ZLWKLQ WKH $JHQF\xV
EHHQ LGHQWLILHG IRU WKHVH SURJUDPV

7KH $JHQF\ FDQ FXUUHQWO\ HIWUDFW DSSUR[LPDWHO\ o DF
SURJUDPV RI ZKLFK FRPHV IURP WKH 6:58 SURJUDP ,Q WK
FDSLWDO SURMHFW WR LQFUHDVH WKH H[WUDFWLRQ FDSDFLW\ DW &
$)< DW DQ HVWLPDWHG FRVW RI PLOOLRQ 7KH 8:03 LGHQWLI
RFFXU EHIRUH WR LQFUHDVH WKH H[WUDFWLRQ FDSDFLW\ E\ DQ L
FRVW DSSUR[LPDWHO\ PLOOLRQ LQ FXUUHQW GROODUYV

0($685,1* ),1$1&,$/ 6867%$,1$%,/,7<

7KH /7)3 LGHQWLILHV ILQDQFLDO LQGLFDWRUV WKDW DOORZ DVVH)
SHUIRUPDQFH SRVLWLRQ DQG HYHQWXDOO\ ORQJ WHUP ILQDQFLDO
WKH OLIH RI WKH 30DQ DUH EDVHG RQ H[SHFWHG WUHQG DQG SUR
DFKLHYH D SRVLWLYH RU EDODQFHG EXGJHW RYHU WKH WHUP RI V
IRXQGDWLRQ EH )« DUDQG WR PLQLPL]JH WKH LPSDFW RI DQ\ ULV
PDLQWDLQLQJ FXUUHQW OHYHOV RI VHUYLFH ZLWKRXW H[FHVVLYH U
IRU FXVWRPHUV DW WKH IRUHIURQW

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




(< $668037,216 $1' ,1)/8(1&(6

7KH 30DQ LV EDVHG RQ D UEXVLQHVV DV XVXDOU PRGHO LQFOXGL!
VHUYLFH VWXG\ %DVHG RQ WKH PRVW UHFHQW 8:03 UHVXOWYV IRL
DVVXPHG WKDW GHPDQG LQ WKH [R[LPDWHO\ AURQWHKR E\< )<8 U
,HRFHVY WKDW LPSDFW WKLY 30DQ DUH OLVWHG EHORZ $ QX
IRU WKHVH LQIOXHQFHY DQG DUH GHWDLOHG ODWHU LQ WKH 30DQ 7

&RVW RI ZDWHU

'LYHUVLW\ DQG VHFXULW\ Rl UHYHQXHYV

‘DWHU VXSSO\ UHOLDELOLW\

)DFLOLW\ &DSDFLW\ &RQQHFWLRQ )HHV

5HF\FOHG :DWHU

'"HEW ILQDQFLQJ RI PDMRU FDSLWDO SURMHFWYV

'DWHU FRQVHUYDWLRQ DQG ZDWHU XVH HIILFLHQF\
*URXQGZDWHU PDQDJHPHQW

7HFKQRORJ\

2SHUDWLRQV DQG PDLQWHQDQFH

:DWHU VDOHV

(QHUJ\ FRVWYV

,QWHUHVW UDWHV DQG FXUUHQW ILVFDO HQYLURQPHQW
/HILVODWLYH FRPSOLDQFH FRVW LQFUHDVHY DQG SROLF\ FKDQJ
&OLPDWH FKDQJH

5LVN PDQDJHPHQW DQG LQVXUDQFH

Q0 QO @ Q O Q© Q @ Q D QD D QY QD

"(%7 ,668%$1&(

$V VWDWHG HDUOLHU WKHUH DUH VHYHUDO GHEW LVVXDQFHV IRUHF
UHPDLQV WR ERUURZ DV WKH QHHG DULVHV IRU VWUDWHJLF FDSLWD
PRGHOHG WKURXJK WKH 30DQ LQ RUGHU WR GHWHUPLQH WKH LP
SHUIRUPDQFH D $V RXWOLQHG HDUOLHU LQ WKLV 30DQ WKH $JHQF
ERQGYV DQG VHFXULQJ ORDQV RYHU WKH FRXUVH RI WKH /7)3 WR VX
QHHGV 7KHVH ILQDQFLQJ HIIRUWYV DUH GHVLJQHG WR GLVWULEXWH
HTXLWDEO\ DFURVV FXUUHQW DQG IXWXUH EHQHILFLDULHV 7R HQ
PDLQWDLQ EXGJHWDU\ VWDELOLW\ WKH $JHQF\ DLPV WR NHHS DQQ X
UDQJH RI DSSUR[LPDWHO\ WR PLOOLRQ 7KLV DSSURDFK EDOD
GHYHORSPHQW ZLWK SUXGHQW ILVFDO PDQDJHPHQW

23(5$7,1* ,1&20(

7KH $JHQF\ LV IRUWXQDWH WR KDYH PXOWLSOH VRXUFHV RI UHYHQ?>
GLIITIHUHQW ULVNV VR LW LV UDUH IRU DOO WR EH QHJDWLYHO\ LP¢
$IJHQF\ LOQFOXGH KLJK DQQXDO GHEW VHUYLFH ULVN RI WHFKQLFDO
QRW KDYH VXIILFLHQW UHYHQXHV ORZHU WKDQ SURMHFWHG )DFLOL
DQG SRWHQWLDO GLYHUVLRQ RI SURSHUW\ WD[ UHYHQXHV E\ Wk
FRQWLQXH WR FRQVLGHU QHZ UHYHQXH VRXUFHV VXFK DV RXWVL(
VXIILFLHQW WR PHHW $JHQF\ QHHGYV

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




7KH $JHQF\xV UHYHQXH LQFOXGLQJ WUDQVIHUV IURP RWKHU IXQG
FXUUHQWORLOORRQ@KLFK DSSUR[LPIDIWEG®ULYHG IURP 5DWHYV DQG 6HU
WKH HQG RI WKH 30DQ UHYHQXHVPLOHO NRGISEQDVW QVRLEKS WKDW W
EH ZRUWK WKL )=« XWDOXHV DV SUHVHQWHG LQ WKLV /7)3 DUH LQ
LH WKH\ KDYH EHHQ DGMXVWHG HDFK \HDU E\ WKH IRUHFDVW DVVX

5(9(18(6 0,//,216

:DWHU 6DOH 5HYHQXH

:DWHU VDOHYV UHYHQROILRGOXGHY UHWDLO ZDWHU VHUYLFH VHUY
UHF\FOHG ZDWHU SULYDWH ILUH DQG PLVFHOODQHRXYV FKDUJHV UH
UHYHQXHV IURP /RV $QJHOHV &RXQW\ :DWHUZRUNV 'LVWULFW 5C
XVLQJ D FRPELOQDWLRQ RI SURMHFWHG FXVWRPHU GHPDQG DQG JUR
SURMHFWLRQVY DUH DOLJQHG ZLWK WKH DGRSWHG &RVW RI 6HUY
SHULRG <HDUYV WKURXJIK ERWK IL[HG DQG YDULDEOH UHYHQXH
OLQH ZLWK UDWH DGMXVWPHQWY DQG FXVWRPHU GHPDQG WUHQGYV

XVDJH YDULDEOH UHYHQXH DUH H[SHFWHG WR LQFUHDVH DV IROOR.

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




5HYHQXH $VVXPSWLRQV
<($5 <($5 <($5 <($5 <($5

.(< $668037,216

) < ) < )< ) < )<

:DWHU 6DOHYV
:DWHU 6DOHV :KROHVDOH
:DWHU 6DOHYV 5HF\FOHG
OLVF )HHV DQG &KDUJHV

7KH WDEOH EHORZ SURYLGHYVY GHWDLO RI WKH DVVXPSWLRQV WKDW F
<HDUYV $FWXDO FKDQJHV WR UDWHYV PD\ YDU\ GHSHQGLQJ RQ JUR

<($5 <($5 <($5 <($5 <($5
(< $668037,216

) < ) < ) < <($5 ) <

:DWHU 6DOHYV
:DWHU 6DOHYVY :KROHVDOH
:DWHU 6DOHYV S5HF\FOHG
OLVF )HHV DQG &KDUJHV

7KH UHYHQXH LQFUHDVH LV WKH PLQLPXP UHTXLUHG LQ RUGHU W
VXVWDLQDELOLW\ LQ WKH PHGLXP WR ORQJ WHUP DQG PDLQWDLQ L
‘DWHU UDWH UHYHQXH LV XVHG WR SURYLGH WKH IXQGV WR GHOLYHL

BURSHUW\ 7D[HV

2QH SHUFHQW SURSHUW\ WD[ UHYHQXHYV DUH XQUHVWULFWHG DQG L
WKH ERQG GHEW 3%$<*2 &,3 RSHUDWLQJ H[SHQVHVY DV ZHOO DV D SR
%DVHG RQ FXUUHQW WUHQG WKH DVVXPSWLRQ LV WKDW WKH SUR!

SHU \HDU 7KH SURSHUW\ WD] ) < ALMDVHPLQ@IERIULY SURMHF
WR LQFUHDVH LQ <HDU )PLOOLRWR

J)DFLOLW\ &DSDFLW\ )HHVY LQFOXGLQJ 5SHWDLO &DSDFLW\ )HHV

)&)V DUH IHHV FROOHFWHG DW WKH WLPH QHZ GHYHORSPHQW RFFXU
UHFRYHU WKH DSSURSULDWH JURZWK UHODWHG FRVWV IRU IDFLOLW
8:03 SURMHFWV D PXFK VPDOOHU LQFUHDVH LQ JURZWK LQ SRSX
DQQXDO UHYHQXHV WKDW ZLOO EH LQVXIILFLHQW WR SD\ IRU WKH
UHQHZ WKH )&) VWXG\ SHULRGLFDOO\ LQ RUGHU WR FDSWXUH DQG
SDUW RI WKH ILUVW \HDU RI WKLYV 7H WPK HL @ DHQEFFE\D DQIOHDQG V) <W |
FRPSUHKHQVLYH XSGDWH WR WKH )&) VWXG\ 7KLV XSGDWH ZLOO
GHYHORSPHQWY DFFXUDWHO\ UHIOHFW WKHLU SURSRUWLRQDO VKDU
DQG IXWXUH LQIUDVWUXFWXUH LQYHVWPHQWYV ,1 )&)V DUH QRW VXII
EH VXSSOHPHQWHG ZLWK RWKHU UHYHQXH VRXUFHV LQFOXGLQJ RQF

)&) UHYHQXH LV SURMHFWHG WR DYHUDJH DSSUR[LPDWHO\ PLO
DVVXPLQJ D DQQXDO LQFUHDVH +RZHYHU VLQFH )&)V DUH KL.
GHYHORSPHQW DFWXDO UHYHQXHV PD\ YDU\ $V SUHYLRXVO\ PHQW

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




$JHQF\ PD\ VXSSOHPHQW WKHP ZLWK RWKHU VRXUFHV VXFK DV WKH
)&) VWXG\ ZLOO SOD\ D NH\ UROH LQ UHILQLQJ WKHVH SURMHFWLRC
JURZWK LV HTXLWDEO\ GLVWULEXWHG

LQYHVWPHQW ,QFRPH

,QYHVWPHQW ,QFRPH DYHUDJLQJ DSSUR[LPDWHO\ PLOOLRQ DQQ
LQYHVWPHQWY VXUSOXV FDVK DQG UHVHUYH EDODQFH 7KH ILQDQ
UHWXUQ UD( W R SHU \HDU EDVHG RQ FXUUHQW PDUNHW FRQ

IORZ RYHU WKH DQIHKH WXHUBQW FDVK UDWH DQG LQYHVWPHQW UL
JXLGH 7KH $JHQF\xV ,QYHVWPHQW 3ROLF\ HQVXUHV WKDW DYDLODE(¢
PD[LPL]H UHWXUQV 7KLV H[SHFWHG UHWXUQ RQ LQYHVWHG FDVK SUI
RINT'VHW RSHUDWLQJ FRVWV DQG WKH $JHQF\ ZLOO FRQWLQXH WR PF
DV QHHGHG WR VXSSRUW ORQJ WHUP ILQDQFLDO VXVWDLQDELOLW\

*UDQWY DQG S5SHLPEXUVHPHQWYV

*UDQWYV DQG UHLPEXUVHPHQWY IRU &DSLWDO ,PSURYHPHQW 3URJUL
5RXQGVY DQG 30DQQLQJ DQG ,PSOHPHQWDWLRQ *UDQWV WKURXJ
5HVRXUFHV ':5 |IRU D YDULHW\ RI ZDWHU VWXGLHV LPSOHPHQWD\
XSGDWLQJ YDULRXV SURJUDPV DQG SODQV ,Q DGGLWLRQ JUDQWV D
&RQWURO %RDUG IRU WKH /$5& UDQFK SLSHOLQH DQG 3)$6 WUHD\
5SHFODPDWLRQ %25 JUDQWV IRU 3)$6 WUHDWPHQW IDFLOLWLHV D
$0, 3URMHFW 5HLPEXUVHPHQWY DUH SURYLGHG IRU WKH SURFHVYV
KDV D FXUUHEW EDVHRI PLOODL®R® PLOAQIRKQHDY YRU WKH

UHPDLQGHU RI WKH /7)3 SHULRG D FRQVHUYDWLYH DQQXDO HVWLPI
SURMHFWLRQ LV EDVHG RQ FXUUHQW GDWD DQG KLVWRULFDO IXQGL
LQ JUDQW DYDLODELOLW\ DQG WKH WLPLQJ Rl UHLPEXUVHPHQWV §
SXUVXH QHZ IXQGLQJ RSSRUWXQLWLHV WKLV FRQVHUYDWLYH DVVX]
SODQQLQJ KRUL]JRQ UHVXOWLQJ LQ D UHODWLYHO\ IODW WUHQG LQ |

2WKHU 5HYHQXH

$O00 LQFRPH WKDW FDQQRW EH FODVVLILHG LQ WKH FDWHJRULHV DEI
ZKLFK WRWDOV DSSUR[LPDWHO\ PLOOLRQ DQQXDOO\ 7KLV LQFOXG
WKH $JHQF\ HDUQV WKURXJK OHDVH DJUHHPHQWYV ZLWK FRPPXQLFCLC
VLWHV DW $JHQF\ IDFLOLWLHYVY 7KH $JHQF\ DOVR UHFHLYHV UHQWDO
RZQV $GGLWLRQDO VRXUFHV RI PLVFHOODQHRXV LQFRPH LQFOXGHI
ODERUDWRU\ WHVWLQJ VHUYLFHV SURYLGHG E\ WKH $JHQF\ DV ZHC
DQG SBHUFKORUDWH UHPHGLDWLRQ HIIRUWY 7KHVH 3HUFKORUDWH U
,PSURYHPHQW 3URJUDP &,3 DFWLYLWLHY DQG 2SHUDWLRQV DQG 0DI

23(5$7,1* (;3(1',7B(6

7KH $JHQF\xV RSHUDWLQJ H[SHQVH EDVH XSRQ ZAIO&LREQX GLAIQGH
VHUYLFH DQG 3$<*2 &,3 IXQGHG E\ UHYHQXHV RRI| ZKRE®TBERIYIR] WAD R/
SXUFKDVHG SRZHU PDWHULDOV VXSSOLARQNQEVO\D RREPDQE EHEW IS I

FRQVLVWYV RI &,3 3%$<*2 $W WKH HQG RI WKH 30DQ RSHUDWLQ]J
PLOOINHHSLQJ LQ PLQG WKDW WRGD\ ZLOO XRW EH ZPOWKVWED )
SUHVHQWHG LQ WKLV /7)3 DUH LQ IXWXUH QRPLQDO YDOXHV L H
IRUHFDVW DVVXPSWLRQ UDWH 7KH IRUHFDVW IRU RSHUDWLQJ H[SH
VKRZQ E\ WKH IROORZLQJ WDEOH

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




([SHQVH $VVXPSWLRQV
<($5 <($5 <($5 <($5 <($5

(< $668037,216

) < ) < )< ) < ) <
2YHUDOO ,QIODWLRQ

BWLOLW\ &KHPLFDO ,QIODWLRQ
7UHDWPHQW ,QIODWLRQ
3XPSLQJ DQG :HOOV ,QIODWLRQ
(PSOR\HH ([SHQVHV ,QIODWLRQ
6DODULHY DQG %HQHILWYV ,QIODWLRQ
(TXLSPHQW ,QIODWLRQ
)XHOV DQG $XWRPR[ELOH ,QIODWLRQ
&RQVWUXFWLRQ ,QIODWLRQ

<($5 <($5 <($5 <($5 <($5
) < )< )< <($5 )<

2YHUDOO ,QIODWLRQ
8WLOLW\ &KHPLFDO ,QIODWLRAQ
7TUHDWPHQW ,QIODWLRQ
3XPSLQJ DQG :HOOV ,QIODWLRQ
(PSOR\HH ([SHQVHV ,QIODWLRQ
6DODULHY DQG %HQHILWYV ,QIODWLRQ
(TXLSPHQW ,QIODWLRQ
)XHOV DQG $XWRPRELOH ,QIODWLRQ
&RQVWUXFWLRQ ,QIODWLRQ

.(< $668037,216

O9DULDWLRQV IURP \HDU WR \HDU DUH SULPDULO\ GXH WR WKH IOXF\
RSHUDWLQJ H[SHQVHYV ZLWK WKH H[FHSWLRQ RI 3%$<*2 FDSLWDO DQG
DVVXPSWLRQ IDFWRU 7KH WDEOH DERYH GHWDLOV WKH DQQXDO Y
DQQXDO DPRXQWV IRUHFDVW DQG DUH FRQVLVWHQW HDFK \HDU RYHL

ODWHULDOV 6HUYLFHVY DQG 2WKHU ([SHQVHV

ODWHULDOV VHUYLFHV DQG RWKHU H[SHQVHV HQFRPSDVV D EURDG
$IJHQF\xV RSHUDWLRQV 7KLV FDWHJRU\ LQFOXGHYVY SD\PHQWYV IRU SK
WUHDWPHQW IXHO RIILFH FRQVXPDEOHVY DQG PRVW QRWDEO\ SXU]I
SODQWYVY DQG WKH ZDWHU GLVWULEXWLRQ V\VWHP W DOVR FRYH
UHJXODWRU\ FRPSOLDQFH DFWLYLWLHVY DQG WHFKQRORJ\ UHODWH(C
RWKHU H[SHQVHVY EDVH LV PEOORRE@DWHO\

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




:KLOH PRVW H[SHQVH OLQHV ZLWKLQ WKLV FDWHJRU\ LQFRUSRUDWH
KDYH EHHQ PDGH O SDUWLFXODUO\ LQ <HDU O WR DFFRXQW IRU R
IURP WKH XQGHUO\LQJ WUHQG 7KHVH LQFOXGH SURMHFW VSHFLILF
VWUDWHILF VWXGLHVY WKDW GR QRW FDUU\ RYHU \HDU WR \HDU <|
FRPSDUDWLYH SXUSRVHV KHOSLQJ WR DQFKRU WKH EXGJHW IUDPHZ
RU QRQ UHSHDWLQJ DFWLYLWLHYV

/JRRNLQJ DKHDG WKH FRVW Rl PDWHULDOV VHUYLFHV DQG RWKHU F
LQIUDVWUXFWXUH FRQWLQXHV WR JURZ 7KH QXPEHU DQG FRPSOHI[L\
DQG ZLOO FRQWLQXH WR H[SDQG ZLWK WKH LPSOHPHQWDWLRQ RI
SURMHFWYV (DFK QHZ DVVHW WKDW EHFRPHV RSHUDWLRQDO DGGV W
WKH QHHG IRU PDLQWHQDQFH PRQLWRULQJ DQG UHJXODWRU\ FRP
RSHUDWLRQDO FRVWV 7KLV LQFOXGHV KLJKHU VSHQGLQJ RQ SRZI
WHFKQRORJLHV )XUWKHUPRUH WKH SODQQHG H[SDQVLRQ RI WKH U
QHZ RSHUDWLQJ FRVWV ZKLFK KDYH DOUHDG\ EHHQ LQFRUSRUDW
SODQQLQJ $V D UHVXOW ZKLOH WKGIOERDXH B VWE X®MHVVYVDUH H[SHF)
KLJKHU FRVWV LQ OLQH ZLWK WKH LQFUHDVLQJ VFDOH DQG VRSKLVW

(PSOR\HH &RVWYV

(PSOR\HH FRVWV LQFOXGH DOO ODERU FRVWV DQG DUH LQFOXVLY}!
LQVXUDQFH SHQVLRQV DOORZDQFHV DQG ZRUNHUV FRPSHQVDWL
DOORFDWLRQ RI VWDII RYHUKHDGY UHODWLQJ WR FDSLWDO SURMHF
UHQHZDO DQG UHSODFHPHQW RI H[LVWLQJ DVVHWV RU SURMHFWV
RSHUDWLQJ DQG FDSLWDO FDQ YDU\ IURP \HDU WR \HDU GHSHQGL:
(QJLQHHULQJ DQG 2SHUDWLRQV 'HSDUWPHQWY KRZHYHU RYHUDOO
UHPDLQV FRQVLVWHQW DFURVV WKH OLIH RO MRIGH B-OD Q QRXDUOR] L PRI
DOORFDWHG LQ FDSLWDO ZDJHV HYHU\ \HDU 7KH WRWDO HPSOR\
DSSUR[LPDWHQOOLRQ

6DODU\ DQG ZDJH LQFUHDVHV DUH IRUHFDVW LQ DOLJQPHQW ZLWK
VWDIILQJ SODQ 7KHVH SURMHFWLRQV LQFOXGH DQQXDO LQFUHDVH
HPSOR\HH UHFODVVLILFDWLRQV VWHS DGYDQFHPHQWY DQG :RVW F
IRU HPSOR\HH EHQ EXGJHWHG HPSOR\HH FRVWV DUH GULYHQ E
)7( EDVH I

/IRQJ 7THUP &RPPLWPHQWYV

7KH $JHQF\xV 'HEW ODQDJHPHQW 3ROLF\ VWDWHVY WKDW WKH U$JHQF
DQ DFFHSWDEOH DQG DSSURSULDWH DSSURDFK WR IXQG ORQJ WHUF
DQG IXWXUH XVHUV SD\ WKHLU IDLU VKDUHU JHQHUDWLRQDO HT
DFTXLVLWLRQ RI ODQG IDFLOLWLHV SXEOLF ZRUNV ZDWHU WUHDWF
DV HQKDQFHPHQWVY RU HQODUJHPHQWVY WR H[LVWLQJ FDSDFLW\

WUDQVSRUWLQJ DQG GHOLYHULQJ DGGLWLRQDO TXDQWLWLHV RI ZDW

'"HEW VSUHDGV RXW WKH FRVW RI FDSLWDO LPSURYHPHQWY RYHU WL
ILQDQFLQJ LV DQ DSSURSULDWH XVH IRU RQH WLPH SURMHFWY JHQ
7R GDWH D VLJQLILFDQW SRUWLRQ RI WKH $JHQF\xV PDMRU FDSLWD
PDNHV WKH XVH RI GHEW DSSURSULDWH IRU WZR UHDVRQV GHEW
ZKDW LW XVHV DQG )DFLOLW\ &DSDFLW\ )HHV FROOHFWHG LQ RC
\HDUV /LNHZLVH LQ VRPH \HDUV WKHUH ZLOO QRW EH VXIILFLHQV
VHUYLFH +RZHYHU DW WKLV WLPH DV GLVFXVVHG DERYH WKHUH L
DQRG LWV DELOLW\ WR SD\ IRU LWV VKDUH RI GHEW VHUYLFH

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




7KH SODQQHG VHULHV RI ERQG LVVXDQFHV RYHU WKH QH[W \HL
QHFHVVDU\ IXQGLQJ WR FRPSOHWH LWV PDMRU FDSLWDO SURMHFW\
DQG LPSURYHPHQWY DUH H[HFXWHG RQ WLPH $ORQJVLGH ILQDQFLC
DSSURDFK ZLOO UHO\ RQ DQQXDO UHYHQXH JHQHUDWLRQ IURP UDWH
H[SHFWV WKDW UDWHVY ZLOO HYHQWXDOO\ JHQHUDWH VXIILFLHQW UH
LQ WKH LQWHULP WR EULGJH DQ\ IXQGLQJ JDSV DOO ZKLOH PDLQW
VWUDWHJILF ILQDQFLQJ SODQ HQDEOHV WKH $JHQF\ WR FRQWLQXH L
DQG ORQJ WHUP VXVWDLQDELOLW\ ZKLOH JUDGXDOO\ WUDQVLWLRC
IXWXUH SURMHFWV

1HDU 7HUP

ODQDJHPHQW KDV LGHQWLILHG D QHHG WR LQYHVW LQ WKH $JHQF\ L
3URJUDP ODQDJHPHQW UHFRPPHQGV PRYLQJ IRUZDUG ZLWK FHUWDL
,Q J)LVFDO <HDU WKH $JHQF\ SODQV WR LVVXH DSSUR[LPDWHO
IXQG WKH RQJRLQJ &,3 IRU ODMRU &DSLWDO SURMHFWV ,Q DGGLWI
ILQDQFLDO IRUHFDVW LQFOXGHV YDULRXV ILQDQFLQJ PHFKDQLVPYV
WZR 6:5&% ORDQV DQG 3$<*2 IXQGV WR VXSSRUW LQIUDVWUXFWXU
PHHW GHEW VHUYLFH REOLJDWLRQV 7KLV SODQ DOLJQV ZLWK WKH
$JHQF\xV IRUHFDVW VKRZV VXIILFLHQW IXQGV WR SD\ GHEW VHUYLFH

JIXQGLQJ 6RXUFHV

727%/ &.3 <($5 <($5 <($5 <($5 <($5
R R 6285&(6)< )< )< )< )<
%RQG o) o) o)
&3 o o o
%RQG o] o] o]
%RQG o o o
6:5&% /RDQ o] o] o] o]
6:5&% /RDQ o o o o
3$<*2
$ZDUG o o o o
5HVWULFWHG &DSDFLW\ YHHV o) o) o
*UDQWYV o
7RWDO &,3
/IRQJ 7THUP

$ PRUH ORQJ WHUP DVSHFW RI WKLV LVVXH LV WKH $JHQF\xV WUDQV
IXWXUH XVHUV LV IXQGHG E\ )&)V DQG WKDW LQFXUUHG IRU H[LVWL
UHYHQXHV 7KH $JHQF\ LV DW D WUDQVLWLRQ SRLQW ZKHUH H[LVWL
ZKLFK FRQVLVW RI WKH FRPELQDWLRQ RI H[LVWLQJ DQG IXWXUH X
WUDQVLWLRQ WR H[LVWLQJ XVHUV 6KRXOG RWKHU QRQ RSHUDWLQJ
LQFUHDVLQJ GHEW VHUYLFH RWKHU PHFKDQLVPV WR IXQG WKH H[LV'

7KH H[DFW WLPLQJ DQG DPRXQWV RI GHEW ZLOO GHSHQG RQ WKH
SURFHHGY DQG PDUNHW FRQGLWLRQV ODQDJHPHQW ZLOO UHYLHZ \
UHSRUW WR WKH %RDUG DV QHHGHG 1R QHZ GHEW ZLOO EH LVVXHG
%RDUG RI 'LUHFWRUYV

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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<HDU
S
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<HDU
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)<

<HDU
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<HDU <HDU <HDU
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:DWHU '"HPDQG )RUHFDVW
LQ DFUH IHHW

JRUHFDVW )RUHFDVW )RUHFDVW )RUHFDVW )RUHFDVW )RUHFDVW )RUHFDVW )RUHFD

23(5%$7,1* 5(9(18(6

‘:DWHU 6DOHV
‘:DWHU 6DOHV
:DWHU 6DOHV B5HF\FOHG
OLVF )HHV DQG &KDUJHV
/DE 5HYHQXHV
&RPPXQLFDWLRQ
3URSHUW\ 7D[
$QQH[DWLRQ S5HLPEXUVHPHQWYV
,QWHUHVW ,QFRPH

3HUFKORUDWH 5HLPEXUVHPHQWY 20

*UDQW S5HLPEXUVHPHQWYV
YDFLOLW\ &RQQHFWLRQ )HHV

:KROHVDOH

5HQWDO

7RWDO 2SHUDWLQJ 5HYHQXHV

23(5%7,1* (;3(16(6

ODQDJHPHQW

JLQDQFH $GPLQLVWUDWLRQ .7
&XVWRPHU &DUH
7JUDQVPLVVLRQ 'LVWULEXWLRQ
3XPSLQJ :HOOV 6WRUDJH
‘:DWHU 5HVRXUFHV

6RXUFH RI 6XSSO\

:DWHU 4XDOLW\ 7UHDV
ODLOWHQDOQFH

(QIJLQHHULQJ 6HUYLFHV
"HEW 6HUYLFH

3HQVLRQ /LDELOLW\ ([SHQVH
&DSLWDO 3$<*2

7RWDO 2SHUDWLQJ ([SHQVHV

'HEW 6HUYLFH &RYHUDJH

&,3 TRWDO ([SHQGLWXUHYV

O GHEW VHUYLFH DPRXQW |

7K D R
, V 6%,7$ DQG &3 ,QWHUHVW ([S

H DQQX
QFOXGH

SHWXUQARMREOMKRI &ROWHOWY RQ 3DJH

ERQG LVVXDQFH DQG IXWXUH ERQGY DUH HVWLPDWHYV RQO\

6&9 :DWHU %LHQQKDO % XEQE W<

DQG ZLOO EH XSGDWHG RQFH IL(
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SWWDFKPHQW

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




$77%$&+0(17

*HQHUDO )XQG 2SHURWSQWDO 3URMHFBW)XWQIE :DWHU &R QW URBWD)KIQWG )HHV

JLQDQFLDO 6XPPDU\ E, }XQGC

) < )< ) < ) < ) < )< ) < ) <

%HJLQQLQJ RI WKH <HDU %DODQFH
7RWDO 5HYHQXHV o o
%RQGV /RDQ 3URFHHGV e) o) e) o) o] o)
7RWDO 2 0 ([SHQVHYV o o] o o]
'"HEW 6HUYLFH o] o) o) o) o] o)
&DSLWDO 30DQ

&DSLWDO 3%$<*2 I[[URP 5DWH|V o (o) o) 0 o 0

&DSLWDO 3%$<*2 &RYHUHG E\ 5HVHUYHV o) (o) o) o) o) (o)

&RQWULEXWLRQV WR 5SHOHUYHV O 0 o) o) o) 0 o)

(QGLQJ %DODQFH

5HVHUYH 3ROLF\ YXQQEHG
5HVHUYH 7DUJHW )XQGHG

'6&5 7DUJHW
'D\V &DVK 7DUJHW ! GD\V

SHWXUQMAMMROMKRIL &ROWHOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % Xm@@ W<
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8ZHHJIXXKZQ <FYJW *IZHFYNTS FSI (TSXJW[FYNTS 8YI

SLFWXUHG :DWHU (GXFDWLRQ ,QVWUXFWRU /DXUD 5XL] HQJDJHV D Jl
IURQW RI WKH JOREH DW WKH ( * U-HUU\U *ODGEDFK $GPLQLVWUDWLI
WKRXVDQGV RI ORFDO VWXGHQWY HYHU\ \HDU DW WKH KHDGTXDUWHU
DQG VXSSO\ DQG ZDWHU VDYLQJ HIIwDWWUK\RPHRF
[HGXFDWIRQ IEORUHD®ONUH RQ 6&9 DWHU GFRXW 'D\ 3URJUDP

SHWXUQZAMEOMKRI &ROWHQOWY RQ 3DJH 6&9 :DWHU %LHQQkKDO % XmQE W<
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541.(.*8 4:;%7:.%<

7KLV VHFWLRQ LQFOXGHV D EULHI VXPPDU\ Rl WKH $JHQF\xV ,QYHYV
'LVFORVXUH 3URFHGXUH 3ROLF\ 'HULYDWLYHV 3ROLF\ 3XUFKDVLQJ
$VVHWV DQG WKH :LUH 7UDQVIHU 3ROLF\ ,W LV WKH LQWHQW RI WK
ILQDQFLDO SODQ ZKHQ GHYHORSLQJ DQ@XQEBO)EXGJIHANW QDD Q<% X G J|
EDODQFHG DQG DGKHUHV WR DGRSWHG $JHQF\ ILQDQFLDO SROLFL}
UHYHQXHV HTXDO WRWDO H[SHQVHYV

QYHVWPHOW 3ROLF\

7KH $JHQF\ DQQXDOO\ UHYLHZVY DQG XSGDWHV WKH ,QYHVWPHQW 3R(
IXQGY LQ D PDQQHU WKDW ZLOO SURYLGH WKH KLIJKHVW LQYHVWPI
PHHWLQJ WKH GDLO\ FDVK IORZ GHPDQGV RI WKH $JHQF\ DQG FRQ
LQYHVWPHQW RI $JHQF\ IXQGV 7KH SROLF\ IROORZV WKH USUXGH
*RYHUQPHQW &RGH

‘'HEW 0DQDJHPHQW 3ROLF\

7KH '"HEW ODQDJHPHQW 3ROLF\ ZDV HVWDEOLVKHG WR VHUYH DV D J.
WKH $JHQF\ LQIUDVWUXFWXUH DQG SURMHFW QHHGV 'HEW LV LVVXH
D VRXQG ILQDQFLDO SRVLWLRQ DQG SURWHFW FUHGLW TXDOLW\ 7KH
WKDW LQFOXGHYV WKH 6WDQGDUGYV IRU 8VH DQG JXLGHOLQHV WR GH
ZRXOG EH EHQHILFLDO WR WKH $JHQF\ DQG LWV FXVWRPHUV

'"TVEORVXUH 3URFHGXUHY 3ROLF\

7KH 'LVFORVXUH 3URFHGXUHV 3ROLF\ LV D JRYHUQPHQWxV SROLF\ W
SDUWLFXODU ILQDQFLDO WUDQVDFWLRQV WR FRPSO\ ZLWK WKH DC
SXUSRVH Rl WKH SROLF\ LV WR PHPRULDOL]H DQG FRPPXQLFDWH Sl
LOFOXGLQJ QRWHV ERQGV DQG FHUWLILFDWHV Rl SDUWLFLSDWLRQ
‘:DWHU $JHQF\

'HULYDWIYHYV 3ROLF\

7KH '"HULYDWLYHV 3ROLF\ HVWDEOLVKHY DFFRXQWLQJ DQG UHSRUW
ILQDQFLDO LQVWUXPHQW ZKLFK GHULYHV LWV YDOXH IURP WKH YDO
RU LQGH[ LQFOXGLQJ FHUWDLQ GHULYDWLYH LQVWUXPHQWY HPEHG
DV UGHULYDWLYHVU DQRG IRU KHGJLQJ DFWLYLWLHY 'HULYDWLYH\
PRYHPHQWY LQ LQWHUHVW UDWHYV

AIXUFKDVILQJ 3ROLF\

7KH 3XUFKDVLQJ 3ROLF\ RXWOLQHV WKH SURFHGXUHV IRU WKH SU}
DSSOLHV EHVW SUDFWLFHV IRU RSWLPL]JLQJ FRVW VDYLQJV TXDOL
SURSHU DXWKRULW\ DQG OLPLWYV DV DIGERSMAHIGH FN\HWRKH Foh BEDRISSS R U W X

&DSIWDOILIDWIRQO 3ROILF\ IRU &DSLWDO $VVHWV

7KH &DSLWDOL]DWLRQ 3ROLF\ IRU &DSLWDO $VVHWV LV XVHG E\ WKt}
WKUHVKROG DERYH ZKLFK TXDOLI\LQJ H[SHQGLWXUHYVY DUH UHFRUG
FKDUJHG WR H[SHQVHV DV LQFXUUHG 7KH SROLF\ SURYLGHV VSHFI
DVVHWY DUH VXEMHFW WR VHSDUDWH DFFRXQWLQJ DQG UHSRUWLQJ

‘L UH ZUDOVIHU 3ROLF\

7KH :LUH 7UDQVIHU 3ROLF\ EDQN WUDQVIHU RU FUHGLW WUDQVIHU
RQH SHUVRQ RU HQWLW\ WR DQRWKHU 7KH $JHQF\ UHFRJQL]JHV WKH
DQG ZLOO UHFHLYH DQG GLVWULEXWH IXQGV WKURXJK HOHFWURQLF

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




S8FRUQJ 8(; <FYJW 'NQQ .SXJWYX

SLFWXUHG 6DPSOHV RI ELOO LQVHUWYV DUH KDQG\ DQG LQIRUPDWLY
DQG ORFDWLRQV RI DQG ZD\V WR SIDORMKHKHUMRRW KRNV WRWHU EDOEV

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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$SSURYHG %\ %RDUGORI 'LUHFWRUYV

,19(670(17 32/,&<

32/,&<

:+(5($6 WKH /HIJLVODWXUH RI WKH 6WDWH RI &DOLIRUQLD KI
LQYHVWPHQW RI SXEOLF IXQGV E\ ORFDO RIILFLDOV DQG OR
FRQFHUQ DQG

+(5($6 WKH OHJLVODWLYH ERG\ RI D ORFDO DJHQF\ PD\ LQY]|
IRU WKH LPPHGLDWH QHFHVVLWLHV Rl WKH ORFDO DJHQF\ L
&DOLIRUQLD *RYHUQPHQW &RGH 6HFWLRQV HW VHT DQG

:+(5($6 WKH 7UHDVXUHU RI WKH 6DQWD &ODULWD 9DOOH\ :DW|I
WKH GLUHFWLRQ DQG DXWKRULW\ RI WKH )LQDQFH &RPPLWWF
DQRG VXEPLW D VWDWHPHQW RI LQYHVWPHQW SROLF\ DQG VXF|
EH FRQVLGHUHG E\ WKH %RDUG RI 'LUHFWRUV DW D SXEOLF P}

12: 7+(5()25( LW VKDOO EH WKH SROLF\ Rl WKH $JHQF\ WR LQ
ZLOO SURYLGH WKH KLJKHVW LQYHVWPHQW UHWXUQ ZLWK WK
FDVK IORZ GHPDQGV RI WKH $JHQF\ DQG FRQIRUPLQJ WR DOO
$JHQF\ IXQGV

6&23(
7KLV LQYHVWPHQW SROLF\ DSSOLHV WR DOO ILQDQFLDO DVVHW
*RYHUQPHQW &RGH 6HFWLRQV HW VHT ZLWK WKH IROORZLQJ

3URFHHGYVY RI GHEW LVVXDQFH VKDOO EH LQYHVWHG LQ DFF
LQYHVWPHQW SKLORVRSK\ DV VHW IRUWK LQ WKLV SROLF\ H
) XQG KRZHYHU VXFK SURFHHGY DUH WR EH LQYHVWHG SXU
SURYLVLRQV RI WKHLU VSHFLILF ERQG LQGHQWXUHYV

&DO3(56 23(% WUXVWV DQG WKH LQYHVWPHQW RI HPSOR\HF
LOQYHVWHG SXUVXDQW WR *RYHUQPHQW &RGH 6HFWLRQ

322/,1* 2) )81'6

7KHVH IXQGV DUH DFFRXQWHG IRU LQ WKH DQQXDO $JHQF\ DXC
LQYHVWPHQW SXUSRVHV 7KLV SROLF\ LV DSSOLFDEOH EXW QRW C

*HQHUDO 2SHUDWLQJ )XQG O

6SHFLDO 5HYHQXH )XQGYV

D 3URSHUW\ 7D[ )XQG O
E)DFLOLW\ &DSDFLW)\ )HH )XQG O
F6WDWH :DWHU 3URMHFW )XQG O

SHVHUYH )XQGV

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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$SSURYDO 'DWH 2FWRBHWLYH 'DWH 2FWREHL
$SSURYHG %\ %RDUGORI 'LUHFWRUYV

(QWHUSULVH )XQG
*UDQW )XQGYV

%OHQGHG &RPSRQHQW 8QLWV

G'HYLOxXV 'HQ :DWHU 'LVWULFW O
H8SSHU 6DQWD &ODUD 9DOOH)\ -3% O
| 6&9 *URXQGZDWHU 6XVWDLQDELOLW)\ $JHQF\ O

358'(1&( 5(63216,%,/,7<

UXGHQFH ,QYHVWPHQWY VKDOO EH PDGH ZLWK MXGJPHQW |
SUHYDLOLQJ LQFOXGLQJ EXW QRW OLPLWHG WR WKH JHQHU
QHHGV RI WKH $JHQF\ ZKLFK SHUVRQV RI SUXGHQFH GLVFUH
PDQDIJHPHQW RI WKHLU RZQ DIIDLUV QRW IRU VSHFXODWLRC
SUREDEOH VDIHW\ RI WKHLU FDSLWDO DV ZHOO DV WKH SURED
SUXGHQFH WR EH XVHG E\ LQYHVWPHQW RIILFLDOV VKDOO
&DOLIRUQLD *RYHUQPHQW &RGH DQG VKDOO EH DSSOL
RYHUDOO SRUWIROLR

5HVSRQVLELOLW\ 7KH 7UHDVXUHU ,QYHVWPHQW 2IILFHUYV
PDQDJH WKH LQYHVWPHQW SRUWIROLR DFWLQJ ZLWK WKH LC
ZKLOH H[HUFLVLQJ GXH GLOLJHQFH VKDOO EH UHOLHYHG RI
DQG RU PDUNHW SULFH ULVN IRU VHFXULWLHVY KHOG LQ WKH
IURP H[SHFWDWLRQV DUH UHSRUWHG LQ D WLPHO\ PDQQHU DQC
DGYHUVH GHYHORSPHQWYV

2%-(&7,9(6

'KHQ LQYHVWLQJ UHLQYHVWLQJ SXUFKDVLQJ DFTXLULQJ H[FKDQ
WKH SULPDU\ REMHFWLYHV LQ SULRULW\ RUGHU RI WKH LQYHVWP

6DIHW\ 6DIHW\ RI SULQFLSDO LV WKH IRUHPRVW REMHFWLYH
RI WKH $JHQF\ VKDOO EH XQGHUWDNHQ LQ D PDQQHU WKDW
FDSLWDO LQ WKH RYHUDOO SRUWIROLR 7R DWWDLQ WKLV REI
SRWHQWLDO ORVVHV RQ LQGLYLGXDO VHFXULWLHV GR QRW
UHPDLQGHU RI WKH SRUWIROLR

JLTXLGLW\ 7KH LQYHVWPHQW SRUWIROLR ZLOO UHPDLQ VXIILF
DOO RSHUDWLQJ UHTXLUHPHQWY DQG EXGJHWHG H[SHQGLWXU
WKH H[SHFWDWLRQ WKDW XQSODQQHG H[SHQVHV ZLOO EH LQF
FUHDWHG WR FRYHU UHDVRQDEOH FRQWLQJHQF\ FRVWV

5HWXUQ RQ ,QYHVWPHQWY 7KH LQYHVWPHQW SRUWIROLR VK
DWWDLQLQJ D PDUNHW UDWH RI UHWXUQ WKURXJKRXW EXGJ
DFFRXQW WKH LQYHVWPHQW ULVN FRQVWUDLQWY DQG WKH F

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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7KH JRDO LV WR PD[LPL]JH UHWXUQ ZKLOH HQVXULQJ WKDW V
FRPSURPLVHG

"(1(*$7,21 2) $87+25,7<

$XWKRULW\ WR PDQDJH WKH LQYHVWPHQW SURJUDP LV GHULYHG 1
VHT 2YHUDOO DFFRXQWDELOLW\ DQG DXWKRULW\ IRU LPSOHPHQ
%RDUG RI 'LUHFWRUV RI WKH $JHQF\ DQG RYHUVHHQ E\ WKH $JHQF
UHVSRQVLELOLW\ IRU PDQDJHPHQW DQG LPSOHPHQWDWLRQ RI WKF
WKH *HQHUDO ODQDJHU ZKR PD\ GHOHJDWH WKH UHVSRQVLELOLW\
DSSURSULDWH VKDOO HVWDEOLVK ZULWWHQ SURFHGXUHV IRU

FRQVLVWHQW ZLWK WKLV LQYHVWPHQW SROLF\ :LWK WKLV GHOH.
XWLOL]H LQWHUQDO VWDII DQG RXWVLGH LQYHVWPHQW PDQDJHU
7TUHDVXUHU VKDOO XVH FDUH WR DVVXUH WKDW WKRVH DVVLIQHG
WKH $JHQF\ V SRUWIROLR GR VR LQ DFFRUGDQFH ZLWK WKLV SROL

(( WHUQDO LQYHVWPHQW DGYLVHUV PD\ EH JUDQWHG GLVFUHWLRQ
LQ DFFRUGDQFH ZLWK WKLV LQYHVWPHQW SROLF\

1R SHUVRQ PD\ HQJDJH LQ DQ LQYHVWPHQW WUDQVDFWLRQ H[FH!
SROLF\ DQG WKH SURFHGXUHV HVWDEOLVKHG E\ WKH 7UHDVXUHU
WUDQVDFWLRQV XQGHUWDNHQ DQG VKDOO HVWDEOLVK D V\VWH
VXERUGLQDWH RIILFLDOV 8QGHU WKH SURYLVLRQV RI &DOLIRUQLE
D WUXVWHH DQG D ILGXFLDU\ VXEMHFW WR WKH SUXGHQW LQYHVW

(7+,&6 $1' &21)/,&76 2) ,17(5(67

7KH 7UHDVXUHU DQG RIILFHUVY DQG HPSOR\HHV LQYROYHG LQ WK
SHUVRQDO EXVLQHVV DFWLYLW\ WKDW FRXOG FRQIOLFW ZLWK WKH
ZKLFK FRXOG LPSDLU WKHLU DELOLW\ WR PDNH LPSDUWLDO LQYH\
LOQYROYHG ZLWK WKH LQYHVWPHQW IXQFWLRQ VKDOO GLVFORVH W
LOWHUHVW ZLWK D ILQDQFLDO LQVWLWXWLRQ EURNHU RU LQYHVMW
2Il1LFLDOV DQG VWDII PHPEHUV VKDOO IXUWKHU GLVFORVH WR WK
LQWHUHVW LQ DQ\ HQWLW\ UHODWHG WR WKH LQYHVWPHQW SHUIR

$87+25,=(' ),1$1&,$/ ,167,787,216 $1' '($/(56

7KH 7UHDVXUHU ZLOO PDLQWDLQ D OLVW RI ILQDQFLDO LQVWLWXYV
ILQDQFLDO VWUHQJWK H[SHULHQFH DQG PLQLPDO FDSLWDOL]DWL
,Q DGGLWLRQ D OLVW ZLOO DOVR EH PDLQWDLQHG RI DSSURYHC
ZRUWKLQHVV ZKR DUH DXWKRUL]JHG WR SURYLGH LQYHVWPHQW DQ
&DOLIRUQLD 1R SXEOLF GHSRVLW VKDOO EH PDGH H[FHSW LQ D T)
VWDWH ODZV

JRU EURNHUV GHDOHUV RI JRYHUQPHQW VHFXULWLHY DQG RWKHU
EURNHU GHDOHUYVY ZKR DUH OLFHQVHG DQG LQ JRRG VWDQGLQJ ZL

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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WKH 6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ WKH 1DWLRQDO $V\
DSSOLFDEOH VHOIlI UHJXODWRU\ RUJDQL]DWLRQV

%HIRUH HQJDJLQJ LQ LOQYHVWPHQW WUDQVDFWLRQV ZLWK D EURN|
IURP VDLG ILUP D VLIQHG &HUWLILFDWLRQ )RUP 7KLV IRUP VKDO!
WKH $JHQF\xV DFFRXQW ZLWK WKDW ILUP KDV UHYLHZHG WKH $JH
XQGHUVWDQGY WKH SROLF\ DQG LQWHQGV WR SUHVHQW LQYHVWP
$IJHQF\ WKDW DUH DSSURSULDWH XQGHU WKH WHUPVY DQG FRQGLWI

6HOHFWLRQ RI ILQDQFLDO LQVWLWXWLRQVY DQG EURNHU GHDOHUYV
WKH VROH GLVFUHWLRQ RI WKH $JHQF\ H[FHSW ZKHUH WKH $JHQF
LQ ZKLFK FDVH WKH $JHQF\ PD\ UHO\ RQ WKH DGYLVHU IRU VHO!
7TUHDVXUHU RU LWV H[WHUQDO LQYHVWPHQW DGYLVRU VKDOO HQ
XVLQJ D FRPSHWLWLYH ELG SURFHVYV ZKHQHYHU SRVVLEOH

7KH $JHQF\ LV D ORFDO DJHQF\ DXWKRUL]JHG WR LQYHVW VXUSOX\
)XQG /$,) /$,) LV D VSHFLDO WUXVW IXQG LQ WKH FXVWRG\ RI
 QYHVWPHQW $GYLVRU\ %RDUG FUHDWHG XQGHU *RYHUQPHQW &R
6WDWH 7UHDVXUHU RQ WKH LQYHVWPHQW DQG UHLQYHVWPHQW RI
GHSRVLWV KDV D VHSDUDWH DFFRXQW ZLWKLQ /$,) EXW WKH WR
SRROHG LQYHVWPHQW DFFRXQW 7KH VHFXULWLHV HOLJLEOH IRU
*RYHUQPHQW &RGH 6HFWLRQ DQG DUH PRUH FRQVHUYDWLYH
XQGHU *RYHUQPHQW &RGH 6HFWLRQ ZKLFK JRYHUQV WKH F
PRQLHV E\ ORFDO DJHQFLHV $FFRUGLQJO\ WKH 7UHDVXUHU QHHG
RI WKRVH ILQDQFLDO LQVWLWXWLRQV DQG EURNHU GHDOHUV ZLWHK

3257)2/,2 0$785,7< /,0,76

7KH PD[LPXP PDWXULW\ IRU DQ\ VLQJOH LQYHVWPHQW LQ WKH
XQOHVV WKH VHFXULW\ LV D 86 7UHDVXU\ $JHQF\ RU OXQLFL
KDV DSSURYHG D PD[LPXP PDWXULW\ LV \HDUV

ODUNHW ULVN LV WKH ULVN WKDW WKH SRUWIROLR YDOXH Zl1
OHYHO RI LQOWHUHVW UDWHV 7KH $JHQF\ UHFRJQL]JHV WKDW F
SRWHQWLDO WR DFKLHYH KLJKHU UHWXUQV 2Q WKH RWKHU

YRODWLOLW\ RI UHWXUQ 7KH $JHQF\ ZLOO PLWLJDWH PDUNH
VKRUW WHUP FDVK QHHGV DQG E\ PDNLQJ ORQJHU WHUP LQY!
QHHGHG IRU FXUUHQW FDVK IORZ SXUSRVHYV

7KH $JHQF\ IXUWKHU UHFRJQL]JHV WKDW FHUWDLQ W\SHV RI VHFX
VHFXULWLHV ZLWK SULQFLSDO SD\GRZQV SULRU WR PDWXULW\ DQ
WKH PDUNHW ULVN SURILOH RI WKH SRUWIROLR GLIITHUHQWO\ LQ
WKH GXUDWLRQ RI WKH SRUWIROLR ZLOO JHQHUDOO\ EH DSSURJLI
PLQXYV RI D ODUNHW %HQFKPDUN DQ LQGH[ VHOHFWHG E\ WK
LOQYHVWPHQW REMHFWLYHYV FRQVWUDLQWY DQG ULVN WROHUDQFH
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$87+25,=(' $1' 68,7$%/( ,19(670(176
7KH $JHQF\ LV HPSRZHUHG E\ &DOLIRUQLD *RYHUQPHQW &RGH

%RQGV LVVXHG E\ WKH $JHQF\
8QLWHG 6WDWHYV 7UHDVXU\ %LOOV 1RWHV DQG %RQGV
5HIJILVWHUHG VWDWH ZDUUDQWY RU WUHDVXU\ QRWHV RU ERQ

5HILVWHUHG WUHDVXU\ QRWHV RU ERQGV RI DQ\ Rl WKH  8Q
LQFOXGLQJ ERQGYV SD\DEOH VROHO\ RXW RI UHYHQXHV IURP
FRQWUROOHG RU RSHUDWHG E\ D VWDWH RU E\ D GHSDUWPH
WKH RWKHU 8QLWHG 6WDWHV LQ DGGLWLRQ WR &DOLIRUC
FDWHJRU\ Rl U$0 RU LWV HTXLYDOHQW RU EHWWHU E\ DW O
UDWLQJ RUJDQL]DWLRQ U156520 1R PRUH WKDQ RI WKH V
BHFXULWLHV

%RQGV QRWHV ZDUUDQWVY RU RWKHU HYLGHQFH RI GHEW LV
RI &DOLIRUQLD LQFOXGLQJ ERQGV SD\DEOH VROHO\ RXW RI V
SURSHUW\ RZQHG FRQWUROOHG RU RSHUDWHG E\ WKH ORF
DJHQF\ RU DXWKRULW\ RI WKH ORFDO DJHQF\ DQG DOVR LC
VSRQVRUHG E\ WKH 6WDWH RI &DOLIRUQLD &RXQW\ 7UHDVX
3RZHUV $JHQFLHV 7KH VHFXULWLHY DUH UDWHG LQ D UDWLC
EHWWHU E\ DW OHDVW RQH QDWLRQDOO\ UHFRJQL]JHG VWDW]
PRUH WKDQ RI WKH WRWDO SRUWIROLR PD\ EH LQ OXQLFLSE
SRROHG LQYHVWPHQW DFFRXQW

JHGHUDO DJHQF\ RU 8QLWHG 6WDWHVY JRYHUQPHQW VSR(
SDUWLFLSDWLRQV RU RWKHU LQVWUXPHQWY LQFOXGLQJ Wtk
SULQFLSDO DQG LQWHUHVW E\ IHGHUDO DJHQFLHV RU 8Q
HQWHUSULVHV 1R PRUH WKDQ RI WKH WRWDO SRUWIROLR
DIJHQF\ *6( LVVXHU 7KH PD[LPXP SHUFHQW RI IHGHUDO DJHQF
SRUWIROLR ZLOO EH

%DQNHUVx DFFHSWDQFHV RWKHUZLVH NQRZQ DV ELOOV RI HI[F
DQG DFFHSWHG E\ D FRPPHUFLDO EDQN 3XUFKDVHV RI EDQNI
GD\Vx PDWXULW\ RU RI WKH $JHQF\xV PRQH\ WKDW PD\
SROLF\ +RZHYHU QR PRUH WKDQ RI WKH $JHQF\xV PRQH\ F
DFFHSWDQFHV RI DQ\ VLQJOH FRPPHUFLDO EDQN

&RPPHUFLDO SDSHU RI USULPHU TXDOLW\ RI WKH KLJKHVW |
QXPEHU UDWLQJ DV SURYLGHG IRU E\ D QDWLRQDOO\ UHFRJQ
HQWLW\ WKDW LVVXHV WKH FRPPHUFLDO SDSHU VKDOO HLWKH

RUJDQL]HG DQG RSHUDWLQJ ZLWKLQ WKH 8QLWHG 6WDWHV
WRWDO DVVHWV LQ H[FHVV Rl )LYH +XQGUHG OLOOLRQ 'RO
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GHEW RWKHU WKDQ FRPPHUFLDO SDSHU LI DQ\ WKDW LV |
HTXLYDOHQW RU KLJKHU E\ D QDWLRQDOO\ UHFRJQL]JHG VWL

RUJDQL]HG ZLWKLQ WKH 8QLWHG 6WDWHY DV D VSHFLDO S
OLDELOLW\ FRPSDQ\ KDYH SURJUDP ZLGH FUHGLW HQKDQF|
RYHU FROODWHUDOL]DWLRQ OHWWHUV Rl FUHGLW RU VXU
UDWHG U$ U RU KLJKHU RU WKH HTXLYDOHQW E\ D QDMW
RUJDQL]DWLRQ

(OLJLEOH FRPPHUFLDO SDSHU VKDOO KDYH D PD[LPXP PDV

$JHQF\ VKDOO LQYHVW QR PRUH WKDQ RI LWV PRQH\ LQ |

D SURYLVLRQ VXQVHWWLQJ RQ -DQXDU\ SURYLGHG WK

RU PRUH RI LQYHVWPHQW DVVHWYV XQGHU PDQDJHPHQW WK
RI LWV PRQH\ LQ HOLJLEOH FRPPHUFLDO SDSHU

L 1HJRWLDEOH FHUWLILFDWHV RI GHSRVLW LVVXHG E\ D QDW
DVVRFLDWLRQ RU D IHGHUDO DVVRFLDWLRQ DV GHILQHG E\ ¢
VWDWH RU IHGHUDO FUHGLW XQLRQ RU E\ D IHGHUDO RU V!
3XUFKDVHV Rl QHJRWLDEOH FHUWLILFDWHYV RI GHSRVLW PD\ C
ZKLFK PD\ EH LQYHVWHG SXUVXDQW WR WKLV SROLF\ 7KH %R
SURKLELWHG IURP LQYHVWLQJ $JHQF\ IXQGVY RU IXQGV LQ V
FHUWLILFDWHV Rl GHSRVLW LVVXHG E\ D VWDWH RU IHGHUDO
'LUHFWRUV RU DQ\ SHUVRQ ZLWK LQYHVWPHQW GHFLVLRQ PLC
VHUYHV RQ WKH %RDUG Rl 'LUHFWRUV RU DQ\ FRPPLWWHH D¢
WKH FUHGLW FRPPLWWHH RU WKH VXSHUYLVRU\ FRPPLWWHH R
WKH QHJRWLDEOH FHUWLILFDWHV RI GHSRVLW 7KH DPRXQW |
GRHV QRW UHTXLUH DQ\ FUHGLW UDWLQJV $Q\ DPRXQW DERY*
E\ LQVWLWXWLRQV ZKLFK KDYH VKRUW WHUP GHEW REOLJDWL
E\ DW OHDVW RQH 15652 RU ORQJ WHUP REOLJDWLRQV UDW
HTXLYDOHQW RU EHWWHU E\ DW OHDVW RQH 15652

LL 'HSRVLWV DW D FRPPHUFLDO EDQN VDYLQJV EDQN VDY
XQLRQ WKDW XVHV D SULYDWH VHFWRU HQWLW\ WKDW DVVLV
GHSRVLW SXUVXDQW WR *RYHUQPHQW &RGH 6HFWLRQ
*RYHUQPHQW &RGH 6HFWLRQ DQG PD\ QRW H[FHHG RI
PD\ EH LQYHVWHG SXUVXDQW WR WKLV SROLF\

5HSXUFKDVH 5HYHUVH 5HSXUFKDVH $JUHHPHQWYVY RI DQ\ VHF

7KH PDUNHW YDOXH RI VHFXULWLHV WKDW XQGHUOD\ D U
DWwW RU JUHDWHU RI WKH IXQGYV ERUURZHG DJDLQVW WKRYV
VSHFLDO OLPLWY DQG FRQGLWLRQV RI &DOLIRUQLD *RYHUQPH

OHGLXP WHUP QRWHYV GHILQHG DV DOO FRUSRUDWH DQG GHSI
PD[LPXP UHPDLQLQJ PDWXULW\ RI \HDUV RU OHVV LVVXHG
RSHUDWLQJ ZLWK WKH 8QLWHG 6WDWHV RU E\ GHSRVLWRU\ L
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RU DQ\ VWDWH DQG RSHUDWLQJ ZLWKLQ WKH 8QLWHG 6WDWH®
VXEGLYLVLRQ VKDOO EH UDWHG LQ D UDWLQJ FDWHJRU\ RI U$
UHFRJQL]JHG UDWLQJ VHUYLFH 3XUFKDVHV Rl PHGLXP WHUF
LQVWUXPHQWY DXWKRUL]JHG E\ WKLV SROLF\ DQG VKDOO QRW
ZKLFK PD\ EH LQYHVWHG SXUVXDQW WR WKLV SROLF\

6KDUHV RI EHQHILFLDO LQWHUHVW LVVXHG E\ GLYHUVLILHG F
LOQYHVWLQJ LQ WKH VHFXULWLHY DQG REOLIJDWLRQV DXWKRL
PDUNHW PXWXDO IXQGYVY VXEMHFW WR WKH UHVWULFWLRQV

o 7KH SXUFKDVH SULFH RI LQYHVWPHQWY XQGHU WKLV \
WKH $JHQF\xV WRWDO SRUWIROLR XQGHU WKLV SROLF\ +RZH
WRWDO SRUWIROLR PD\ EH LQYHVWHG LQ DQ\ RQH PXWXDO IXC

ORQH\V KHOG E\ D WUXVWHH RU ILVFDO DJHQW DQG SOHGJHG

RWKHU LQGHEWHGQHVY RU REOLJDWLRQV XQGHU D OHDVH L
ORFDO DJHQF\ RU FHUWLILFDWHYVY RI SDUWLFLSDWLRQ LQ

LQVWDOOPHQW VDOH RU RWKHU DJUHHPHQWYV PD\ EH LQYH!
SURYLVLRQV JRYHUQLQJ WKH LVVXDQFH RI WKRVH ERQGV LQ
RU RWKHU DJUHHPHQW RU WR WKH H[WHQW QRW LQFRQVLVYV
VWDWXWRU\ SURYLVLRQV LQ DFFRUGDQFH ZLWK WKH RUGLQI
RI WKH ORFDO DJHQF\ SURYLGLQJ IRU WKH LVVXDQFH

1RWHV ERQGV RU RWKHU REOLJDWLRQV WKDW DUH DW DOO V
LQWHUHVW LQ VHFXULWLHV RI WKH W\SHV OLVWHG E\ &DOLIF
HOLJLEOH VHFXULWLHV IRU WKH SXUSRVH RI VHFXULQJ ORFDOC
OHDVW HTXDO WR WKDW UHTXLUHG E\ &DOLIRUQLD *RYHUQPHC
VHFXULQJ ORFDO DJHQF\ GHSRVLWV 7KH VHFXULWLHV VHUY
GHOLYHU\ RU ERRN HQWU\ LQWR WKH FXVWRG\ Rl D WUXVW FF
ZKLFK LV QRW DIILOLDWHG ZLWK WKH LVVXHU RI WKH VHFXUH:«
EH SHUIHFWHG LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWYV |
IHGHUDO UHJXODWLRQV DSSOLFDEOH WR WKH W\SHV RI VHF
JUDQWHG

$VVHW EDFNHG PRUWJDJH SDVVWKURXJK VHFEXULW\ FROODWEF
EDFNHG RU RWKHU SD\ WKURXJK ERQG HTXLSPHQW OHDVH ED
SDVVWKURXJK FHUWLILFDWH RU FRQVXPHU UHFHLYDEOH EDF
VHFWLRQV DQG VKDOO KDYH

$ PD[LPXP OHJDO ILQDO PDWXULW\ WKDW GRHV QRW H[FHI

$ UDWLQJ FDWHJRU\ RI U$$0U RU LWV HTXLYDOHQW RU EH'
VHUYLFH

OD\ QRW H[FHHG RI WKH $JHQF\ V VXUSOXV PRQH\V WKI
WR WKLV SROLF\
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1R PRUH WKDQ RI WKH WRWDO SRUWIROLR PD\ EH LQYH"
&RPPHUFLDO ORUWJDJH VHFXULW\ LVVXHU

6KDUHV RI EHQHILFLDO LQWHUHVW LVVXHG E\ D MRLQW SR.:
6HFWLRQ WKDW LQYHVWY LQ WKH VHFXULWLHY DQG REO
&RGH 6HFWLRQ (DFK VKDUH VKDOO UHSUHVHQW DQ HT
XQGHUO\LQJ SRRO RI VHFXULWLHV RZQHG E\ WKH MRLQW SR.
SRZHUV DXWKRULW\ LVVXLQJ WKH VKDUHV PXVW KDYH UHWI
UHJLVWHUHG RU H[HPSW IURP UHJLVWUDWLRQ ZLWK WKH 6HF.
QRW OHVV WKDQ ILYH \HDUV RI H[SHULHQFH LQ LQYHVWLQ
DXWKRUL]JHG XQGHU *RYHUQPHQW &RGH 6HFWLRQ DQG KL
H[FHVV RI ILYH KXQGUHG PLOOLRQ GROODUYV

BURSRVLWLRQ $ UHFHLYDEOHV VROG SXUVXDQW WR &DOLIRU

UBURSRVLWLRQ $ UHFHLYDEOHU FRQVWLWXWHYV WKH ULJKW

GXH WR D ORFDO DJHQF\ SXUVXDQW WR FODXVH LLL RI V)

VXEGLYLVLRQ D RI 6HFWLRQ RI $UWLFOH ;,,, RI WKH &I
RI WKH 5HYHQXH DQG 7D[DWLRQ &RGH

8QLWHG 6WDWHYV GROODU GHQRPLQDWHG VHQLRU XQVHFXUH:
XQFRQGLWLRQDOO\ JXDUDQWHHG E\ WKH ,QWHUQDWLRQDO %I
, QWHUQDWLRQDO )LQDQFH &RUSRUDWLRQ RU ,QWHU $PHULFI
UHPDLQLQJ PDWXULW)\ RI ILYH \HDUV RU OHVV DQG HOLJLEOH
BWDWHYV ,QYHVWPHQWY XQGHU WKLV VXEGLYLVLRQ VKDOO E¥
HTXLYDOHQW RU EHWWHU E\ D QDWLRQDOO\ UHFRJQL]HG UL
SHUFHQW RI WKH $JHQF\ V PRQH\V WKDW PD\ EH LQYHVWHG S

RI WKH WRWDO SRUWIROLR PD\ EH LQYHVWHG LQ DQ\ VLQJO

'"HSRVLWY DW D FRPPHUFLDO EDQN VDYLQJV EDQN VDYLQJV
WKDW XVHV D SULYDWH VHFWRU HQWLW\ WKDW DVVLVWV LQ V
SXUVXDQW WR *RYHUQPHQW &RGH 6HFWLRQ '"HSRVLWYV
&RGH 6HFWLRQ DQG PD\ QRW H[FHHG RI WKH $JHQF\xV
LQYHVWHG SXUVXDQW WR WKLV SROLF\

$Q\ RWKHU LQYHVWPHQW VHFEXULW\ DXWKRUL]J]HG XQGHU WKF
&RGH 6HFWLRQV DQG
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&$/,)251,$ &2'( 6285&( &',$& $6 2) -$18$5<
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352+,%,7(" ,19(670(176
7KH IROORZLQJ DUH SURKLELWHG

,QYHVWPHQW LQ IXWXUHV DQG RSWLRQV

y,QYHVWPHQW LQ LQYHUVH IORDWHUV UDQJH QRWHV RU PRU
&RGH h

,QYHVWPHQW LQ DQ\ VHFXULW\ WKDW FRXOG UHVXOW LQ D ]
8QGHU D SURYLVLRQ VXQVHWWLQJ RQ -DQXDU\ VHFXULW
WKDW FRXOG UHVXOW LQ D JHUR RU QHJDWLYH LQWHUHVW DF
&RGH h

7UDGLQJ VHFXULWLHV IRU WKH VROH SXUSRVH RI VSHFXODWL(
3XUFKDVLQJ RU VHOOLQJ VHFXULWLHYV RQ PDUJLQ

7KH XVH R UHYHUVH UHSXUFKDVH DJUHHPHQWY DV D IRUP RI
RWKHU IRUP RI ERUURZLQJ RU OHYHUDJH

7KH SXUFKDVH RI IRUHLJQ FXUUHQF\ GHQRPLQDWHG VHFXULWI

7KH SXUFKDVH RI D VHFXULW\ ZLWK D IRUZDUG VHWWOHPHQW
RI WKH LQYHVWPHQW LV SURKLELWHG
,19(670(17 322/6 0878%$/ )81'6

7KH $JHQF\ VKDOO FRQGXFW D WKRURXJK LQYHVWLJDWLRQ RI DQ!
LQYHVWPHQW DQG RQ D FRQWLQXDO EDVLV WKHUHDIWHU $QQ)
UHVSRQVHV WR WKH IROORZLQJ TXHVWLRQV IURP DQ\ LQYHVWPHQ
LQYHVWYV

$ GHVFULSWLRQ Rl HOLJLEOH LQYHVWPHQW VHFXULWLHV DQ¢
DQG REMHFWLYHYV

$ GHVFULSWLRQ RI LQWHUHVW FDOFXODWLRQV DQG KRZ LW L\
WUHDWHG

$ GHVFULSWLRQ RI KRZ WKH VHFXULWLHYVY DUH VDIHIJXDUGHG
DQG KRZ RIWHQ WKH VHFXULWLHY DUH SULFHG DQG WKH SURJ

$ GHVFULSWLRQ RI ZKR PD\ LQYHVW LQ WKH SURJUDP KRZ RIV
DUH DOORZHG

$ VFKHGXOH IRU UHFHLYLQJ VWDWHPHQWY DQG SRUWIROLR OL
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$UH UHVHUYHYV UHWDLQHG HDUQLQJV HWF XWLOL]JHG E\ WKH

$ IHH VFKHGXOH DQG ZKHQ DQG KRZ LW LV DVVHVVHG

,V WKH SRRO IXQG HOLJLEOH IRU ERQG SURFHHGV DQG RU ZLO
&21/$7(5%/,=%$7,21

&HUWLILEDWHYV RI 'HSRVLW &'V

7KH $JHQF\ VKDOO UHTXLUH DQ\ FRPPHUFLDO EDQN RU VDYLC
HOLJLEOH VHFXULWLHYV ZLWK DQ DJHQF\ RI D GHSRVLWRU\ DS¢
WR VHFXUH DQ\ XQLQVXUHG SRUWLRQ RI D 1RQ 1HJRWLDEOH
HOLJLEOH VHFXULWLHV DV GHILQHG SXUVXDQW WR &DOLIRU
SOHGJHG DJDLQVW D &HUWLILFDWH RI '"HSRVLW VKDOO EH HTX
WKH VHFXULWLHY DUH FODVVLILHG DV PRUWJDJHV DQG R
FODVVHV RI VHEXULW\

&ROODWHUDOL]DWLRQ RI %DQN '"HSRVLWYV

7KLV LV WKH SURFHVV E\ ZKLFK D EDQN RU ILQDQFLDO LQV
GHSRVLWYV IRU WKH SXUSRVH RI VHFXULQJ UHSD\PHQW Rl GHS
DQ\ EDQN RU ILQDQFLDO LQVWLWXWLRQ WR FRPSO\ ZLWK V
&DOLIRUQLD *RYHUQPHQW &RGH 6HFWLRQ

SHSXUFKDVH $JUHHPHQWYV

7KH $JHQF\ UHTXLUHV WKDW 5HSXUFKDVH $JUHHPHQWV EH
DXWKRUL]JHG LQ DFFRUGDQFH ZLWK &DOLIRUQLD *RYHUQPHQW

a 7TKH VHFXULWLHYVY ZKLFK FROODWHUDOL]H WKH UHSXUFKDVH DJ
LQFOXGLQJ DQ\ $FFUXHG ,QWHUHVW SOXV D PDUJLQ 7KH Ol
XQGHUOLH D UHSXUFKDVH DJUHHPHQW VKDOO EH YDOXHG DW
DJDLQVW WKRVH VHFXULWLHYV

a )LODQFLDO LQVWLWXWLRQV VKDOO PDUN WKH YDOXH RI WKH
LQFUHDVH RU GHFUHDVH WKH FROODWHUDO WR VDWLVI\ WKH |

a 7KH $JHQF\ VKDOO UHFHLYH PRQWKO\ VWDWHPHQWY RI FROOD

6$)(.((3,1* $1' &8672'<

$00 VHFXULWLHV RZQHG E\ WKH $JHQF\ H[FHSW FROODWHUDO IR
VDIHNHHSLQJ DW D WKLUG SDUW\ EDQN WUXVW GHSDUWPHQW WKD
RI D FXVWRG\ DJUHHPHQW 7KLUG SDUW\ VDIHNHHSLQJ DUUDQJHP
ZLOO EH FRUURERUDWHG E\ D ZULWWHQ FXVWRGLDO DJUHHPHQW

6HFXULWLHVY XVHG DV FROODWHUDO IRU UHSXUFKDVH DJUHHPHQW
VDIH NHSW E\ D WKLUG SDUW\ EDQN WUXVW GHSDUWPHQW RU E\
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DFWLQJ DV DJHQW IRU WKH $JHQF\ XQGHU WKH WHUPV RI D FXVW
GHDOHU DQG WKH $JHQF\ DQG VSHFLI\LQJ WKH $JHQF\ V SHUIHFWH

$O00 LQYHVWPHQW WUDQVDFWLRQV ZLOO UHTXLUH D VDIHNHHSLQ.
WKH WUDGH $ PRQWKO\ UHSRUW ZLOO EH UHFHLYHG E\ WKH $JHQ
KHOG LQ VDIHNHHSLQJ ZLWK FXUUHQW PDUNHW GDWD DQG RWKHU
EH FRQGXFWHG RQ D GHOLYHU\ YHUVXV SD\PHQW '93 EDVLYV

7KH RQO\ H[FHSWLRQV WR WKH IRUHJRLQJ VKDOO EH GHSRVLWRU\
ZLWK L ORFDO JRYHUQPHQW LQYHVWPHQW SRROV LL WLPH FH
DQG PRQH\ PDUNHW PXWXDO IXQGV VLQFH WKHVH VHFXULWLHV DU

[(9(58*,1*

,QYHVWPHQWY PD\ QRW EH SXUFKDVHG RQ PDUJLQ 6HFXULWLHV |
EDVLV RQO\ ZKHQ D FDVK EDODQFH FDQ EH PDLQWDLQHG WR SD
VHWWOHPHQW GDWH

',9(56,),&%7,21

7KH $JHQF\ ZLOO GLYHUVLI\ LWV LQYHVWPHQWYV E\ VHFXULW\ W\SH
WR HOLPLQDWH WKH ULVN RI ORVV UHVXOWLQJ IURP RYHU FRQFI
VSHFLILF LVVXHU RU D VSHFLILF FODVV RI VHFXULWLHYV

'LYHUVLILFDWLRQ VWUDWHJILHVY VKDOO EH UHYLHZHG DQG UHYL
GLYHUVLILFDWLRQ VWUDWHJILHY WKH IROORZLQJ JHQHUDO SROLFI

SRUWIROLR PDWXULW\ GDWHV VKDOO EH PDWFKHG YHUVXV OL
VSHFLILF PDWXULW\ VHFWRU

ODWXULWLHY VHOHFWHG VKDOO SURYLGH IRU VWDELOLW\ RI L

'LVEXUVHPHQW DQG SD\UROO GDWHV VKDOO EH FRYHUHG \
PDUNHWDEOH 8QLWHG 6WDWHYV 7UHDVXU\ ELOOV RU RWKHU FD
PDUNHW PXWXDO IXQGV

1R PRUH WKDQ RI WKH WRWDO SRUWIROLR PD\ EH GHSRVLWH
E\ DQ\ VLQJOH LVVXHU XQOHVYVY H[FHSW WUHDVXULHV DJHQFL
IXQGY DQG RWKHUZLVH VSHFLILHG LQ WKLV SROLF\

I D VHFXULW\ RZQHG E\ WKH $JHQF\ LV GRZQJUDGHG WR D Ol
SROLF\ PDNLQJ WKH VHFXULW\ LQHOLJLEOH IRU DGGLWLRQD
WDNHQ

D$Q\ DFWLRQV WDNHQ UHODWHG WR WKH GRZQJUDGH E\ Wk
FRPPXQLFDWHG WR WKH 7UHDVXUHU LQ D WLPHO\ PDQQHL
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E,I D GHFLVLRQ LV PDGH WR UHWDLQ WKH VHFXULW\ WKH F
UHSRUWHG WR WKH %RDUG RI 'LUHFWRUYV

&UHGLW ULVN LV WKH ULVN WKDW D VHFXULW\ RU D SRUWIROI
RU SHUFHLYHG FKDQJH LQ WKH DELOLW\ RI WKH LVVXHU WR
FUHGLW ULVN E\ DGRSWLQJ GLYHUVLILEFDWLRQ UHTXLUHPHC
ODQJXDJH 7KH $JHQF\ PD\ HOHFW WR VHOO D VHEXULW\ SULF
JDLQ RU ORVV WR PDQDJH WKH TXDOLW\ OLTXLGLW\ RU \LHO
FRQGLWLRQV RU WKH $JHQF\xV ULVN SUHIHUHQFHV

5(3257,1*

ORQWKO\ WUDQVDFWLRQ UHSRUWY ZLOO EH VXEPLWWHG E\ WKH 7
GD\V RI WKH HQG RI WKH UHSRUWLQJ SHULRG LQ DFFRUGDQFH ZI

7KH 7UHDVXUHU VKDOO VXEPLW WR HDFK PHPEHU RI WKH %RDUG F
PRQWKO\ 7KH UHSRUW VKDOO LQFOXGH D FRPSOHWH GHVFULSWLR
LVVXHUV PDWXULW\ GDWHV SDU YDOXHV DQG WKH FXUUHQW P
SRUWIROLR LQFOXGLQJ IXQGV PDQDJHG IRU $JHQF\ E\ WKLUG SD!
DOVR LQFOXGH WKH VRXUFH Rl WKH SRUWIROLR YDOXDWLRQ )RU

DFFRXQWY DQG RU LQ D FRXQW\ LQYHVWPHQW SRRO WKH IRUHJFR
FRSLHVY Rl WKH ODWHVW VWDWHPHQWY IURP VXFK LQVWLWXWLRQ
W KD W DOO LQYHVWPHQW DFWLRQV H[HFXWHG VLQFH WKH ODVW
WKH ,QYHVWPHQW 3ROLF\ DQG WKH $JHQF\ ZLOO PHHW LWV
PRQWKY DV UHTXLUHG E\ *RYHUQPHQW &RGH 6HFWLRQ E D (
VKDOO PDLQWDLQ D FRPSOHWH DQG WLPHO\ UHFRUG RI DOO LQYH\

,17(51%/ &21752/6

7KH 7UHDVXUHU LV UHVSRQVLEOH IRU HVWDEOLVKLQJ DQG PDLQWI
WR HQVXUH WKDW WKH DVVHWYVY RI WKH HQWLW\ DUH SURWHFWHG
VWUXFWXUH VKDOO EH GHVLIJQHG WR SURYLGH UHDVRQDEOH DVV
FRQFHSW RI UHDVRQDEOH DVVXUDQFH UHFRJQL]JHV WKDW WKH
EHQHILWY OLNHO\ WR EH GHULYHG DQG WKH YDOXDWLRQ RI |
MXGIJPHQWYV E\ PDQDJHPHQW

SBHULRGLFDOO\ DV GHHPHG DSSURSULDWH E\ WKH $JHQF\ DQG RU
DQDO\VLVY E\ DQ HIWHUQDO DXGLWRU VKDOO EH FRQGXFWHG WR U
FRPSOLDQFH ZLWK SROLFLHVY DQG SURFHGXUHYV

3257)2/,2 5(9,(: $1' 3(5)250$1&( (9$/8%$7,21

7KH 7UHDVXUHU VKDOO SHULRGLFDOO\ EXW QR OHVV WKDQ TX
LQYHVWPHQWY WKDW GR QRW FRPSO\ ZLWK WKLV LQYHVWPHQW
PDMRU DQG FULWLFDO LQFLGHQFHY RI QRQFRPSOLDQFH WR WKH %
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7KH LQYHVWPHQW SRUWIROLR VKDOO EH GHVLJQHG WR DWWDLQ
EXGJHWDU\ DQG HFRQRPLF F\FOHV WDNLQJ LQWR DFFRXQW WKH
FKDUDFWHULVWLFV Rl WKH SRUWIROLR DQG VWDWH DQG ORFDO
LQYHVWPHQWYV

7KH 7TUHDVXUHU VKDOO PRQLWRU DQG HYDOXDWH WKH SRUWIROLR
EHQFKPDUN V ZKLFK ZLOO EH LQFOXGHG LQ WKH 7UHDVXUHUXV T
DQ DSSURSULDWH UHDGLO\ DYDLODEOH LQGH[ WR XVH DV D PDUNt

,19(670(17 32/,&< $'237,21

7KH ,QYHVWPHQW 3ROLF\ VKDOO EH DGRSWHG E\ UHVROXWLRQ RI
UHYLHZHG RQ DQ DQQXDO EDVLV DQG PRGLILFDWLRQV PXVW EH D

*/266$5< 2) ,19(670(17 7(506

$IJHQFLBYXRUWKDQG PDUNHW WHUPLQRORJ\ IRU DQ\ REOLJDWLRQ
HQWLW\ *6( RUD IHGHUDOO\ UHODWHG LQVWLWXWLRQ ORVW RE
IXOO IDLWK DQG FUHGLW RI WKH 86 JRYHUQPHQW ([DPSOHV DUH

))&%7KH )HGHUDO )DUP &UHGLW %DQN 6\VWHP SURYLGHV FUHC(
LQGXVWU\ ))&% LVVXHV GLVFRXQW QRWHYV DQG ERQGYV

)+/% 7KH JHGHUDO +RPH /RDQ %DQN SURYLGHV FUHGLW DQG
)+/% LVVXHV GLVFRXQW QRWHV DQG ERQGYV

)+/0& /LNH )+/% WKH )HGHUDO +RPH /RDQ ORUWJDJH &RUSRI
OLTXLGLW\ LQ WKH KRXVLQJ PDUNHW )+/0& DOVR FDOOHG L
ERQGY DQG PRUWJIDJH SDVV WKURXJK VHFXULWLHYV

)10$ /LNH )+/% DQG )UHGGLHODF WKH )HGHUDO 1DWLRQDO
HVWDEOLVKHG WR SURYLGH FUHGLW DQG OLTXLGLW\ LQ WKE
U)DQQLHODH U LVVXHV GLVFRXQW QRWHV ERQGV DQG PRUWJL

*10$ 7KH *RYHUQPHQW 1DWLRQDO ORUWJDJH $VVRFLDWLRQ
PRUWJDJH SDVV WKURXJK VHFXULWLHV ZKLFK DUH JXDUDQWH
*RYHUQPHQW

3()&2 7KH 3ULYDWH ([SRUW )XQGLQJ &RUSRUDWLRQ DVVLVWYV
DUH QRW JXDUDQWHHG E\ WKH IXOO IDLWK DQG FUHGLW Rl WK

79%$ 7TKH 7THQQHVVHH 9DOOH\ $XWKRULW\ SURYLGHV IORRG FF
GHYHORSPHQW LQ SRUWLRQV RI WKH 7THQQHVVHH 2KLR DQG C
LVVXHVY GLVFRXQW QRWHY DQG ERQGYV

$VVHW %DFNHG 6BRRXNUWWHNMY VXSSRUWHG E\ SRROV RI LQVWDOOP
RI UHYROYLQJ OLQHV RI FUHGLW
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$YHUDJH /QIPRUWJDJH UHODWHG LQYHVWPHQWY LQFOXGLQJ &02
UHFHLSW RI SULQFLSDO SD\PHQWV ZHLJKWHG E\ WKH DPRXQW RI ¢

%DQNHUxV $FFHSWRQHM PDUNHW LQVWUXPHQW FUHDWHG WR ID
WUDQVDFWLRQV ,W LV KLJKO\ OLTXLG DQG VDIH EHFDXVH WKH UL\
EDQN ZKLFK UDFFHSWVU WKH REOLJDWLRQ WR SD\ WKH LQYHVWRU

%HQFKPBUMNRPSDULVRQ VHFXULW\ RU SRUWIROLR $ SHUIRUPDQFH I
ZKLFK UHIOHFWV WKH PL[ RI VHFEXULWLHY DOORZHG XQGHU D VSHF

%URNSHBURNHU EULQJY EX\HUV DQG VHOOHUV WRJHWKHU IRU D WU
FRPPLVVLRQ $ EURNHU GRHV QRW VHOO VHFXULWLHV IURP WKHLU

&DOODECGBOODEOH VHFXULW\ JLYHV WKH LVVXHU WKH RSWLRQ W
PDWXULW\ 7KH PDLQ FDXVH RI D FDOO LV D GHFOLQH LQ LQWHUH
ZLOO OLNHO\ FDOO LWV FXUUHQW VHFXULWLHY DQG UHLVVXH WKH]|

&HUWLILFDWH RI "BHS\RMVIHWGKBSRVLW ZLWK D VSHFLILF PDWXULW\ HY

&ROODVHBROLWLHYVY RU FDVK SOHGJHG E\ D ERUURZHU WR VHFXUFE
DJUHHPHQW $OVR VHFXULWLHY SOHGJHG E\ D ILQDQFLDO LQVWLW

&ROODWHUDOL]J]HG % EPQNHGR8RWLW WKDW LV FROODWHUDOL]HG
LOQWHUHVW WR PDWXULW\ 7KH GHSRVLW LV FROODWHUDOL]HG
7TUHDVXU\ VHFXULWLHV RU RWKHU TXDOLILHG FROODWHUDO WR V&I
E\ WKH )HGHUDO '"HSRVLW ,QVXUDQFH &RUSRUDWLRQ

&ROODWHUDOL]HG ORUW XOIH QEMMVBWIRRERQGY WKDW UHGLVWULE
PRUWJDJH VHFXULWLHY DQG ZKROH ORDQV WR FUHDWH VHFXULMW
ULVN DV FRPSDUHG WR WKH XQGHUO\LQJ PRUWJDJH VHFXULWLHYV

&ROODWHUDOL]HG 7MAH '8BEBRNVNWWYV WKDW DUH FROODWHUDOL]HG
LOQWHUHVW WR PDWXULW\ 7TKHVH LQVWUXPHQWY DUH FROODWHU|
DV 7UHDVXU\ VHFXULWLHVY RU RWKHU TXDOLILHG FROODWHUDO V
FRYHUHG E\ WKH )HGHUDO '"HSRVLW ,QVXUDQFH &RUSRUDWLRQ

&RPPHUFLDO B ENKRUW WHUP XQVHFXUHG GHEW RI FRUSRUDWLRQ
&RXSRAXH UDWH RI UHWXUQ DW ZKLFK LQWHUHVW LV SDLG RQ D ER

&UHGLW BKNMNNULVN WKDW SULQFLSDO DQG RU LQWHUHVW RQ DQ L
PDQQHU GXH WR FKDQJHVY LQ WKH FRQGLWLRQ RI WKH LVVXHU

'"HDOWUGHDOHU DFWV DV D SULQFLSDO LQ VHEFEXULW\ WUDQVDFWL
VHFXULWLHYV IRU WKHLU RZQ SRVLWLRQ
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'"HOLYHU\ 9V 3DABHOWHFXULWLHV LQGXVWU\ SURFHGXUH ZKHUHE\
EH PDGH DW WKH WLPH WKH VHFXULW\ LV GHOLYHUHG WR WKH SXU

'"HULYDWDORYHWHFXULW\ WKDW KDV SULQFLSDO DQG RU LQWHUHVW SL
EXW QRW IRU UHDVRQV RI GHIDXOW RU FUHGLW ULVN DV WR W
UHSUHVHQWY D FRPSRQHQW RI DQRWKHU VHFXULW\ ZKLFK KDV E
UBWULSSHGU FRXSRQV DQG SULQFLSDO $ GHULYDWLYH LV DOVR
ZKLFK LV WRWDOO\ RU SDUWLDOO\ GHULYHG IURP WKH YDOXH RI D

'LVFRXQRMH GLIIHUHQFH EHWZHHQ WKH SDU YDOXH RI D ERQG DQG !
LV EHORZ SDU 6RPH VKRUW WHUP VHFXULWLHY VXFK DV 7 ELOOV
'LVFRXQW 6HFKHLWHKO DW D GLVFRXQW IURP SDU DQG UHWXUQ

PDWXULW\ ZLWKRXW DGGLWLRQDO LQWHUHVW 2WKHU VHFXULWLH
ZKHQ WKH FRXSRQ UDWH LV ORZHU WKDQ WKH FXUUHQW PDUNHW
TXDOLW\

'LYHUVLILFRWLEBRQJ LQYHVWPHQW IXQGYV DPRQJ D YDULHW\ RI LC
HISRVXUH WR DQ\ RQH VRXUFH RI ULVN

'XUDWL/KM ZHLIJKWHG DYHUDJH WLPH WR PDWXULW\ RI D ERQG Zt
YDOXHV RI WKH IXWXUH FDVK IORZV 'XUDWLRQ PHDVXUHV WKH S
LOQWHUHVW UDWHYV

JHGHUDO 'HSRVLW ,QVXUDQFH &KHS RWOMULRQ 'HSRVLW ,QVXUDQF
)& LV DQ LQGHSHQGHQW IHGHUDO DJHQF\ LQVXULQJ GHSRVLWYV
EDQN IDLOXUHV 7KH )',& ZDV FUHDWHG LQ WR PDLQWDLQ SXEC
LQ WKH ILQDQFLDO VA\VWHP WKURXJK WKH SURPRWLRQ RI VRXQG EI

JHGHUDOO\ ,QVXUHG $LWHPH SRMIRWLW LV DQ LQWHUHVW EHDULQJ
KDV D VSHFLILHG GDWH RI PDWXULW\ VXFK DV D FHUWLILFDWH RI
IXQGV LQVXUHG LQ DFFRUGDQFH ZLWK )',& LQVXUDQFH GHSRVLW O

JLGXFLBWHUVRQ RU RUJDQL]DWLRQ WKDW DFWV RQ EHKDOI RI DC
SXWV WKHLU FOLHQWVx LQWHUHVW DKHDG RI WKHLU RZQ DV WKH!
RWKHUxV EHVW LQWHUHVWYV

/IHYHUDMRUURZLQJ IXQGV LQ RUGHU WR LQYHVW LQ VHFXULWLHV W
D UDWH KLIJIKHU WKDQ WKH FRVW RI ERUURZLQJ

ILTXLGLKMH VSHHG DQG HDVH ZLWK ZKLFK DQ DVVHW FDQ EH FRQYH!

/IRFDO $JHQF\ ,QYHVWPHQW YYRQBQWID U\ LQYHVWPHQW IXQG RSHQ V
DQG FHUWDLQ QRQ SURILW RUJDQL]DWLRQV LQ &DOLIRUQLD WKDW

/IRFDO *RYHUQPHQW ,QYHQWAMQ@YWHB®RRGRROV WKDW UDQJH IURP
2IILFH /RFDO $JHQF\ ,QYHVWPHQW )XQG /$,) WR FRXQW\ SRROV
7KHVH IXQGVY DUH QRW VXEMHFW WR WKH VDPH 6(& UXOHYVY DSSOLFI
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ODNH :KROH &WO®H RI FDOO SURYLVLRQ RQ D ERQG WKDW DOORZV
GHEW HDUO\ 8QOLNH D FDOO RSWLRQ ZLWK D PDNH ZKROH FDOC(
SD\PHQW WKDW HTXDOV WKH QHW SUHVHQW YDOXH 139 RI IXWXL
EHFDXVH RI WKH FDOO :LWK WKLV W\SH RI FDOO DQ LQYHVWRU L\

ODUJL/KH GLIITIHUHQFH EHWZHHQ WKH PDUNHW YDOXH RI D VHFXULYV
WKDW VHFXULW\ DV FROODWHUDO

ODUNHW 3B3KWNULVN WKDW WKH YDOXH RI VHFXULWLHYV ZLOO I0XF!
FRQGLWLRQV RU LQWHUHVW UDWHYV

ODUNHW 9YKGXSHULFH DW ZKLFK D VHFEXULW\ FDQ EH WUDGHG

ODWXUEZKWH ILQDO GDWH XSRQ ZKLFK WKH SULQFLSDO RI D VHFXU
LQYHVWPHQWxV WHUP RU UHPDLQLQJ PDWXULW\ LV PHDVXUHG IUR

OHGLXP 7HUP 1BRWHW¥XUHG LQYHVWPHQW JUDGH VHQLRU GHEW VH
ZKLFK DUH VROG LQ UHODWLYHO\ VPDOO DPRXQWV RQ HLWKHU D F
KLIJKO\ IOH[LEOH GHEW LQVWUXPHQWYV WKDW FDQ EH VWUXFWXU
LOQYHVWRU SUHIHUHQFHYV

ORGLILHG 'XUDXWLERQUFHQW FKDQJH LQ SULFH IRU D EDVLV SRL(
GXUDWLRQ LV WKH EHVW VLQJOH PHDVXUH RI D SRUWIROLRxV RU V

ORQH\ ODUNHW 7KH PDUNHW LQ ZKLFK VKRUW WHUP GHEW LQVWUX
SDSHU DQG EDQNHUxVY DFFHSWDQFHY DUH LVVXHG DQG WUDGHG

ORQH\ ODUNHW OXWXAEDRXWXDP® IXQG WKDW LQYHVWV H[FOXVLYHO
([DPSOHV RI LQYHVWPHQWY LQ PRQH\ PDUNHW IXQGV DUH FHUWI
VHFEXULWLHY ORQH\ PDUNHW IXQGV DWWHPSW WR NHHS WKHLU QH

ORUWJDJH 3DVV 7KURXJK¥ VHFXULWLHYG SDUWLFLSDWLRQ LQ WKH |
IORZV IURP D VSHFLILHG SRRO RI PRUWJDJHV 3ULQFLSDO DQG LQ
DUH SDVVHG WKURXJK WR WKH KROGHU RI WKH VHFXULW\

OXQLFLSDO 6HRPRHFXWILMM-HY LVVXHG E\ VWDWH DQG ORFDO DJHC
RSHUDWLQJ H[SHQVHYV

OXWXDO )Y#@Q@HEHQWLW\ ZKLFK SRROV WKH IXQGV RI LQYHVWRUV DQ
VHFEXULWLHYVY ZKLFK LV VSHFLILFDOO\ GHILQHG LQ WKH IXQGxV SU
YDULRXV W\SHV RI GRPHVWLF DQG RU LQWHUQDWLRQDO VWRFNV I
IRUWK LQ WKH LQGLYLGXDO IXQGxV SURVSHFWXV )RU PRVW ODUJI
ZLWK LQYHVWLQJ LQ PXWXDO IXQGV DUH KLIJKHU WKDQ WKH LQ)Y
PDQDJHG SRUWIROLR

1IDWLRQDOO\ 5HFRJQL]HG 6WDWLVWLFDO 5P WU G L2V IDN | QW LIRIG! Q1
BHFXULWLHV DQG ([FKDQJH &RPPLVVLRQ LQ WKH 8QLWHG 6WDWH
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UbwLQJ DIJHQFLHY SURYLGH DVVHVVPHQWY RI DQ LQYHVWPHQW V
GHEW VHFXULWLHV SD\ FUHGLW UDWLQJ DJHQFLHV WR SURYLGH '
15652V DUH )LWFK 6 3 DQG ORRG\ V

1HIJRWLDEOH &HUWLILFDWSH WKRH®YRWHWP &GHEW LQVWUXPHQW WKL
LVVXHG E\ D EDQN VDYLQJV RU IHGHUDO DVVRFLDWLRQ VWDWH
EUDQFK RI D IRUHLJQ EDQN 1HJRWLDEOH &'V DUH WUDGHG LQ D VI

BD\GRZHUHGXFWLRQ LQ WKH SULQFLSDO DPRXQW RZHG RQ D ERQG

30ODFHPHQW 6HUYLBHS HHS/TOW MW VHUYLFH WKDW DOORZV ORFDO DJH(
GHSRVLWV ZLWK RQH RU PRUH EDQNV VDYLQJV DQG ORDQV DQG |
,QWUD)L IRUPHUO\ NQRZQ DV &'$56 LV DQ H[DPSOH RI DQ HQWLW\

SULPDU\ "HPOHQDQFLDO LQVWLWXWLRQ WKDW LV D WUDGLQJ FR.
LWV H[HFXWLRQ RI PDUNHW RSHUDWLRQV WR FDUU\ RXW 8 6 PRQ
VWDWLVWLFDO UHSRUWLQJ SXUSRVHV LQ FRPSLOLQJ GDWD RQ DFV

BUXGHQW 3HUVRQ 3UXGH@MWWWDIRGEWREG RIXOHVSRQVLELOLW\ ZKLFK
,Q &DOLIRUQLD WKH UXOH LV VWDWHG DV U,QYHVWPHQWYV VKDOO
GLOLJHQFH XQGHU WKH FLUFXPVWDQFHV WKHQ SUHYDLOLQJ WKLELC
DQG IDPLOLDU ZLWK VXFK PDWWHUV ZRXOG XVH LQ WKH FRQGXFW
OLNH DLPV WR DFFRPSOLVK VLPLODU SXUSRVHV U

5HSXUFKDVH $JUBKRBUWWHUP SXUFKDVHV RI VHFXULWLHYVY ZLWK D
WKH VHFXULWLHYVY EDFN DW D KLJKHU SULFH )URP WKH VHOOHU x
UHYHUVH UHSXUFKDVH DJUHHPHQW

6DIHNHHSE QHUYLFH WR EDQN FXVWRPHUV ZKHUHE\ VHFEXULWLHYV
FXVWRPHUxV QDPH

BHFXULWLHVY DQG ([FKDQJH &RPPH\BVEROHMBXLWLHYV DQG ([FKDQJH
6(& LV DQ LQGHSHQGHQW IHGHUDO JRYHUQPHQW DJHQF\ UHV
PDLQWDLQLQJ IDLU DQG RUGHUO\ IXQFWLRQLQJ RI VHFXULWLHV PLC
FUHDWHG E\ &RQJUHVV LQ DV WKH ILUVW IHGHUDO UHJXODWRU
IXOO SXEOLF GLVFORVXUH SURWHFWVY LQYHVWRUV DJDLQVW IUDX ¢
DQG PRQLWRUV FRUSRUDWH WDNHRYHU DFWLRQV LQ WKH 8QLWHG

6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ$®B(&(&5XXE@OH WHWWLQJ

UHTXLUHPHQWY IRU EURNHUY DQG GHDOHUV 8QGHU 5XOH F D
OLTXLGLW\ LQ RUGHU WR FRYHU WKH PRVW SUHVVLQJ REOLJDWLR
Rl OLTXLGLW\ DV D SHUFHQWDJH Rl WKH EURNHU GHDOHU V WRWL
FHUWDLQ SRLQW WKH EURNHU RU GHDOHU PD\ QRW EH DOORZH
UHVWULFWLRQV SODFHG RQ GHDOLQJV ZLWK FXUUHQW FOLHQW
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6WUXFWXUHRWRWHVVXHG E\ *RYHUQPHQW 6SRQVRUHG (QWHUSUL
&RUSRUDWLRQVY ZKLFK KDYH LPEHGGHG RSWLRQV H J FDOO IH
FRXSRQV GHULYDWLYH EDVHG UHWXUQV LQWR WKHLU GHEW VWU
E\ WKH IOXFWXDWLRQ RI LQWHUHVW UDWHV WKH YRODWLOLW\ RI
WKH \LHOG FXUYH

6XSUDQDWLRROODQDWLRQDO LV D PXOWL QDWLRQDO RUJDQL]DWLI
QDWLRQDO ERXQGDULHY RU LOQWHUHVWY WR VKDUH LQ WKH GHFLYV
LQ WKH PHPEHU FRXQWULHYV

7TRWDO 5DWH R BHW/WXWH RI D SRUWIROLRxV SHUIRUPDQFH RYHU
UHWXUQ ZKLFK HTXDWHV WKH EHJLQQLQJ YDOXH RI WKH SRUWIRC
HDUQLQJYV UHDOL]HG DQG XQUHDOL]HG JDLQVY DQG ORVVHV LQ WK

8 6 7UHDVXU\ 2EOCAHPXLRMMAY LVVXHG E\ WKH 8 6 7UHDVXU\ DQG |
FUHGLW RI WKH 8QLWHG 6WDWHVY 7UHDVXULHVY DUH FRQVLGHUHG
IRU LQWHUHVW UDWHV RQ DOO RWKHU VHFXULWLHV LQ WKH 86
GLVFRXQWHG VHFXULWLHV DQG IL[HG FRXSRQ QRWHV DQG ERQGYV

7TUHDVXU\ $%QOOWHFXULWLHYVY LVVXHG ZLWK LQLWLDO PDWXULWLH
GLVFRXQWHG LQVWUXPHQWY DQG DUH FDOOHG 7UHDVXU\ ELOOV |
PRQWK 7 ELOOV DW UHJXODU ZHHNO\ DXFWLRQV ,W DOVR LVVXH
VPRRWK RXW FDVK IORZV

7UHDVXU\ B$RVMOHVHFXULWLHV LVVXHG ZLWK LQLWLDO PDWXULWLHYV
QRWHVY DQG SD\ LQWHUHVW VHPL DQQXDOO\

7TUHDV XU\ %YRQGWHFXULWLHY LVVXHG ZLWK LQLWLDO PDWXULWLI
7TUHDVXU\ ERQGV /LNH 7UHDVXU\ QRWHV WKH\ SD\ LQWHUHVW VHP

<LHOG WR ODKRMHXWIQMM\XDOL]HG LQWHUQDO UDWH RI UHWXUQ RQ D:
H[SHFWHG FDVK IORZV IURP WKH LQYHVWPHQW WR LWV FRVW

2ULJLQDOO\ $GRSWHG )HEUXDU\ 5H DGRSWHG -DQXDU\ St
JHEUXDU\ 2FWREHU 2FWREHU DQG 2FWREHU
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"(%7 0$1%$*(0(17 32/,&<

,1752'8&7,21

7KH $JHQF\xV RYHUULGLQJ JRDO LQ LVVXLQJ GHEW LV WR UHVSR
FDSLWDO SURMHFW DQG RWKHU ILQDQFLQJ QHHGV WKH $JHQF\xV
LVVXHG DQG PDQDJHG SUXGHQWO\ LQ RUGHU WR PDLQWDLQ D VRX

7KH LVVXDQFH Rl ORQJ WHUP GHEW LV D YDOXDEOH IXQGLQJ UHV
DQG SUXGHQWO\ ORQJ WHUP GHEW FDQ VWDELOL]H WKH $JHQF\xV

/IRQJ WHUP GHEW ILQDQFLQJY DUH DSSURSULDWH ZKHQ WKH IF

Qv Q

a

"KHQ XQUHVWULFWHG FDVK DQG FDVK UHVHUYHYV IDOO EH!

KHQ WKH SURMHFW PHHWV WKH JRDOV RI HTXLWDEOH WU
UHVSHFWLYHO\ ERWK FXUUHQW DQG IXWXUH

'KHQ WRWDO GHEW RXWVWDQGLQJ GRHV QRW FRQVWLWXYV
$JHQF\ DQG LWV UDWHSD\HUV

'KHQ LW LV ILVFDOO\ SUXGHQW UHVSRQVLEOH DQG GLOL
FRQGLWLRQV

'KHQ WKH GHEW LV XVHG WR UHILQDQFH RXWVWDQGLQJ G
VHUYLFH VDYLQJV RU WR UHDOL]H WKH EHQHILWV RI D GH

,/ WKH SURMHFWY DUH GHWHUPLQHG WR EH RI PDMRU QR
ZLWK D PLQLPXP RI \HDUV RI XVHIXO OLIH

, /] WKHUH DUH RWKHU LPSRUWDQW SROLF\ UHDVRQV WKHU

/JRQJ WHUP GHEW ILQDQFLQJV ZLOO QRW EH FRQVLGHUHG DSS
DQG URXWLQH PDLQWHQDQFH H[SHQVHV

7KH

$IJHQF\ PD\ XVH ORQJ WHUP GHEW ILQDQFLQJV VXEMHFW W

a 7TKH SURMHFW WR EH ILQDQFHG PXVW EH DSSURYHG E\ WK
a 7KH $JHQF\ HVWLPDWHYV WKDW VXIILFLHQW UHYHQXHV ZLO

WKURXJK LWV PDWXULW\

7KH $JHQF\ KDV GHWHUPLQHG WKDW DVVHWY EHLQJ DFTXI
WKH $JHQF\ ZDQWYV WR DOORFDWH RU GLVWULEXWH WKH F
DQG IXWXUH XVHUYV

7KH DYDLODELOLW\ RI VLIJQLILFDQW LQFUHPHQWDO DQG
LQFOXGLQJ FDSLWDO UHVHUYHYV IRU WKH UHSODFHPHQW F

7KH $JHQF\ GHWHUPLQHV WKDW WKH LVVXDQFH RI WKH GF
VWDWH DQG IHGHUDO ODZ

7KH $JHQF\ GHWHUPLQHYV WKDW WKH LVVXDQFH RI GHEW Z
ILQDQFLDO FRYHQDQWYV
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67$7(0(17 2) 385326

7KH $JHQF\ PD\ XWLOL]J]H UHDVRQDEOH GHEW ILQDQFLQJ DV DQ DF
IXQG ORQJ WHUP IDFLOLW\ LQYHVWPHQWY DQG WKXV HQVXUH WK
VKDUH ,I DEOH WR GR VR WKH $JHQF\ PD\ XVH WKH SD\ DV \RX JR
SD\ IRU ORQJ WHUP LQIUDVWUXFWXUH DQG RWKHU SURMHFWYV
GLVFUHWLRQDU\ UHYHQXHV RU UHVHUYHYV DUH DYDLODEOH DQG (¢
H[SHFWHG )RU JURZWK UHODWHG SURMHFWY GHEW ILQDQFLQJ P
WKH FRVW RI DQWLFLSDWHG IDFLOLW\ QHHGV ZLWK WLPLQJ RI HJ
VSUHDG WKH FRVWY HYHQO\ RYHU WLPH

3XUSRVHVY DQG 8VH RI "HEW

7KH $JHQF\ ZLOO XWLOL]H UHDVRQDEOH GHEW ILQDQFLQJ DV DQ

IXQG ORQJ WHUP LQYHVWPHQWY DQG WKXV HQVXUH WKDW H[LVW
/IRQJ WHUP FDSLWDO LQYHVWPHQWY LQFOXGH WKH DFTXLVLWLRQ
VXSSOLHV RI ZDWHU DQG HQKDQFHPHQWY RU HQODUJHPHQWYV

REWDLQLQJ LPSRUWLQJ WUDQVSRUWLQJ DQG GHOLYHULQJ DGGL'
DUH W\SLFDOO\ LQFOXGHG LQ WKH $JHQF\xV &DSLWDO ,PSURYHPH
WR IXQG WKH SODQQLQJ GHVLJQ ODQG DFTXLVLWLRQ FRQVWU}
PRYDEOH SLHFHV RU HTXLSPHQW RU RWKHU FRVWV DV SHUPLWWH
WR UHILQDQFH REOLJDWLRQV RI WKH $JHQF\

3XUSRVH Rl 3ROLF\

7KH SXUSRVH RI D GHEW PDQDJHPHQW SROLF\ LV WR

(VWDEOLVK SDUDPHWHUV IRU LVVXLQJ GHEW
B3URYLGH JXLGDQFH WR GHFLVLRQ PDNHUV

2 :LWK UHVSHFW WR DOO RSWLRQV DYDLODEOH WR ILQDQFF
RWKHU ILQDQFLQJ QHHGV

2 6R WKDW WKH PRVW SUXGHQW HTXLWDEOH DQG FRVW HII
FKRVHQ

a 'RFXPHQW WKH REMHFWLYHV WR EH DFKLHYHG E\ VWDII ERWK
LVVXDQFH

a 3URPRWH REMHFWLYLW\ LQ WKH GHFLVLRQ PDNLQJ SURFHVV
a )DFLOLWDWH WKH ILQDQFLQJ SURFHVV E\ HVWDEOLVKLQJ LPSF

a 7KH $JHQF\ ZLOO DGKHUH WR WKH IROORZLQJ OHJDO UHTXLUH
7KH VWDWH ODZ ZKLFK DXWKRUL]JHV WKH LVVXDQFH RI WKH GH

a 7TKH IHGHUDO DQG VWDWH ODZV ZKLFK JRYHUQ WKH HOLJLELOI
a 7TKH IHGHUDO DQG VWDWH ODZV ZKLFK JRYHUQ WKH LVVXDQFH
a 7KH IHGHUDO bDQG VWDWH ODZV ZKLFK JRYHUQ GLVFORVXUH

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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7KH $JHQF\ ZLOO SURYLGH IRU D SHULRGLF UHYLHZ RI LWV IL
SHUIRUPDQFH UHODWLYH WR WKH ILQDQFLDO SROLFLHV RXWOLQH
LQWR DFFRXQW GXULQJ WKH FDSLWDO SODQQLQJ EXGJHWLQJ DQ

1HFHVVDU\ DSSURSULDWLRQV IRU DQQXDO GHEW VHUYLFH UHTXL
$JHQF\xV DQQXDO EXGJHW

7KH $JHQF\ ZLOO PDLQWDLQ SURDFWLYH FRPPXQLFDWLRQ ZLWK W
DIHQFLHV FUHGLW HQKDQFHUV DQG LQYHVWRUV WR HQVXUH IX
SRVVLEOH LOQWHUHVW UDWHYV

7KH $JHQF\xV '"HEW ODQDJHPHQW 3ROLF\ 5HVHUYH 3ROLF\ DQG WK]|
LQWHJUDWHG LQWR WKH GHFLVLRQ PDNLQJ IUDPHZRUN XWLOL]JHG
SODQQLQJ SURFHVV $V VXFK WKH IROORZLQJ SULQFLSOHV RX
PDQDJHPHQW

a 7KH $JHQF\ ZLOO LVVXH GHEW RQO\ LQ WKH FDVH ZKHUH WKHU
'"HEW ZLOO EH LQFXUUHG WR WKH HIWHQW WKDW L SURMHFW
WKH SURSRVHG GHEW VHUYLFH WRJHWKHU ZLWK DOO H[LVWL
UHYHQXHY RU LL DGGLWLRQDO SURMHFWHG UHYHQXHV K
UHSD\PHQW LQ DQ DPRXQW VXIILFLHQW WR SD\ IRU WKH SUI
DPRXQW RI D GHEW LVVXH ZLOO EH GHWHUPLQHG LQ SDUW E\ |

a4 7KH $JHQF\ ZLOO QRW LVVXH GHEW WR ILQDQFH RSHUDWLQJ
ILQDQFLDO HPHUJHQF\ ZKLFK LV EH\RQG LWV FRQWURO RU UH
VSHFLILFDOO\ DSSURYHG E\ WKH %RDUG Rl 'LUHFWRUYV

a4 '"HEW LVVXDQFH IRU D FDSLWDO SURMHFW ZLOO QRW EH FRC
LQFRUSRUDWHG LQWR WKH $JHQF\xV FDSLWDO SODQQLQJ SU
%RDUG RI 'LUHFWRUV

&21',7,216 )25 '(%7 ,668%$1&(

7KH IROORZLQJ JXLGHOLQHV IRUPDOO\ HVWDEOLVK SDUDPHWHUYV
$JHQF\xV GHEW 7KH JXLGHOLQHV RXWOLQHG EHORZ DUH QRW LQ
DSSOLHG WR WKH $JHQF\xV GHEW LVVXDQFH SURFHVV EXW UDWK}
VRXQG ILQDQFLDO PDQDJHPHQW

,Q LVVXLQJ GHEW WKH $JHQF\xV REMHFWLYHV ZLOO EH WR

$FKLHYH WKH ORZHVW FRVW RI FDSLWDO

(QVXUH UDWHSD\HU HTXLW\ IRU WKH $JHQF\xV FXVWRPHUV
ODLQWDLQ WKH DGRSWHG FUHGLW UDWLQJ VWUDWHJ\ DQG DFF
SUHVHUYH ILQDQFLDO IOH[LELOLW\

QD QO QO Q-
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6WDQGDUGV IRU 8VH RI '"HEW )LQDQFLQJ

KHQ DSSURSULDWH WKH $JHQF\ ZLOO XVH ORQJ WHUP GHEW ILQD
FDSLWDO FRVWV FKDUJHV EHWZHHQ FXUUHQW DQG IXWXUH V\VWH|
LQ WKH QHDU DQG PHGLXP WHUP DQG WR PLQLPL]JH UDWH YRODWLC

7KH $JHQF\ VKDOO QRW FRQVWUXFW RU DFTXLUH D IDFLOLW\ LI
VXEVHTXHQW DQQXDO RSHUDWLRQ DQG PDLQWHQDQFH FRVWV RI W

&DSLWDO SURMHFWY ILQDQFHG WKURXJK GHEW LVVXDQFH ZLOO (
HISHFWHG XVHIXO OLIH RI WKH SURMHFW

7\SHV Rl '"HEW

5HYHQXH ERQGYVY IHGHUDO RU VWDWH FUHGLW SURJUDPV RU ORD
UHYHQXH ERQGY FRPPHUFLDO SDSHU OHDVHY DQG OHDVH SXUFKI
VXEMHFW WR WKHVH VDPH SROLFLHV

'HEW &DSDFLW\

7TKHUH LV QR VSHFLILF SURYLVLRQ ZLWKLQ WKH &DOLIRUQLD *RYH
WKDW PD\ EH LVVXHG E\ WKH $JHQF\ 7KH $JHQF\xV ERUURZLQJ
FRYHUDJH UDWLR UHTXLUHG E\ WKH H[LVWLQJ GHEW FRYHQDQWYV

JLODQFLQJ &ULWHULD

(DFK GHEW LVVXDQFH VKRXOG EH HYDOXDWHG RQ DQ LQGLYLGXDC
RYHUDOO ILQDQFLQJ REMHFWLYHY DQG FXUUHQW PDUNHW FRQGLW

7KH $JHQF\ ZLOO HYDOXDWH DOWHUQDWLYH GHEW VWUXFWXUHV I
FRVW HIILFLHQW ILQDQFLQJ XQGHU SUHYDLOLQJ PDUNHW FRQGLWL
&UHGLW (QKDQFHPHQW

7KH $JHQF\ ZLOO FRQVLGHU WKH XVH RI FUHGLW HQKDQFHPF
ZKHQ FOHDUO\ GHPRQVWUDEOH VDYLQJV FDQ EH UHDOL]JHG VK

&DVK )XQGHG 5HVHUYH YV 6XUHW)\

, ] WKH LVVXDQFH RI GHEW UHTXLUHVY D FDVK IXQGHG "HEW 6HL
PD\ SXUFKDVH D VXUHW\ SROLF\ RU UHSODFH DQ H[LVWLQJ |
)XQG ZKHQ GHHPHG SUXGHQW DQG DGYDQWDJHRXYV 7TKH $
JXDUDQWHHG LQYHVWPHQW DJUHHPHQWY IRU WKH LQYHVWP
UHSD\PHQW RI DQ\ RI WKH $JHQF\xV GHEW ZKHQ LW LV DSSURY

&DOO 3URYLVLRQV

,Q JHQHUDO WKH $JHQF\xV VHFXULWLHYV VKRXOG LQFOXGH R
DYRLG WKH VDOH RI QRQ FDOODEOH ORQJ WHUP IL[HG UDWH
YDOXH RI WKH FDOO RSWLRQ
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$GGLWLRQDO %RQGV 7HVW 5DWH &RYHQDQWYV

7KH DPRXQW DQG WLPLQJ Rl GHEW ZLOO EH SODQQHG WR FRP
UDWH FRYHQDQWYV RXWOLQHG LQ WKH DSSURSULDWH OHJDO D

6KRUW 7HUP 'HEW

7KH $JHQF\ PD\ XWLOL]JH VKRUW WHUP ERUURZLQJ WR VHUYH
FRQVWUXFWLRQ ILQDQFLQJ RU IXWXUH ERQGLQJ FDSDFLW\

O9DULDEOH 5DWH "HEW

9DULDEOH UDWH GHEW SURGXFWV DUH SULFHG DW WKH VKR
UDWHV EXW VXEMHFW WR YDULRXV ULVNV 9DULDEOH UDWH
SRUWIROLR GHSHQGLQJ RQ PDUNHW FRQGLWLRQV DQG D FDU
9DULDEOH UDWH GHEW SURGXFWV LQFOXGH YDULDEOH UDWH ¢
RWKHU REOLJDWLRQV ZKLFK KDYH LQWHUHVW UDWHV DGMXVW
WKH XVH Rl YDULDEOH UDWH GHEW SURGXFWV WR DFKLHYH D
ERUURZLQJ ,Q GHWHUPLQLQJ ZKHWKHU RU QRW WR XVH YDUL
WKH ULVN DVVRFLDWHG ZLWK WKH YDULDEOH UDWH GHEW C
SRUWIROLR 7KH SULQFLSDO DPRXQW RI YDULDEOH UDWH GHI
IL[HG WKURXJK WKH XVH RI GHULYDWLYH SURGXFWV VKDO
RXWVWDQGLQJ GHEW

'"HULYDWLYHV

7KH XVH Rl GHULYDWLYHV LV FRYHUHG E\ WKH $JHQF\xV "HUL)
LV KDV EHHQ GHYHORSHG WR JXLGH WKH $JHQF\ LQ LWV XVH ¥
VXFK DV LQWHUHVW UDWH VZDSVY DQG RWKHU VXFK ILQDQFLQ
FDQ LQFUHDVH $JHQF\ ILQDQFLDO IOH[LELOLW\ DQG SURYLGH
HQKDQFHG LQYHVWPHQW \LHOGV &DUHIXO PRQLWRULQJ RI V
$JHQF\ FUHGLW VWUHQJWK DQG EXGJHW IOH[LELOLW\ 'HULYE
SHUFHLYHG PRYHPHQWY LQ LQWHUHVW UDWHV 7KH QRWLRQD
H[FHHG RI WRWDO $JHQF\ RXWVWDQGLQJ GHEW 7KH QRWLF
SURMHFW LV WKH SUHGHWHUPLQHG GROODU DPRXQW RQ ZKL
7KH QRWLRQDO SULQFLSDO QHYHU FKDQJHV KDQGV LQ WKH W
QRWLRQDO RU WKHRUHWLFDO 1HLWKHU SDUW\ SD\V QRU UHF
WLPH RQO\ LQWHUHVW UDWH SD\PHQWV FKDQJH KDQGV ORU
WKH '"HULYDWLYHV 3ROLF\

8SSHU 6DQWD &0DUD 9DOOH\ -RLQW 3RZHUV $XWKRULW\

7KH $JHQF\ LV D PHPEHU RI WKH 8SSHU 6DQWD &ODUD 9DOC
$JHQF\ ZLOO FRQVLGHU LVVXLQJ UHYHQXH ERQGV RU IHGHUTL
$XWKRULW\ RQ D FDVH E\ FDVH EDVLV 7KH $JHQF\ ZLOO RQO
ZKHQ FOHDUO\ GHPRQVWUDEOH VDYLQJV FDQ EH UHDOL]HG
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LQYHVWPHQW RI %RQG 3URFHHGYV

%RQG SURFHHGY ZLOO EH LQYHVWHG LQ DFFRUGDQFH ZLWK
RXWOLQHG LQ WKH ERQG GRFXPHQWY IRU HDFK WUDQVDFWLF
WKH $JHQF\xV 6 WDWHPHQW RI ,QYHVWPHQW 3ROLF\ 7KH $JHQ
HDUQLQJV ZLWKLQ WKH LQYHVWPHQW SDUDPHWHUVY VHW IR
GRFXPHQWDWLRQ 7KH UHLQYHVWPHQW RI ERQG SURFHHGV ZlI
Rl HDFK ILQDQFLQJ GHFLVLRQ VSHFLILFDOO\ DGGUHVVLQJ DL
DOWHUQDWLYH GHEW VWUXFWXUHV DQG UHIXQGLQJ VDYLQJ)\
DSSURSULDWH

SHILQDQFLQJ 2XWVWDQGLQJ '"HEW

7KH 7UHDVXUHU VKDOO KDYH WKH UHVSRQVLELOLW\ WR HYDOXEL
$IJHQF\ ZLOO FRQVLGHU WKH IROORZLQJ LVVXHV ZKHQ DQDO\]LQJ S

'HEW 6HUYLFH 6DYLQJV O 7KH $JHQF\ VKDOO HVWDEOLVK D WDUJ}
UHIXQGLQJY DQG IRU DGYDQFH UHIXQGLQJV RI WKH SDU RI GHEW
EDVLV 7KH WDUJHW VDYLQJV OHYHOV VHUYH RQO\ DV D JXLGHOLI
GLIIHUHQW VDYLQJYV WDUJHWY DUH DSSURSULDWH WKH $JHQF\ VK
FDVH E\ FDVH EDVLV ,Q DGGLWLRQ WR WKH VDYLQJV JXLGHOLC
FRQVLGHUDWLRQ

S5HPDLQLQJ WLPH WR PDWXULW\

6L]H RI WKH LVVXH

&EXUUHQW LQWHUHVW UDWH HQYLURQPHQW
$QQXDO FDVK IORZ VDYLQJV

a 7TKH YDOXH RI WKH FDOO RSWLRQ

7KH GHFLVLRQ WR WDNH DOO VDYLQJV XSIURQW RU RQ D GHIHUUL
%RDUG RI 'LUHFWRUYV

QD QO QO Q-

SHVWUXFWXULQJ

7KH $JHQF\ PD\ VHHN WR UHILQDQFH D ERQG LVVXH RQ D QI
UHVWUXFWXUH GHEW WR PLWLJDWH LUUHJXODU GHEW VHL
VKRUWIDOOV UHOHDVH UHVHUYH IXQGV RU FRPSO\ ZLWK DQG

7HUP )LQDO ODWXULW\

7KH $JHQF\ PD\ FRQVLGHU WKH H[WHQVLRQ Rl WKH ILQDO PDW
WR DFKLHYH D QHFHVVDU\ RXWFRPH SURYLGHG WKDW VXFK
ERQGV VKRXOG QRW H[WHQG EH\RQG RI WKH UHDVRQDEO\
EHLQJ ILQDQFHG 7KH $JHQF\ PD\ DOVR FRQVLGHU VKRUWHQL
7KH UHPDLQLQJ XVHIXO OLIH RI WKH DVVHWY DQG WKH FRQFH:
WKHVH GHFLVLRQV
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(FROQRPLF YHUVXV /HIJDO 'HIHDVDQFH

'KHQ HYDOXDWLQJ DQ HFRQRPLF YHUVXV OHJDO GHIHDVDQ
FRQVLGHUDWLRQ ERWK WKH ILQDQFLDO LPSDFW RQ D QHW S|
FUHGLW LPSDFW 7KH $JHQF\ VKDOO WDNH DOO QHFHVVDU\
UHIXQGLQJ HVFURZV LQYHVWPHQWY DQG DYRLG QHJDWLYH DU

2XWVWDQGLQJ 'HEW /LPLWDWLRQV

BULRU WR LVVXDQFH RI QHZ GHEW WKH $JHQF\ VKDOO FRQVLGHU
UHSRUWY DQG JXLGHOLQHV WR HQVXUH WKH $JHQF\xV FUHGLW UD
FRQVLVWHQW ZLWK WKH PRVW KLJKO\ UDWHG FRPSDUDEOH SXEOLF

OHWKRG RI ,VVXDQFH

7KH $JHQF\ ZLOO GHWHUPLQH RQ D FDVH E\ FDVH EDVLV ZKHWK
WKURXJK QHIJRWLDWLRQ

&RPSHWLWLYH 6DOH

,Q D FRPSHWLWLYH VDOH WKH $JHQF\xV ERQGV VKDOO EH I
ORZHVW WUXH LOQOWHUHVW FRVW 7,& DV ORQJ DV WKH ELG DC(
RINLFLDO QRWLFH RI VDOH

I1HIRWLDWHG 6DOH

7KH $JHQF\ UHFRJQL]JHVY WKDW VRPH ERQG LVVXHV DUH EHVYV
VHOHFWHG XQGHUZULWHU 7KH $JHQF\ KDV LGHQWLILHG WKH
WKLV ZRXOG OLNHO\ EH WKH FDVH

a

,VVXDQFH RI YDULDEOH UDWH RU WD[DEOH ERQGV

&RPSOH[ VWUXFWXUHV RU FUHGLW FRQVLGHUDWLRQV VXI
UHTXLUH D VWURQJ SUH PDUNHWLQJ HIIRUW 6LJQLILFDQV
QXPEHU RI SRWHQWLDO ELGGHUV XQLTXH SURSULHWDU\ |
ILQDQFLQJ SRRO RU VSHFLDOL]HG NQRZOHGJH RI ILQDQF

ODUNHW YRODWLOLW\ VXFK WKDW WKH $JHQF\ ZRXOG EH
WLPLQJ RI LWV VDOH VXFK DV LQ WKH FDVH RI D UHIXQGL
LV VHQVLWLYH WR LQWHUHVW UDWH IOXFWXDWLRQV RU L

'KHQ DQ XQGHUZULWHU KDV LGHQWLILHG QHZ ILQDQFLQJ
DOWHUQDWLYH VWUXFWXUHV WKDW ILQDQFLDOO\ EHQHIL\

$V D UHVXOW RI DQ XQGHUZULWHUxV IDPLOLDULW\ ZLWK \
$IJHQF\ WR WDNH DGYDQWDJH RI HIILFLHQF\ DQG WLPLQJ F

3ULYDWH 3ODFHPHQW

JURP WLPH WR WLPH WKH $JHQF\ PD\ HOHFW WR LVVXH GHEW
PHWKRG VKDOO EH FRQVLGHUHG LI LW LV GHPRQVWUDWHG W
DGYDQWDJHYVY UHODWLYH WR RWKHU PHWKRGV RI GHEW LVVXD

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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WKH SXEOLF PDUNHW LV XQDYDLODEOH DQG WLPLQJ FRQVL
FRPSOHWHG

LOQWHUQDO &RQWUROV

7KH $JHQF\ ZLOO PDLQWDLQ VHIJUHIJDWLRQ RI GXWLHV DQG ZLOO
FRQWUROYV

7R HQVXUH ERQG SURFHHGV IURP ERQG VDOHV DUH XVHG LQ DFFR
DUH VXEPLWWHG E\ WKH DSSURSULDWH 3URMHFW O0DQDJHU DQG DL
'HSDUWPHQW O0DQDJHU DQG RU GHOHJDWHG VWDII VXSHUYLVRU W]
SD\PHQW ,Q WKH FDVH RI DQ LVVXDQFH RI ERQGV IRU ZKLFK WKH
HQWLW\ RWKHU WKDQ WKH $JHQF\ WKH $JHQF\ PD\ UHO\ XSRQ D F
HQWLW\ WKDW LW KDV DGRSWHG WKH SROLFLHV GHVFULEHG LQ 6%

$ VHSDUDWH IXQG DQG RU DFFRXQW ZLOO EH VHWXS WR KROG S
SURSHUO\ DSSURYHG LQYRLFHVY DUH SDLG DV SHUPLWWHG SHU OH.

'"HEW LVVXDQFH WUDQVDFWLRQV DUH DSSURYHG E\ WKH %RDUG RI

5HVSRQVLELOLW\ IRU JHQHUDO OHGJHU UHFRQFLOLDWLRQV DQG
SURFHVVLQJ FDVK UHFHLSWLQJ DQG FDVK GLVEXUVHPHQW IXQFWL

ODUNHW &RPPXQLFDWLRQ 'HEW $GPLQLVWUDWLRQ DQG 5HS

5DWLQJ $JHQFLHV O 7KH 7UHDVXUHU VKDOO EH UHVSRQVLI
UHODWLRQVKLSYV ZLWK 6 3 *OREDO 5DWLQJV )LWFK 5DWLQJV
HIWHQW WKH $JHQF\ KDV UDWLQJV IURP VXFK ILUPV 7KH $JHQ
UHODWLRQVKLSYV ZLWK WKHVH DJHQFLHV DV FLUFXPVWDQFHV
XSRQ PDUNHW FRQGLWLRQV WKH QXPEHU RI UDWLQJV WR REV
DGGLWLRQ WR JHQHUDO FRPPXQLFDWLRQ WKH 7UHDVXUHU VK
YLD SKRQH RU HPDLO ZLWK FUHGLW DQDO\WWY DW OHDVW R«
SULRU WR HDFK FRPSHWLWLYH RU QHJRWLDWHG VDOH RIIHU
DJHQF\ DQDO\WWV LQ FRQQHFWLRQ ZLWK WKH SODQQHG VDOH

2ZEVHUYDQFH RI '"HEW &RYHQDQWYV

7KH 7UHDVXUHU ZLOO SHULRGLFDOO\ HQVXUH WKDW WKH $.
FRYHQDQWY IRU HDFK GHEW LVVXH

&ROQWLQOQXLQJ 'LVFORVXUH

7KH 7UHDVXUHU ZLOO SHULRGLFDOO\ FRQILUP WKDW DOO G
F E E\ UHTXLUHG ILOLQJ DV FRYHQDQWHG LQ HDFK GH
$JUHHPHQW

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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6WDWH 5HSRUWLQJ SHTXLUHPHQWYV

3XUVXDQW WR *RYHUQPHQW &RGH B6HFWLRQ N WKH $Jt
WUDQVSDUHQF\ UHSRUWV IRU DQ\ GHEW IRU ZKLFK LW KDV VX
-DQXDU\ HYHU\ \HDU XQWLO WKH ODWHU GDWH RQ ZKLF
DQG WKH SURFHHGYV KDYH EHHQ IXO0O\ VSHQW 7KH $JHQF\ VK
BHFWLRQ E\ GLVFORVLQJ VSHFLILHG JRRG IDLWK HVWLPC
DXWKRUL]JDWLRQ RI WKH LVVXDQFH RI GHEW

SHFRUG .HHSLQJ

$ FRS\ RI bOO GHEW UHODWHG UHFRUGY VKDOO EH UHWDLQHG
VWRUDJH IDFLOLW\ $W PLQLPXP WKHVH UHFRUGV VKDOO
GRFXPHQWYVY ERQG GRFXPHQWYV WUDQVFULSWYVY UHVROXWLRQ
UHSRUWYV IRU HDFK ILQDQFLQJ WR WKH H[WHQW DYDLODEOH
UHWDLQ DQ HOHFWURQLF FRS\ RI HDFK GRFXPHQW SUHIHUDEC

$UELWUDJH 5HEDWH

7KH XVH RI ERQG SURFHHGY DQG WKHLU LQYHVWPHQWYV PXVW
ZLWK DOO ,QWHUQDO 5HYHQXH &RGH $UELWUDJH 5HEDWH 5HT
WKDW DOO ERQG SURFHHGY DQG LQYHVWPHQWY DUH WUDFNI
FDOFXODWLRQ LI D UHEDWH SD\PHQW LV GXH VXFK SD\PHQW

SB3ROLF\ 5HYLHZ

7KLV SROLF\ VKRXOG EH UHYLHZHG SHULRGLFDOO\ E\ WKH %RI
LV LQWHQGHG WR FRPSO\ ZLWK 6%

2ULJLQDOO\N $GRSWHG $SULO UHYLVHG ODUFK

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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7KLY SROLF\ KDV EHHQ GHYHORSHG WR JXLGH WKH 6DQWD &ODULYV
Rl GHULYDWLYH ILQDQFLQJ LQWHUHVW UDWH ULVN PLWLIJDWLRQ £
VXFK ILQDQFLQJ WHFKQLTXHY 7KHVH GHULYDWLYH ILQDQFLQJ SUF
IOH[LELOLW\ DQG SURYLGH RSSRUWXQLWLHV IRU LQWHUHVW UDW
LQWHJUDWHG LQWR WKH $JHQF\xV RYHUDOO GHEW DQG LQYHVWPH
VXFK SURGXFWV LV UHTXLUHG WR SUHVHUYH WKH $JHQF\xV FUHGL

'"HULYDWLYHV ZLOO QRW EH XVHG WR VSHFXODWH RQ SHUFHLYHG F
67$7(0(17 2) 385326
385326(6 )25 :+,&+ '(5,9%$7.,9(6 :.// %( 86('

'"HULYDWLYHV FDQ EH VWUXFWXUHG GLIITHUHQWO\ VXFK DV ,QWt
HISRVXUH WKURXJK D ILIHG WR IORDWLQJ LQWHUHVW UDWH VZDS
IORDWLQJ WR IL[HG LQWHUHVW UDWH VZDS ,Q DQ\ VLWXDWLRQ W
SURGXFW WR DFKLHYH RQH RU PRUH RI WKH IROORZLQJ REMHFWLY

a '"HULYDWLYHV PD\ EH XVHG WR ORZHU LQWHUHVW H[SHQVH RI ¢
RU IRU WKH RYHUDOO GHEW SRUWIROLR

a '"HULYDWLYHV PD\ EH XVHG WR UHGXFH H[SRVXUH WR FKDQJHYV
a 'HULYDWLYHV PD\ EH XVHG WR DFKLHYH DQ DSSURSULDWH DVV

385326(6 )25 :+,&+ '(5,9%$7.9(6 :.// 127 %( 86("

'"HULYDWLYHV PD\ QRW EH XVHG IRU VSHFXODWLYH SXUSRVHV

'"HULYDWLYHV PD\ QRW EH XVHG ZKHUH WKH\ ZRXOG FUHDWH H
RU HIWUDRUGLQDU\ ILQDQFLDO ULVN

a '"HULYDWLYHV PD\ QRW EH XVHG LI WKH\ SUHVHQW DQ H[WUDR
WHUPLQDWH WKH DJUHHPHQW GXH WR XQIRUHVHHQ HYHQWYV F

a '"HULYDWLYHV PD\ QRW EH XVHG LI WKHUH LV LQVXIILFLHQW SL
YDOXDWLRQ

$1$/<6,6 2) 5,6. $662&,$7(" :,7+ '(5,9$7,9(6

7KH $JHQF\ ZLOO HYDOXDWH DOO GHULYDWLYHV ZLWK UHVSHFW \
GHWHUPLQDWLRQ PXVW EH PDGH WKDW WKH SURSRVHG RU HVWLP
DQ DGHTXDWH PDUJLQ RYHU WKRVH DYDLODEOH LQ WKH WUDGLWL
ULVN DVVRFLDWHG ZLWK WKH IROORZLQJ IDFWRUYV

$PRUWL]DWLRQ 5LVN IRU  QWHUHVW 5DWH 6ZDS $JUHHPHQWYV

$PRUWL]DWLRQ ULVN LV GHILQHG DV WKH PLVPDWFK RI WKH H[SL
KHGJH WKH VvzZDS DJUHHPHQWYVY $PRUWL]DWLRQ ULVN LV WKH S

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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UHGHPSWLRQ RI WKH XQGHUO\LQJ YDULDEOH UDWH ERQGV WKH U
WKH XQGHUO\LQJ QRWLRQDO DPRXQW RI WKH VZDS DJUHHPHQWYV

WR UHGHHP WKH YDULDEOH UDWH ERQGV DKHDG RI VFKHGXOH
ILQDQFLQJV

%DVLYV S5LVN

%DVLV ULVN UHIHUV WR WKH PLVPDWFK EHWZHHQ WKH DFWXDO Y
LQGH[ XVHG WR GHWHUPLQH WKH GHULYDWLYH SD\PHQWYV "LITHLU
HYDOXDWHG DV SDUW RI WKH DQDO\VLVY RI DQ LQWHUHVW UDWH V
DPRXQW RI EDVLVY ULVN WKDW PD\ UHVXOW IURP YDULRXV LQGLFHYV

&UHGLW S5LVN

&UHGLW ULVN UHIHUV WR WKH FUHGLW ZRUWKLQHVV RI WKH FR:
EXVLQHVYV ZLWK KLJKO\ UDWHG FRXQWHUSDUWLHY 7KH $JHQF\ :
SURWHFW LWVHOI IURP FUHGLW GHWHULRUDWLRQ 7KH $JHQF\
FRXQWHUSDUWLHYV ZLWK D FUHGLW UDWLQJ RI $$ RU HTXLYDOHQ
HYHQW WKDW WKH FUHGLW UDWLQJ IDOOV EHORZ $$ RU HTXLYD
GRFXPHQWDWLRQ VKDOO LQFOXGH SURWHFWLRQVY DQG UHPHGLHYV
QHIJRWLDWH FUHGLW HQKDQFHPHQW VXEMHFW WR PDUNHW FRQGL

a &RQWLQJIJHQW VZDS FRXQWHU SDUW\ SURYLGLQJ VXSSRUW
a 2QH ZzD\ FROODWHUDO
a 5DWLQJV GRZQJUDGH WULJJHUYV

&ERXQWHUSDUW)\ 5LVN

&RXQWHUSDUW\ ULVN UHIHUV WR WKH IDLOXUH RI WKH FRXQWHUS
FDQ EH PLQLPL]HG E\ HVWDEOLVKLQJ VWURQJ PLQLPXP FRXQWHUS|
$IHQF\xV H[SRVXUH WR FRXQWHUSDUWLHYV

SROORYHU 5LVN

5ROORYHU ULVN UHIHUV WR WKH SRWHQWLDO QHHG WR ILQG D Ul
SODQ RI ILQDQFH LI WKH LQWHUHVW UDWH VZDS GRHV QRW H[WI
YDULDEOH UDWH ERQGV 7KH UROORYHU ULVN FDQ EH PLQLPL]HG
UHO\LQJ RQ WKH H[HFXWLRQ RI IXWXUH VZDS DJUHHPHQWYV

/D[ (YHQWYV 5LVN

7D HYHQWYV ULVN LV GHILQHG DV WKH ULVN FUHDWHG E\ SRWHQWI]
WD[ FRGHV RQ WKH LQWHUHVW UDWHV WR EH SDLG E\ WKH $JHQF\
D IRUP RI EDVLV ULVN 7KH HYDOXDWLRQ VKRXOG DQDO\]H WKH SF
EUDFNHWY DV SDUW RI LWV DQDO\VLV RI EDVLV ULVN

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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/THUPLOQDWLRQ 5LVN

THUPLQDWLRQ ULVN UHIHUV WR WKH SRVVLELOLW\ WKDW XSRQ D |
UHTXLUHG WR PDNH D ODUJH SD\PHQW WR WKH FRXQWHUSDUW\ LI
LWV VFKHGXOHG PDWXULW\ SXUVXDQW WR LWV WHUPV )RU FHUWI
PD\ EH UHTXLUHG LI LQWHUHVW UDWHY KDYH IDOOHQ FDXVLQJ WK
EH LQ IDYRU RI WKH FRXQWHUSDUW\

,17(5(67 5$7( 6:$3 ),1$1&,1* '2&80(17%$7,21

7KH $JHQF\ ZLOO XVH VWDQGDUG IRUPVY DQG GRFXPHQWDWLRQ IRU
$IJHQF\ ZLOO XVH WKH ,QWHUQDWLRQDO 6ZDSV DQG '"HULYDWLYHV
LQFOXGLQJ WKH 6FKHGXOH WR WKH ODVWHU $JUHHPHQW DQG C
GHULYDWLYH GRFXPHQWDWLRQ VKRXOG LQFOXGH WKH IROORZLQJ

s Q)

'RZQJUDGH SURYLVLRQV WULJJHULQJ WHUPLQDWLRQ RI WKH V

a *RYHUQLQJ ODZ IRU VZDSV ZLOO EH 1HZ <RUN RU &DOLIRUQLD
DXWKRUL]DWLRQ SURYLVLRQV

a 7KH VSHFLILHG LQGHEWHGQHVYVY UHODWHG WR FUHGLW HYHQW

QDUURZO\ GUDIWHG DQG UHIHU RQO\ WR VSHFLILF GHEW DQG
$IHQF\

a (OLJLEOH FROODWHUDO VKRXOG EH OLPLWHG WR 7UHDVXULHYV
a &ROODWHUDO WKUHVKROGYV VKRXOG EH VHW RQ D VOLGLQJ VF
7HUPLQDWLRQ YDOXH VKRXOG EH VHW E\ UPDUNHW TXRWDWLR

),1$1&,$/ &216,'(5$7,216

6DYLQJYV 7DUJHWYV

'"HULYDWLYH WUDQVDFWLRQV VKDOO KDYH KLJKHU VDYLQJV WDUJFE
ULVN ,Q FDOFXODWLQJ WKH SURVSHFWLYH VDYLQJV IRU LPSOHPH(
PDUNHWLQJ LQ DGGLWLRQ WR WKH FRVW RI FUHGLW HQKDQFHPH
SURMHFWHG DYHUDJH YDULDEOH UDWH 7KH VSHFLILF WDUJHWYV DL

a )LQDQFLDO WUDQVDFWLRQV XVLQJ VZDSV RU RWKHU GHULYLCL
HITHFW RI D VI\QWKHWLF IL[HG UDWH WUDQVDFWLRQ PXVW !

vDYLQJY FRPSDUHG WR VWDQGDUG IL[HG UDWH ERQGV ZKLFK
IHDWXUHYV

a 7TKH QRWLRQDO DPRXQW RI DOO GHULYDWLYH ILQDQFLQJ SU
$IHQF\ RXWVWDQGLQJ GHEW

S5HSRUWLQJ DQG $FFRXQWLQJ

7KH $JHQF\ VKDOO UHSRUW GHULYDWLYH ILQDQFLQJ WUDQVDFW
$FFRXQWLQJ 6WDQGDUGYV %RDUG DQG )LQDQFLDO $FFRXQWLQJ 6WLI

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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'"HULYDWLYH B3URFXUHPHQW

7KH $JHQF\ VKDOO XVH D SURIHVVLRQDO DGYLVRU RU GHVLJQDWH
DVVLVW LQ WKH DVVHVVPHQW VWUXFWXULQJ DQG SULFLQJ RI

DJUHHPHQWY 7KH $JHQF\ VKDOO VHOHFW D 6ZDS $GYLVRU DV SDU
H[SHFWHG WR EH H[HFXWHG 7KH 6ZDS $GYLVRU PXVW PHHW WKH I

+DV VXIILFLHQW NQRZOHGJH WR HYDOXDWH WKH VZDS WU
,V QRW VXEMHFW WR D VWDWXWRU\ GLVTXDOLILFDWLRQ

, VL LQGHSHQGHQW RI WKH VZDS GHDOHU RU PDMRU VZDS S
8QGHUWDNHY D GXW\ WR DFW LQ WKH EHVW LQWHUHVWYV |

BURYLGHYVY DSSURSULDWH DQG WLPHO\ GLVFORVXUHV WR \
(YDOXDWHYV IDLU SULFLQJ DQG WKH DSSURSULDWHQHVV R

7KH $JHQF\ VKDOO REWDLQ DQ RSLQLRQ IURP LWV 6ZDS $GYLVRU
ILQDQFLDO SURGXFW HQWHUHG LQWR UHIOHFW D IDLU PDUNHW YD

7KH *HQHUDO ODQDJHU LV DXWKRUL]J]HG WR VROLFLW GHULYDWLYF
WKH IROORZLQJ FULWHULD

a 7KH GHULYDWLYH WUDQVDFWLRQ SURYLGHU VKDOO KDYH D FU
IURP DW OHDVW WZR QDWLRQDOO\ UHFRJQL]J]HG FUHGLW UDWL¢

a 7KH GHULYDWLYH SURYLGHG VKDOO KDYH D GHPRQVWUDWHG L
GHULYDWLYH WUDQVDFWLRQV DQG KDYH D PLQLPXP FDSLWDOL

2ULJLQDOO\ $GRSWHG $SULO

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




32/,8&,(6 58/(6 $1' 5(*8/$7,216

7LWOHM&/2685( 352&('85(6 32/,&<
$SSURYDO 'DWH )HEUXBEWLYH 'DWH )HEUXDU
$SSURYHG %\ %RDU|GORI 'LUHFWRUYV

' 6&/2685( 352&('85(6 32/,&<

,1752'8&7,21

7KH $JHQF\ I[URP WLPH WR WLPH LVVXHV FHUWLILFDWHYV RI SDUW
REOLJDWLRQV FROOHFWLYHO\ 2EOLJDWLRQV WR IXQG RU UHIXQG
DQRG ZRUNLQJ FDSLWDO QHHGYVY 7KHVH 2EOLJDWLRQV PD\ EH LVVX
8SSHU 6DQWD &ODUD 9DOOH\ -RLQW 3RZHUV $XWKRULW\ RU RQ EF
9DOOH\ :DWHU $JHQF\ )LQDQFLQJ &RUSRUDWLRQ FROOHFWLYHO\ "
SXEOLF DQG DW RWKHU WLPHVY ZKHQ PDNLQJ FHUWDLQ UHSRUWYV
WKH $JHQF\ PXVW FRPSO\ ZLWK WKH DQWL IUDXG UXOHV RI IHGHU

WR 6HFWLRQ RI WKH 6HFXULWLHV $FW RI DQG 6HFWLRQ E
DQRG UHIJXODWLRQV DGRSWHG E\ WKH 6HFXULWLHV DQG ([FKI
SDUWLFXODUO\ 5XOH E XQGHU WKH $SFW

67$7(0(17 2) 385326(

7KH SXUSRVH Rl WKHVH 'LVFORVXUH 3URFHGXUHV 3URFHGXUHYV
SURFHGXUHV LQ FRQQHFWLRQ ZLWK REOLJDWLRQV LQFOXGLQJ Q
LVVXHG E\ RU RQ EHKDOI Rl WKH 6DQWD &ODULWD 9DOOH\ :DWHU
FRQWLQXHV WR FRPSO\ ZLWK DOO DSSOLFDEOH GLVFORVXUH REO
VHFXULWLHV ODZV

%%$&.*5281"

7KH FRUH UHTXLUHPHQW RI WKH DQWL IUDXG UXOHV LV WKDW S
SURYLGHG ZLWK DOO PDWHULDO LQIRUPDWLRQ UHODWLQJ WR WKH
LQYHVWRUV PXVW QRW FRQWDLQ DQ\ PDWHULDO PLVVWDWHPHQW)
WKDQ WKH $JHQF\ PXVW QRW RPLW PDWHULDO LQIRUPDWLRQ WKD
D FRPSOHWH DQG WUDQVSDUHQW GHVFULSWLRQ RI WKH 2EOLJDW
WKH FRQWH[W RI WKH VDOH RI VHFXULWLHYVY D IDFW LV FRQVLGH
OLNHOLKRRG WKDW D UHDVRQDEOH LQYHVWRU ZRXOG FRQVLGHU L
WR SXUFKDVH WKH VHFXULWLHY EHLQJ RIITHUHG

'KHQ 2EOLJDWLRQV DUH LVVXHG WKH WZR FHQWUDO GLVFORVXUH
SUHOLPLQDU\ RIILFLDO VWDWHPHQW 326 DQG D ILQDO RIILFLDO V
2IILFLDO 6WDWHPHQW 7KH 2IILFLDO 6WDWHPHQW JHQHUDOO\ FRQ
VSHFLILF WUDQVDFWLRQ LQFOXGLQJ PDWXULW\ GDWHV LQWHUHV\
RI ILQDQFLQJ WKH OHDVHG SUHPLVHV LQ FHUWLILFDWH RI SDL
SDUWLFXODU WR WKH ILQDQFLQJ LL D VHFWLRQ WKDW SURYLC
ILQDQFLDO FRQGLWLRQ DV ZHOO DV FHUWDLQ RSHUDWLQJ LQIRU!
GLYLVLRQ DV DSSOLFDEOH $JHQF\ 6HFWLRQ DQG LLL YDULRXV
DXGLWHG ILQDQFLDO UHSRUW IRUP RI WKH SURSRVHG OHJDO R
XQGHUWDNLQJ ,QYHVWRUV XVH WKH 2IILFLDO 6WDWHPHQW DV F
LQIRUPHG LQYHVWPHQW GHFLVLRQV UHJDUGLQJ WKH 2EOLJDWLRQ)\

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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'KHQ WKH $JHQF\ GHWHUPLQHV WR LVVXH 2EOLJDWLRQV WKH $JF
GHSDUWPHQWYV WR FRPPHQFH SUHSDUDWLRQ RI WKH SRUWLRQ)
SDUWLFXODUO\ WKH $JHQF\ 6HFWLRQ IRU ZKLFK WKH\ DUH UHVS
FRQWHQW Rl WKH 2IILFLDO 6WDWHPHQW GRHV QRW QRUPDOO\ FK|
H[FHSW DV QHFHVVDU\ WR UHIOHFW PDMRU HYHQWYV WKH $JHQF\
DQG SUHSDULQJ RU XSGDWLQJ FHUWDLQ SRUWLRQV RI WKH $JHQF
DUHD Rl NQRZOHGJH $IWHU WKH 2IILFLDO 6WDWHPHQW KDV EHHQ
BWDWHPHQW LV VKDUHG ZLWK WKH *HQHUDO ODQDJHU IRU UHYLHZ
WKH GLVFORVXUH SURFHVV DUH VHSDUDWHO\ UHVSRQVLEOH IRU U

OHPEHUV RI WKH ILQDQFLQJ WHDP LQFOXGLQJ WKH %RQG &RXQVH(
UHVSHFW WR WKH 2EOLJDWLRQV DVVLVW VWDII LQ GHWHUPLQLQJ
GHYHORSPHQW RI VSHFLILF ODQJXDJH LQ WKH $JHQF\ 6HFWLRQ OF
WKH $JHQF\ LQ WKH GHYHORSPHQW RI D ELJ SLFWXUH RYHUYLHZ R
LQFOXGHG LQ WKH $JHQF\ VHFWLRQ 7KLV RYHUYLHZ KLJKOLJKWYV
KDV D FRQILGHQWLDO DWWRUQH\ FOLHQW UHODWLRQVKLS ZLWK R

7KH $JHQF\xV 7UHDVXUHU RU D PHPEHU Rl WKH ILQDQFLQJ WHDP D
PRUH PHHWLQJV RU FRQIHUHQFH FDOOV Rl WKH ILQDQFLQJ WHDP
&RXQVHO WKH $JHQF\xV )LQDQFLDO $GYLVRU WKH XQGHUZULWH!L
FRXQVHO DQG QHZ GUDIWV RI WKH IRUHSDUW RI WKH 2IILFLDO
FLUFXODWHG DQG GLVFXVVHG 6XFK FRPPXQLFDWLRQV PD\ RFFXL
PHHWLQJV RU FRQIHUHQFH FDOOV 'XULQJ WKLV SDUW RI WKH SU
$JHQF\ VWDII DQG RWKHU PHPEHUV RI WKH ILQDQFLQJ WHDP WR G
WKH PDWHULDOLW\ RI SDUWLFXODU LWHPV DQG DVFHUWDLQ WKE
GLVFORVHG

3ULRU WR GLVWULEXWLQJ D 326 WR SRWHQWLDO LQYHVWRUV Wt
LQFOXGHV $JHQF\ RIILFLDOV LQYROYHG LQ WKH SUHSDUDWLRQ RI
WKH XQGHUZULWHUV DQG WKH XQGHUZULWHUxXxV FRXQVHO GXULQJ
HQWLUHW\ WR REWDLQ ILQDO FRPPHQWYV DQG WR DOORZ WKH XQ
VHQLRU RIILFLDOV 7KLV LV UHIHUUHG WR DV D GXH GLOLJHQFH PH

$ VXEVWDQWLDOO\ ILQDO IRUP RI WKH 326 LV SURYLGHG WR WKH $
%RDUG RI 'LUHFWRUV LI UHOHYDQW LQ DGYDQFH RI DSSURYDO
RSSRUWXQLW\ WR UHYLHZ WKH 326 DVN TXHVWLRQV DQG PDNH FF
WKH 326 LV DSSURYHG E\ WKH %RDUG V RI 'LUHFWRUV ZKLFK JHQ
PDNH DGGLWLRQDO FRUUHFWLRQV FKDQJHV DQG XSGDWHV WR WK
DQG %RQG &RXQVHO

$W WKH WLPH WKH 326 LV SRVWHG IRU UHYLHZ E\ SRWHQWLDO LQ
FHUWDLQ FLUFXPVWDQFHV WKH ,VVXHU H[HFXWH FHUWLILFDWH
FRPSOHWH H[FHSW IRU FHUWDLQ SULFLQJ WHUPV DV UHTXLUHG E

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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%HWZHHQ WKH SRVWLQJ RI WKH 326 IRU UHYLHZ E\ SRWHQWLDO L
XQGHUZULWHU IRU UHGHOLYHU\ WR DFWXDO LQYHVWRUV LQ WKH 2
KDYH EHHQ LQFRUSRUDWHG LQWR WKH 326 LQFOXGLQJ SDUWLEF>
QHFHVVDU\ WR UHIOHFW GHYHORSPHQWY IROORZLQJ SXEOLFDW
VXSSOHPHQWY ZLOO EH SUHSDUHG DQG SXEOLVKHG

,Q FRQQHFWLRQ ZLWK WKH FORVLQJ Rl WKH WUDQVDFWLRQ RQH
FHUWDLQ FLUFXPVWDQFHV WKH ,VVXHU H[HFXWH E FHUWLILFI

E RSLQLRQ OHWWHU JHQHUDOO\ DGGUHVVHG WR WKH XQGHUZ
WKH XQGHUZULWHUV RU RWKHU WKLUG SDUWLHV DV WR DQ\ ILQDQ
RU IRUHFDVWVY FKDUWV WDEOHV JUDSKV HVWLPDWHVY SURMHFW
DQG FHUWDLQ RWKHU FXVWRPDU\ PDWWHUYV

$*(1&< 6(&7,21

7KH LQIRUPDWLRQ FRQWDLQHG LQ WKH $JHQF\ 6HFWLRQ LV GHYH(
WKH 7UHDVXUHU 7KH 7UHDVXUHU FRRUGLQDWHYV ZLWK WKH *HQHU
DQG &RQWUROOHU 7KH ILQDQFH WHDP DVVLVWV DV ZHOO LQ FHUW
EH LQYROYHG DV QHFHVVDU\ 7KH IROORZLQJ SULQFLSOHV JRYHU
FRQWULEXWH LQIRUPDWLRQ WR WKH $JHQF\ 6HFWLRQ

a $JHQF\ VWDII LQYROYHG LQ WKH GLVFORVXUH SURFHVV L
LWV UHVSRQVLELOLWLHVY XQGHU IHGHUDO VHFXULWLHYV O]

a $JHQF\ VWDII LQYROYHG LQ WKH GLVFORVXUH SURFHVV
LVVXHVY ZKHQ SUHSDULQJ RU UHYLHZLQJ LQIRUPDWLRQ IR
HQFRXUDJHG WR FRQVXOW *HQHUDO &RXQVHO %RQG &RX
WHDP LI WKHUH DUH TXHVWLRQV UHJDUGLQJ ZKHWKHU DQ

a &DUH VKRXOG EH WDNHQ QRW WR VKRUWFXW RU HOLF
SURFHGXUHV RQ DQ DG KRF EDVLV +RZHYHU WKH 3UR
LOQOWHQGHG WR EH D ULJLG OLVW RI SURFHGXUDO UHT
JXLGHOLQHV IRU GLVFORVXUH UHYLHZ I ZDUUDQWHG ED
RU EHFDXVH RI DGGLWLRQDO 6(& SURQRXQFHPHQWY RU R
FRQVLGHU UHYLVLRQV WR WKH 3URFHGXUHYV

a 7KH SURFHVV RI XSGDWLQJ WKH $JHQF\ 6HFWLRQ IURP W
QRW EH YLHZHG DV EHLQJ OLPLWHG WR XSGDWLQJ WDEO
LV QRW DQWLFLSDWHG WKDW WKHUH ZLOO EH PDMRU FK
$IJHQF\ 6HFWLRQ DW WKH WLPH RI HDFK XSGDWH HYHU\R
FRQVLGHU WKH QHHG IRU UHYLVLRQV LQ WKH IRUP FRQW
WKH\ DUH UHVSRQVLEOH DW WKH WLPH RI HDFK XSGDWH

a 7KH $JHQF\ PXVW PDNH VXUH WKDW WKH VWDII LQYROYH
VXIILFLHQW VHQLRULW\ VR WKDW LW LV UHDVRQDEOH W

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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SRVVHVVLRQ Rl PDWHULDO LQIRUPDWLRQ UHODWLQJ WR
ILQDQFHYV

75%,1,1+*

3HULRGLF WUDLQLQJ IRU WKH VWDIl LQYROYHG LQ WKH SUHSDUL
$JHQF\ BHFWLRQ LV FRRUGLQDWHG E\ WKH ILQDQFH WHDP DQG Wt
SURYLGHG WR DVVLVW VWDII PHPEHUV LQYROYHG LQ LGHQWLI\L
LQFOXGHG LQ WKH $JHQF\ 6HFWLRQ 7KH WUDLQLQJ VHVVLRQV D
UHODWLQJ WR GLVFORVXUH VLWXDWLRQV LQ ZKLFK GLVFORVXL
BWDWHPHQW DQG WKH $JHQF\ 6HFWLRQ D GHVFULSWLRQ RI SUH
GLVFXVVLRQ RI UHFHQW GHYHORSPHQWY LQ WKH DUHD RI PXQLFI
VHVVLRQV DUH SURYLGHG WKH RSSRUWXQLW\ WR DVN TXHVWLRQ\
&RXQVHO FRQFHUQLQJ GLVFORVXUH REOLJDWLRQV DQG DUH HQFR
WHDP DW DQ\ WLPH LI WKH\ KDYH TXHVWLRQV

$118$/ &217,18,1* ',6&/2685( 5(48,5(0(176

,Q FRQQHFWLRQ ZLWK WKH LVVXDQFH RI 2EOLJDWLRQV WKH $JHQF
DJUHHPHQWY &RQWLQXLQJ 'LVFORVXUH &HUWLILFDWHV WR SUR)
FRQGLWLRQ LQFOXGLQJ LWV DXGLWHG ILQDQFLDO VWDWHPHQWYV
WKH 2EOLJDWLRQV VSHFLILHG LQ WKH &RQWLQXLQJ 'LVFORVXUH «
WKH VSHFLILF UHTXLUHPHQWY RI HDFK &RQWLQXLQJ 'LVFORVXUI
'LVFORVXUH &HUWLILFDWHY JHQHUDOO\ UHTXLUH WKDW WKH DQQ
HQG RI WKH $JHQF\xV ILVFDO \HDU DQG HYHQW QRWLFHV DUH JHQ
WKHLU RFFXUUHQFH

6SHFLILF HYHQWYV ZKLFK UHTXLUH PDWHULDO HYHQW QRWLFHV D
'LVFORVXUH &HUWLILFDWH

7KH 7UHDVXUHU VKDOO EH UHVSRQVLEOH IRU SUHSDULQJ DQG ILC
QRWLFHV UHTXLUHG SXUVXDQW WR WKH &RQWLQXLQJ 'LVFORVXUH
WKH WLPHO\ ILOLQJ RI DQ\ FKDQJHV LQ FUHGLW UDWLQJV RQ 2EC
FKDQJHV LQ WKH FUHGLW UDWLQJV RI LQVXUHUV RI SDUWLFXODU 2

6(& 58/( & 5(3257,1*

(IHIHFWLYH )HEUXDU\ *HQHUDO &RXQVHO WKH *HQHUDO ¢
O0DQDJHU O )LQDQFH $GPLQLVWUDWLRQ RU WKH $JHQF\ 6HFUHWLE
QRWLFH WR WKH 7UHDVXUHU RI UHFHLSW E\ WKH 6DQWD &ODULW
QRWLFH RI DQ\ GHIDXOW HYHQW Rl DFFHOHUDWLRQ WHUPLQDWLF
RU PD\ UHIOHFW ILQDQFLDO GLIILFXOWLHVY RU RWKHU VLPLODU
(YHQWU UHFHLYHG E\ WKH $JHQF\ XQGHU DQ\ DJUHHPHQW RU REC
DQG ZKLFK PD\ EH D UILQDQFLDO REOLJDWLRQU DV GLVFXVVHG
SURYLGHG E\ *HQHUDO &RXQVHO RU WKH $JHQF\ 6HFUHWDU\ DV D
*HQHUDO &RXQVHO RU WKH $JHQF\ 6HFUHWDU\ DV DSSOLFDEOH L\
FRQVXOWDQWY RU H[WHUQDO SDUWLHV RI VXFK HYHQW RU UHFH

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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7TUHDVXUHU FDQ GHWHUPLQH ZLWK WKH DVVLVWDQFH RI ERQG FR
5HSRUWDEOH (YHQW LV UHTXLUHG WR EH ILOHG RQ (00% SXUVXDQ
5XOH F , I 1ILOLQJ RQ (00% LV UHTXLUHG WKH ILOLQJ LV GX&F
SRWHQWLDOO\ 5HSRUWDEOH (YHQW WR FRPSO\ ZLWK WKH FRQWLC
GHEW REOLJDWLRQV RI WKH $JHQF\

*HQHUDO &RXQVHO RU RWKHU VHQLRU VWDII LH *HQHUDO ODQDJF
$GPLQLVWUDWLRQ WKH 6HFUHWDU\ RU RWKHU H[HFXWLYH SRVL)
UHSRUW WR WKH 7UHDVXUHU WKH H[HFXWLRQ E\ WKH $JHQF\ RI L
PLJKW FRQVWLWXWH D UILQDQFLDO REOLJDWLRQU IRU SXUSRVHYV |
JHEUXDU\ $PHQGPHQWYVY WR H[LVWLQJ $JHQF\ DJUHHPHQW
REOLJDWLRQU ZKLFK UHODWH WR FRYHQDQWY HYHQWV Rl GHIDX
WHUPV VKRXOG EH UHSRUWHG WR WKH 7UHDVXUHU DV ZHOO DV VR
VWDII LV SODFHG RQ ZULWWHQ QRWLFH E\ $JHQF\ VWDII FRQVXO
UHFHLYHVY D ZULWWHQ QRWLFH RI VXFK DPHQGPHQW UHTXHVWYV 1]
WKH 7UHDVXUHU FDQ GHWHUPLQH ZLWK WKH DVVLVWDQFH RI ERQ(
REOLJDWLRQ FRQVWLWXWHV D PDWHULDO UILQDQFLDO REOLJDW
DJUHHPHQW RU RWKHU REOLJDWLRQ LV GHWHUPLQHG WR EH D P
DPHQGPHQW WR D UILQDQFLDO REOLJDWLRQU GHVFULEHG DERYH
RQ (00$ ZLWKLQ EXVLQHVV GD\V RI HIHFXWLRQ RU LQFXUUHQFH
REOLJDWLRQV ZKLFK FRXOG FRQVWLWXWH UILQDQFLDO REOLJDWL
(00%$ DUH GLVFXVVHG LQ WKH PHPRUDQGXP IURP ERQG FRXQVHO DV

2ULJLQDOO\N $GRSWHG $SULO

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




>7KLV SDJH LQWHQWLRQDOO\ OHIW EODQN @
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385&+%$6,1* 32/,&<

,1752'8&7,21

7KLV 3XUFKDVLQJ 3ROLF\ SURYLGHV XQLIRUP SURFHGXUHV IRU DF
IRU WKH RSHUDWLRQV RI WKH 6DQWD &ODULWD 9DOOH\ :DWHU $JH(

6WDII ZLOO VHHN TXRWHV I URP ORFDO YHQGRUV ZKHQHYHU IHDVLE
SURYLGH WKH EHVW SURGXFW RU VHUYLFH DW WKH PRVW IDYRUDE
RU RWKHU VXFK SURFHVVHVY PD\ EH DGYHUWLVHG LQ WKH ORFDO Q
RWKHU ORFDO ZHEVLWHYV ZKHUH DSSURSULDWH

67$7(0(17 2) 385326

7KLV 3XUFKDVLQJ 3ROLF\ DXWKRUL]JHV WKH FRQGLWLRQV XQGHU

JLQDQFH $GPLQLVWUDWLRQ LV DXWKRUL]J]HG WR UHOHDVH $JHQF
DQG HTXLSPHQW WR EH SDLG IRU E\ WKH $JHQF\ PXVW FRPSO\ ZL
OLPLWV VHW IRUWK LQ WKLV 3XUFKDVLQJ 3ROLF\ 7KLV 3XUFKDVLC
RSHUDWLQJ H[SHQGLWXUHV LQFOXGLQJ EXW QRW OLPLWHG WR

SXUFKDVHVY HOHFWLRQ FRVWYV FRQVHUYDWLRQ UHEDWHY UHLPE
OLWLIJDWLRQ VHWWOHPHQWYV 3)$6 UHVLQ FKDQJHRXWY GHSRVLYV
SHUWDLQLQJ WR OLWLIJDWLRQ RU VHWWOHPHQWYV DQG SD\UROC
ZRUN DUH VXEMHFW WR WKH FRPSHWLWLYH ELGGLQJ UHTXLUHPHQ
VHT

7KLV 3XUFKDVLQJ 3ROLF\ GRHV QRW VXSHUVHGH VWDWXWRU\ ODZ
LOQWR D FRQWUDFW IRU WKH SXUFKDVH RI JRRGV VHUYLFHV RU
VXFK FRQWUDFWYV VKDOO FRQWURO WR WKH HIWHQW WKH\ DUH LQ

$87+25,7< 2) *(1(5%$/ 0$1$*(5 72 (;(&87( 385&+$6(6 $1' &2175$&7

(DFK ILVFDO \HDU WKH %RDUG RI 'LUHFWRUV DSSURYHV WKH $JH
DXWKRUL]JLQJ H[SHQGLWXUHV IRU JRRGV VHUYLFHV DQG HTXLSPH
JRU WKH SXUSRVHV RI WKLV SXUFKDVLQJ SROLF\

U%XGIJHWHG UWHIRVWR SXUFKDVHV RI JRRGV VHUYLFHV DC
GHWDLOHG LQ WKH FXUUHQW %RDUG DSSURYHG $JHQF\ %XGJH

*HQHUDO 0DQDJHUxV $XWKRULW\ RYHU %XGJHWHG ,WHPV

D7KH *HQHUDO 0DQDJHU LV DXWKRUL]JHG WR DSSURYH SXUF
LOQFOXGLQJ JRRGYV VHUYLFHV DQG HTXLSPHQW XS WR D
HIFOXGLQJ VDOHV WD[ DQG GHOLYHU\ IHHV

E$Q\ LQGLYLGXDO SXUFKDVH RI EXGIJHWHG LWHPV YDOXHG
DQG GHOLYHU\ IHHV RU JUHDWHU PXVW EH VXEPLWWHG W

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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I1RQ WXGJHWHG ,WHPV

D)RU LWHPV QRW LQFOXGHG LQ WKH %RDUG DSSURYHG %X
DXWKRULW\ WR DSSURYH H[SHQGLWXUHV XS WR SHU

E$Q\ QRQ EXGIJHWHG SXUFKDVHV RYHU UHTXLUH %RDL
L, QYHQWRU\ $FTXLVLWLRQ $XWKRULW\

D7KH *HQHUDO O0DQDJHU LV DXWKRUL]J]HG WR DFTXLUH LQYH
VXSSOLHVY DQG PDWHULDOV QHFHVVDU\ IRU WKH $JHQF\ V
UHTXLULQJ %RDUG DSSURYDO SURYLGHG WKDW WKHVH L\
DSSURYHG %XGJHW

E7KLY DXWKRULW\ DSSOLHVY WR SXUFKDVHV WKDW PDLQWD|
RSHUDWLRQDO QHHGY DQG LV OLPLWHG WR LWHPV WKDW

SXUFKDVHV IRU 6SHFLILF 4DWHJRULHYV

D%RDUG $XWKRUL]JHG 3URMHFWY 3XUFKDVHV PDGH IRU %R
DSSURYHG E\ WKH *HQHUDO O0DQDJHU XS WR DQ\ DPRXQW
WRWDO DXWKRUL]JHG SURMHFW EXGJHW

E5S5HQHZDOV DQG 6XEVFULSWLRQV 7KH *HQHUDO ODQDJHU L
UHQHZDOV IRU HI[LVWLQJ UHJXODUO\ UHFXUULQJ DQG QHI
FRPSXWHU VRIWZDUH DQG KDUGZDUH OLFHQVHY PDLQWH
EDVHG VXEVFULSWLRQV DV ORQJ DV WKHVH LWHPVY DUH V
%XGIHW

'HOHJDWLRQ RI $XWKRULW\ LQ $EVHQFH

D,Q WKH HYHQW Rl WKHLU DEVHQFH WKH *HQHUDO O0DQDJH
DXWKRULW\ WR D GHVLJQDWHG UHSUHVHQWDWLYH 7KLV (
UHSUHVHQWDWLYH WKH VDPH DXWKRULW\ DV WKH *HQHUD
FRQWUDFWVY DQG RWKHU H[SHQGLWXUHV LQ DFFRUGDQFI
UHTXLUHPHQWY RI WKLV SROLF\

0(7+2'6 2) $&48,6,7,21 *(1(5$/ 58/(6

([FHSW DV SURYLGHG LQ 6HFWLRQV DQG WKH IROORZLAQ.
LQ WKH FLUFXPVWDQFHY LQGLFDWHG

,WHPV RI OHVV WKDQ 7KH *HQHUDO 0DQDJHU RU GHVLJC
RU HVWLPDWHG FRVW Rl ZKLFK GRHV QRW H[FHHG H[FO!
LQ DQ\ VLQJOH DFTXLVLWLRQ IURP DQ\ YHQGRU ZKR LQ WK
SURYLGH WKH EHVW SURGXFW RU VHUYLFH DW WKH PRVW IDYR

Y WHPV RI RU PRUH EXW OHVV WKDQ 7KH *HQHUDO
WKH FRVW RU HVWLPDWHG FRVW RI RU PRUH EXW OHVYV
DQG GHOLYHU\ IHHV LQ DQ\ VLQJOH DFTXLVLWLRQ E\ UHTXH\
TXDOLILHG YHQGRUV DQG WKHQ SXUFKDVLQJ WKH LWHP IURP

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




32/,8&,(6 58/(6 $1' 5(*8/$7,216

7LW3B5&+%$6,1* 32/,&<
$SSURYDO 'DWH OD\|(IIHFWLYH 'DWH 0D\
$SSURYHG %\ %RDUGORI 'LUHFWRUYV

RU VHUYLFH RIIHUV 6&9 :DWHU WKH EHVW YDOXH 7KH *HQHUD
UHOHYDQW IDFWRUV RWKHU WKDQ SULFH LQ UHDFKLQJ WKHLI
SXUFKDVH ,lI IHZHU WKDQ WKUHH YHQGRUV RU FRQWUDFWRU
UHDGLO\ REWDLQDEOH RQ WKH RSHQ PDUNHW RU LQ WKH HYF
EH DGMXVWHG DV UHTXLUHG DQG WKH UHDVRQV IRU VXFK |
SXUFKDVH UHFRUGY I DQ DFTXLVLWLRQ LV PDGH SXUVXDQW
HVWLPDWHG WR KDYH D FRVW RI PRUH WKDQ DQG LV QI
DSSURYDO SURFHGXUHY HVWDEOLVKHG LQ 6XEVHFWLRQ EH

SWHPV RI RU PRUH H[FOXGLQJ VDOHV WD[ DQG GHOLYHL
D FRVW RU HVWLPDWHG FRVW RI ZKLFK HTXDO RU H[FHHGV
HIFOXGLQJ VDOHV WD[ DQG GHOLYHU\ IHHV WKH *HQHUDO O
TXRWDWLRQV IURP TXDOLILHG YHQGRUV $IWHU WKH TXRWD
SXUFKDVH VKDOO EH VXEPLWWHG WR WKH %RDUG IRU DSSUR
ODQDJHU PD\ SURFHHG ZLWK SXUFKDVLQJ WKH LWHP IURP Wl
EHVW YDOXH WR WKH $JHQF\ ,I WKH LWHP LV Rl D VSHFLI
DUWLFOH ZKLFK ZLOO SURSHUO\ PHHW WKH QHHGV RI WKH $J
WKH RSHQ PDUNHW RU LY DQ LWHP RU VHUYLFH IRU ZKLFK
EH VHFXUHG WKH GHWHUPLQDWLRQ RI VROH VRXUFH PXVW EH

0(7+2'6 2) $&48,6,7,21 O 63(&,$/ 58/(6
7KH UHTXLUHPHQWYV RI 6HFWLRQ VKDOO QRW EH DSSOLFDEC

D7KH LWHP LV D XWLOLW\ VHUYLFH VXFK DV WHOHSKRQH
UDWHV RU SULFHV WKHUHIRUH DUH IL[HG E\ OHJLVODWLF
RU

E7KH LWHP LV WR EH XVHG LQ LPSURYHPHQWY RU XQLWYV |
FRPSHWLWLYH ELGGLQJ UHTXLUHPHQWY RI 3XEOLF &RQWL

,Q WKH HYHQW RI DQ HPHUJHQF\ DQG D ZULWWHQ ILQGLQJ
LPPHGLDWHO\ QHFHVVDU\ WR SXUFKDVH RU FRQWUDFW IRU JF
HPHUJHQF\ ZLOO QRW SHUPLW D GHOD\ UHVXOWLQJ IURP FRPE
3XEOLF &RQWUDFW &RGH 6HFWLRQ WKH *HQHUDO 0DQD
UHTXLUHG SXUFKDVH V RU HQWHU LQWR WKH UHTXLUHG FR
UHSRUW DW WKH QH[W PHHWLQJ RI WKH %RDUG DQ\ VXFK D

DQG VKDOO GHVFULEH WKH HPHUJHQF\ DQG WKH DFWXDC
WKH UHDVRQV MXVWLI\LQJ ZK\ WKH DFWLRQ LV QHFHVVDU\ WR
HPHUJHQF\ ZLOO QRW SHUPLW D GHOD\ UHVXOWLQJ IURP F
DSSOLFDEOH 3XEOLF &RQWUDFW &RGH 6HFWLRQ

,Q WKH FDVH RI DQ\ DFWLRQ VXEMHFW WR WKH UHTXLUHPHQW
WKH %RDUG VKDOO UHYLHZ DQ\ VXFK DFWLRQ ZLWKLQ GD\V [
VFKHGXOHG %RDUG PHHWLQJ LI WKDW PHHWLQJ ZLOO RFFXU
DQG DW HYHU\ UHJXODUO\ VFKHGXOHG %RDUG PHHWLQJ WKHL

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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GHWHUPLQH E\ D IRXU ILIWKVY YRWH WKDW WKHUH LV D QHHG \
ObDQDJHU KDV FRPSOHWHG WKH DFWLRQ SULRU WR WKH UHY
UHYLHZV WKH HPHUJHQF\ DFWLRQ LW VKDOO WHUPLQDWH WKI
FRQGLWLRQV ZDUUDQW VR WKDW WKH UHPDLQGHU RI WKH H
JLYLQJ QRWLFH IRU ELGVY WR OHW FRQWUDFWYV

7KH $JHQF\ SXUFKDVHYV JRRGV RU VHUYLFHV LQ ZKLFK D F
KDV EHHQ FRQGXFWHG E\ DQRWKHU SXEOLF DJHQF\ LQFOXGL
DIJHQF\ WKH 6WDWH WKURXJK WKH &DOLIRUQLD OXOWLSOH

JRYHUQPHQW WKURXJK WKH 8 6 *HQHUDO 6HUYLFHV $GPLQL
DIJHQF\ DXWKRULW\ RU DOOLDQFH WKDW SURFXUHV FRPSHWL
$IJHQF\ LV HTXDO WR RU EHWWHU WKDQ WKH SULFH WR WKDW .

7KH $JHQF\ %RDUG ILQGV WKDW WKH QDWXUH RI WKH VXEMHF\
SURSRVDOV ZRXOG EH XQDYDLOLQJ RU ZRXOG QRW SURGXFH
IRU FRPSHWLWLYH ELG ZRXOG WKXV EH XQGHVLUDEOH LPSUD

02725 9(+,&/(6

7KH 6WDWH RI &DOLIRUQLD VKDOO EH XVHG DV WKH ILUVW VRXUF
HYHQW WKH 6WDWH GRHV QRW RIITHU WKH GHVLUHG YHKLFOH RU D
6HFWLRQ VKDOO EH LQ IRUFH 7KH *HQHUDO ODQDJHU RU DSS
YHKLFOH SXUFKDVH WR WKH %YRDUG DV VRRQ DV SUDFWLFDO

,7(06 0$18)$&785(' )25 6&9 :$7(5

KHQ QHFHVVDU\ WKH $JHQF\ PD\ FRQWUDFW IRU JRRGV RU HTXL?
HVSHFLDOO\ IRU WKH $JHQF\ DQG DUH QRW VXLWDEOH IRU VDOH W
6XFK FRQWUDFWY PD\ SURYLGH IRU SURJUHVV SD\PHQWYV IRU ZRU
DV QRW OHVV WKDQ RI WKH FRQWUDFW SULFH LV ZLWKKHOG XQ
VXSSOLHV RU HTXLSPHQW 6XFK FRQWUDFWY PD\ DOVR SURYLGH |
GHWHUPLQHG E\ WKH $JHQF\

$87+25,7< 2) *(1(5%$/ 0$1$*(5 $1' $66,67$17 *(1(5%/ 0$1$*(5 O
),1$1&( $'0,1,675%$7,21 72 0$.( ',6%856(0(176

7KH *HQHUDO ODQDJHU DQG $VVLVWDQW *HQHUDO ODQDJHU O )L
DXWKRUL]JHG WR PDNH DOO QHFHVVDU\ GLVEXUVHPHQWYV LQ SD\P
FRQWUDFWHG IRU SXUVXDQW WR WKLV 3XUFKDVLQJ 3ROLF\ 7KLV
WR WKH $JHQF\xV UXOHV DQG SURFHGXUHV RQ FKHFNV H[FHHGLQJ

$87+25,7< 2) *(1(5%/ 0$1$*(5 72 (;(&87( &216758&7,21 &2175$&7
$02817

7KH $JHQF\xV *HQHUDO 0ODQDJHU LV KHUHE\ HPSRZHUHG WR ELQG \
WRWDO DPRXQWY LGHQWLILHG EHORZ EDVHG RQ WKH RULJLQDO FF

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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7KH *HQHUDO ODQDJHU KDV WKH DXWKRULW\ WR DSSURYH DOO FRQC
FXPXODWLYH RI WKH RULJLQDO FRQVWUXFWLRQ DPRXQW 6WDII Z
FKDQJH RUGHUYVY ZKHUHYHU SRVVLEOH

7KH %RDUG PD\ JUDQW GLIIHUHQW FKDQJH RUGHU DXWKRULW\ RQ
UHTXLUHG IRU DQ\ DQG DOO FKDQJH RUGHUV RQFH WKH WRWDO DF
OHYHO RI DXWKRULW\ JLYHQ WR WKH *HQHUDO ODQDJHU 7KH *HQ
&RPPLWWHH DQG WKH %YRDUG RQ WKH GHWDLOV RI DOO ILQDO DSS

352)(66,21$/ 6(59,&( &2175$&76

3URIHVVLRQDO VHUYLFHV DUH GHILQHG DV XQLTXH WHFKQLFDO D
LQGHSHQGHQW FRQWUDFWRU YHQGRU TXDOLILHG E\ HGXFDWLRQ
DELOLW\ WR SURYLGH VHUYLFHV 7\SLFDO $JHQF\ VHUYLFHV WKDW
FRQWUDFWYV LQFOXGH HQJLQHHULQJ DQG GHVLJQ FRQVWUXFWLR
OHJDO ILQDQFH SODQQLQJ HQYLURQPHQWDO VWXGLHV OHJILVOL
RUJDQL]DWLRQDO VWXGLHV DQG VWUDWHJILF SODQQLQJ

3URIHVVLRQDO VHUYLFHV FRQWUDFWYV VKDOO EH DZDUGHG EDVHG
SURIHVVLRQDO TXDOLILFDWLRQV QHFHVVDU\ IRU WKH VDWLVIDFW
IDLU DQG UHDVRQDEOH SULFHV WR WKH $JHQF\ $00 SURIHVVLRQD
LQ H[FHVV RI DQQXDOO\ H[FHSW DV QRWHG LQ 6HFWLRQ
7KH *HQHUDO O0DQDJHU VKDOO KDYH WKH DXWKRULW\ WR DSSURYH
RU SXUFKDVH UHTXLVLWLRQV XS WR FXPXODWLYH RI WKH DPR
*HQHUDO ODQDJHU PDNHV VXFK DQ LQFUHDVH GHWDLOV RI WK}
DSSURSULDWH &RPPLWWHH DQG WKH %RDUG DV VRRQ DV SUDFW
*HQHUDO ODQDJHU O )LQDQFH $GPLQLVWUDWLRQ ZLOO SUHVHQ
&RPPLWWHH D UHSRUW Rl FXUUHQW SURIHVVLRQDO VHUYLFHV FRQ
LQFOXGH WKH QDPH VHUYLFH DPRXQW DQG H[SLUDWLRQ GDWH
VHUYLFHV DJUHHPHQW WKDW H[FHHGYV WKH *HQHUDO 0DQDJ
SUDFWLFDEOH

(1*,1((5,1* 6(59,&(6

(QIJILQHHULQJ VHUYLFHV SURYLGHG E\ FRQVXOWLQJ ILUPV IRU WKI
SHUIRUPLQJ VWXGLHV SUHSDULQJ SUHOLPLQDU\ DQG ILQDO GH\
SURYLGLQJ HQIJLQHHULQJ VXSSRUW GXULQJ FRQVWUXFWLRQ SH
LOQVSHFWLRQ ZDWHU UHVRXUFHVY DQG RWKHU PLVFHOODQHRXYV VH!

(QJLQHHULQJ VHUYLFHV ZLOO EH SHUIRUPHG E\ D SRRO RI HQJLQF
RQ FDOO HQJLQHHULQJ VHUYLFHV FRQWUDFW

D(QJLQHHULQJ 6HUYLFHV &RQVUXOWD ORKX 6 HEBPWLRQY PRUH
QHFHVVDU\ WKH $JHQF\ ZLOO UHTXHVW SURSRVDOV IURP
HQJLQHHULQJ ILUPV G6XEPLWWHG SURSRVDOV ZLOO EH UF

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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WKH (QJLQHHULQJ DQG 2SHUDWLRQV &RPPLWWHH DQG %R
WR SURYLGH (QJLQHHULQJ VHUYLFHYV

E:RUN $VVLIQPHQMQYHHULQJ VHUYLFHV ZLOO EH SURYLC
FRQVXOWDQWY EDVHG RQ WKH ILUPxV TXDOLILFDWLRQV |
FRQYHQLHQFH VFKHGXOH KLVWRULFDO NQRZOHGJH DQ
VFKHGXOH DQG FRPSHQVDWLRQ IRU HDFK ZRUN DVVLJQP
UHTXLVLWLRQ SXUFKDVH RUGHU

KHQ D VSHFLILF SURMHFW UHTXLUHV XQLTXH TXDOLILF
GHWHUPLQHG E\ WKH *HQHUDO 0ODQDJHU WKH $JHQF\ PD
SURFHGXUH DQG VHOHFW D FRQVXOWDQW ZLWKRXW UF
FRQVXOWLQJ ILUPV

F&RQWUDFW 'XDBRVLRWP LQ WKH SRRO ZLOO EH XQGHU FRC
IRU WKH IRXU \HDU GXUDWLRQ QRWHG DERYH +RZHYHU
SXUFKDVH RUGHU XQGHUZD\ DW WKH HQG RI WKH IRXU \H
ZLWK WKH $JHQF\ ZLOO UHPDLQ LQ HIIHFW XQWLO WKH FI
RUGHU

$87+25,7< 2) *(1(5%/ 0$1$*(5 72 $33529( 3/$16 $1' 63(&,),&$7,21
)25 $'9(57,6,1* $&&(37$1&( 2) &216758&7,21 352-(&76 $1' 5(9,(
&216758&7$%,/,7< 2) &$3,7%$/ ,03529(0(17 352-(&76

D7KH *HQHUDO ODQDJHU VKDOO KDYH WKH DXWKRULW\ WR
SUHSDUHG IRU DGYHUWLVLQJ FDSLWDO LPSURYHPHQW SU

E7KH *HQHUDO 0DQDJHU VKDOO KDYH WKH DXWKRULW\ WR
LVVXH DQG UHFRUG WKH 1RWLFH RI &RPSOHWLRQ ZLWK V
2IlLFH 6WDII VKDOO QRWLI\ WKH %RDUG RI 'LUHFWRUYV
DFFHSWV D FRQVWUXFWLRQ SURMHFW

F&RQVWUXFWDELOLW\ UHYLHZVY VKDOO EH SHUIRUPHG RQ C
DQG RWKHU FDSLWDO LPSURYHPHQW SURMHFWY DV DS
*HQHUDO 0DQDJHU RU KLV GHVLJQHH

$87+25,7< 2) *(1(5%$/ 0$1$*(5 72 (17(5 ,172 7+,5' 3$57< )81'("
'(6,*1 $1' 25 &216758&7,21 &2175$&76

7KH *HQHUDO ODQDJHU VKDOO KDYH WKH DXWKRULW\ WR HQWHU L
FRQWUDFWY ZKHUH WKH YDOXH LV PRUH WKDQ WKDW DUH V
GHYHORSHUV 7KH &LW\ RI 6DQWD &ODULWD /RV $QJHOHV &RXQW
GHSRVLWHG ZLWK WKH $JHQF\ SULRU WR WKH H[HFXWLRQ RI WK
FRQWUDFW 'HWDLOV RI VXFK DJUHHPHQWY DQG FRQWUDFWYV VKDC
DQG WKH %RDUG RI 'LUHFWRUYV

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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352&85(0(17 32/,&< )25 )('(5%$/ *5$176

2UJDQL]DWLRQV UHFHLYLQJ IHGHUDO IXQGVY DUH VXEMHFW WR W
*XLGDQFH 8* IRUPDOO\ & )5 8QLIRUP $GPLQLVWUDWLYH 5H-
$XGLW 5HTXLUHPHQWYV IRU )HGHUDO $zDUGV 3URMHFWYV VHHNLQJ

SURFXUHPHQW VWDQGDUGYV

2ULJLQDOO\ $GRSWHG -DQXDU\ UHYLVHG )HEUXDU\ 6HSWHFH
'"HFHPEHU $XIXVW '"HFHPEHU DQG 0D\

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




>7KLV SDJH LQWHQWLRQDOO\ OHIW EODQN @

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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&$3,7$/,=$7,21 32/,&< )25 &$3,7$/ $66(76

,1752'8&7,21

7KH 6DQWD &ODULWD 9DOOH\ :DWHU $JHQF\ 6&9 :DWHU &DSLWDC
JRRG DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ 7KH SROLF\ DOOR.
UHSRUW FDSLWDO DVVHWY LQ ILQDQFLDO UHSRUWY LVVXHG WR F
DQG WKH SXEOLF 7KH SROLF\ SURYLGHYV VSHFLILF JXLGDQFH WR (
WR VHSDUDWH DFFRXQWLQJ DQG UHSRUWLQJ L H &DSLWDOL]DWL

67$7(0(17 2) 385326H[FOXGHV /HDVHY DQG 6XEVFULSWLRQ %DVHG
$UUDQJHPHQWYV

,Q JHQHUDO DOO FDSLWDO DVVHWV LQFOXGLQJ ODQG LPSURYHI
ZLWK DQ RULJLQDO FRVW RI RU PRUH DQG ZLWK HFRQRPL
FRQVLGHUHG FDSLWDO DVVHWYVY DQG ZLOO EH FDSLWDOL]JHG IRU D
WKH SXUFKDVH RU FRQVWUXFWLRQ VKRXOG EH FRQVLGHUHG LQF
WUDQVSRUWDWLRQ FKDUJHV VLWH SUHSDUDWLRQ H[SHQGLWXUH\
DWWULEXWDEOH WR DVVHW DFTXLVLWLRQ

6SHFLILF &DSLWDOL]J]DWLRQ 5HTXLUHPHQWYV

JRU SXUSRVHV RI FDSLWDOL]DWLRQ WKH WKUHVKROG ZLOO JHQH!
DVVHWYVY )RU H[DPSOH D NH\ERDUG PRQLWRU DQG FHQWUDO SURI
D FRPSXWHU VI\VWHP ZLOO QRW EH HYDOXDWHG LQGLYLGXDOO\ DJ
FRPSXWHU V\VWHP ZLOO EH WUHDWHG DV D VLQJOH FDSLWDO DVV}

5HSDLUV WR H[LVWLQJ FDSLWDO DVVHWYV ZLOO JHQHUDOO\ QRW E!I
XVHIXO OLIH RI WKH DVVHW ,Q WKLV FDVH LW UHSUHVHQWY DQ LF
GHVFULEHG EHORZ

$ JURXS SXUFKDVH RI LWHPV ZKLFK DUH LQGLYLGXDOO\ EHORZ WK
TXDOLI\ IRU FDSLWDOL]DWLRQ ,I WKH LWHPV DUH VLPLODU LQ QD
WKH\ H[FHHG WKH FDSLWDOL]DWLRQ WKUHVKROG WKHQ WKH
SXUFKDVH RI PHWHUV ZKLFK FRVW HDFK O WKH PHWHUV Zi
TXDOLI\ DV D IL[HG DVVHW XVHIXO OLIH RI JUHDWHU WKDQ \HD L
WKH YDOXH H[FHHGV

$VVHWYV ZLOO EH FDSLWDOL]JHG DV D XQLW $VVHWYV ZLOO QRW E
SURMHFW FRVWV DUH GHILQHG $Q H[DPSOH LV FRQVWUXFWLRQ |
PRWRUV HOHFWULFDO VWUXFWXUHV HWF I WKH VHSDUDWH FRYV
FDSLWDOL]JHG DV RQH XQLW

6WDII WUDLQLQJ RQ QHZ &DSLWDO $VVHWV VKRXOG QRW EH FDSL

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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,PSURYHPHQWY WR &DSLWDO $VVHWYV

,PSURYHPHQWYVY WR H[LVWLQJ FDSLWDO DVVHWYV ZLOO EH SUHVXPH
LQFUHDVH WKH FDSDFLW\ RU SHUIRUPDQFH RI WKH UHODWHG FDS
FDSLWDOL]DWLRQ LI WKH FRVW RI WKH LPSURYHPHQW PHHWV Wk
FDSLWDO DVVHW WKDW KDG DQ RULJLQDO FRVW RI OHVV WKDQ

RI WKH LPSURYHPHQW FRPSOHWHG ZLWKLQ WKH VDPH ILVFDO \H
FRPELQHG DV D VLQJOH DVVHW DW WKH WRWDO FRVW RULJLQDO
FDSLWDOL]HG

&DSLWDO 3URMHFWYV

&DSLWDO SURMHFWV XQGHU FRQVWUXFWLRQ ZLOO EH FDSLWDOL]}
OHDVW FRPSOHWH RU WKH SURMHFW LV RSHUDWLRQDO DQG S
FHUWLILHG DV VXEVWDQWLDOO\ FRPSOHWH &RVWV WR EH FDSLW|
PDWHULDOV DV ZHOO DV DQFLOODU\ FRVWV 6&9 :DWHU DGRSWH(
LQWHUHVW FRVWY DUH QR ORQJHU FDSLWDOL]HG WKH\ DUH WR EH

'HSUHFLDWLRQ

'"HSUHFLDWLRQ LV UHFRUGHG RQ D VWUDLJKW OLQH EDVLV RYHU
'"HSUHFLDWLRQ ZLOO EH FDOFXODWHG ZKHQ WKH SURMHFW LV RSH
KDV EHHQ FHUWLILHG DV VXEVWDQWLDOO\ FRPSOHWH EHJLQQLQJ
EH SRVWHG PRQWKO\

&DSLWDO $VVHW ,PSDLUPHQW

7KH $JHQF\ VKDOO UHFRJQL]H DQG UHFRUG LPSDLUPHQWYV RI WDQJ
ZLWK DSSOLFDEOH DFFRXQWLQJ VWDQGDUGYVY *$6% 6WDWHPHQW
VLIQLILFDQW XQH[SHFWHG GHFOLQH LQ WKH VHUYLFH XWLOLW
XQH[SHFWHG GHFOLQH LV EDVHG RQ HYHQWV RU FKDQJHV LQ FLUF
WKH FDSLWDO DVVHW ZDV SODFHG LQ VHUYLFH G6HUYLFH XWLOLW\
WR WKH XVDEOH FDSDFLW\ WKDW DW DFTXLVLWLRQ ZDV H[SHF\
GLVWLQJIJXLVKHG IURP WKH OHYHO RI XWLOL]DWLRQ ZKLFK LV WKH
XVHG

'"HSDUWPHQWY VKRXOG FRQWDFW $FFRXQWLQJ LI LW VXVSHFWYV
GHWHUPLQDWLRQ RI ZKHWKHU D FDSLWDO DVVHW LV LPSDLUHG L
LPSDLUPHQWY DQG WHVWLQJ IRU WKH LPSDLUPHQW ,PSDLUPHQW
SROLF\ VKRXOG QRW EH UHYHUVHG LQ D IXWXUH \HDU HYHQ LI F
LPSDLUPHQW KDYH FKDQJHG

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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L GHOQWLI\LQJ SRWHQWLDO ,PSDLUPHQWYV

'KHQ HYHQWV RU FKDQJHV LQ FLUFXPVWDQFHV VXJJHVW WKDW
PD\ KDYH VLJQLILFDQWO\ DQG XQH[SHFWHGO\ GHFOLQHG L
LQGLFDWRUV RI LPSDLUPHQW DV VWDWHG E\ *$6% 6WDWHPHQ

D(YLGHQFH RI SK\VLFDO GDPDJH VXFK DV IRU D EXLOGLQJ
WKH OHYHO RI GDPDJH LV VXFK WKDW UHVWRUDWLRQ HI
XWLOLW\

E(QDFWPHQW RU DSSURYDO RI ODZV RU UHJXODWLRQV R
IDFWRUV VXFK DV QHZ ZDWHU TXDOLW\ VWDQGDUGV WKI
PHHW DQG FDQQRW EH PRGLILHG WR PHHW

F7THFKQRORJLFDO GHYHORSPHQW RU HYLGHQFH RI REVROF
PDMRU SLHFH RI GLDJQRVWLF RU UHVHDUFK HTXLSPHQW
LPDJLQJ PDFKLQH RU D VFDQQLQJ HOHFWURQ PLFURVFR:
QHZHU HTXLSPHQW SURYLGHVY EHWWHU VHUYLFH

G$ FKDQJH LQ WKH PDQQHU RU H[SHFWHG GXUDWLRQ RI
FORVXUH RI D VFKRRO SULRU WR WKH HQG RI LWV XVHIXO
DVVHW EXW LW LV VWLOO EHLQJ XVHG XQWLO LW LV V
LPSDLUPHQW +RZHYHU LI WKH DVVHW ZLOO QRW FRQWL
SRWHQWLDO LPSDLUPHQW LQGLFDWRU

H&RQVWUXFWLRQ VWRSSDJH VXFK DV VWRSSDJH RI FRQVW
IXQGLQJ

7KH OLVW DERYH LV QRW DOO LQFOXVLYH 3URIHVVLRQDO M
HYHQWY DQG FKDQJHV WKDW FRXOG LQGLFDWH LPSDLUPHQW

/HVWLQJ IRU WKH ,PSDLUPHQW

, I D SRWHQWLDO LPSDLUPHQW LV LQGLFDWHG E\ RQH RI WK}
PHDQV WKHQ WKH DVVHW VKRXOG EH WHVWHG IRU LPSDLUPF
IRU WKH WHVWLQJ RI FDSLWDO DVVHW LPSDLUPHQW E\ GHW
IDFWRUV DUH SUHVHQW

D7KH PDJQLWXGH RI WKH GHFOLQH LQ VHUYLFH XWLOLW\
LQGLFDWHG LI WKH FRQWLQXHG RSHUDWLQJ H[SHQVHV UH
RU WKH FRVW WR UHVWRUH WKH DVVHW LV VLJQLILFDQW
DVVHW

E7KH GHFOLQH LQ VHUYLFH XWLOLW\ LV XQH[SHFWHG 5H"
FLUFXPVWDQFHYV DUH QRW SDUW RI WKH QRUPDO OLIH F\F
FRQWHPSODWHG EHFDXVH RI DQ HYHQW RU FKDQJH WKD

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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XQH[SHFWHG GHFOLQH LQ VHUYLFH XWLOLW\ 1RUPDO PDL
GR QRW VXJJHVW FDSLWDO DVVHW LPSDLUPHQW

$SWWDFKPHQW FRQWDLQV D IORZFKDUW XVHG WR GHWHUPLQF

&$3,7$/,=$7,21 32/,&< )25 /($6(6 $1' 68%6&5,37,21 %$6(’
$55$1*(0(176

7KLY SROLF\ ZLOO LQFUHDVH WKH XVHIXOQHVV RI WKH $JHQF\xV IL
FHUWDLQ OHDVH OLDELOLWLHY DQG VXEVFULSWLRQ EDVHG DUUDQ

RU VXEVFULSWLRQ EDVHG DUUDQJHPHQW WKDW PHHWYV WKH FULWI
WKUHVKROG

/[HDVHYV *$6%

$ OHDVH LV GHILQHG DV D FRQWUDFW WKDW FRQYH\V FRQWURO RI
DVVHW WKH XQGHUO\LQJ DVVHW DV VSHFLILHG LQ WKH FRQWUD
HIFKDQJH OLNH WUDQVDFWLRQ ([DPSOHV RI QRQILQDQFLDO DVVH
HTXLSPHQW

7KH OHDVH WHUP LV GHILQHG DV WKH SHULRG GXULQJ ZKLFK D OF
XQGHUO\LQJ DVVHW SOXV WKH IROORZLQJ SHULRGV LI DSSOLFDEH!

$ OHVVHH LV UHTXLUHG WR UHFRJQL]H D OHDVH OLDELOLW\ DQG I
OHVVRU LV UHTXLUHG WR UHFRJQL]J]H D OHDVH UHFHLYDEOH DQG D

6XEVFULSWLRQ %DVHG ., QIRUPDWLRQ 7THFKQRORJ\ $UUDQJHPHC(

$ 6XEVFULSWLRQ %DVHG ,QIRUPDWLRQ 7HFKQRORJ\ $JUHHPHQW
FRQYH\V FRQWURO RI WKH ULJKW WR XVH DQRWKHU SDUW\xV D 6
VRIWZDUH DORQH RU LQ FRPELQDWLRQ ZLWK WDQJLEOH FDSLWDO
LQ WKH FRQWUDFW IRU D SHULRG RI WLPH LQ DQ H[FKDQJH RU H[FI

7KH VXEVFULSWLRQ WHUP LQFOXGHV WKH SHULRG GXULQJ ZKLFK C
XVH WKH XQGHUO\LQJ ,7 DVVHWV 7KH VXEVFULSWLRQ WHUP DOVR
H[WHQG LI LW LV UHDVRQDEO\ FHUWDLQ WKDW WKH JRYHUQPHQW
WR WHUPLQDWH LI LW LV UHDVRQDEO\ FHUWDLQ WKDW WKH JRYH
RSWLRQ

$PRUWL]DWLRQ

$PRUWL]DWLRQ LV UHFRUGHG RQ D VWUDLJKW OLQH EDVLV RYHL
$PRUWL]DWLRQ ZLOO EHJLQ RQFH WKH /HDVH RU 6%,7% LV FDSLWD((

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<
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'"HSUHFLDWLRQ OLYHV \HDUV ZLOO EH DV IROORZV

$PRUWL]DWLRQ 9DULHV
&DVWDLF 7XUQRXW 5HJLRQDO
&RPPXQLFDWLRQV (TXLSPHQW

&RPSXWHU (TXLSPHQW +DUGZDUH 6RIWZDUH
YHQFLQJ

JLUH ODLQV

JUDQFKLVH &RQVHQWYV

+\GUDQWYV

/IDE (TXLSPHQW

/JLJKWLQJ DQG 5RDGYV

ODLQWHQDQFH )DFLOLW\

OHWHU ,QVWDOODWLRQV

OHWHUYV

21ILFH )XUQLWXUH (TXLSPHQW
2UJDQL]DWLRQDO &RVWYV

2WKHU *HQHUDO 30DQW

2WKHU ,QWDQJLEOH 30DQW

2WKHU 3XPSLQJ (TXLSPHQW 'LVLQIHFWLRQ
2WKHU 7UDQVPLVVLRQ 'LVWULEXWLRQ 30DQW
3RZHU 2SHUDWLQJ (TXLSPHQW

3XPSLQJ (TXLSPHQW

5HVHUYRLUV 7DQNYV

6HUYLFHYV

6HZHU /LIW 6WDWLRQV

6HZHU 30DQW

6WRUHV (TXLSPHQW

BWUXFWXUHV ,PSURYHPHQW *HQHUDO
BWUXFWXUHV ,PSURYHPHQWY 3XPSLQJ 30DQW
BWUXFWXUHV ,PSURYHPHQWY 5HVHUYRLUV 7DQNV
BWUXFWXUHV ,PSURYHPHQWV :HOOV

7RROV 6KRS *DUDJH

7UDQVPLVVLRQ 'LVWULEXWLRQ ODLQV
7UHDWPHQW 30DQW 5HJLRQDO

7ZUHDWPHQW 6WUXFWXUHYV

9HKLFOHYV

'DWHU 7UHDWPHQW (TXLSPHQW

"HOOV

2ULJLQDOO\ $GRSWHG 0D\ UHYLVHG 'HFHPEHU - X0\ $S

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




32/,&,(6 58/(6 $1' 5(*8/$7,216

TLW@I$3,7$/,=$7,21 32/,&< )25 &$3,7$/ $66(7[6
$SSURYDO 'DWH $SU(OIHFWLYH 'DWH $SULO
$SSURYHG %\ %RDUGORI 'LUHFWRUYV

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




32/,8&,(6 58/(6 $1' 5(*8/$7,216

7LWOM( 75$16)(5 32/,&<
$SSURYDO 'DWH $XJKMMAFWLYH 'DWH $XJXVW
$SSURYHG %\ %RDU|G RI 'LUHFWRUYV

5( 75$16)(5 32/,&<

,1752'8&7,21

7KH %RDUG RI 'LUHFWRUV RI WKH 6DQWD &ODULWD 9DOOH\ :DWHU
WRZDUGV HOHFWURQLF SD\PHQWY DQG FROOHFWLRQV LV LQFUHD
HITHFWLYHQHVYVY RI WKHVH WUDQVDFWLRQV W LV WKH SROLF\ RI
IXQGYV WKURXJK HOHFWURQLF IXQG WUDQVIHUV ZLUH WUDQVIHUYV

67$7(0(17 2) 385326(
7KH SXUSRVH RI WKLV SROLF\ LV WR RXWOLQH WKH SROLF\ DQG SU

SURFHGXUHYV

7KH $JHQF\ ZLOO GHVLJQDWH DXWKRUL]J]HG UHSUHVHQWDWLYHV Wt
RU $&+ 7KH IROORZLQJ HPSOR\HHV DQG $JHQF\ 2IILFHUV DU
UHSUHVHQWDWLYHV IRU WKH $JHQF\

*HQHUDO ODQDJHU

$VVLVWDQW* QHUDO O0DQDJHU

$VVLVWDQW *HQHUDO ODQDJHU O )LOQDQFH $GPLQLVWUDWLRC
&RQWUROOHU

$FFRXQWLQJ 6XSHUYLVRU

3UHVLGHQW RI WKH %RDUG RI 'LUHFWRUYV

9LFH 3UHVLGHQWYV RI WKH %RDUG LUHFWRUYV

F
RI "
7KH 7UHDVXUHU PD\ GHOHJDWH DGGLWL
QRW DSSURYH D ZLUH RU $&+

RQDO DXWKRULW\ WR HPSC

$O00 RXW JRLQJ ZLUH WUDQVIHUV VKDOO EH GRFXPHQWHG ZLWK D
PDLO :LUH WUDQVIHUV RU $&+ DPRXQWYVY JUHDWHU WKDQ \
UHSHWLWLYH ZLUH RU $&+ DPRXQWVY RI PRUH WKDQ PLOOLRQ
3UHVLGHQW RU WKH 9LFH B3UHVLGHQW RI WKH %RDUG RI 'LUHFWR
GLVFUHWLRQDU\ RSHUDWLQJ H[SHQGLWXUHV FRQVLVWHQW ZLWK
LOQFOXGLQJ EXW QRW OLPLWHG WR LQYHVWPHQWY XWLOLWLHV
HOHFWLRQ FRVWYV LQVXUDQFH UHIXQGY RU UHEDWHV UHLPEXUVLEL
VHWWOHPHQWY 3)$6 UHVLQ FKDQJHRXWYV DQG SD\UROO WD[HV C
RIILFHU

$Q DXWKRULJ]HG UHSUHVHQWDWLYH FDQQRW LQLWLDWH DQG DSSL
DXWKRUL]JHG UHSUHVHQWDWLYH PXVW SHUIRUP RQH RI WKHVH W
UHSHWLWLYH DQG GLVFUHWLRQDU\ WUDQVDFWLRQV PXVW EH DS
W\SLFDOO\ YLD HPDLO LQ RUGHU WR UHOHDVH WKH SD\PHQW LQ
RU GLVFUHWLRQDU\ ZLUH WUDQVIHUV RU $&+ VKDOO EH DSSURYHG
WZR VLIQDWXUHY RU FRQILUPHG YLD HPDLO

2ULJLQDOO\ $GRSWHG 0D\ UHYLVHG $XJXVW

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




8(; <FYIJW 1FZSHMJX 8ZXYFNSFGQJ )JRT ,FWIJS

SLFWX8&%G:DWHU vVWDII FHOHEUDWH DIWHU D VXFFHVVIXO GHEXW RI \
'"HPRQVWUDWLRQ *DUGHQ DW %YULGJHSRUW 3DUN LQ WKH 9DOHQFLD LC
&DOLIRUQLD O D FROODERUDWLRQ EHWZHHQ Wk B HWHRIHARQ VR 9& OL
LDWHU &RQVHUYDWLRQ $FWLYLWLHYV

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




>7KLV SDJH LQWHQWLRQDOO\ OHIW EODQN @

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




,1488&7> 9*72.3414,>

$FFRXQWV 5HFHAKD BOHQF\ HIWHQGYV FUHGLW WR FXVWRPHUV LQ WK
ODQDIJHPHQW GHHPVY DOO DFFRXQWY UHFHLYDEOH DV FROOHFWLEOH
FXVWRPHUV LQ WKH QRUPDO FRXUVH RI RSHUDWLRQY ODQDJHPHQ
UHFHLYDEOH DV FROOHFWLEOH DW ILVFDO \HDU HQG

$FFUXDIXH EDVLV RI DFFRXQWLQJ LQ ZKLFK UHYHQXHV DUH UHFRJQ
([SHQVHY DUH UHFRJQL]J]HG DV VRRQ DV D OLDELOLW\ LV LQFXUUHG
LQIORZYV DQG RXWIORZYV

$FFUXDO %DVLV RI $HAFERPRWKERIE RI DFFRXQWLQJ XQGHU ZKLFK UHY'
WKH\ DUH HDUQHG ZKHWKHU RU QRW FDVK LV UHFHLYHG DW WKDW
JRRGVY DQG VHUYLFHY DUH UHFHLYHG ZKHWKHU RU QRW FDVK GLVEX

$FUH )RRW $FUH YHMQYLW)RI PHDVXUH HTXLYDOHQW WR JDOORQ\

$G 9DORUHP 3URSHUW\ 7D[HV 6SHKHDSOHQWMHUHMYLYHY DG YDORUHI
UHYHQXHV IURP ERWK /RV $QJHOHV DQG 9HQWXUD &RXQWLHV SXUV>
&RGH 6HFWLRQ D 7TKHVH UHYHQXHY DUH LGHQWLILHG RQ SUF
DUH OHYLHG VSHFLILFDOO\ WR SD\ WKH $JHQF\xV FRQWUDFWXDO REC
%\ VWDWXWH WKHVH DG YDORUHP WD[HV DUH GHGLFDWHG VROHO\ V
2SHUDWLRQ DQG ODLQWHQDQFH &RVWYV RI WKH :DWHU 6\VWHP 7KLV |
OHJDOO\ UHVWULFWHG UHYHQXH VRXUFH WR IXQG LWV VKDUH RI
UHYHQXHV XVHG WR RSHUDWH DQG PDLQWDLQ WKH ORFDO ZDWHU V\\

$GYDQFHG OHWHULQJ ,QIUDVWHKK¥Y¥WWHRKQIOORJI\ LQFOXGHV KDUGZ
PDQDIJHPHQW VRIWZDUH FRPPXQLFDWLRQV HTXLSPHQW DQG VPDUYV
UHDGY DQG FRQVXPSWLRQ WR WKH FXVWRPHU DQG WKH XWLOLW\ 7}
EH PRUH DZDUH RI ZDWHU XVDJH LGHQWLI\ SUREOHPV VRRQHU Dt
UHDGLQJ DFFXUDF\ DQG HIILFLHQF\

$IJHQFHbHIHUV WR 6DQWD &ODULWD 9DOOH\ :DWHU $JHQF\ 6&9 :DWHU

$OOXYLDO $TXLIHU RKH$SOIOXGOREZ DTXLIHU WKDW JHQHUDOO\ XQGHUC
LWV VHYHUDO WULEXWDULHYV ZLWKLQ WKH 6DQWD &ODULWD 9DOOH\

$OWHUQDWLYH :DWHU 5HVRXUFHV 8§DSURMHMDHQWKBWXZLOO DWWHPSW
GDLO\ PD[LPXP ORDG IRU FKORULGH LQ WKH 6DQWD &ODUD 5LYHU E
ZDWHUV 7KH $JHQF\ KDV VLJQHG D 028 DQG LV KHOSLQJ WKH 6D
LPSOHPHQW WKH SODQ

$PHULFDQ :DWHU :RUNV $VVRFISMWLEBWHSQHPWLRQDO VFLHQWLILF DQ
GHGLFDWHG WR WKH LPSURYHPHQW RI GULQNLQJ ZDWHU TXDOLW\ DQC

$SSURSULDMQPLRA®RXQW RI PRQH\ LQ WKH EXGJHW DXWKRUL]HG IRU |
RUJDQL]DWLRQDO XQLWV IRU VSHFLILF SXUSRVHV

$TXLIHHDR XQGHUJURXQG OD\HU RI SHUPHDEOH URFN VHGLPHQW XVX
ZDWHU

SUELWUWXKH VLPXOWDQHRXV EX\LQJ DQG VHOOLQJ RI VHFXULWLHV
PDUNHWY RU LQ GHULYDWLYH IRUPV LQ RUGHU WR WDNH DGYDQWDJF

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




$VVHVVHG 9DOXQWURGLDO JRYHUQPHQW YDOXH SODFHG XSRQ UHD(
EDVLV IRU OHY\LQJ WD[HV

$VVHW ODQDJIJHPNEGW RI VIVWHPDWLF DQG FRRUGLQDWHG DFWLYLWL
RUJDQL]DWLRQ RSWLPDOO\ DQG VXVWDLQDEO\ PDQDJHV LWV DVVFH
SHUIRUPDQFH ULVNV DQG H[SHQGLWXUHYV RYHU WKHLU OLIH F\FOHYV
VWUDWHILF SODQ

$VVHWYHVRXUFHYV KDYLQJ PRQHWDU\ DQG HFRQRPLF YDOXH WKDW DU

$VVRFLDWLRQ RI &DOLIRUQLD :DWH% $WWHDWHHM HS&KRBIDQL]DWLRQ F
FRDOLWLRQ RI SXEOLF ZDWHU DJHQFLHV 7KH $JHQF\ LV D PHPEHU RI

$VVRFLDWLRQ RI &DOLIRUQLD :DWHU $JHQFLHV -RLQW 3RZHU% ,QVX
VWDWHZLGH RUJDQL]DWLRQ GHGLFDWHG WR FRQVLVWHQWO\ DQG F|
DIIRUGDEOH LQVXUDQFH FRYHUDJH DV ZHOO DV WUDLQLQJ DQG UH
$IJHQF\ LV D PHPEHU RI $&:% -3,%

$XGLWQ DXGLW LV WKH SURFHVV RI HYDOXDWLRQ RU DQDO\VLV RI
*RYHUQPHQWDO DXGLWV DUH W\SLFDOO\ SHUIRUPHG E\ LQGHSHQGH
VWDWHPHQW DXGLWV DUH GHVLJQHG WR SURYLGH XVHUV RI ILQD
UHOLDELOLW\ $XGLWLQJ LV LPSRUWDQW LQ SXEOLF VHFWRU ILQDQF
ILQDQFLDO UHSRUWLQJ

$XWRPDWHG OHWHU 5HB&WRPDMIEF FROOHFWLRQ RI ZDWHU PHWHU
GHYLFHV

%DFNERQHIHUV WR DOO LQIUDVWUXFWXUH QHFHVVDU\ WR GHOLYHU L

%DODQFHG %XGJHW *HQHUDO )YXE@OODQBHGDEXIGIJHW LV D EDVLF EX(
LQWHQGHG WR HQVXUH WKDW D JRYHUQPHQW GRHV QRW VSHQG EH\R

%RDUG RI 'LURRWRBYHUQLQJ ERG\ RI WKH 6DQWD &ODULWD 9DOOH\
$JHQF\ LV GLYLGHG LQWR WKUHH HOHFWLYH GLYLVLRQV WKH JRY
PHPEHUV

%RQ® ZULWWHQ SURPLVH WR SD\ D VSHFLILHG VXP RI PRQH\ FDOOF
WKH IXWXUH WRJHWKHU ZLWK SHULRGLF LQWHUHVW DW D VSHFLILH
DUH LGHQWLILHG DV GHEW VHUYLFH

%XGIJHW EDODQFHG ILQDQFLDO SODQ IRU D JLYHQ SHULRG ZKLFK P
H[SHFWHG UHYHQXHV IRU WKDW VDPH SHULRG

%XHQD 9LVWD :DWHU 6WRUDJH7HNWIUHE®W DFETLBRLUHYV DFUH IHHW
VXSSO\ SHU \HDU IRU D \HDU SHULRG IURP WKH %9:6°'

%XLOG RWM GRQH WR EULQJ D GHYHORSPHQW RU FRQVWUXFWLRQ SU

&DOLIRUQLD $TTXHGXFMW FRQYH\DQFH IDFLOLW\ RI WKH 6WDWH :DWHU
VHULHYVY RI SXPSLQJ SODQWYV IURP QRUWKHUQ &DOLIRUQLD WR WKH
DUHD DQG 6RXWKHUQ &DOLIRUQLD

&DOLIRUQLD 3XEOLF SWLOLWLHYRFRARMWMR@ARIREBIHLQI WKH EXVLQFE
SULYDWH XWLOLWLHV LQ VR PXFK DV WKH\ DITHFW WKH UDWHV RI WK

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




'HOWD &RQYH\)RWPHUO\ NQRZQ DV &DOLIRUQLD :DWHU )L[ DQG WKH
%'&3 LW LV RQH SDUW RI WKH &DOLIRUQLD :DWHU $FWLRQ 30
FRQVXPSWLRQ LPSURYH ZDWHU PDQDJHPHQW DQG UHGXFH GHSHQG
W LV WKH SURGXFW RI GHFDGHV Rl GHOLEHUDWLRQ DQG WKH HYRO)
VHFXULQJ ZDWHU UHVRXUFHV WR PHHW JURZLQJ GHPDQG ZKLOH PDL

&DSDFLW\ )HHV $OVR )DFLOLW\ &DSDFLW\ )HH )&) RUHHWPIERVADBS
ZKHQ D FXVWRPHU UHTXHVWV D QHZ VHUYLFH FRQQHFWLRQ 7KH &
([ISDQVLRQ )XQG RU &RQQHFWLRQ )HHV DUH XVHG E\ WKH $JHQF\ '
IDFLOLWLHY WR VXSSRUW WKH DGGLWLRQDO GHPDQG SODFHG RQ
FRQQHFWLRQV

&DSLWDO $\VRMHPWW O\ NQRZQ DV )L[HG $VVHWV /RQJ WHUP WDQJLEOH
HISHFWDQF\ RI PRUH WKDQ WKUHH \HDUV DQG GR QRW ORVH WKHLU L1
LOQFOXGH EXLOGLQJYVY HTXLSPHQW DQG LPSURYHPHQWY RWKHU WKDQ

&DSLWDO (TXEPBHQYWO DVVHWYV VXFK DV YHKLFOHVY FRPSXWHUV IXU
KDYH D OLIH H[SHFWDQF\ RI PRUH WKDQ RQH \HDU DQG D YDOXH RYH

&DSLWDO ,PSURYHPHQWOFRPIQU ZEXQIH SODQ RI WKH $JHQF\ IRU WKH F!
DQG PRGHUQL]DWLRQ RI WKH $JHQF\ RZQHG DQG RSHUDWHG LQIUDVW

&DSLWDO 30DQQLQJ 6WXGLHYV ITRIG RSHULMW VYU BMHRIVHY LQFOXGLQ
VWXGLHV LQ VXSSRUW Rl PDMRU FDSLWDO SURMHFWVY DQG QRC

&DSLWDO 3URMHFW $ QRQ RSHUDWLQJ H[SHQVH LWHP RI WKH EXG
DVVHW HTXLSPHQW SXUFKDVHVY DV ZHOO DV WKH DFFXPXODWLRQ R
SURMHFWY &DSLWDO SURMHFWY W\SLFDOO\ KDYH D OLIH RI ILYH \HD

&DVWDLF /DNH :DWHU $JBQRWUWRHB HQWLW\ Rl 6&9 :DWHU 7KH &DVWD|
IRUPHUO\ NQRZQ DV WKH DUHDxV ZKROHVDOHU LPSRUWHG ZDWHU I
VXSSOHPHQW WKH ORFDO UHWDLOHUVx JURXQGZDWHU VXSSO\ &/:$
9:&4 DQG 1:' PHUJHG LQWR 6&9 :DWHU LQ -DQXDU\ E\ DQ DFW RI OF

&DVWDLF /DNH :DWHU $JHQF\ )LOD @ FFIRUISKRR DR RMWWREB IRUPHU &/:$ |
WR LVVXH &HUWLILFDWHY RI 3SDUWLFLSDWLRQ QRZ NQRZQ DV 6&9 :D\

&DWDO\WLF 3UBKHFWHUDJH KLJK LPSDFW DFWLYLW\ SURMHFW RL
JUHDWHVW SRVLWLYH LPSDFW RQ WKH SHUIRUPDQFH PHDVXUHV $ F
SURJUDPV DQG DFWLYLWLHYV

&&) RU FFKH &&) LV WKH VWDQGDUG UDWH RI ELOOLQJ IRU UHWDLO
FXELF IHHW RI ZDWHU ZKLFK LV HTXDO WR JDOORQV RI ZDWHU

&HUWLILFDWH Rl SDUWTKHSIDWDRBGL@2ZAWHFKQLTXH WKDW SURYLGHV C
D OHDVH ZLWK DQ RSWLRQ WR SXUFKDVH RU LQVWDOOPHQW DJUH
XQGHU WKH VWDWH FRQVWLWXWLRQDO GHEW OLPLW DQG GRHV QRW

&,3 )XQBEXQGVY DOORFDWHG IRU SURMHFWYVY WKURXJK 5HWDLO :DWHU
DQG H[SDQVLRQ SURMHFWY GXH WR GHYHORSPHQW

&ROODWHUDDARARWMLREHQ D ERUURZHU SOHGJHVY DQ DVVHW DV UHFR
WKDW WKH ERUURZHU GHIDXOWY RQ WKH LQLWLDO ORDQ

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




&RPPRGLW\ &KPBKBWUJIJH SHU &&) WKDW LQFOXGHV UHWDLO ZDWHU X
FKDUJHV IRU SXUFKDVHG ZDWHU

&RPSXWHUL]HG ODLQWHQDQFH ODQDJHBHPW66VIRWMPD &IWOSDFNDJIJH PD
FRPSXWHU GDWDEDVH RI LQIRUPDWLRQ DERXW DQ RUJDQL]DWLRQxV
LQIRUPHG GHFLVLRQV UHJDUGLQJ SUHYHQWDWLYH PDLQWHQDQFH D
PRUH HIILFLHQWO\

&23 )XQGXQGYV DOORFDWHG IRU VSHFLILF SURMHFWY WKURXJK &23 IL
&60)2 &DOLIRUQLD 6RFLHW\ RI OXQLFLSDO )LQDQFH 2IILFHUV

&EXVWRPHU &SGBANOM-O GLYLVLRQVY KDYH WKUHH FXVWRPHU FODVV FDWFE
2WKHUYV

&XVWRPHU ,QIRUPDWLRQ SRVPWKWHE , &DWDEDVH DQG LQIRUPDWLRQ \
ELOOLQJ DQG SHUVRQDO GDWD SHUWDLQLQJ WR XWLOLW\ FXVWRPHU

'HDG (QG )OXVKIIGE HQG ZDWHU PDLQV DUH RIWHQ IRXQG DW WKH HQ
QRW SURYLGH HQRXJK IORZ WR PDLQWDLQ GLVLQIHFWDQW OHYHOV
KDV EHHQ VHW XS IRU IOXVKLQJ GHDG HQG ZDWHU PDLQV WR HQV
GLVLQIHFWLRQ UHVLGXDO

'"HSDUWPHQW RI :DWHU 5HVRXUFMWDWH DIJHQF\ UHVSRQVLEOH IRU |
DQG RSHUDWLQJ 6WDWH :DWHU 3URMHFW IDFLOLWLHYV

'"HSUHFLDWHBXXFWLRQ LQ YDOXH RI DQ DVVHW ZLWK WKH SDVVDJH R
WHDU

'"HULYDWLMHQDQFLDO VHFXULW\ ZLWK D YDOXH WKDW LV UHOLDQW X&
JURXS RI DVVHWYV D EHQFKPDUN

'"HYHORSHSBHUVRQ RU HQWLW\ WKDW LQYHVWY LQ DQG GHYHORSV SF
VXEGLYLGLQJ WKH ODQG LQWR KRPH VLWHY DQG WKHQ EXLOGLQJ KR

'"HYHORSHU S5HIXQGDEQHWHSRVIDVWPGY UHFHLYHG IURP GHYHORSHUV W
FRQVWUXFWLRQ UHODWHG WR D UHWDLOHUXxV ZDWHU V\VWHP IRU W
UHIXQGDEOH

'"HYLOxXV 'HQ BDQERXOWXUDO ODQG LQ .HUQ DQG .LQJV &RXQWLHV WK

'"HYLOxV 'HQ :DWH$ &D/ANMURBWLD :DWHU 'LVWULFW LQ .HUQ DQG .LQJ\
SULPDU\ ODQGRZQHU

'LVEXUVHPBOWWHQWY PDGH RQ REOLJDWLRQV

(* -HUU\ *ODGEDFK :DWHU 7UHDW PRHMHWRSE ODZRNVW FHDWPHQW SODQ!
6&9 :DWHU IRUPHUO\ NQRZQ DV 5LR 9LVWD :DWHU 7UHDWPHQW 30DQ

(DUO 6FKPLGW )LOWUDWERR® RODNAR WO)BDWPHQW SODQWYVY RSHUDWH!

(DUO 6FKPLGW ,QWDNH 3XPSLQE&BAW DWHRQSXB 6QJ VWDWLRQ WKDW ¢
WKH (6)3

(,5 (QYLURQPHQW ,PSDFW 5HSRUW SUHSDUHG LQ FRPSOLDQFH ZLWK

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




(,6 (QYLURQPHQWDO ,PSDFW 6WDWHPHQW SUHSDUHG LQ FRPSOLD
SURWHFWLRQ $FW

(QWHUSULVHS )IXX@& HVWDEOLVKHG WR DFFRXQW IRU RSHUDWLRQV W
PDQQHU VLPLODU WR EXVLQHVV HQWHUSULVHV ZKHUH WKH LQYV
H[SHQVHV LQFOXGLQJ GHSUHFLDWLRQ RI SURYLGLQJ JRRGV DQG VI
EDVLV EH ILQDQFHG RU UHFRYHUHG SULPDULO\ WKURXJK XVHU FKD
JRYHUQPHQWDO DXWKRULW\ KDV GHFLGHG WKDW SHULRGLF GHWHUP
DQG RU QHW LQFRPH LV DSSURSULDWH IRU FDSLWDO PDLQWHQDQF
DFFRXQWDELOLW\ IRU RWKHU SXUSRVHYV

(TXLSPHQ™WKH SXUFKDVH UHSODFHPHQW PDLQWHQDQFH DQG XSJUL
VXSSRUWLQJ DGPLQLVWUDWLYH DQG VHUYLFH QHHGYV ZLWK D FRVW F

(TXLSPHQW 3XUFHKMKHVBXYXUFKDVHV RI RIILFH HTXLSPHQW IXUQLWXUH
VKRS HTXLSPHQW DQG RWKHU LWHPYV

([SHQGLWEQHDPRXQW RI PRQH\ GLVEXUVHG RU REOLJDWHG ([SHQGL
H[SHQVHVY DQG FDSLWDO LPSURYHPHQWY UHTXLULQJ WKH SUHVHQW
FXUUHQW \HDU SRUWLRQ RI GHEW VHUYLFH

),&$ JHGHUDO ,QVXUDQFH &RPSHQVDWLRQ $FW

J)LQDQFH DQG $GPLQLVWUDWLRRP RRPWHMWRHHWKH %RDUG RI 'LUHFW
%RDUG PHPEHUV WKDW PHHWV PRQWKO\ WR GLVFXVV ILQDQFH DG
UHJLRQDO DQG UHWDLO IXQFWLRQV

J)LQODQFLDO ODQDJHPHQW ,QIRUPDW$RQDBEPRXIRVLIN,6VRIWZDUH WKD
SURFHVVHV DFFRXQWLQJ WUDQVDFWLRQV

JLVFDO <ABPKW WLPHIUDPH LQ ZKLFK WKH %XGJHW DSSOLHV 7KLV LV \
RI WKH IROORZLQJ \HDU

)XQG$ VHW RI DFFRXQWV XVHG WR DFFRXQW IRU D VSHFLILF DFWLYL
DQG DFFRXQWLQJ HQWLW\ ZLWK D VHOI EDODQFLQJ VHW RI DFFR}
UHVRXUFHV WRJHWKHU ZLWK DOO UHODWHG OLDELOLWLHY DQG FKD:

)XQG %DODROB HTXLW\ LQ JRYHUQPHQWDO IXQGV 7KH GLIIHUHQFH
HTXDO WKH IXQG EDODQFH 7KH FXUUHQW IXQGV RQ KDQG UHVXO!
PRQLHV 7KH GLIIHUHQFH EHWZHHQ DVVHWYV DQG OLDELOLWLHV UH!
HTXLWLHV RU EDODQFHV RU FKDQJHV WKHUHLQ IURP WKH UHVXOWYV

*HQHUDO )YXQIG XVHG WR DFFRXQW IRU DQG UHSRUW DOO ILQDQFLI
UHSRUWHG LQ DQRWKHU IXQG

*HQHUDO 2EOLJDWLRRQ &R QWYKH SD\PHQW IRU ZKLFK WKH IX00 IDLW
JRYHUQPHQW DUH SOHGJHG

*HQHUDOO\ $FFHSWHG $FFRXQWLQS8 GURQPLBDGNPXB$BWDQGDUGV RI
IRU H[WHUQDO ILQDQFLDO DFFRXQWLQJ DQG UHSRUWLQJ 7KH\ JRYH
BWDWHPHQWY RI DQ HQWLW\ 7KH UHVSRQVLELOLW)\ IRU VHWWLQJ *$
WKH *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGYV %RDUG *$6%

SHWXUQARMREOMKRIL &ROWHOJOWY RQ 3DJH 6&9 :DWHU %LHQQKDO % XEQE W<




*HRJUDSKLF ,QIRUPDWLRQ BSWWWPFD ¥WWHP GHVLIJQHG WR FDSWXUH
DQDO\]H PDQDJH DQG SUHVHQW DOO W\SHV RI JHRJUDSKLFDOO\ UHIF

*32$ *RYHUQPHQW )LQDQFH 2IILFHUV $VVRFLDWLRQ RI WKH 8QLWHG ¢
*RD GHVFULSWLRQ RI D GHVLUHG HQG VWDWH FRQGLWLRQ RU RXW

*RYHUQPHQWDO $FFRXQWLQJ 6WDQGRMH QRWUIERDYBW EREPWKDW VHWYV
VWDWH DQG ORFDO JRYHUQPHQWDO DFFRXQWLQJ DQG ILQDQFLDO U}l
XVHUV RI ILQDQFLDO UHSRUWYV DQG JXLGH DQG HGXFDWH WKH SXE
WKRVH ILQDQFLDO UHSRUWV

*RYHUQPHQWDQOXXX®GEGDWHJRU\ XVHG WR DFFRXQW IRU WD[ VXSSRU\
7TKHVH DUH WKH I XQGV WKURXJK ZKLFK PRVW JRYHUQPHQWDO IXQFWI

*UDQW $GPLQLVYWNOWURQGY WKDW DUH XVHG RQO\ IRU LQWHQGHG S.
$XGLW UHTXLUHPHQWYV 20% 6XSHU &LUFXODU O 6XESDUW ) RI WKH IF

,QWHJUDWHG 5HJLRQDO :DWHU O0BQERGI®BEBDRWDWIOYH VWDNHKROGHL
LQWHJUDWH SODQQLQJ DQG LPSOHPHQWDWLRQ HIIRUWY DQG IDFLC
UHGXFLQJ ZDWHU GHPDQGV LPSURYLQJ RSHUDWLRQDO HIILFLHQF\
TXDOLW\ DQG SURPRWLQJ UHVRXUFHV VWHZDUGVKLS RYHU WKH ORQ
SODQ DGRSWHG LQ -XO\ DQG XSGDWHG )HEUXDU\ H[DPLQH
QHHGY LGHQWLILHVY UHJLRQDO REMHFWLYHV IRU ZDWHU UHODWHG
DGGUHVV LGHQWLILHG QHHGY DQG WKHQ HYDOXDWHY DQG RIIHUV YD

, QWHJUDWHG 5HJLRQDO :DWHU ODQDJKMPHQWQ3RWQ XS$SSHWB 6DQWD &
ZDWHUVKHG PDQDJHPHQW WKDW ZDV DGRSWHG LQ -XO\ RI 7KH
5HILRQDO DWHU ODQDJHPHQW *URXS ZKLFK OHDGV WKH ,5:03 HI
LGHQWLI\LQJ SURJUDPV IRU SRVVLEOH VWDWH JUDQW IXQGLQJ XQGH

,(QWHUIXQG3MMPAIQWY IURP 6&:' DQG 9:" WR 6&9 :DWHU

,QWHUQDO &RGWBR®DQDJIJHPHQW LV UHVSRQVLEOH IRU WKH HVWDE
LOWHUQDO FRQWURO VWUXFWXUH WKDW HQVXUHV WKDW WKH DVVH
PLVXVH 7KH LQWHUQDO FRQWURO VWUXFWXUH DOVR HQVXUHV WKDMW
IRU WKH SUHSDUDWLRQ RI ILODQFLDO VWDWHPHQWY LQ FRQIRUPLW\

/$,) IRFDO $JHQF\ ,QYHVWPHQW )XQG

IRV $QJHOHV &RXQW\ :DWHUZRUNV 'LVWULFW $RUHWDLGE&SXURH\RU |
:DWHU

ODMRU &DSLWDO ,PSURYHPHRNMHBWRMHFWRFLDWHG ZLWK WKH H[SDQ
JURZWK RU LQFUHDVH LQ GHPDQG ZKLFK FRVW PRUH WKDQ

ODMRU &DSLWDOKFIURMHXWLWLRQ RI ODQG IDFLOLWLHV ZRUNV LPS
DQRG HQKDQFHPHQWY RU HQODUJHPHQWYVY WR H[LVWLQJ FDSDFLW\
WUDQVSRUWLQJ DQG GHOLYHULQJ DGGLWLRQDO TXDQWLWLHYV RI ZD\V
WKH $JHQF\xV &DSLWDO ,PSURYHPHQW 3URJUDP DQG 'DWD 'RFEXPHQW

ODMRU )XX®GV ZKRVH UHYHQXHV H[SHQGLWXUHV H[SHQVHV DVVH
SHUFHQW RI WKH WRWDO IRU WKHLU IXQG FDWHJRU\ JRYHUQPHQWD
RI bOO JRYHUQPHQWDO DQG HQWHUSULVH IXQGV LQ WRWDO
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ODWHULDOV DQG &SKXKBWORHWKH YDULRXV PDWHULDOV DQG VXSSOLH
PDLQWDLQ WKH $JHQF\ ([DPSOHV RI VXSSOLHV LQFOXGH RIILFH
JDUGHQLQJ ODWHULDOV LQFOXGH JODVV OXPEHU FRQFUHWH SDLQ

OHWHU 6HUYLFH £RODUMKO\ FKDUJH IRU ZDWHU DYDLODELOLW\ EDVHG

ORGLILHG $FFUXDO %DVLV RKBFEBXRDWIRQJDFFRXQWLQJ XQGHU ZKl
UHFRJQL]JHG ZKHQ WKH\ EHFRPH VXVFHSWLEOH WR DFFUXH L H

HISHQGLWXUHV RI WKH FXUUHQW SHULRG 7KH $JHQF\ FRQVLGHUYV S
DFFUXDO LI WKH\ DUH OHYLHG IRU DQG GXH ZLWKLQ WKH ILVFDO \HD
HQG ([SHQGLWXUHV DUH UHFRUGHG ZKHQ WKH OLDELOLWLHV DUH
SD\PHQWYVY RQ JHQHUDO ORQJ WHUP GHEW DUH UHFRJQL]JHG DV DQ HI!:

1HZKDOO :DWHU 'LVWQIHFWI W:KH IRXU 6&9 :DWHU UHWDLO GLYLVLRQV
&RXQW\ :DWHU 'LVWULFW

2EMHFWHLGHVFULSWLRQ RI WKH UHVXOW WKDW LV H[SHFWHG WR EH L
PHDVXUDEOH )LVFDO \HDU REMHFWLYHV DUH WKH \HDUO\ RUJDQL]DW

2QH BHUFHQW SURSHUOWD GGLMLRQ WR WKH 6SHFLDO :DWHU OHY\
DOVR UHFHLYHV DQ DOORFDWLRQ RI WKH FRXQW\ZLGH DG YDORUL

7KLV WD[ LV DVVHVVHG RQ WKH YDOXH RI DOO WD[DEOH SURSHU
IHQWXUD &RXQWLHYV ZLWK UHYHQXHY DSSRUWLRQHG DPRQJ FLWLEF
EDVHG RQ KLVWRULF DOORFDWLRQ IRUPXODVY HVWDEOLVKHG E\ $%
UHFHLYHVY LWV SURSRUWLRQDWH VKDUH RI WKLV JHQHUDO SURSHUMW
DSSOLHG WRZDUG WKH $JHQF\xV JHQHUDO ILQDQFLDO UHTXLUHPHQW
FRPPXQLW\

2SHUDWLQJ %KGHIKPWUPDO RQJRLQJ RSHUDWLQJ FRVWV WR RSHUDW
HPSOR\HU H[SHQVHVY SURIHVVLRQDO DQG RXWVLGH VHUYLFHV DQG |

2WKHU 3RVW (PSOR\PHQW % BRWHWWMWFRSQBR{HHQW EHQHILWYV WKDW DQ
UHFHLYH DW WKH VWDUW RI UHWLUHPHQW 23(% GRHV QRW LQFOXGH

3$<*2 $ WHUP WR GHVFULEH USD\ DV \RX JRU DV RSSRVHG WR GHE
FDSLWDO SURMHFWYV

SHUFKOR&PMSRXQGY XVHG LQ WKH PDQXIDFWXULQJ RI H[SORVLYHV F

SBHUIRUPDQFH OHDVXUHKDHQWDWLYH RU TXDQWLWDWLYH LQGLFDWRU
UJRRGU SHUIRUPDQFH PHDVXUH LV D UHDVRQDEOH DSSUR[LPDWLRQ
SHUIRUPDQFH PHDVXUH FLWHG VKRXOG DOVR EH RQH WKDW WKH
PHDVXUH

30DQQRLQRJ DQG (QIJLQHHUL® FRRPPAWWHHRI WKH %RDUG RI 'LUHFWR
%»RDUG PHPEHUV WKDW PHHWYV PRQWKO\ WR GLVFXVV SODQQLQJ DQC
UHWDLO IXQFWLRQV

3RWDEOH :DDWWHWU WKDW PHHWV WKH GULQNLQJ ZDWHU VWDQGDUGYV
$IHQF\

3XEOLF (PSOR\HHV 5HWLUHPHQWS ®\DWHEW 3BXOWLSOH HPSOR\HU S
VI\IVWHP WR ZKLFK WKH $JHQF\ FRQWULEXWHY WKDW DFWV DV D FRPP
SDUWLFLSDWLQJ SXEOLF HQWLWLHYV ZLWKLQ WKH 6WDWH RI &DOLIRU
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3XEOLF (PSOR\HHVx 3HQVLRQ 5HIRY B HSWH BE 8133 WKH OHJLVODW.
WKH *RYHUQRU VLJQHG LQWR ODZ WKH U&DOLIRUQLD 3XEOLF (PSOR\
*RYHUQPHQW &RGH 6HFWLRQV HW VHT 3(35%$ OLPLWV WKH

HPSOR\HHVY DQG LQFUHDVHYV IOH[LELOLW\ IRU HPSOR\HH DQG HPSOR\

3XUFKDVHG DDMWHHUW SXUFKDVHG IURP WKH UHJLRQDO GLYLVLRQ WR
JURXQGZDWHU VXSSOLHV

5HF\FOHG :DMWHQHILFLDO XVH RI WUHDWHG ZDVWHZDWHU IRU VXFK S
FRROLQJ UHFUHDWLRQ JURXQGZDWHU UHFKDUJH HQYLURQPHQWD
XQGHU &DOLIRUQLD ODZ

5HGXQGDG@FNDLO VDIH LQ WKH ZDWHU GLVWULEXWLRQ V\VWHP WR HC
SRUWLRQ RI WKH ZDWHU V\VWHP LV RXW RI VHUYLFH GXH WR XQIRUH

5HIJLRQBOWHUP IRUPHUO\ NQRZQ DV UZKROHVDOH U XVHG WR GHVF!
ZDWHU UHF\FOHG ZDWHU DQG JURXQGZDWHU

5SHOLDEBORWLGLQJ D FRQVLVWHQW OHYHO RI ZDWHU

5HSDLU DQG 5HSOMLRHRAHOMDQJIJHY RU DGGLWLRQV WR H[LVWLQJ $JHQ
DQG WKH HOHFWULFDO OLJKWLQJ SOXPSLQJ DLU FRQGLWLRQLQJ
FRUUHFW XQVDIH RU XQKHDOWKIXO ZRUNLQJ FRQGLWLRQV LQFUH
VHUYLFH WR WKH SXEOLF DQG SURYLGH IRU WKH LQVWDOODWLRQ RI

5HSDLU DQG 5HSODFHPHQWJIBSRPMH RMVUHSODFHPHQW WR WKH H[LVW
HIWHQGV WKH OLIH D PLQLPXP RI ILYH \HDUV RU PRUH DQG FRVWYV

5HSODFHPBQWMHFWY UHODWHG WR UHSODFHPHQW RI HI[LVWLQJ LQIU

SHYHQXBFRPH JHQHUDWHG E\ WD[HV QRWHV ERQGV LQYHVWPHQW L
ZDWHU UDWHV

5LR 9LVWD ,QWDNH 3XPSLQJ ®&&WDWMRHU SXBSLQJ VWDWLRQ WKDW VX
(*-* 7TUHDWPHQW 30DQW IRUPHUO\ 59:73

5LR 9LVWD :DWHU 7UHDWPHQM BRHWWDBH: R3I WEH RI-WZR WUHDWPHC
RSHUDWHG E\ 6&9 :DWHU

5RVHGDOH 5LR %UDYR :DWHU 6WRUDJH 7KN WSUHQF\ 55DAJWLFLSDWH
*URXQGZDWHU %DQENLQJ 3URJUDP WKURXJK 55%:6' ZKLFK DOORZV
DQQXDOO\ RI WKH $JHQF\xV 6 WDWH :DWHU 3URMHFW 7DEOH $ DPRXQW

6DQWD &ODULWD 9DOOH\ 6DQLWDWLRHK) SXEWUEFWM QF&9W'DVNHG ZL
ZDVWHZDWHU LQ WKH 6DQWD &ODULWD 9DOOH\ LQFOXGLQJ WKH FRQ
IRU IXUWKHU EHQHILFLDO XVH

6DQWD &ODULWD :DWHU 'LYQWLROQ 66&:"DWHUxV UHWDLO GLYLVLRQV
&RPSDQ\ ZDV DFTXLUHG E\ WKH $JHQF\ LQ

6DXJIJXV )RUPDYWIHRQ@HHS DTXLIHU WKDW XQGHUOLHV WKH $0O0OXYLDO $
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6HPLWURSLF :DWHU 6WRUDJH 7KW UJHRW\ GBUWLFLSDWHY LQ WKH *L
B3URJUDP WKURXJK 6:6' ZKLFK LQFOXGHYVY WZR VKRUW WHUP DFFRXQ
SURMHFW 7DEOH $ ZDWHU

6HUYLFH &KBUOHDW PRQWKO\ FKDUJH EDVHG RQ WKH PHWHU VL]H WHF
PDLQWDLQLQJ PHWHUY DQG VHUYLFHYV

BHUYLFH¥XH QRUPDO RQJRLQJ RSHUDWLQJ FRVWV LQFXUUHG WR RS
UHSDLU PDLQWHQDQFH DXGLWLQJ VHFXULW\ DQG HQJLQHHULQJ

BRXWKHUQ &DOLIRUQLD TRBHVRQLPE®\ HOHFWULFLW\ VXSSO\ FRPSDQ
&DOLIRUQLD

BRXWKHUQ &DOLIRUQLD :DWHU &RPRBLOYRGHURIAW QRA@SDUWLVDQ S
SDUWQHUVKLS GHGLFDWHG WR LQIRUPLQJ 6RXWKHUQ &DOLIRUQLDQ\
UHVRXUFHV 7KH $JHQF\ LV D PHPEHU RI 6&:&

6WDWH :DWHU 3URMEPWH&®:IZEHYHORSPHQW DQG GLVWULEXWLRQ V\VW
6WDWH RI &DOLIRUQLD '"HSDUWPHQW RI :DWHU 5HVRXUFHYV ZKLFK WI
HOQWDLOV WKH RSHUDWLRQ DQG PDLQWHQDQFH RI WKH FROOHFWLRQ

6WDWH :DWHU 5HVRXUFHV &RQWHRORWINRDRIZN B\ 8KH 6WDWH :DWHU
WKH QLQH 5HJLRQDO :DWHU 4XDOLW\ &RQWURO %RDUGV WKH 6:5&
ZDWHU UHVRXUFHV DQG GULQNLQJ ZDWHU IRU WKH SURWHFWLRQ
EHQHILFLDO XVHV DQG WR HQVXUH SURSHU ZDWHU UHVRXUFH DOO
SUHVHQW DQG IXWXUH JHQHUDWLRQV 7KH 6:5&% SOD\V D NH\ UROH |
FRQGLWLRQV

BWUDWHJILB RINFUHWH DLP IRU IXWXUH DFKLHYHPHQW WKDW LV QHI
$JHQF\xV PLVVLRQ

6WUDWHJILF 30000 WHUP SODQ GHILQLQJ WKH $JHQF\xV PLVVLRQ JR
DFWLRQV

6WUDWHJI\ 7DFWLF $FWLRQ 3URJWBH® QVREMHAW FRMEWHYZMWOO DFKLHYH C
PRYH WRZDUGV D JRDO $ WDFWLF LV D VSHFLILF DFWLRQ ZKHUHD\
OHYHUDJH DQG VROYH D SUREOHP

6WXGLHYVY DQG $GPLQIS\HWQVBIWLRHODWHG WR SODQQLQJ IHDVLELOLW\
UHSRUWY HYDOXDWLRQV RU WHVWYV

6XSHUYLVRU\ &RQWURO DQG 'DWD $FREKIBKISMHIURQ VRS '&ERQWURO DQG
V\VWHP FROOHFWYV RSHUDWLRQDO GDWD IURP UHPRWH XQLWV WR PR
6&9 :DWHUxV VHUYLFH DUHD

TRWDO %XBKWHWXP RI WKH WRWDO RSHUDWLQJ EXGJHW GHEW VHUY
EXGIJHW UHTXHVWYV

TRWDO &DSLWDTKKbXWGRWHO EXGIHW UHTXHVWY IRU HTXLSPHQW SXUF|
7UHDWHG :DDMWHWMU WUHDWHG DW WKH $JHQF\xV (6)3 DQG 59:73 DQG GH

8SJUDGHBWRMHFWY UHODWHG WR WKH UHSDLU RU UHIXUELVKPHQW RI
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8SSHU 6DQWD &0ODUD 9DOOH\ -RLQW 3RZHYWMRKQYWRH[IHWF LE/BR R-ISSR Z T
WKH IRUPHU &DVWDLF /DNH :DWHU $JHQF\ QRZ VXFFHVVRU DJHQF\ 6
'LVWULFW

SUEDQ :DWHU ODQDJHPHQW 8 QDWHSIOBDQDJIJHPHQW SODQQLQJ GRFXP
U&DOLIRUQLD S8UEDQ :DWHU ODQDJHPHQW 30DQQLQJ $FW U 7KLV 30I
GHPDQGV IRU H[LVWLQJ DQG IXWXUH FRQGLWLRQV RYHU D \HDU WL

SWLOLWKHY LQFOXGHYV JDV HOHFWULFLW\ ZDWHU VHZHU VDQLWDW|

SBWLOLW\ %LOOLQJ BAVW/BIPQISWRIWZDUH VI\WVWHP IRU XWLOLWLHV XV>
,QIRUPDWLRQ 6\WVWHP &,6

O9DOHQFLD :DWHU '"LYLRIORQRP6&9 :DWHUxV UHWDLO GLYLVLRQV IRL
:DWHU &RPSDQ\ 9:&

:DWHU &RQVHUYDWLRQ DWHUYQF\RHP SDIVFHNQWKH SROLFLHV VWUDW
PDGH WR PDQDJH IUHVK ZDWHU DV D VXVWDLQDEOH UHVRXUFH WR !
FXUUHQW DQG IXWXUH GHPDQG

':DWHU ,QIUDVWUXFWXUH )LQDQFH DQG7KMQ FOWDAWL RQ1$BWW UX F8W X UH
,QQRYDWLRQ $FW RI HVWDEOLVKHG WKH :,),$ SURJUDP D IHGHUI
IRU HOLJLEOH ZDWHU DQG ZDVWHZDWHU LQIUDVWUXFWXUH SURMHF
RXWOLQH WKH HOLJLELOLW\ DQG RWKHU UHTXLUHPHQWYV IRU SURVSH

'DWHU ODVWHW@OILQHHULQJ VWXG\ WKDW UHFRPPHQGV DQG SUI
EDVHG RQ ORQJ UDQJH SODQQLQJ HIIRUWYV WKURXJK DQDO\VLV DQG
SODQQHG LQIUDVWUXFWXUH ZLWK UHVSHFW WR HVWDEOLVKHG GHVL

:DWHU 3XUFKDWHHWU SXUFKDVHG IURP WKH '"HSDUWPHQW RI :DWHU 5HV

:DWHU 5DWHWDLO ZDWHU UDWHYV FKDUJHG WR 6&9 :DWHU FXVWRPHU\
FRPSRQHQWYVY D IL[HG PRQWKO\ 6HUYLFH &KDUJH DQG D YDULDEOH
6HUYLFH &KDUJH UDWHV YDU\ EDVHG RQ PHWHU VL]H ZKHUHDV WK
DPRXQW RI ZDWHU XVHG LQ &&)

:DWHU 5HVRXUFHYV DQG 2XWUHD&EFRPPRMPLMWRHWKH %RDUG RI "LUHFW
%RDUG PHPEHUV WKDW PHHWV PRQWKO\ WR GLVFXVV ZDWHU UHVRXU

:DWHU 6\VWHKPM ZKROH DQG HDFK SDUW RI WKH ZDWHU V\VWHP RI 6&9
WKH VXSSO\ VWRUDJH WUHDWPHQW DQG GLVWULEXWLRQ RI ZDWH
LPSURYHPHQWY WR VXFK V\VWHP

:DWHU 8VH (IILFLHQF\ 6WUDWH $LFRPCLG KHBQ/AYH ORQJ WHUP FRQVHL
6DQWD &ODULWD 9DOOH\ ZKLFK SURYLGHV REMHFWLYHV SROLFLHV I
FRVW HIIHFWLYH FRQVHUYDWLRQ SUDFWLFHV 7KH SODQ ZDV ILUVW

‘HDWKHU EDVHG ,UULJDWLRQ &RQWWRAOOMULRMFRQWUROOHU WKDW
EDVHG RQ UHDO WLPH ZHDWKHU FRQGLWLRQV
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$ % $VVHPEO\ %LOO

$&)5 $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW

$&3 $VEHVWRY &HPHQW 3LSH $&3

$&:$ $VVRFLDWLRQ Rl &DOLIRUQLD :DWHU $JHQFLHV
$&:% -3,% $VVRFLDWLRQ Rl &DOLIRUQLD :DWHU $JHQFLHV -RL
RU -3,$ $XWKRULW\ RU -RLQW 3RZHUV ,QVXUDQFH $XWKRU
$&2( 86 $UP\ &RUSV RI (QJLQHHUV

$) DFUH IRRW DFUH IHHW

$)< DFUH IHHW SHU \HDU

$JHQF\ 6DQWD &ODULWD 9DOOH\ :DWHU $JHQF\ 6&9 :DWHU
$0, $GYDQFHG OHWHU ,QIUDVWUXFWXUH

$3 $FFRXQWYV 3D\DEOH

$5& $QQXDOO\ 5HTXLUHG &RQWULEXWLRQ

$9¢(. $QWHORSH 9DOOH\ (DVW .HUQ :DWHU $JHQF\

$:50 $OWHUQDWLYH :DWHU 5HVRXUFHV ODQDJHPHQW 3UR
$::$ $PHULFDQ :DWHU :RUNV $VVRFLDWLRQ

$::$5) $PHULFDQ :DWHU :RUNV $VVRFLDWLRQ 5HVHDUFK )R
%' &3 %D\ '"HOWD &RQVHUYDWLRQ 30DQ

%03 %HVW ODQDJHPHQW 3UDFWLFH

% 2 %LRORJLFDO 2SLQLRQ

% 2" %RDUG Rl 'LUHFWRUYV

%25 %RDUG Rl 56HFODPDWLRQ

%9:6° %XHQD 9LVWD :DWHU 6WRUDJH 'LVWULFW

&DO03(56 RU 3@MBOLIRUQLD 3XEOLF (PSOR\HHV 5HWLUHPHQW 6\VW
&$5% &DOLIRUQLD $LU 5HVRXUFHV %RDUG

&$5( &DOLIRUQLD $OWHUQDWH 5DWHV IRU (QHUJ\

&&) 2Q0H +XQGUHG &XELF )HHW JDOORQV

&&5 &RQVXPHU &RQILGHQFH 5HSRUW

&' &HUWLILEDWH RI '"HSRVLW

&()) &DOLIRUQLD (QYLURQPHQWDO )ORZV )UDPHZRUN
&(4% &DOLIRUQLD (QYLURQPHQWDO 4XDOLW\ $FW

&(6% &DOLIRUQLD (QGDQJHUHG 6SHFLHV $FW

&KJIV &KDUJHV

&,, &RPPHUFLDO ,QGXVWULDO ,QVWLWXWLRQDO

&,3 &DSLWDO ,PSURYHPHQW 30DQ

&17) &RQVHUYDWLRQ /RQJ 7HUP )UDPHZRUN

&1:$ &DVWDLF /DNH :DWHU $JHQF\

&0%$6 &DOLIRUQLD OXOWLSOH $ZDUG 6FKHGXOH

&006 &RPSXWHUL]HG ODLQWHQDQFH ODQDJHPHQW 6\VWHP
&21$ &RVW RI /LYLQJ $GMXVWPHQW

&23V &HUWLILEDWHYV Rl 3BDUWLFLSDWLRQ

SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH
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SHWXUQAMREOMKRI &ROWHOOWY RQ 3DJH

&RPPHUFLDO 3DSHU

&RQVXPHU 3ULFH ,QGH]
&DOLIRUQLD 3XEOLF S8WLOLWLHV &RPPLVVLRQ
&DOLIRUQLD 6RFLHW\ RI OXQLFLSDO )LQDQFH 2IILFH
&RQVXPHU 3ULFH ,QGH]

&HQWUDO 9DOOH\ 3URMHFW

&OHDQ :DWHU 6WDWH 5HYROYLQJ )XQG
'LVDGYDQWDJHG &RPPXQLW\
'LVLQIHFWLRQ E\ SURGXFWV

'"HEW &RYHUDJH 5DWLR RU 'HEW 6HUYLFH &RYHUDJH
'HYLO V 'HQ RU 'HYLO V 'HQ :DWHU 'LVWULFW
'LVLQIHFWDQWY DQG 'LVLQIHFWDQW %\ 3URGXFWYV
'LYLVLRQ RI 'ULQNLQJ :DWHU
6DFUDPHQWR 6DQ -RDTXLQ 'HOWD

&DOLIRUQLD 'HSDUWPHQW RI )LVK DQG :LOGOLIH
&DOLIRUQLD 'HSDUWPHQW RI +HDOWK B6HUYLFHV
'LITHUHQFH LQ &RQGLWLRQV
'HSDUWPHQW RI J)LQDQFH
'HSDUWPHQW RI 3XEOLF +HDOWK

'HEW 6HUYLFH &RYHUDJH 5DWLR
'HSDUWPHQW RI 7R[LF 6XEVWDQFHV &RQWURO
'HSDUWPHQW RI :DWHU 5HVRXUFHYV

(* -HUU\ *ODGEDFK :DWHU 7UHDWPHQW 30DQW
(QYLURQPHQWDO ,PSDFW 5HSRUW
(QYLURQPHQWDO ,PSDFW 6WDWHPHQW
(QYLURQPHQWDO 3URWHFWLRQ $JHQF\
(QGDQJHUHG 6SHFLHV $FW

(DUO 6FKPLGW )LOWUDWLRQ 30DQW

(DUO 6FKPLGW ,QWDNH 3XPS 6WDWLRQ
(QJLQHHULQJ 6HUYLFHV 6HFWLRQ

(VWLPDWHG

(YDSRWUDQVSLUDWLRQ

J)LQDQFH DQG $GPLQLVWUDWLRQ

)DFLOLW\ &DSDFLW\ )HH

JHGHUDO 'HSRVLW ,QVXUDQFH &RUSRUDWLRQ
JHGHUDO (PHUJHQF\ ODQDJHPHQW $JHQF\
JRUPHUO\ .QRZQ $V

)XOO 7LPH (TXLYDOHQWYV

8QLWHG 6WDWHV )LVK DQG :LOGOLIH 6HUYLFH
J)LVFDO <HDU

*HQHUDOO\ $FFHSWHG $FFRXQWLQJ 3ULQFLSOHV
*RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGYV %RDUG
*RYHUQPHQW )LQDQFH 2IILFHUV $VVRFLDWLRQ
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